AlIG/Goldman Sachs
Collateral Call Timeline

DATE December 14, 2006 March 23,2007 May 11, 2007 May 2007
Email thread re 12/06 decision Timberwolf Offering Circular Craig Broderick (GS) email re downward Goldman sends marks

SUMMARY by Goldman to reduce subprime adjustment of marks & adverse impact on to Bear Stearns Asset
exposure/get closer to home. clients. Management (“BSAM”)

DESCRIPTION | e 12/14/06 email from Daniel From 4/07 through 6/07, Goldman Craig Broderick sent an email to several Goldman sends marks to

Sparks (GS) re subprime risk
meeting: he writes that
decision made to reduce
subprime risk by selling ABX,
selling inventory, marking the

CDO warehouse more regularly.

e 12/14/06 David Viniar (GS)
email response: he writes “my
basic message was let’s be
aggressive distributing things
because there will be very good
opportunities as the markets
goes into what is likely to be
even greater distress and we
want to be in position to take
advantage of them.” PSI.

TAB 1

was soliciting Basis Yield Alpha Fund
(“Master”) (“BYAFM”) to purchase the
Timberwolf CDO. In the offering
circular, Goldman discloses that “there
is no established trading market for
the Securities.” This risk warning was
typical and included in other Goldman
offering circulars.

TAB 2

individuals, in which he wrote that Daniel Sparks
(GS) and the mortgage group “were in the process
of considering making significant downward
adjustments to the marks on their mortgage
portfolio esp. CDOs and CDO squared” and that
“this will potentially have a big P&L impact on us,
but also to our clients due to the marks and
associated margin calls on repos, derivatives and
other products.” He also wrote that Goldman
needed to “survey our clients and take a shot at
determining the most vulnerable clients, knock on
implications, etc.” He noted the significant
downward adjustments to the marks were
important to senior management, writing “this is
getting lots of 30t floor attention right now.”

TAB 3

Bear Stearns that
reportedly valued
securities in the BSAM
hedge funds at 50-60
cents on the dollar.

TAB 4
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June 7,2007

July 11, 2007

July 26,2007

July 27,2007

BSAM hedge funds announce NAV
decline

Telephone call between Andrew
Forster (AIGFP) and Alan Frost (AIGFP)

Goldman notifies AIGFP that a margin
call on the SSCDS is on the way

$1.8 billion Margin call

BSAM hedge funds at revise the 4/07 NAV
from minus 6% to minus 19%

TAB 5 at 24-25

Andrew Forster (AIGFP) tells Alan Frost
(AIGFP) that (1) he is focusing on CDS and
subprime,” (2) “every f---ing ... rating
agency ...[came] out with more
downgrades,” (3) “about a month ago |
was like, you know suicidal,” (4) “the
problem that we’re going to face is that
we're going to have just enormous
downgrades on the stuff we got,” (5)
AIGFP will “have to mark” its books, and
(6) “we’re [unintel] f---ed basically.”

TAB 6

On 7/26/07, Andrew Davilman
(Goldman) emailed Alan Frost (AIGFP),
informing him that Goldman would be
making a margin call on the CDS it
purchased from AIGFP. The next day,
Goldman sent AIG an invoice requesting
$1.8 billion in collateral.

TAB 7

Goldman sends AIGFP a collateral invoice
for $1.8 billion with valuations attached.
Goldman purchases $100 million of CDS
protection on AIG. Attached to this
chronology is a listing of each Goldman
collateral call on AIGFP, each collateral
posting by AIGFP and each purchase of
CDS protection on AIG by Goldman.

TAB 8
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July 30,2007

August 1, 2007

August 2,2007

August 10, 2007

Telephone call between Andrew
Forster (AIGFP) and John Liebergal
(AIGFP)

Tom Athan (AIGFP) email to Andrew
Forster (AIGFP)

Goldman reduces its margin call from
$1.8 billion to $1.2 billion.

AIGFP posts $450 million of collateral
and the companies execute a side-
letter agreement

Forster (AIGFP) tells John Liebergal
(AIGFP) that (1) Goldman margin call “hit
out of the blue and [] a f---ing number
that’s well bigger than we ever planned
for,” (2) Goldman’s prices were
“ridiculous” but that the value “could be
anything from 80 to sort of, you know 95,”
(3) he would not buy bonds at 90 cents on
the dollar “because they could probably
go low” and because it would require
AIGFP to mark its books. He specifically
stated, “we can’t mark any of our
positions, and obviously that’s what saves
us having this enormous mark to market.
If we start buying the physical bonds back
then any accountant is going to turn
around and say, well, John, you know you
traded at 90, you must be able to mark
your bonds then.”

TAB 9

Athan writes in email to Forster that (1)
he had a “tough conf call with Goldman,”
(2) Goldman was “not budging and are
acting irrational,” (3) Goldman “insist[s]
on ‘actionable firm bids and offers’ to
come up with a ‘mid market quotation,”
(4) he agreed on the call that “we needed
to escalate this within AIG FP,” (5) “we
need Joe [Cassano] to understand the
situation 100% and let him decide how he
wants to proceed,” (6) he “played almost
every card [ had, legal wording, market
practice, intent of the language, meaning
of the CSA, and also stressed the potential
damage to the relationship and GS said
that this has gone to the ‘highest levels’ at
GS and they feel that the CSA has to work
or they cannot do synthetic trades
anymore across the firm in these types of
instruments,” and (7) GS called this a “test
case” many times on the call.

TAB 10

On 8/2/07 Andrew Forster (AIGFP)
emails Joe Cassano (AIGFP) and Pierre
Micottis (AIGFP) a revised spreadsheet
from Goldman showing a reduction in the
margin call from $1.8 billion to $1.2
billion. Forster states in the email that
“they [Goldman] realized they needed to
use mids not bids” (meaning mid point
between bid and ask).

Attached is a listing of marks from Merrill
and Goldman that shows Goldman marks
are lower. For example, Goldman valued
the Broderick CDO at 0.85 but Merrill
valued it at 0.98. Goldman valued the
Dunhill ABS CDO at 0.85 but Merrill
valued it at 0.99. Merrill’s estimated
values did not represent actual bids or
offers.

Goldman CDS protection on AIG now $300
million.

TAB 11

AIG posted $450 million on 8/10/07.
Goldman and AIG execute a “side letter
agreement” in which it was written that
the parties had not resolved the margin
call dispute and that Goldman'’s
acceptance of the $450 million did not
constitute an agreement that the $450
million satisfied the required collateral
posting.

Goldman CDS protection on AIG now
totals $575 million.

TAB 12

Page 3 of 15




August 16,2007

September 11, 2007

September 13, 2007

September 20, 2007

Andrew Forster (AIGFP) email to Alan
Frost (AIGFP) re Goldman is aggressively
marking down assets

AIGFP internal emails re collateral
calls

Goldman purchases $700 million of
additional CDS protection on AIG

Goldman reports 3Q07 results

Alan Frost writes in email to Andrew Forster
(Forster on holiday) that (1) the $450
million posting was “to get everyone to chill
out,” (2) he will not disturb Joe Cassano, who
is also on holiday, (3) “this is not the last
margin call we are going to debate,” (4)
Andrew Davilman (GS) told him that “marks
from Merrill on CDO’s [] are starting to look
more like where GS would mark them,” and
(5) AIGFP “might start to see some
significant margin calls.” Forster responds
that “I have heard several rumors now that
gs is aggressively marking down asset types
that they don’t own so as to cause maximum
pain to their competitors. It may be rubbish
but it’s the sort of thing gs would do.”

TAB 13

Tom Athan (AIGFP) writes to Andrew
Forster (AIGFP) and Adam Budnick
(AIGFP) that (1) Goldman is now asking
for $1.5 billion, (2) SocGen London asked
for $40 million based on an 82.5 bid price
from Goldman which Athan disputed, (3)
SocGen NY said they “received marks
from GS on positions that would result in
big collateral calls but SG disputed them
with GS.” SocGen disputed marks from
Goldman but also that AIGFP is disputing
marks of other counterparties asking for
collateral.

TAB 14

Goldman purchases another $700 million
of CDS protection on AIG. Total Goldman
CDS protection on AIG is now
$1,449,000,000.

Reported in Goldman 3Q07 earnings
release that “significant losses on non-
prime loans and securities were more
than offset by gains on short mortgage
positions.” Viniar says during conference
call that shorts were profitable.

TAB 15
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November 1, 2007

November 2, 2007

November 5, 2007

November 8, 2007

Joe Cassano (AIGFP) email to Elias
Habayeb (AIGFP)

Goldman increases its margin demand
from $1.06 billion to $2.8 billion.

Internal AIGFP email

David Lehman (GS) email to Andrew
Forster (AIGFP) re valuation
methodology.

Cassano writes that only other collateral
call is from SocGen, that it was “spurred
by GS calling them,” and AIGFP had not
heard from SocGen since disputing the
call.

TAB 16

Margin call from Goldman to AIGFP
increases from $1 billion on 11/1/07 to
$2.8 billion on 11/2/07. Goldman asking
for $2.8 billion in addition to the $450
million that has already been posted. CDS
protection on AIG remains at
$1,449,000,000.

TAB 17

Pierre Micottis (AIGFP) email to Joe
Cassano, Andrew Forster and Elias
Habayeb (AIGFP) attaches spreadsheet
showing differences between Goldman
and AIGFP marks. The attached chart
shows that Goldman’s marks were lower
than marks estimated by AIGFP utilizing
its Binomial Expansion Technique (“BET”)
model and marks provided by other
dealers. For example, on Duke Funding,
Goldman mark was 70, Merrill’s was 85
and BET was 99.81. On the Ischus CDO II,
Goldman’s mark was 55; CSFB’s was 90
and BET was 99.92. On Altius II Funding,
Goldman'’s mark was 87.5; CSFB was 85
and BET was 100. On the Sherwood
Funding CDO, Goldman’s mark was 60;
Morgan Stanley’s was 90 and BET was
100.

TAB 18

Lehman writes email to Forster asking
him to continue constructive dialogue
surrounding valuation methodology and
that next step should be line-by-line
comparison of GS vs AIGFP prices.

TAB 19
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November 9, 2007

November 14, 2007

November 18,2007

November 23,2007

Marks from Merrill

Andrew Forster (AIGFP) email to Joe
Cassano (AIGFP) re collateral calls.

Andrew Forster (AIGFP) email to Joe
Cassano (AIGFP)

AIGFP posts $1.55 billion, bringing the
total amount posted to $2 billion.

Andrew Forster (AIGFP) emails Joe
Cassano and Pierre Micottis (AIGFP) a
listing of marks received from Merrill that
are higher than Goldman’s marks.
e Reservoir Funding: Goldman =
80; Merrill = 95.
e Jupiter High-Grade: Goldman =
75; Merrill = 95.
e Broderick: Goldman = 67.5;

Merrill = 95.
e  Orient Point: Goldman = 60;
Merrill = 95.

e  Southcoast Funding: Goldman =
55; Merrill = 80.

TAB 20

Forster writes that AIGFP received

significant collateral calls from SocGen
($1.7B) based on Goldman marks; and
Merrill ($610M). Asks if AIGFP should

dispute and attempt to reach compromise.

TAB 21

Forster writes that average GS price on
HG deals is 82.18 and 68.36 on average
mezz deal. Merrill is 87 HG and 80.57
mezz. Forster also writes that Goldman
and Merrill both made collateral calls on
Independence V but that Merrill’s call was
based on a mark of 90.81 and Goldman’s
call was based on a mark of 67.5.
Goldman CDS protection on AIG now
totals $1,874,000,000.

TAB 22

AIG posted an additional $1.55 billion,
again with a side letter stating the parties’
continued disagreement about the proper
collateral amount. Collateral demand
declines to $1.4 billion after the posting.

TAB 23-24
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November 27,2007

November 29, 2007

November 30,2007

December 4, 2007

AIGFP collateral call analysis showing
Goldman’s marks lower than other
dealers

PwC notes of meeting re Goldman collateral calls
with representatives of AIG, AIGFP and PwC

AIG requests that Goldman Sachs
return collateral or continue with
dispute resolution discussion

Goldman letter to AIGFP.

Joe Cassano forwards to Bill Dooley
(AIGFP) his email to Forster in which he
wrote that the collateral calls from
Goldman and others were being disputed,
that parties were seeking resolution and
that “no one seems to know how to
discern a market valuation price from the
current opaque market environment; and
no one is particularly excited about the
issue being left open.” Attached chart
shows collateral calls from Merrill, Bank
of Montreal, Calyon, Goldman, SocGen,
and UBS. Chart also shows Goldman
marks lower than others.
e  Dunhill: Goldman = 75; Merrill =
95.
e Independence V: Goldman =
67.5; Merrill = 90.
e Lexington: Goldman = 60; Merrill

=90.
e  Orient Point: Goldman = 60;
Merrill = 95.

e  South Coast Funding VII:
Goldman = 65; Merrill = 90.

CDS protection reduced by$100,000,000
to $1,774,000,000.

TAB 25

PwC’s Tim Ryan tells AIGFP and AIG executives that
the Goldman collateral calls are a major data point
and that their impact on the valuation of the SSCDS
book needs to be fully understood. Cassano says GS
values could impact quarter’s results by $5 billion.
AIG CEO Martin Sullivan says that would eliminate
the quarter’s profits. Forster told FCIC staff that
Sullivan also responded to the $5B estimate by saying
he would have a heart attack. Sullivan told FCIC that
he does not remember this meeting.

TAB 26

On 11/30/07, Cassano called Michael
Sherwood at Goldman and demanded
that Goldman return the $1.55 billion
of collateral posted on 11/23/07.
Cassano told Dooley the demand was
based on pricing provided by an
independent third party for 70% of
the 3500 reference obligations and
AIGFP’s valuation for the other 30%.

Goldman did not return the collateral.

TAB 27

Goldman letter disputing AIGFP’s
11/30/07 demand for return of
collateral.

TAB 27
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December 5, 2007

December 6, 2007

December 7, 2007

December 14,2007

AIG Investor Day Conference AIGFP letter to Goldman AIGFP Letter to Goldman. Andrew Forster (AIGFP) letter to Neil
Wright (GS) requesting return of
collateral

During an Investor Day Conference attended | AIGFP letter to Goldman acknowledging AIGFP demands return of Forster writes in letter that “given the

by AIG executives Martin Sullivan, Joe
Cassano, Gary Gorton, Andrew Forster,
Steven Bensinger, Bob Lewis, and others,
Cassano represented that the estimated
unrealized valuation loss on SSCDS book was
$1.5B; no disclosure was made that one
method used to estimate the loss included a
$3.6B negative basis adjustment. Cassano
says some counterparties that made margin
calls “go away” after AIGFP tells them they
disagree with their numbers and that other
times “we sit down and we try to find the
middle ground.”

TAB 28

continuing dispute and proposal to
discuss dispute.

TAB 27

$1,562,720,000.

TAB 27

significant amount of collateral in
dispute that is held by Goldman, we
expect either that you now return to us
the amount of collateral that we have
called for, or that you continue next week
to engage actively and constructively
with us in discussions toward resolving
the dispute” and that “it would not be
appropriate to delay the discussion at
this stage.”

TAB 29
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December 21,2007

December 31,2007

January 2, 2008

January 7,2008

Cassano email to Sherwood requesting
return of collateral

Status of Collateral Postings

Goldman Sachs increased its margin
call from $1.6 billion to $2.1 billion.

Internal AIGFP email stating that
SocGen did not make a margin call
based on Goldman marks after
discussions with AIGFP.

Cassano writes in the email that
Goldman'’s exposure calculations (that
Cassano received the previous night)
were too high (marks too low), requests
Goldman to return collateral but states
that discussions will have to wait because
of Christmas and New Year’s holiday.

TAB 30

A schedule produced by AIG listed the
following collateral postings as of
12/31/07. Goldman represents 89.4% of
posted collateral while it represents about
$21 billion or 27% of the $78 billion
SSCDS book.

$32 million to Bank of Montreal
$4 million to BGI

$56 million to Barclays

$81 million to CIBC

$2 million to Deutsche

$2.429 million to Goldman Sachs
Int’l

e  $19 million to Societe Generale
TOTAL: $2.718 million

TAB 31

Goldman increases margin call to $2.1
billion. CDS protection on AIG remains at
$1,774,000,000.

TAB 32

Tom Athan emailed Cassano, Forster and
others stating that SocGen did not make a
collateral callon 11/13/07 based on
Goldman'’s marks after he told them
AIGFP would dispute it.

TAB 33
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January 16,2008

February 6,2008

March 3, 2008

March 17,2008

AIGFP again requested that Goldman
Sachs return collateral posted to date.

Cassano email to Habayeb and others

Goldman increases margin call from
$2.5 billion to $4.2 billion.

Goldman increases margin call from
$4.2 billion to $4.8 billion.

On 1/16/08, Cassano sent a follow-up
email to Goldman CFO David Viniar and
Sherwood in which he again wrote that
Goldman'’s exposure calculations were too
high and asked for Goldman to return $1.1
billion of the collateral previously posted
by AIG. Enclosed chart shows AIGFP
valuing several securities at par. Goldman
witnesses including David Lehman and
Andrew Davilman, told FCIC staff that
AIGFP’s valuing securities at par was not
credible.

TAB 34

Cassano writes that $442M collateral call
from SocGen is close to $589M AIGFP
estimate using BET model.

Goldman'’s CDS protection on AIG now
$2.1 billion.

TAB 35

On 3/3/08, Goldman'’s collateral demand

increased from $2.5 billion to $4.2 billion.
Goldman'’s CDS protection on AIG remains
at $2.1 billion.

TAB 36

By 3/17/08, Goldman increased its
demand to $4.8 billion.; CDS protection on
AIG remains at $2.1 billion.

TAB 37
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March 17,2008

April 24,2008

May 16,2008

May 28, 2008

AIG posts $1 billion of additional
collateral.

Side letter executed

Side letter executed

Collateral posted by AIGFP totals $4.9
billion of collateral.

AIG posted $1.0 billion of additional
collateral on 3/17/08 which brought the
total amount to $3.0 billion.

TAB 38

Goldman and AIG executed side letter to
increase AIG’s posting to $4.737 billion.
The parties reserve all rights to dispute
the collateral calls. Goldman’s CDS
protection on AIG now $2.8 billion.

TAB 27

Side letter signed by AIGFP to increase
collateral posting to $4.785 billion. The
parties reserve all rights to dispute the
collateral calls.

Goldman'’s CDS protection on AIG now
$3.0 billion.

TAB 27

Side letter executed to increase credit
support posting to $4.912 billion.
Goldman'’s CDS protection on AIG now
$3.2 billion.

TAB 27
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June 18,2008

June 26,2008

June 30,2008

July 2,2008

Collateral posted by AIGFP totals $5.4
billion.

AIGFP and Goldman agree to use
third party prices to calculate
collateral amount; AIGFP
increases amount posted by

Status of Collateral Calls and Postings

AIGFP increases amount posted to
$5.912 billion

$484.6 million
Side letter executed to increase AIGFP and GSI agreed to a A schedule produced by AIG listed the following Side letter executed to increase credit
collateral posting to $5,427.9 million, calculation collateral calls and postings as of 6/30/08. support posting to $5.912 billion. All

with the increase of approximately $516
million associated with five ABACUS

CDS transactions. All rights were
reserved to dispute the related collateral
calls.

TAB 27

methodology that references third
party prices to partially bridge the
difference between the parties'
calculated exposures. This will
result in an increase in the amount
to be posted by AIGFP by
approximately

$484.6 million. Side letter sent to
GSI for execution; comments
expected on Monday. June 30.
Goldman CDS protection on AIG
declines to $2.6 billion.

TAB 27

Collateral Calls on CDS Written by AIGFP on
Multi-Sector CDOs
$Millions 6/30/2008
Select Counterparty Call Posted
Banco Santander
Bank of America $165 $161
Bank of Montreal $295 $298
BGI $6 $6
Barclays $608 $450
Calyon $425 $425
CIBC $273 $273
Coral (DZ Bank) $287 $287
Deutshe $51 $2
Goldman Sachs Cap M $64 $38
Goldman Sachs Int'l $7,493 $5,913
HSBC $95 $95
Merrill Lynch Int'l $1,875 $1,875
Rabobank $71 $46
RFC
Royal Bank of Scotland $499 $435
Societe Generale $1,937 $1,937
Static Res
UBS $1,565 $931
Wachovia $71 $69
Totals $15,780]  $13,241

Goldman represents 48% of collateral called while it

represented about $21 billion or 27% of the $78

billion SSCDS book as of 12/31/07.

TAB 31

rights were reserved to dispute the
related collateral calls.

TAB 27
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July 18, 2008

July 31,2008

August 15,2008

August 20,2008

AIGFP agrees to increase amount
posted to $6.207 billion.

Status of Collateral Calls and Postings

AIGFP agrees to increase amount
posted to $6.447 billion.

AIG agreed to increase amount
posted to $6.445 billion.

Side letter executed to increase credit
support posting to $6.207 billion, with an
increase of approximately $294.9 million
agreed to with respect to the Orkney
transaction. All rights reserved to dispute
the related collateral calls.

TAB 27

A schedule produced by AIG listed the following

collateral calls and postings as of 7/31/08.

on Multi-Sector CDOs

Collateral Calls on CDS Written by AIGFP

$Millions 7/31/2008
Select Counterparty Call Posted
Banco Santander $125
Bank of America $183 $263
Bank of Montreal $405 $244
BGI $6 $6
Barclays $997 $817
Calyon $1,261 $734
CIBC $304 $224
Coral (DZ Bank) $306 $306
Deutshe $388 $450
Goldman Sachs Cap M $94 -$7
Goldman Sachs Int'l $8,254 $6,217
HSBC $183 $21
Merrill Lynch Int'l $2,234 $2,127
Rabobank $319 $184
RFC
Royal Bank of Scotland $435 $242
Societe Generale $2,271 $1,977
Static Res
UBS $1,485 $510
Wachovia $71 $61
Totals $19,321 $14,376

Goldman represents 43% of collateral called while it

represented about $21 billion or 27% of the $78

billion SSCDS book as of 12/31/07.

TAB 31

AIGFP and GSI agreed to increase
credit support posting to
approximately $6.447 billion, with
an increase of approximately $239.7
million agreed to with respect to five
ABACUS transactions.

Goldman'’s CDS protection on AIG
now $3 billion.

TAB 27

Side letter executed to increase
credit support posting to $6.445
billion, with an increase of
approximately $237.6 million.

TAB 27

Page 13 of 15




August 28, August 31, 2008 September 12,2008 September 15, 2008
2008
AIGFP agrees Status of Collateral Calls and Postings Status of Collateral Calls and Postings AIG Downgrade and Status of Collateral Calls and
to increase Postings
amount posted
to $6.8 billion.
Side letter A schedule produced by AIG listed the following A schedule produced by AIG listed the following | AIG is downgraded and collateral calls increase
executed to collateral calls and postings as of 8/31/08. collateral calls and postings as 0of 9/12/08. from $23.4 billion on 9/12/08 to $32.0 billion on
increase credit 9/15/08. A schedule produced by AIG listed the
support posting Collateral Calls on CDS Written by AIGFP Collateral Calls on CDS Written by AIGFP on following collateral calls and p.ostings as of
to $6.807 on Multi-Sector CDOs Multi-Sector CDOs 9/15/08. Goldman'’s demand increased from $9
billion. ﬂsSM:“iincS; — 8’31/28(’?' — dI 2Mi“i°ng 9/12/2808 billion on 9/12/08 to $10.1 billion on 9/15/08.
elect Counterparty a oste elect Counterparty all  Posted
Banco Santander $125 Banco Santander $137
Bank of America $218  $289 Bank of America $222  $288 Collateral Calls on CDS Written by AIGFP on
ggrl‘k of Montreal $4gg $2§2 Bank of Montreal $455  $280 Multi-Sector CDOs
Barciays $907  $1.013 BGI $30 $9 $Millions 9/15/2008
’ Barclays $1,308 $1,344 Select Counterparty Call Posted
glaéyg:n $1$§g; $1$;‘7tg Calyon $1,231  $1,139 Banco Santander $258
Coral (DZ Bank) $300 $3OO CiBC $361 $267 Bank of America $224 $287
Deutshe $668 $70 Coral (DZ Bank) $290 $290 Bank of Montreal $455 $291
Goldman Sachs Cap M $94 Deutshe $936 -$12 BGI $30 $9
Goldman Sachs Int'l $8,675 $6,818 Fort Dearborne Barclays $1,308 $1,633
HSB_C $173"7 $101 Goldman Sachs Cap M $94 Calyon $1,231 $1,139
Merrill Lynch Int'l $2,206 $2,133 Goldman Sachs Int'l $8,979 $7,596 CIBC $361 $267
Rabobank $301 $184 HSBC $173 $98 Coral (DZ Bank) $548 $290
RFC Merrill Lynch Int'l $2,278  $2,133 Deutshe $1,684 -$12
Roy_al Bank of Scotland $435 $419 Rabobank $301 $184 Fort Dearborne
Societe Generale $4,271 $3,981 RFC Goldman Sachs Cap M $94
Ssgc Res $7707  $508 Royal Bank of Scotland $435  $485 Goldman Sachs Intl $10,072  $7,596
Wachovia '$77 $70 Societe Generale $4,280 $4,008 HSBC $273 $98
Totals $22’241 $17’545 Static Res Merrill Lynch Int'l $2,658 $2,133
UBS $1,831 $756 Rabobank $421 $184
o Wachovia $100 $57 RFC
Goldman represents 39% of collateral called while it Totals $23.441 $18.922 Royal Bank of Scotland $538 $526
represented about $21 billion or 27% of the $78 Societe Generale $9,833  $4,320
billion SSCDS book as of 12/31/07. Goldman represents 39% of collateral called 3?26 Res $1832 5755
while it represents about $21 billion or 27% of Wachovia $193 $57
the $78 billion SSCDS book as of 12/31/07. Totals $32,013$19,573
Goldman CDS protection on AIG declines to $2.7
billion.
TAB 27 TAB 31 TAB 31 TAB 31
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September 16, 2008 September 18, November 6, 2008 November 24,2008
2008
FRBNY announces $85 billion loan to AIG. AIG posts AIGFP agrees to Amount of
another $3 billion of collateral. increase amount collateral posted to Maiden Lane III is created

posted to Goldman
$8.8 billion.

Goldman increases
to $10.7 billion.

A schedule produced by AIG listed the following collateral calls
and postings as 0f 9/16/08. None of the additional $3 billion
went to Goldman.

Collateral Calls on CDS Written by AIGFP on
Multi-Sector CDOs

$Millions 9/16/2008
Select Counterparty Call Posted
Banco Santander $258
Bank of America $222 $342
Bank of Montreal $455 $320
BGI $30 $9
Barclays $1,417 $1,660
Calyon $1,231  $1,139
CiIBC $382 $300
Coral (DZ Bank) $1,033 $290
Deutshe $1,684 $1,341
Fort Dearborne $167
Goldman Sachs Cap M $94
Goldman Sachs Int'l $10,065 $7,596
HSBC $273 $98
Merrill Lynch Int'l $3,1770 $2,134
Rabobank $775 $184
RFC $242
Royal Bank of Scotland $538 $543
Societe Generale $9,818 $5,582
Static Res
UBS $1,832 $831
Wachovia $193 $76
Totals $33,879 $22,445

TAB 31

Side letter executed
to increase credit
support posting to
$8.801 billion, with
an increase of
approximately
$1,205 billion.

TAB 27

Goldman demanding
$1.8 billion in
addition to $10.7
billion of collateral
posted. Total CDS
protection on AIG is
$2.3 billion.

Maiden Lane III pays Goldman $5.6 billion to terminate most of
the SSCDS contracts between AIGFP and Goldman. Tab 39,
documents provided by Goldman, show funds paid to GS by
AIG and MLIII, and funds paid to GS counterparties. Twelve
SSCDS are not part of MLIII and Goldman has $3.5 billion of
collateral on these SSCDS.

TAB 39

4823-4061-6198,v. 3
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From: Viniar, David

Sent: Friday, December 15, 2006 8:57 AM
To: Montag, Tom
Subject: RE: Subprime risk meeting with Viniar/McMahon Summary

Yes. We spent about two hours together. Dan and team did a very good job going through the risks. On ABX, the position
is reasonably sensible but is just too big. Might have to spand a little to size it appropriately. On everything else my basic
message was let's be aggressive distributing things because there will be very good opportunities as the markets goses
into what is likely to be even greater distress and we want to be in position to take advantage of them.

Let me know if you want to catch up live.

From: Montag, Tom

Sent: Friday, December 15, 2006 1:00 AM

To: Viniar, David

Subject: FW: Subprime risk meeting with Viniar/McMahon Summary

is this fair summary?

From: Sparks, Daniel L

Sent: Thursday, December 14, 2006 11:04 PM

To: Montag, Tom; Ruzika, Richard

Subject: Subprime risk meeting with Viniar/McMahon Summary

Mortgage team - Gasvoda, Rosenblum, Swenson and me.
Viniar, Bill, Brian Lee {controllers) and some risk guys.
Ruzika on phone.

Reviewed in detai! 6 areas of risk related to subprime:
ABX/CDS

Loans

Residuals

CDO warehouse

Early Payment Defaults (EPDs)

Loan warehouse

Follow-ups:
1. Reduce exposure sell more ABX index outright, basis trade of index vs CDS too large

2. Distribute as much as possible on bonds created from new Ioan securitizations and clean previous positions
3. Sell some more resids

4. Mark the CDO warehouse more regularly (had been pollcy to true-up quarterly) - will likely be weekly or more
if necessary

5. Stay focused on the credit of the originators we buy loans from and iend to o

8. Stay focused and aggressive on MLN (warehouse customer and originator we have EPDs to that is likely to
fail)

7. Be ready for the good opportunities that are coming (keep powder dry and look around the market hard)

Permanent Subcommittee on Investigations
] EXHIBIT #3

Confidential Treatment Requested by Goldman ¢
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Untitled Page Page 2 of 3

CONFIDENTIAL
TIMBERWOLF I, LTD.

IRAMEMIAIAL I 1 /IMEL AWRMIAPEY AP
INIDERVWULF | (WELAVVARE) VURF.
U.S.$ 9,000,000 Class S-1 Floating Rate Notes Due 2011
U.S.$ 8,300,000 Class S-2 Floating Rate Notes Due 2011
S.$ 100,000,000 Class A-1a Floating Rate Notes Due 2039
$.$ 200,000,000 Class A-1b Floating Rate Notes Due 2039
$.$ 100,000,000 Class A-1¢ Floating Rate Notes Due 2044
U.S.$ 100,000,000 Class A-1d Floating Rate Notes Due 2044
U.S.$ 305,000,000 Class A-2 Floating Rate Notes Due 2047
U.$.$ 107,000,000 Class B Floating Rate Notes Due 2047
U.S.$ 36,000,000 Class C Deferrable Floating Rate Notes Due 2047
U.S.$ 30,000,000 Class D Deferrable Floating Rate Notes Due 2047
U.S.$ 22,000,000 Income Notes Due 2047

-
1

u.
u.
u.

Secured (with Respect to the Notes) Primarily by a Portfolio of CDO Securities and Synthetic
Securities (referencing CDO Securities)

The Notes (as defined herein) and the Income Notes (as defined herein) (collectively, the "Securities") are being offered hereby in the L
qualified institutional buyers (as defined in Rule 144A under the United States Securities Act of 1933, as amended (the "Securities Act")), in reliance
under the Securities Act, and, solely in the case of the Income Notes, to accredited investors (as defined in Rule 501(a) under the Securities Act) 1
worth of not less than U.8.$10 million in transactions exempt from registration under the Securities Act. The Securities are being offered hereb
States only to persons that are also "qualified purchasers" for purposes of Section 3(c)(7) under the United States [nvestment Company Act of 194
(the "Investment Company Act"). The Securities are being offered hereby outside the United States to non U.8. Persons in offshore transactions
Regulation S ("Regulation S") under the Securities Act. See "Underwriting."

See "Risk Factors" for a discussion of certain factors to be considered in connection with an investment in the Securities.

There is no established trading market for the Securities. Application may be made to admit the Securities on a stock exchange of the Is:
practicable. There can be no assurance that such admission will be sought, granted or maintained.

It is a condition of the issuance of the Securities that the Class S-1 Notes, the Class S-2 Notes, the Class A-1a Notes, the Class A-1b N
A-1¢ Notes, the Class A-1d Notes and the Class A-2 Notes be issued with a rating of "Aaa" by Moody's Investors Service, Inc. ("Moody’s") and "AA
& Poor's Ratings Services, a division of The McGraw-Hill Companies, Inc. ("S&P," and together with Moody's, the "Rating Agencies"), that the Cl:
issued with a rating of at least "Aa2" by Moody’s and at least "AA" by S&P, that the Class C Notes be issued with a rating of at least "A2" by Mood
"A" by S&P and that the Class D Notes be issued with a rating of at least "Baa2" by Moody's and at least "BBB" by S&P. The Income Notes will r
credit rating is not a recommendation to buy, sell or hold securities and may be subject to revision or withdrawal at any time by the assigning ratin:
"Ratings of the Notes."

See "Underwriting” for a discussion of the terms and conditions of the purchase of the Securities by the Initial Purchaser.

THE ASSETS OF THE ISSUER (AS DEFINED HEREIN) ARE THE SOLE SOURCE OF PAYMENTS ON THE SECURITIES. THE SECURI
REPRESENT AN INTEREST IN OR OBLIGATIONS OF, AND ARE NOT INSURED OR GUARANTEED BY, THE HOLDERS OF THE SEC
COLLATERAL MANAGER (AS DEFINED HEREIN), THE CASHFLOW SWAP COUNTERPARTY (AS DEFINED HEREIN), GOLDMAN, SACI
INITIAL PURCHASER (AS DEFINED HEREIN)), THE ISSUER ADMINISTRATOR (AS DEFINED HEREIN), THE AGENTS (AS DEFINED |
TRUSTEE (AS DEFINED HEREIN), THE SHARE TRUSTEE (AS DEFINED HEREIN) OR ANY OF THEIR RESPECTIVE AFFILIATES.

THE SECURITIES HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THE SECURITIES ACT, AND NEITHER OF THE ISSUERS
HEREIN) WILL BE REGISTERED UNDER THE INVESTMENT COMPANY ACT. THE SECURITIES MAY NOT BE OFFERED OR SOLD WITHI}
STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.S. PERSONS (AS SUCH TERMS ARE DEFINED UNDER THE SECURITIES
PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE SEC
ACCORDINGLY, THE SECURITIES ARE BEING OFFERED HEREBY ONLY TO (A) (1) QUALIFIED INSTITUTIONAL BUYERS (AS DEFINED
UNDER THE SECURITIES ACT) AND, SOLELY IN THE CASE OF THE INCOME NOTES, ACCREDITED INVESTORS (AS DEFINED IN RULE
THE SECURITIES ACT) THAT HAVE A NET WORTH OF NOT LESS THAN U.5.$10 MILLION AND, WHO ARE (2) QUALIFIED PURC
PURPOSES OF SECTION 3(¢)(7) UNDER THE INVESTMENT COMPANY ACT AND (B) CERTAIN NON-U.S. PERSONS OUTSIDE THE UNITI
RELIANCE ON REGULATION 8 UNDER THE SECURITIES ACT. PURCHASERS AND SUBSEQUENT TRANSFEREES OF CLASS D NOTES
NOTES (OTHER THAN REGULATION S CLASS D NOTES AND REGULATION S INCOME NOTES) WILL BE REQUIRED TO EXECUTE AN
LETTER CONTAINING CERTAIN REPRESENTATIONS AND AGREEMENTS, AND PURCHASERS AND SUBSEQUENT TRANSFEREES
NOTES, CLASS A-1a NOTES, CLASS A-1b NOTES, CLASS A-1c NOTES, CLASS A-1d NOTES, CLASS A-2 NOTES, CLASS B NOTES, CL/
AND CLASS D NOTES AND REGULATION S INCOME NOTES WILL BE DEEMED TO HAVE MADE SUCH REPRESENTATIONS AND AGR
SET FORTH UNDER "NOTICE TO INVESTORS." THE SECURITIES ARE NOT TRANSFERABLE EXCEPT IN ACCORDANCE WITH THE R
DESCRIBED UNDER "NOTICE TO INVESTORS."

The Securities are being offered by Goldman, Sachs & Co. (in the case of the Securities offered outside the United States, selling thr
agent) (the "Initial Purchaser"), in each case, as specified herein, subject to its right to reject any order in whole or in part, in one or more negotiat
or otherwise at varying prices to be determined at the time of sale plus accrued interest, if any, from the Closing Date (as defined herein). It is ex
Class 8-1 Notes, Class 5-2 Notes, Class A-1a Notes, Class A-1b Notes, Class A-1c Notes, Class A-1d Notes, Class A-2 Notes, Class B Notes, '
Regulation S Class D Notes and the Regulation S Income Notes will be ready for delivery in book entry form only in New York, New York, on or a
2007 (the "Closing Date"), through the facilities of DTC and in the case of the Securities sold outside the United States, for the accounts of |
S.A/N.V,, as operator of the Euroclear System ("Euroclear") and Clearstream Banking, société anonyme ("Clearstream"), against payment therefor
available funds. It is expected that the Class D Notes (other than the Regulation 8 Class D Notes) the Income Notes (other than the Regulation 8
will be ready for delivery in definitive form in New York, New York on the Closing Date, against payment therefor in immediately available funds. Th
reliance on Rule 144A will be issued in minimum denominations of U.8.$250,000 and integral multiples of U.S.$1 in excess thereof. The Notes sol
Regulation S will be issued in minimum denominations of U.8.$100,000 and integral multiples of U.S.$1 in excess thereof. The Income Notes w
minimum denominations of U.S.$100,000 and integral multiples of U.S.$1 in excess thereof.

Goldman, Sachs & Co.
Offerina Circular dated March 23. 2007.

https://ww1.dochunter.net/ DHWeb/ImageView/Printimage.aspx?&DocHunterID={c0b62a... 6/28/2010



RISK FACTORS

Prior to making an investment decision, prospective investors should carefully consider, in
addition to the matters set forth elsewhere in this Offering Circular, the following factors:

Securities

Limited Liquidity and Restrictions on Transfer. There is currently no market for the Securities.
Although the Initial Purchaser has advised the Issuers that it intends to make a market in the Securities,
the Initial Purchaser is not obligated to do so, and any such market making with respect to the Securities
may be discontinued at any time without notice. There can be no assurance that any secondary market
for any of the Notes will develop or, if a secondary market does develop, that it will provide the Holders of
the Notes with liquidity of investment or that it will continue for the life of such Notes and consequently a
purchaser must be prepared to hold the Notes until maturity. Consequently, a purchaser must be
prepared to hold the Notes for an indefinite period of time or until Stated Maturity. Since it is likely that
there will never be a secondary market for the Income Notes, a purchaser must be prepared to hold its
Income Notes until the Stated Maturity.

In addition, no sale, assignment, participation, pledge or transfer of the Securities may be
effected if, among other things, it would require any of the Issuer, the Co-Issuer or any of their officers or
directors to register under, or otherwise be subject to the provisions of, the Investment Company Act or
any other similar legislation or regulatory action. Furthermore, the Securities will not be registered under
the Securities Act or any state securities laws or the laws of any other jurisdiction, and the Issuer has no
plans, and Is under no obligation, to register the Securities under the Securities Act or any state securities
laws or under the laws of any other jurisdiction. The Securities are subject to certain transfer restrictions
and can be transferred only to certain transferees as described herein under "Description of the
Securities—Form of the Securities" and "Notice to Investors." Such restrictions on the transfer of the
Securitles may further limit their liquidity. See "Description of the Securities—Form of the Securities."
Application may be made to admit the Securities on a stock exchange of the Issuer's choice, if
practicable. There can be no assurance that such admission will be sought, granted or maintained.

Limited Recourse Obligations. The Income Notes and the Class D Notes will be limited recourse
obligations of the Issuer and the Notes (other than the Class D Notes) will be limited recourse obligations
of the Issuers payable solely from the Collateral pledged by the Issuer to secure the Notes. The Income
Notes are denominated as debt of the Issuer and are not secured by the Collateral Assets or the other
collateral securing the Notes. None of the Collateral Manager, the Holders of the Notes, the Holders of
the Income Notes, the Initial Purchaser, the Trustee, the Issuer Administrator, the Agents, the Cashfiow
Swap Counterparty or any affiliates of any of the foregoing or the Issuers’ affiliates or any other person or
entity will be obligated to make payments on the Notes or the Income Notes. Consequently, Holders of
the Notes and Income Notes must rely solely on distributions on the Collateral pledged to secure the
Notes for the payment of principal, interest and premium, if any, thereon. If distributions on the Collateral
are insufficient to make payments on the Notes and Income Notes, no other assets (and, in particular, no
assets of the Collateral Manager, the Holders of the Notes, the Holders of the Income Notes, the Initial
Purchaser, the Trustee, the Issuer Administrator, the Agents, the Cashflow Swap Counterparty or any
affiliates of any of the foregoing) will be available for payment of the deficiency, and following realization
of the Collateral pledged to secure the Notes, the obligations of the Issuers to pay such deficiency shall
be extinguished.

Subordination of the Securities. Payments of principal on the Class S-1 Notes will be senior to
payments of principal of the Class S-2 Notes, the Class A-1 Notes, Class A-2 Notes, Class B Notes,
Class C Notes and Class D Notes and senior to payments on the Income Notes on each Payment Date.
Payments of principal on the Class S-2 Notes will be senior to payments of principal of the Class A-2
Notes, Class B Notes, Class C Notes and Class D Notes and senior to payments on the Income Notes on
each Payment Date. Payments of principal on the Class A-1 Notes will be senior to payments of principal
of the Class A-2 Notes, Class B Notes, Class C Notes and Class D Notes and senior to payments on the
Income Notes on each Payment Date. Payments of princlpal on the Class S-2 Notes and the Class A-1

37
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From: Broderick, Craig

Sent: Friday, May 11, 2007 1:48 PM )

To: Rapfogel, Alan; Wildermuth, David; Schick, Sharon; Young, Greg; Welch, Patrick; Hemphill,
Lee

Subject: RE: CDQ's - Mortgages

Sparks and the Mtg group are in the process of considering making significant downward adjustments to the marks on
their mortgage portfolio esp CDOs and CDO squared. This will potentially have a big P&L impact on us, but also to our
clients due to the marks and associated margin calls on repos, derivatives, and other products. We nead to survey ouwr
clients and take a shot at determining the most vulnsrable clients, knock on implications, etc. This is getting lots of 30th
floor attention right now.

From: . Wildermuth, David

Sent: Friday, May 11, 2007 1:40 PM

To: Sedita, Amy; Broderick, Craig; Schick, Sharon; Young, Greg; Welch, Patrick; Hemphill, Lee; Rapfogel, Alan
Subject: RE: CDO's - Mortgages

What is the topic/discussion here? | have a conflict but can probably attend the first 1/2 hour. Depending on the
topic, | can try to move my 2:3077

From: Sedita, Amy

Sent: Friday, May 11, 2007 1:00 PM

To: Broderick, Craig; Schick, Sharon; Young, Greg; Welch, Patrick; Hemphill, Lee; Rapfogel, Alan; Wildermuth, David
Subject: Updated: CDO's - Martgages

When: Friday, May 11, 2007 2:00 PM-3:00 PM (GMT-05:00) Eastern Time (US & Canada).

Where: 9B -- *Dom: 800-44EE Mod PC: @O Part PC:QEEP® Client 10 (NN

*updated with dial in #,

= Redacted by the Permanent
Subcommittee on Investigations

R

Permanent Subcommittee on Investigations

EXHIBIT #84
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JOHN D. WORLAND, JR.(JW1962)
ANTONIA CHION

DANIEL CHAUDOIN

JEFFREY WEISS

JONATHAN COWEN

BRIAN SANO

ATTORNEYS FOR PLAINTIFF
SECURITIES AND EXCHANGE COMMISSION
100 F St., N.E. .
Washington, D.C. 20549

Phone: (202) 551-4438 (Worland)

Fax: (202) 772-9246 (Worland)

E-mail: worlandj@sec.gov

" UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF NEW YORK

SECURfI‘IES AND EXCHANGE COMMISSION,
Plaintiff,
-against-
RALPH R. CIOFFI and
MATTHEW M. TANNIN,

Defendants.

COMPLAINT

Plaintiff Securities and Exchange Commission (“Commiséion”), alleges the following

against defendants Ralph R. Cioffi (“Cioffi”’) and Matthew M. Tannin (“Tannin”):

SUMMARY OF ALLEGATIONS

1. This action conceins fraudulent acts and misrepresentations made by

Cioffi and Tannin in connection with the high-profile collapse of two now-defunct hedge

funds which they managed; the Bear Stearns High-Grade Structured Credit Strategies



misrepresented to Bank No. 1 — or failed to report to Ba.nk No. 1 as required by the total
return swap agreement — the Enhanced Leverage Fund’s performance, portfolio
composition, and true condition.

75. By the middle of May, Cioffi had concluded that the Enhanced Leverage
Fund would not survive at all. On May 13, 2007, he admitted to Tannin and the Third
Manager: “1 think...the [Enhanced Leverage Fund] has to be quuida-ted which seems to
be somewhat certain given the redemption activity.” (emphasis added). However, Cioffi
and Tannin never disclosed this conclusion to Bank No. 1, despite a duty under the total
retumn swap agreement to inform Bank No. 1 of material events.

2. Cioffi and Tannin Misrepresented the Funds’ Net Asset
Value

76.  Most of the funds’ short positions had readi ly obtainable market prices
and were marked to market daily. However, most of the funds’ long portfolio consisted
of highly illiquid securities that lacked a market quotation.

77.  Pursuant to BSAM's pricing policy, the funds sought to obtain multiple
“marks” (i.e., price quotations) for their long securities on a monthly basis, either from
the dealers that had sold tﬁem securities or from other dealers who had become familiar
with the funds’ holdings. The funds sent their positions to dealers on the street at the end

.of each month and fypically averaged the marks that they received to determine a month-
end valuatioﬁ for each security. When the funds could not obtain sufficient marks, or
when Cioffi thought the marks were incorrect, the funds relied on so-called “fair market”
valuations, which Cioffi determined. Any fair market valuations had to be approved by

BSAM’s pricing committee.



78. BSAM and the funds, with input from the defendants, computed a daily
net asset value (“NAV™) and month-to-date return for the High Grade and Enhanced
Leverage Funds. However, these figures only took into account month-to-date changes
to the funds’ hedges and their few exchange-traded long securities and assumed that the
rest of the long portfolio had remained at the same valuation as the prior month-end
marks. As a result, the funds and the defendants historically did not provide intra-month
estimates to most of their investors because such estimates were unreliable. Instead, they
provided “preliminar;lr estimates” within a couple of weeks after each month’s end,
followed by a final NAV about six weeks later. Preliminary estimates were issued after
most dealer marks had been received. The final NAV came out once all of the marks
were available. By early 2007, many subprime securities were rapidly declining in value,
and thus BSAM and the defendants could no longer reasonably rely on stale, prior
month-end marks as an indication of current values.

79. As late as mid-March 2007, Cioffi was adamant that intra-month estimates
not be released to investors, castigating a BSAM sales person, internally, that the figures
were unreliable: “You should also know better [than to release intra-month figures] in
that our hedges are marked real time [and] our assets at the end of each month. We’ve
said that 1000 times!!”

80. - By April 2007, however, Cioffi was anxious to present the funds’ April
performance in a positive light. Thus, he not only took the unusual step of providing an

intra-month estimate on the April 25, 2007 investor conference call, but also did so

without any notice to the call participants of the severe limitations inherent in the

estimate. The only information that Cioffi provided was as follows: “The estimated
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returns for April are -0.6 basis points for High Grade and -0.7 for Enhanced [i.e., -0.06%
and -0.07%, respectively].” These “estimated returns™ were disastrously off the mark, as
the final NA.V.s for April were -5.09% for the High Grade Fund and -18.97% for the
Enhanced Leverage Fund, stunningly large monthly losses for funds that Cioffi and
Tannin had marketed as operating “like a bank.”

81.  Tannin actively participated in the April 25, 2007 call. Although he
constantly interjected his opinions to reinforce and explain Cioffi’s claims, in this
instance, he said nothing to explain the estimates’ limitations.

82.  Throughout May, Cioffi became increasingly desperate to fair value his
funds’ portfolios and bring the final April numbers as much in line with earlier estimates
as possible, thereby avoiding the need to report a huge disparity and prompt a likely flood
of additional redemptions. Cioffi’s efforts, however, ultimately ran into resistance from
BSAM'’s pricing committee.

83.  AtaMay 31, 2007 meeting, the pricing committee rejected every one of
Cioffi’s requests to set aside a dealer mark and use his own valuation. When challenged,
Cioffi had virtually no evidence to support his desired valuations, and conceded in a
contemporaneous e-mail to a committee member, “There is no market... its [sic] all
academic anyway [because] -19% [i.e., the Enhanced Leverage Fund’s anticipated final
April NAVY}is doomsday.”

84.  Later in the day on May 31, after the pricing committee had already met,

Tannin e-mailed Cioffi to ask whether investors should still be given “the [preliminary]
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-6.5 april or the larger down april?” Rather than simply telling Tannin to use the most
recent and accurate number, Cioffi even then continued to equivocate, responding, “Ah
that’s correct[.] I think that one deserves a phone call [to discuss].”

85.  Cioffi and Tannin failed to disclose to the funds’ investors the significant
limitations on the April 25" “estimated returns,” rendering the figures misleading under
the circumstances. The estimates were material to investors.

86.  Tannin also independently misrepresented the funds’ April NAV. On or
about May 3, 2007, he falsely represented to a significant institutional counterparty that
the funds’ performance had been flat to slightly posi.tive in March and April and that .the
NAYVs continued to increase.

87. Furthermore, by the middle of May, at the latest, Cioffi and Tannin were
aware that the Enhanced Leverage Fund’s final April NAV would reflect losses of more
than 10%. Even though the total return swap agreement with Bank No. 1 required Cioffi
e}nd Tannin to notify Bank No. 1 of any actual or anticipated losses greater than 10%,
they failed to make the required disclosure.

88.  OnlJune 7, 2007, BSAM announced the Enhanced Leverage Fund’s final
April NAV and froze redemptions. The following day, it announced the High Grade
Fund’s final returns. Margin calls subsequently could no longer be met, and creditors
began seizing the funds’ assets.

3. Cioffi Misrepresented an Upcoming CDO? Issuance as a
Guaranteed Source of Liquidity

89.  From 2005 through December 31, 2006, BSAM and the funds issued
approximately seven of their own CDOs or CDO?s into the marketplace. On the

April 25, 2007 investor call, Cioffi claimed that the funds had “significant amounts of
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liquidity,” in part because of what he variously called a “trade,” “transaction,” “facility,”
or “funding vehicle” — actually a CDO? issuance — to be undertaken by Cioffi’s team and
BSAM with a domestic bank (“Bank No. 2”). Cioffi asserted that this transaction
“should be done this month and will close in May.” According to Cioffi, this was a
“significant transaction to get done.” Cioffi also had touted the transaction on the
March 12, 2007 conference call.

90.  Although Cioffi continually presented the Bank No. 2 CDO? issuance as
imminent throughout the spring, he knew, or was reckless in not knowing, that the deal
would not actually be available to the funds until late May or early June, at the earliest.
Moreover, he knew, or was reckless in not knowing, that the issuance would not solve the
funds’ current and/or prospective liquidity problems because there were essentially no
buyers for new CDOs in the market, which severely limited the amount of money that
could be raised in an offering. In mid-April, Cioffi gdmitted to a broker that there was no
“buy interest on anything anywhere in this World or universe[.] [I] think we need to go
into outer space to find new buyers of cdo’s.”

91. When the deal was ultimately done, in late May 2007, it failed to impart
benefits to the funds sufficient to solve their liquidity problems.

92.  Cioffi misrepresented to investors the timing of the Bank No. 2 CDO?
iss_uance and its impact on the funds’ liquidity. These misrepresentations were material
to investors. |

D. CIOFFI AND TANNIN MATERIALLY MISREPRESENTED THE
LEVEL OF INVESTOR REDEMPTIONS

93.  As April 2007 progressed, the defendants knew that many investors in the

funds were either submitting redemption requests or considering doing so. The
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JOHN D. WORLAND, JR.(JW1962)
ANTONIA CHION

DANIEL CHAUDOIN

JEFFREY WEISS

JONATHAN COWEN

BRIAN SANO

ATTORNEYS FOR PLAINTIFF
SECURITIES AND EXCHANGE COMMISSION
100 F St., N.E. .
Washington, D.C. 20549

Phone: (202) 551-4438 (Worland)

Fax: (202) 772-9246 (Worland)

E-mail: worlandj@sec.gov

" UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF NEW YORK

SECURfI‘IES AND EXCHANGE COMMISSION,
Plaintiff,
-against-
RALPH R. CIOFFI and
MATTHEW M. TANNIN,

Defendants.

COMPLAINT

Plaintiff Securities and Exchange Commission (“Commiséion”), alleges the following

against defendants Ralph R. Cioffi (“Cioffi”’) and Matthew M. Tannin (“Tannin”):

SUMMARY OF ALLEGATIONS

1. This action conceins fraudulent acts and misrepresentations made by

Cioffi and Tannin in connection with the high-profile collapse of two now-defunct hedge

funds which they managed; the Bear Stearns High-Grade Structured Credit Strategies



misrepresented to Bank No. 1 — or failed to report to Ba.nk No. 1 as required by the total
return swap agreement — the Enhanced Leverage Fund’s performance, portfolio
composition, and true condition.

75. By the middle of May, Cioffi had concluded that the Enhanced Leverage
Fund would not survive at all. On May 13, 2007, he admitted to Tannin and the Third
Manager: “1 think...the [Enhanced Leverage Fund] has to be quuida-ted which seems to
be somewhat certain given the redemption activity.” (emphasis added). However, Cioffi
and Tannin never disclosed this conclusion to Bank No. 1, despite a duty under the total
retumn swap agreement to inform Bank No. 1 of material events.

2. Cioffi and Tannin Misrepresented the Funds’ Net Asset
Value

76.  Most of the funds’ short positions had readi ly obtainable market prices
and were marked to market daily. However, most of the funds’ long portfolio consisted
of highly illiquid securities that lacked a market quotation.

77.  Pursuant to BSAM's pricing policy, the funds sought to obtain multiple
“marks” (i.e., price quotations) for their long securities on a monthly basis, either from
the dealers that had sold tﬁem securities or from other dealers who had become familiar
with the funds’ holdings. The funds sent their positions to dealers on the street at the end

.of each month and fypically averaged the marks that they received to determine a month-
end valuatioﬁ for each security. When the funds could not obtain sufficient marks, or
when Cioffi thought the marks were incorrect, the funds relied on so-called “fair market”
valuations, which Cioffi determined. Any fair market valuations had to be approved by

BSAM’s pricing committee.



78. BSAM and the funds, with input from the defendants, computed a daily
net asset value (“NAV™) and month-to-date return for the High Grade and Enhanced
Leverage Funds. However, these figures only took into account month-to-date changes
to the funds’ hedges and their few exchange-traded long securities and assumed that the
rest of the long portfolio had remained at the same valuation as the prior month-end
marks. As a result, the funds and the defendants historically did not provide intra-month
estimates to most of their investors because such estimates were unreliable. Instead, they
provided “preliminar;lr estimates” within a couple of weeks after each month’s end,
followed by a final NAV about six weeks later. Preliminary estimates were issued after
most dealer marks had been received. The final NAV came out once all of the marks
were available. By early 2007, many subprime securities were rapidly declining in value,
and thus BSAM and the defendants could no longer reasonably rely on stale, prior
month-end marks as an indication of current values.

79. As late as mid-March 2007, Cioffi was adamant that intra-month estimates
not be released to investors, castigating a BSAM sales person, internally, that the figures
were unreliable: “You should also know better [than to release intra-month figures] in
that our hedges are marked real time [and] our assets at the end of each month. We’ve
said that 1000 times!!”

80. - By April 2007, however, Cioffi was anxious to present the funds’ April
performance in a positive light. Thus, he not only took the unusual step of providing an

intra-month estimate on the April 25, 2007 investor conference call, but also did so

without any notice to the call participants of the severe limitations inherent in the

estimate. The only information that Cioffi provided was as follows: “The estimated
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returns for April are -0.6 basis points for High Grade and -0.7 for Enhanced [i.e., -0.06%
and -0.07%, respectively].” These “estimated returns™ were disastrously off the mark, as
the final NA.V.s for April were -5.09% for the High Grade Fund and -18.97% for the
Enhanced Leverage Fund, stunningly large monthly losses for funds that Cioffi and
Tannin had marketed as operating “like a bank.”

81.  Tannin actively participated in the April 25, 2007 call. Although he
constantly interjected his opinions to reinforce and explain Cioffi’s claims, in this
instance, he said nothing to explain the estimates’ limitations.

82.  Throughout May, Cioffi became increasingly desperate to fair value his
funds’ portfolios and bring the final April numbers as much in line with earlier estimates
as possible, thereby avoiding the need to report a huge disparity and prompt a likely flood
of additional redemptions. Cioffi’s efforts, however, ultimately ran into resistance from
BSAM'’s pricing committee.

83.  AtaMay 31, 2007 meeting, the pricing committee rejected every one of
Cioffi’s requests to set aside a dealer mark and use his own valuation. When challenged,
Cioffi had virtually no evidence to support his desired valuations, and conceded in a
contemporaneous e-mail to a committee member, “There is no market... its [sic] all
academic anyway [because] -19% [i.e., the Enhanced Leverage Fund’s anticipated final
April NAVY}is doomsday.”

84.  Later in the day on May 31, after the pricing committee had already met,

Tannin e-mailed Cioffi to ask whether investors should still be given “the [preliminary]
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-6.5 april or the larger down april?” Rather than simply telling Tannin to use the most
recent and accurate number, Cioffi even then continued to equivocate, responding, “Ah
that’s correct[.] I think that one deserves a phone call [to discuss].”

85.  Cioffi and Tannin failed to disclose to the funds’ investors the significant
limitations on the April 25" “estimated returns,” rendering the figures misleading under
the circumstances. The estimates were material to investors.

86.  Tannin also independently misrepresented the funds’ April NAV. On or
about May 3, 2007, he falsely represented to a significant institutional counterparty that
the funds’ performance had been flat to slightly posi.tive in March and April and that .the
NAYVs continued to increase.

87. Furthermore, by the middle of May, at the latest, Cioffi and Tannin were
aware that the Enhanced Leverage Fund’s final April NAV would reflect losses of more
than 10%. Even though the total return swap agreement with Bank No. 1 required Cioffi
e}nd Tannin to notify Bank No. 1 of any actual or anticipated losses greater than 10%,
they failed to make the required disclosure.

88.  OnlJune 7, 2007, BSAM announced the Enhanced Leverage Fund’s final
April NAV and froze redemptions. The following day, it announced the High Grade
Fund’s final returns. Margin calls subsequently could no longer be met, and creditors
began seizing the funds’ assets.

3. Cioffi Misrepresented an Upcoming CDO? Issuance as a
Guaranteed Source of Liquidity

89.  From 2005 through December 31, 2006, BSAM and the funds issued
approximately seven of their own CDOs or CDO?s into the marketplace. On the

April 25, 2007 investor call, Cioffi claimed that the funds had “significant amounts of
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liquidity,” in part because of what he variously called a “trade,” “transaction,” “facility,”
or “funding vehicle” — actually a CDO? issuance — to be undertaken by Cioffi’s team and
BSAM with a domestic bank (“Bank No. 2”). Cioffi asserted that this transaction
“should be done this month and will close in May.” According to Cioffi, this was a
“significant transaction to get done.” Cioffi also had touted the transaction on the
March 12, 2007 conference call.

90.  Although Cioffi continually presented the Bank No. 2 CDO? issuance as
imminent throughout the spring, he knew, or was reckless in not knowing, that the deal
would not actually be available to the funds until late May or early June, at the earliest.
Moreover, he knew, or was reckless in not knowing, that the issuance would not solve the
funds’ current and/or prospective liquidity problems because there were essentially no
buyers for new CDOs in the market, which severely limited the amount of money that
could be raised in an offering. In mid-April, Cioffi gdmitted to a broker that there was no
“buy interest on anything anywhere in this World or universe[.] [I] think we need to go
into outer space to find new buyers of cdo’s.”

91. When the deal was ultimately done, in late May 2007, it failed to impart
benefits to the funds sufficient to solve their liquidity problems.

92.  Cioffi misrepresented to investors the timing of the Bank No. 2 CDO?
iss_uance and its impact on the funds’ liquidity. These misrepresentations were material
to investors. |

D. CIOFFI AND TANNIN MATERIALLY MISREPRESENTED THE
LEVEL OF INVESTOR REDEMPTIONS

93.  As April 2007 progressed, the defendants knew that many investors in the

funds were either submitting redemption requests or considering doing so. The
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1 1236

2 MAN: H1i.

3 ANDREW: Hey.

4 MAN: How are you doing?

5 ANDREW: I'm alright. You?

6 MAN: [OVERLAPPING] Yeah, so, so how was
7 the big birthday party?

8 ANDREW: Uh, yeah, +it was good actually,
9 yeah.
10 MAN: How o1d?
11 ANDREW: He was four yesterday.

12 MAN: Oh. Yeah.

13 ANDREW: [OVERLAPPING] It was actually
14 four on Sunday. His birthday party yesterday.
15 MAN: That's a big one.
16 ANDREW: Oh yeah. [LAUGHS] Exactly.
17 MAN: Um, I've got to tell a funny story
18 and I got a couple a couple of things for you.
19 Um, I was away this weekend with my buddies on my

20 annual golf trip. This year we went to, uh,

21 [PINEHURST ?], 1in, uh, Scotland.

22 ANDREW: Right.
23 MAN: And we're driving back to the
24 airport and we always play, we're, you know.. we
25 know each other very, very, very well. Put it

1 that way. And, uh, we always play these funny

2 games. My friend [ALAN 7] [LAST NAME ?] was with

3 me and another buddy. And he came up with this

Page 1
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4 game where he had to say words that we had to

5 guess how you would say them, you know, if you

6 were in England.

7 ANDREW: Right. [LAUGHS]

8 MAN: You know, [LAUGHS] cause my friend
9 Alan happens to be very.. He's got a good ear for,

10 for, for Tlinguistics and he 1ike, he can pick up

11 all kinds of.. Tike how you'd say garage instead

12 of garage, things Tike..

13 ANDREW: Right.

14 MAN: That's like a kind of hokey one.
15 Anyway, every time he'd say a word one of my

16 first ways of trying to figure out how it might

17 be pronounced, pronounced is I tried to imagine

18 if you were saying it to me. For some reason you

19 were my go-to mental, uh, image for the audible

20 [UNINTEL]

21 ANDREW: [OVERLAPPING] [LAUGHS] I see, I
22 was thi-, you were thinking about me.

23 MAN: Exactly. And, uh, maybe. I can't
24 remember some of the words he picked. Um, uh, um,

25 oh instead of saying specialty I guess in the UK,

3

1 you say speciality. Is that right? Is that, is

2 that.. that's one?

3 ANDREW: Speciality, yes, speciality,

4 yeah.

5 MAN: Right. So it, it was a game Tlike

6 that. wWe were driving the car from Pinehurst to

7 the airport, about an hour's drive, And that

8 would be a typical game that we would come up

9 with. So, anyway, it's been on my mind.

Page 2
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Speaking of which, how, uh, how is

everything?

ANDREW: It's, uh, you know, alright.
[LAUGHS]

MAN: I mean what's going on Tike sort
of.. what have you been thinking about or focused
on or.. and how [UNINTEL]

ANDREW: [OVERLAPPING] What are we
focusing on? I'm focusing on CDAs and subprime.

MAN: Yeah obviously.

ANDREW: Nothing else. And spending most
of my time answering questions of [ENTERGY 7]
guys, AIG, you know, Sullivan, [MCDEAN 7], Lewis,
all the rest of it.

MAN: Right.

ANDREW: Every fucking one, you know.

Every rating agency we've spoken to. You know,
every time they come out with more downgrades we
have to go and get that and then analyze all the
exposures we've got in the rest of it. So, you
know, fairly time consuming. So..

MAN: Um, and how.. Apart from the fact
that it's totally distracting and totally not
directionally the right way we want to go, how..
so are you [THOROUGHLY 7] concerned or you just
sort of.. more [UNINTEL]

ANDREW: [OVERLAPPING] Ah, you know, if
you'd asked me, um, uh, probably about a month
ago I was like, you know, Suicidal sid. I mean I
guess it's, uh.. the actual stuff that's coming up

TUNINTEL] actually is, is slightly better than..
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16 you know, it kind of [CEMENT ?], you know, the,
17 the hope was always that it's going to be 2006
18 stuff and 2005 collateral will be, uh, you know,
19 will perform much better.
20 MAN: Yeah.
21 ANDREW: And the rating agency stuff I
22 guess is slightly, you know, confirming that.
23 MAN: Yup, yup.
24 ANDREW: I guess so it helps from that
25 point of view in terms of sort of ultimate Toss.
5
1 The problem that we're going to face is that
2 we're going to have just enormous downgrades on
3 the stuff that we've got.
4 MAN: Right.
5 ANDREW: So, you know, you know, we sort
6 of sit there with a 60 bi1lion ¢DO book and, you
7 know, now we're sort sitting and saying, yeah,
8 yeah, it's [SUPER SENIOR 7], 1it's super senior,
9 you know. It isn't going to be too much Jonger
10 before we're saying, yeah, okay, alright, we've
11 got, you know, 20 billion of single A risk now.
12 And that's going to happen. There's no doubt
13 about 1it.
14 MAN: [OVERLAPPING] [UNINTEL] You think
15 it's down that far, single A?
16 ANDREW: Yeah, oh yeah. But this is just
17 going to go from triple A. I mean it's
18 immediately just going to go triple A, double A,
19 single A. And 1it's just -
20 MAN: Yeah.
21 ANDREW: You know, you've got triple Bs
Page 4
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22 downgraded to triple Cs, you know, a Tot of the
23 triple Bs are going to go down to single B. It's
24 going to get very, um, very, very ugly for the
25 next [UNINTEL].
6
1 MAN: They're, um.. Is there concern that
2 there's.. that, that that event could cause us
3 [HAVE TO MARK ?7]7
4 ANDREW: You know, all of this stuff
5 doesn't help because, you know, all, all the
6 accounts are sitting there and they read the
7 papers that say, you know, marks down here and
8 people are trying to hide marks and the rest of
9 it. So they, you know, there's lots of questions
10 from them as to why [UNINTEL], you know.
11 Everyone tells me that it's trading and
12 it's two points Tower and all the rest of it and
13 how come you can't mark your book. So it's
14 definitely going to give it renewed focus.
15 MAN: Right.
16 ANDREW: I mean we can't.. we have to
17 mark it. It's, it's, uh, we're [UNINTEL] fucked
18 basically.
19 MAN: Yeah, no, clearly 1it's pretty big,
20 uh, one to have to mark.
21 ANDREW: Yeah.
22 MAN: But, uh, I mean the que-, I mean..
23 I get a fairly, a fairly good argument to be made
24 is if it was hard to mark when it was sup-, super
25 senior, it doesn't mean it's any easier to mark
7
Page 5
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1 just because there's.. it's not super senior

2 anymore.

3 ANDREW: Yeah, you know, we thought we'd
4 try to.. we obviously we're trying to.. I mean I, I

5 think it's [UNINTEL]

6 MAN: [OVERLAPPING] In some ways

7 especially I, I would argue it's harder to mark

8 now. Cause now you have different opinions on

9 what's [UNINTEL] quality. when it's super senior,

10 when [UNINTEL] agrees it's super senior the -
11 ANDREW: The problem is there's more of
12 market now. That people are actually, you know..

13 Before -

14 MAN: Yeah.

15 ANDREW: You know, if you think about it
16 before.. [BACKGROUND VOICE] oOh hold on. Yeah.

17 [BACKGROUND VOICE]

18 [END OF TAPE]

19
20
21
22
23
24
25

8

1 A Plus Recording and Transcribing, a division of

2 A Plus office Support Systems, states that the

3 preceding transcript was created by one of its

4 employees using standard electronic transcription

5 equipment and is a true and accurate record of

6 the audio on the provided media to the best of
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7 that employee's ability. The media from which we
8 worked was provided to us. wWe can make no
9 statement as to its authenticity.
10
11 Attested to by:
12
13
14 patrick weaver
15
16
17
18
19
20
21
22
23
24
25
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From: Davilman, Andrew

Sent: 07/26/2007 05 48:06 PM
To: Frost, Alan
Subject: Re: Sorry to bother you on

20bb of supersenior

----- Original Message -----

From: Alan.Frost@aigfpc.com <Alan.Frost@aigfpc.com>
To: Davilman, Andrew

Sent: Thu Jul 26 17:47:01 2007

Subject: Re: Sorry to bother you on

On what?

----- Original Message -----

From: Davilman, Andrew <andrew.daviiman@gs.com>
To: Frost, Alan

Sent: Thu Jul 26 17:29:35 2007

Subject: Sorry to bother you on

Vacation. Margin call coming your way. Want to give you a heads up.
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Peterborough Court | 133 Fleet St | London, EG4A2BB
Goldman Sachs Intemational is authorised and
regulated by the Financial Services Authority

Goldman Sachs International .gglﬂ{l!iﬁl

Cellateral Invoice

To AlG FINANCIAL PRODUCTS CORP
Attn: . Group
Phone No: .
Email: aigfpeollateral@aigfps.com
From Do Tom
Phone No: 2142-902-7461
Fax No: : 2124284775
Email: dotom@gs.com
Today's date 27-JUL-2007
Valuation as of Close 26-JUL-2007
Market Exposure {USD)
Credit Derivatives ) 1,835,008,531.89
Equity Options 43,895,485.23
Equity Structured Product 6,722,114.70
Total Exposure 1,885,626,131.82
Trigger/Thresheld 75,000,000.00
Margin Required - 1,810,628,131.82
Collaterzal Value {(USD) Q.00
Increment 10,000.00
Minimum Call Amt 100,000.00
Margin Call 1,810,630,000.00
Instructions

GSCO~USD Cash, Margin ond Coupons:

Chase Manhatan Bank, New York, ABA # 027000021
Actounl; 9301011483

Account: Goldman, Sachs & Ca.

Reference: COLLATERAL
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- onType F P primary

il BEF651FS0 Equity Darivative 033968843 -2549B0125 37500000

g 9EFE51FC3 Equity Derivative 033866843 30834667.5 30000000

= QEFESIFFE Equity Derivative 033966843 -27375967.5 37500000

= DEFE4XTAI Equity Derivative 033968843 -1440007.275  B408586.15

m DEFE566A6 Equity Derivalive 033968842 -2600831.767  49995507.1

3 9EFBFHS33 Equity Derivativa 033988843 -385273.1685  799771.05

- 9EFSFHS4! Equity Derlvative 033988843 731051276 789771.05

m OEFSMNKES Equity Derivative 033868843 -2376.11128  B03504.0706

[e) GEFEMNIS Equity Derivalive 033968843 -194135,4802  930820.9716

[ 9EFSBMEM1 Equity Derivalive 033988843 ~1025455.2 17640000

m . GEFSMNIJS Equity Oerivative 033368843 4654725631  1292912.442

=] QEFG4XTES -Equlty Derivalive 033958843 -1471969,796  £650859.33

g 9EFSMNIFS Eqully Derivalive 033958843 -2303597.1207  §73637.0256
QEFGMNIR7 Equity Derivalive 033908043 -821524.4923  1201967.762

3 QEFSMNIOS Equity Derivalive 033968843  -9B4462,7962  1414886.008

) SEFSMNIJO Equity Derivative 033968843 «370096.7598  1158070.198

o BEFSMNHW2 Equity Derivalive 033968843 -1185404.880  1306352.342

- 9EFE50JQ0 Eqully Derivailve 033968843 19010475 42375000

g 9EFSMNJC4 Eqully Derivallve 033968843 «1473.936978  1396352.342

= SEFE50JT4 Equlty Derivalive 033568843 -1643947S 48825000

4 QEFSMNIQ4 Equily Derlvalive 033988843 636272637 8589559351

‘@ SEFSMNHXO0 Equity Derlvalive 033088843 1802245175  G18682.1S

> SEFEG2CKY Equity Derlvalive 033968843 40066710.76 22500000

Q 9EFSMNKTS Equity Derlvallve 033968843 2982069526  4661616.846

C:/I:J 9EFSMNJPS Equlty Derfvailve 033969843 4975747567  1025458.217

Qo 9ERSMNJE7 Equity Derivative 033089343 ~{70757.0448 350895.4176

o SEFSMNIB4 Eqully Derivative 033968843 -66264.48211 4744715883

o SEFEG2CTS Equity Derivative 033968843 34763581.25 30000000

. SEFSMNJL4 Equity Derivalive 033968843 -287.479485  B63524,1004
QEFSMNI43 Equity Derlvative 033968843 801711.6928  1840183.91
QEFSMNJBE Equlty Derivative 033968843 «403450.0583  1318562.623
PEFE4XTHE Equity Derivalive 033563843 -1848108.808 11048729.45
SEFSMNJTS Equity Derfvative 033863843 -807603.4853 2535437.773
QEFSMNKST £quity Derivaliva 033968843 27743406,28  68599447.65
9EFSMNJDZ Equity Derivative 033958343 -5068.645581  616682.115
SEFSMNHYB Eequity Derlvative 0339852843 -220607.989  419759.9678
QEFSMNKP3 Equity Derivallve 033988843 320864030 165910.1153
SEFE4UNK3 S$TRUCTB 033968843 6722114688 36115
SEFSMNJTZ Equity Derfvaive 033968843 SBI1.344513 1471526.256
SEFSMNKDO Equity Derivative 033953843 -11508.06276  2759095.627
HEFSMNICS Equity Darivalive 033958843 <1197708.184  1173804.504
9EFSMNJ34 Equity Derivallve 033968343 5126314620 6612620715
9EFSMNIM2 Equity Derivaliva 033968343 3062070712 1840183.91
SEFSMNISe Eqully Derivative 033988843 -964562.9335 1970403112
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primaryCcy nolionaiValite
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ush
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uso
usp
usd
usp
uso
usb
Uso
Usp
usD
usD
usp
uso
usb
uso
uso
usD
usod
usb
ust
uso
usb
usp
uso
usD

37500000
30000000
37500000
8409566.15
49999307.1
789771.05
799771.05
8035040706
9308206716
17640000
1292912,442
8680859.33
673637.0256
1281967.762
14148586.008
1158070.188
1398352,342
42375000
1896352,342
48825000
858955.9351
616662,115
22600000
4661616.846
1025458.217
3508854176
474471.0883
30000000
BE524.1004
1840183.91
1318562,623
11049729.45
2536437.773
6B699447,65
616682115
4197589678
165910.1163
38116
1471525258
2755005.627
1173804.504
6081202.0716
1840183.81
19709403.112

tradaDate

16-NOV-2008
16-NOV-2006
18-NOV-2006
13-NOV»2006
16.NOV-2006
01-JUN-2007
01-JUN-2007
16-NOV-2008
20-DEC-2006
16-NOV-2006
16-NOV-2008
13-NOV.2008
16:-NOV-2006
16-NOV-2006
16-NOV-2008
16-NOV-2006
$8-NOV.2008
16-NOV-2006
16-NOV-2006
16-NOV-2006
16-NOV-2006
16-NOV-2008
16-NOV-2006
16-NOV-2006
18-NOV-2008
29-DEC-2006
16-NOV-2008
16-NOV-2006
16-NOV-2006
16-NOV-2006
16-NOV-2006
13-NOV-2008
16-NOV-2008
18-NOV-2006
16-NOV-2006
16-NOV-2006
18-NOV-2008
13-NOV-2008
16-NOV-2008
16-NOV-2006
16-NQV-2006
16-NOV.2008
16-NOV-2006
16-NOV-2008

effscliveDate

16.NOV-2008
18-NOV-2008
16-NOV-2008
13-NOV-2008
16-NOV-2006
01~JUN-2007
01-JUN-2007

16-NOV-2008
20-DEC-2008
16-NOV-2006
16-NOV-2008
13-NOV-2008
16-NOV-2006
16-NOV-2006
16-NOV-2008
18-NOV-2008
16-NOV-2008
16-NOV~2006
16-NOV-2008
16-NOV-2008
16-NOV-2006
16-NOV-2008
16-NOV2006
16-NOV-2006
16-NOV-2008
29-DEC-2006
16-NOV-2008
16:NQV-2006
16-NOV-2006
16-NOV-2006
16-NOV-2008
13-NOV-2008
18-NOV»2008
16-NOV-2006
16-NOV-2006
16-NOV-2006
16-NOV-2006
13-NOV-2008
18-NOV-2006
16-NOV+2006
16-NOV-2006
16-NOV-2006
16-NOV-2006
16-NOV-2006

maturityDale  expireDale

16JUN-2012 1S5-JUN-2012
21-JUN-2013  21-JUN-2013
21-JUN-2013  21-JUN-2013
12-NOV-2019 13-NOV-2019
18.0CT-2010 18-OCT-2010
21-DEC-2007 21-DEC-2007
21.DEC-2007 2{-DEC-2007
21\DEG-2007 21-DEC-2007
21-DEC-2007 24-DEC-2007
16:JAN-2009  18-JAN-2009
2(-DEC-2007 21-DEC-2007
13.NOV-2020 13-NOV-2020
21:DEC-2007 21-DEC-2007
21.DEC-2007 21-DEC-2007
21-DEC-2007 21-DEC-2007
21-DEC-2007 21-DEC-2007
21-DEC-2007 21-DEC-2007
O1+-MAY-2013 01-MAY-2013
21-DEC-2007 21-DEC-2007
O1-MAY-2013 01-MAY-2013
21-DEC-2007 21-DEC~2007
21-DEC-2007 21-DEC-2007
D1:NOV-2010 01-NOV-2010
21-DEC-2007 21-DEC-2007
2{.DEC-2007 21-DEC-2007
21-DEC-2007 21-DEC-2007
21-DEC-2007 21-DEC-2007
01-NOV-2010 01-NOV-2010
21-DEC-2007 21-DEC-2007
21-DEC-2007 21-DEC-2007
21-DEC-2007 21-DEC-2007
14-NOV-2022 14-NOV-2022
21-DEC-2007 21-DEC-2007
21-DEC-2007 21-DEC-2007
21-DEG-2007 21-DEC-2007
21-DEC-2007 21-DEC-2007
21-DEC-2007 21-DEC-2007
13-NOV-2023 13-NOV-2023
21-DEC-2007 21-DEGC-2007
21.DEC-2007 21-DEC-2007
21-DEC-2007 21-OEC-2007
21.DEC-2007 21-DEC-2007
21-DEC-2007 21-DEC-2007
21-DEC-2007 21-DEC-2007
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tradeRelld
9EFSMNKeI
BEFSMNKLY
GEFEMNIXS
gEFSMNIOS
SGEFEMNIGE
SEFSMNJKE
BEFSMNIIS
QEFSMNIWA
OEFSMNJgY
SEFSMNKNE
SEFSMNJR1
SEFE4XTD7
9EFSMNKQ1
GEFSMNJAB
SEFSMNJEQ
SEFSMNJ26
GEFSMNKO8
QEFSMNIB?
SEFSMNIR2
9EFSMNKS7
9EFSMNJOB
SEFSMNKE1
SEFSMNI7E
QEFEMNKH1
9IEFE4XTIS
BEFEMNKC3
9YEFSMNKMO
SEFSMNKO3
QEFSMNK40
9EFSMNJE7
9EFSMNKG2
QEFSMNJWO
SEFSMNISO
SEFSMNKI{B
QEFSVL1 45
SEFSBMEKS
QEFSVLIG0
YEFSMNIKT
9EF6GOSVS
SEFEGOSYg
9EF5VL186
9EFSVLIAT
GEFSMNID3
SEFSMNKAB
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transaclionType
Equity Derlvative
Equity Derlvative
Eqully Derlvative
Equity Oerivative
Equlty Derlvalive
Equity Derivative
Equily Derivative
Equily Derivalive
Equity Derlvalive
Equily Derlvalive
Eqguily Derlvalive
Equlty Derivative
Equlty Derivalive
Equtty Dervative
Equity Derbvatlve
Equity Derivative
Equity Derlvallve
Eaquily Derivativa
Equity Derivelive
Equity Derivative
Equily Derivalive
Equity Derivalive
Equlty Oerivative
Equity Darivelive
Equity Derlvalive
Equity Derlvative
Equity Derivative
Equity Derivative
Equity Derlvative
Equity Derivative
Equity Derivative
Equity Derlvalive
Equity Derivative
Equiy Oervative
Equity Derfvative
Equlty Derivative
Equity Derivative
Equity Derivative
Equity Dervalive
Equity Derlvative
Equity Derlvalive
Equlty Derlvative
Equlty Derlvalive
Equity Derivativa

Produced Pursuant to Senate Confidentiality Rules

F i primery
033988843 -447.685308 5261021955
033968843 ~433148.5850  3128092.201
033958843 7223538444
033966843 382489,7551  526102.1855
033968843 8325219253  1127201.955
033568843 -B06.128453  1281867.762
033966843 -780001.812  863524.1004
033968343 ~334660.6857 8286251621
033958843 3224551598 981267.5602
(33968843 -3145,743101  2210282.575
033088843 -1102.711B56  837765.7059
033963843 -2491100.335  16119064.39
033968843 -7492.806615  2536437.773
033988843 -1339716.711  4861816.846
033968843 1086116352  419759.8678
033988843 -20867.23631  3128952.201
033968843 -1203.052578  1544466,604
033968843 -882697.6127  1471525.256
033963843 -318498.2335  B34351.4754
033968843 -168376.0201  961267.5602
033968843 =3058,7506858  913520,8534
0335968843 -6321.058463  1919897.07
033968843 -318421.3628  1025458.217
(33968843 -2D47, 776844  B25625.1621
(33968843 -8B0573.0845  5949673.28
033968843 8039250585  427B187.746
033966843 -689.943929 6812820715
033968843 -2220,047937  2108316.273
033966843 -37.326288 710098.2483
033968843 -80737.22129  168910.153
033960843 2615349765 694951.4754
033968843 3414281205 1129680698
0433966843 -1350591.865  2759095.627
033968843 -8563,793202  1158070.198
033968843 1032686875 15825000
033966843 5385744 8400000
033058843 -7592818.75 21875000
033968843 -22763.88356  1366161.248
033066843 80215 8500000
033066843 5668470 5400000
033868843 37466675 7500000
033968343 2398785 11250000
033968843 -22069.47867  1651506.845
033968843 -2379,018587  B73637.0256

primaryCey
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usd
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usp
usb
usD
ush
usp
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usD
usd
Usb
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uso
usp
uso
ust
usD
usD
usp
usp
usp
uso
usp
usp
usb
usD
usD
uso
usp
usp
usp
usb
usb
usD
usp
usp
ush
uso
usp

netienalValue
528102.1955
3128992.201
722353.8444
526102.1955
1127201955
1281987.762
863524,1004
825625.1621
981267,5602
2210292,575
B37755,7059
16119064.39
2536437773
4661616.848
419758.9678
3128592.201
1544466.684
1471525,256
684851.4754
861267.5602
613628,0534
1919897.07
1025458.217
B25625.1821
5849673.28
4278167.746
681282,0715
2108316.273
710059,2483
166910.1183
694951.4754
1120689.898
2753095.627
1158070.198
19625000
8400000
21875000
1366161,248
9900000
5400000
7600000
11250000
1651508.945
673837.0258

rdeDale

16-NOV-2006
16-NOV-2008
16-NOV-2008
16.NOV-2006
16-NOV-2006
18-NOV-2008
18-NOV-2008
16-NOV-2005
16.NOV-2008
16-NOV-2006
16-NOV-2006
13-NOV-2006
16:NOV-2006
16-NOV-2008
16-NOV-2006
16-NOV-2008
16-NOV-2008
16-NOV-2006
16-NOV-2006
16-NOV-2008
18-NQV-2008
16-NOV-2006
16-NOV-2006
16-NOV-2006
13NOV-2008
16-NQV-2006
16-NOV-2008
16-NOV-2008
16.NOV-2006
16-NOV-2008
16-NOV-2006
46-NOV-2006
16-NOV-2006
16-NOV-2008
16-NOV-2006
16-NOV-2006
16-NOV-2006
18-NOV-2008
16-APR-2007
{8-APR-2007
16-NOV-2008
165-NOV-2006
16-NOV-2006
16-NOV-2006

sifectivadate

16-NOV-2006
18-NOV-2005
16-NOV-2008
16-NOV-2006
16-NOV-2006
16-NOV-2006
18-NOV-2006
18.NOV-2005
16-NOV-2005
16-NOV-2006
18-NOV-2006
13-NOV-2008
16-NOV-2006
16-NOV-2008
16-NOV-20068
18-NOV-2006
16-NOV-2006
16-NOV-2008
18-NOV-2008
16-NOV-2006
16:-NOV-2006
16-NOV=2006
16-NOV-2006
16-NOV-2008
13-NOV-2008
16-NOV-2008
18-NOV-2006
16-NOV-2008
16-NOV-2008
16-NOV-2006
16-NOV-2006
16-NOV-2006
16-NOV-2008
16-NOV-2006
16-NOV-2008
16-NOV-2006
16:NOV-2008
16-NOV-2008
16-APR~2007
18-APR-2007
16-NOV-2006
16-NQV-2006
16-NOV-2006
16-NOV-2006

malurityDate
21-DEC-2007
21-DEC-2007
2{-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
13-NOV-2020
21-DEC-2007
21-DEC-2007
21-DEC+2007
21-DEC-2007
21-DEC-2007
21-DEG-2007
2{-DEC-2007
21<DEC-2007
21-DEC-2097
21.DEG-2007
21-DEC-2007
21.DEC-2007
14N0OV-2022
21-DEC-2007,
21-DEC-2007
21.DEC-2007
21-DEC-2007
21-DEC-2007
21-DEG-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
17-8EP-2010
16-JAN-2009
17-SEP-2010
21-DEC-2007
29-MAR-2010
20-MAR-2010
17-SEP-2010
17-8EP-2010
21-DEG-2007

,21-DEC-2007
i

explreDale

21-DEC-2007
21-DEC-2007
21-DEC.2007
2i-DEC-2007
2{-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
13-NOV-2020
21-DEC-2007
21-DEG-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC.2007
21.DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
14-NOV-2022
21-DEC-2007
21-DEC-2007
2{-DEC-2007
21-Dkc.2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
17-SEP-2010
16-JAN-2009
17-SEP-2010
21-DEC-2007
29-MAR-2010
20-MAR2010
17-SEP2010
17-8EP-2010
21-DEC-2007
21-DEC-2007

buySslIND
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: Type mber F; posure primaryAmnt

= QEFSMNJ4Z Equity Derivative 033968843 A1337354.713 2210202675

g SEFSMNIN1 Equity Derivative 033958843 -721499.8949  1919897.07

5 SEFSMNIF8 Equity Derlvative 033553843 -952720.0359 7223638444

= 9EFGGACU4 Equlty Derivative 033568843 +319619.830f  655378.4342

m 9EFSMNKIS Equity Derivalive 033968643 -1357.279228  1018368,58

Z OEFEMNJU4 Equity Derivative 033968843 345883856  1173804.504

= 9EFSMNIV3 Equity Derivative 033968843 5406125073  4270167.746

r;lﬂ? 9EF6F |07 Equlty Derlvative 033968843 -5283098 3940000

») SEFSMNJB3 Equlty Derlvalive 033968843 ~760,7689468  239120.5588

c SEFSMNJQ3 Equily Derlvative 033968843 -15687.91561  474471,9883

g SEFSMNIS2 Equily Derivative 033968843 484043773 B37755,7058

= SEFSMNJ18 Equity Derivative 033968843 -54711.82672 310273,6572

m 9EFSMNITS Equlty Derlvative 033968843 -320675.0814  803504,0706

o 9EFSMNKES Equity Derivative 033968843 170445,5405  6I699447.65

3 SEF5MNJOD Equily Derlvative 033968843 ~1176468.806  2404435,61
9EFGGACET7 Equity Derlvetive 033968843 -737.664222  655378.4342

8 QEFSMNJO8 Equlty Derlvetive Q33958843 £3,246519 10062.84524

- EFSMNJYE Equity Derlvative (033966843 -26959.54284  1127201.855

=} 9EFIMNIH4 Equily Derlvative (33958849 -547626,7516 2312202196

% SDB1625969016.0.0.0 EQOTC-OTCNFF 03356684 1845429838 83521350

=4 S0B1625983093.0,0.0 EQOTC-OTCFF (3396884 <8191346,199 113885000

y $DB1505562308.0.0.0 EQOTC-OTCNFI 02340543 2063736914 250007437

% SDB1505568512.0.0.0 EQOTC-OTCNFI 02340543 120641.0488 4785080

O SRB1505569325.0.00 EQOTC-OTCFF 02340543 ~149736,4074 4789030

= SDDP1624655254.0,1.0 EQOTC-OTCNFF 03396834 366318.0372 16140150

g §DB1624555258.0.1.0 EQOTC-OTCFF 03395884 8873375725 20140150

(@]

o

primaryCey nolfonalValug

usp
uso
usp
usp
usp
usD
usD
usp
usb
usp
usd
uUsp
uso
usD
usb
usD
uso
uso
uso
usb
usp
uso
usp
UsD
usp
usD

2210292575
1919897.07
722353.8444
655378.4342
1019398.58
1173804.504
4279187746
3840000
2391205588
474471.9883

8377557058

810272.6572
803504.0706
66689447.65
248443561
655378.4342
10062.84624
1127201.855
2012202,196
83521350
113895000
25000713.7
4789080
4769030
16140150
20140150

tredaDate
16-NQV-2006
16-NOV-2008
16-NOV-2006
18-JUN-2007
16-NOV-2008
16-NOV-2006
16-NOV-2006
01-JUN-2007
18-NOV-2008
16-NOV-2006
16-NOV-2006
16.-NOV-2006
16-NOV-2008
16-NQV-2008
16-NOV-2008
13-JUN-2007
03JAN-2007
168-NOV-2006
16-NOV-2006
16-NOV-2006
16-NOV-2006
27-JUN-2007
27-JUN-2007
27-JUN-2007
16-NOV-2006
16-NOV-2008

effectiveDeate

16-NOV-2008
16-NOV-2006
16-NOV-2008
13-JUN-2007
18-NOV-2008
16-NOV-2006
16-NOV-2005
01-JUN-2007
16:NOV-2008
16-NOV-2006
16-NOV-2006
16-NOV-2006
18.NOV-2008
16-NOV-2008
18-NOV-2006
13-JUN-2007
03-JAN-2007
16-NOV-2006
16-NOV-2056
16-NOV-20D8
16-NOV-2005
27-JUN-2007
27-JUN-2007
27JUN-2007
16-NOV-2008
18:NOV-2008

maturityDale

21-DEC-2007
21-DEC-2007
21-DEC-2007
21-DEG-2007
21-DEC-2007
21-DEC-2007
21-DEC-2007
11-AUG-2016
21-DEG+2007
21-DEC-2007
21-DEC-2007
21-DEC+2007
21-DEC-2007
21-DEC.2007
21-DEC-2007
21-DEG-2007
24-DEC-2007
21-DEC-2007
21-DEC-2007
08-MAY-2013
24-SEP-2013
27-JUN2017
21-SEP~2007
21-SEP-2007
10-DEC-2010
10-DEC-2010

expireData

21-DEC-2007
21-DEC-2007
21-DEC-2007
21:DEC-2007
21-DEC:2007
21-DEC-2007
21-DEC-2007
11-AUG-2015
21-DEC-2007
21-DEG-2007
21-DEC-2007
21DEC-2007
21-DEC-2007
21-DEG-2007
21-DEC-2007
21-DEC-2007
21.DEGC-2007
21-DEG-2007
21-DEC-2007
05-MAY-2013
24-SEP-2013
27-JUN.2017
21-SEP-2007
2{-SEP-2007
10-DEC-2010
10-DEC-2010
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- tradeRefld puUlCaIIND underfier  underlierQuantity strikaPrice

;‘U‘ SEFSMNJNO P BNPP 25070 5622

o SEFSMNIGS ¢ CAGR 20077 21.20

2 BEFSMNJH3 P ALVG 10887 8476

= SEFSMNKRS P i 6745443023 2,58

il SEFSMNIMI c IBEMC 24382 2124

z SEFSMNIGS c CAGR 344 2.2

4 OEFBAXT54 P SPX 2817 1868.97

Y BEFBMNKK4 P SAPG 8830 3408

D SEFSMNI1S c AXAF 48083 1957

c SEFSMNKP3 P SPI 70160 364

a SEFECY2KR c ABG 250000 45

1 SEFSVEBB? P [ 1500000 10

m SEFSVEFB ° P GT 1500000 10

o SEFSX2J87 P NAVZ 500000 16

% SEFEMNKU2 P Unc 53793 17.84

o SEF5X2030 [ NAVZ 500000 15

& BEFGAXTE2 c $PX 1517 1880.57

= SEFSMNKKA P SAPG 19830 34,08

=} 9SEFSMNK24 P FTE 4426956771 2248

3 SEFBCY2G8 c ABG 250000 )

= SEF656699 P SPX 42145 1186:35

'w 9EFBSEER4 c SPX 16621 151358

4 SEF6566C2 4 8FX 19621 1513.56

e} SEFBSEEES P &PX 19542 1279.3

X SEFE56600 P SPX 38941 T 1284

n 9EF64ZMMI c STOXXSOE 5000 48516

e SEFSMNIT3 [ RWEG 14403 5151

8 SEFE4ZMP2 ¢ STOXX0E 5000 67176

; QEFEMNJZ3 P ENI 79043 21.29
SEFEMNKFS P PHG 40738 21,08
SEFEMNIIZ c EONG 22334 68,62
SEFG51DH4 c SNDK 1300000 - 8236
SEFES1DLS c SNDK 1300000 $503
SEFE4XT70 P SPX 7217 214585
SEF5MNJSS c SOGN 13850 81.16
SEFSMNKB4 P LYOE 27686 2258
SEFSMN.V2 P DTEG 80584 1492
BEFSMNIE] [ EAUG 33183 2477
SEFSMNKIT P SANNC 193595 9.34
IEFSMNIUS ¢ PHG 40738 21.08
9EFEF7CWE c GASI 37630 227
9EFEF7DY2 P GAS| 37630 227
SEFGFIIB c NRG 200000 29563
9EFES1F74 c PCLN 750000 I
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~ tradeRefld AutCaHIND underlier
- QEFSMNKB9 3 LAFP
EY OEFSMNKL2 P SASY
o SEFSMNJX® P ELEMC
=] SEF5MNIOD c LAFP
% SEFSMNIGS c ENEL
= SEFSMNJKS ] BASF
= 9EFSMNI35 [ BAYG
o) SEFSMNIW ¢ REP.MC
a3 SEFSMNI9Y c T
< SEFSMNKNGE P SIEG
m SEFSMNJRT P GROI
] YEFG4XTO? P SPX
m SEFSMNKQ? i TEFMO
o SEFSMNJAB c TOTFBSK
@ SEFSMNJEO P AHLN
=< 9EFEMNJ26 c SASY
8 SEFSMNKOS P soeN
~ 9EFSMNIB? c DBKG
=} SEFSMNIR2 c MUVG
£ SEFSMNKS? P Tir
Z SEFSMNJOB P CAGR
4 SEFSMNK8? P ING
@ SEF5MNITE ¢ GARR
B SEFSMNKH1 P REP.MC
I 9EFG4XTIE ¢ SPX
0 SEFSMNKG3 P RDSAAS
@ SEFSMNKMO e SGOB
8 QEF5MNK0B P EONG
: SEFEMNK40 3 1BEMC
OEF5MNJE? c Pt
SEFEMNKC2 P Muve
SEFSMNJWO p EAUG
SEFSMNISO c NOKIA
GEFSMNKIB P FOR
QEF5VLINS G CAL
SEFSBMEKS |4 NTAP
9EF5VLI60 c cAL
SEFEMNIKT c FTE
9EFGBOSVS [ 18!
SEFEGOSYS c Lst
9EF5VL186 ¢ Lee
SEFSVLIAL ¢ e
SEFSMNIDS G DTEG
IEFSMNKAS [ LVMH

¥2090 SO

Confidential Proprietary Business Information
Produced Pursuant to Senate Confidentiality Rules

5285

31346
30880

5285
1130311255
16875
22607
20703
277347.0019
25788
150084,6934

77
1412413604
73948
47512
31348
13850
16834
5730
277347.0019
20977
61420
18378
29703
2528
128984
10552
22394
24332
3NN
5730
33193
144362
37745
625000
420000
625000
4426950771
600000
§00000
250000
250000
80561
7859

underllerQuantlty etrikePrice
.45

72
72,65
16.97
7245
7.258
55,29
278
20.23
2575
62,38
4,0625
21607
1307
45.88
643
7265
B8i.16
83.62
88.27
2575
21.29
275
40.61
20.23
2353.51
2414
46.89
68.52
21.24
364
88.27
4.7
13.91
2233
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20

3%
2246
198
108

. 1482
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r:(2 tradeRend pulCaliND underler  underllerQuanfity slrikePrice
= SEFSMNJ42 < SIEG 25788 6238
X SEFSMNINT 4 NG 61420 2275
o SEFSMNIFB c ELEMC 30960 1697
= OEFEGACU4 c AIRP 7432 6418
£ SEFSMNKIG P RWEG 14403 5151
zZ SEFSMNJU4 P DCXG 25833 33.07
— GEFSMNIVS 4 RDSAAS 128984 2414
A BEFSFNO7 c NRG 200000 197
m SEFSMNJB3 4 TIT 67454.43028 2.5
8 SEFSMNJG3 P ALUPA 38284 9.02
m 9EFSMNIaZ 4 CROI 150084,5634 4.0625
C_0| 9EFSMNJ1E [4 SAPG 8880 | 3406
m GEFSMNIT8 c OREP 9658 6055
[w] GEFSMNKES P STOXXS0E 16060 31133
o SEFSMNJOD ¢ SANMG 193535 334
=< SEFEGACE? P AIRP 7432 6418
(7] SEF5MNJQS 4 CAGR 244 2129
Q SEFSMMNJYE P ENEL 1130011215 7.258
o SEFSMNIH4 c ENI 78043 2129
= $DB1625988016.0.0.0 C MDT.N 1800000 £5.6602
jz’ SDB1625089083.00.0 C MDT.N 1500000 7593
- SDB1505589308.000 P SPX 16738 148165
g SDB1505560312.0.00 € SPX 3180 1606
a SDB1508589325.0.00 P BPX 3180 1508
I SDB1624655254.04.0 C VRX.N - 500000 322803
g SDB1624855256.0.1.0 C VRX.N 500000 402603
Q

o
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~ Trade Reference Id Acct Number Markel Exposure Trade Dalo  Nollona Valus Nolional Curiency Malwity Dale  BuyiSel
J—Ui NUUQ4123N008C0.0.00 00B441678  29614633,5 15-MAY-2007 7711013269 USD 15-MAR-2013 B
g NUUQSO78S00800.0.0.0 008441679  126927821.3 15-MAY-2007 1253495357 WsD 08-JUN-2042 B
3 SDB2012906056.0.0.0 005441878 3167950697 12-JUL-2008 42500000 usD 16JUL-2042 B
=z SDB2012688092.0.0.0 006441678  88837.01365 12-JUL-2008 12600000 Usp 15-JAN-2045 B
m 5DB20129880420.00 006441679  226925.8045 12JUL-2006 42500000 UsD 10-AUG-2042 B
z SDB2012988168.0.0.0 006441679 1370024332 12~JUL-2006 12500000 uso 15-JAN-2046 B
= SDB20128E6155.0.0 006441679 775385,3251 21-APR-2006 44500000 uso - 15-JAN-2045 B
I';'H a 0.0.0 35335275.37 22-MAR-2007 470000000  USD 28-MAR-2047 B
») NUUQ40SIP00B0D00000 006441679 2637.6 23-8EP.2004 8ITT4E! usD 07-DEC-2040 B
c NUUQB014MO080000000 008441678  39727.2 12-JAN-2006 24744712 USD 08-0CT-2043 B
g NUUQS030K00800.0.00 006441573  B7442067.8 18-MAY-2007 406500000 USD 05-NOV-2040 B
- SDB2012868145.0.0 006441678 714483521 21-APR+2006 44500000 usb 15-AUG-2042 8
m NUUQS030L00B0000000 006441678 41477.8 02-MAR-2005 250000 Usb 05-NOV-2040 B
o SDB532082397.0 006515922 -488325.9241  23-QCT-2000 5496000286 USP 20-DEC-2011 $
3 NUUQSG6B 00420000000 QDE441678  150617.7899 17-JUN-200S 2356230994 USD 03-JUL2040 B
o) NUUQSD7CDOJB000000D 008441678 24341.5 20-JUL-2005  244765.86 uso Q8-JUN-2042 B
e} NUUQS055C0080000000 006441673  30886125.5 13-MAY-2005 223881960.3 USD 06-JUN-2044 B
[ S$DB201286611B.0.0 008441679 7730302423 21-APR-2006 44500000 uso 10-SEP-2045 B
g BLUUQSOE0JC00000000 006441679 38374110 28-JUN-2005 213750000  USD 08-AUG-2040 B
% SDB2012988058.0.00 008441678  97334.40407 12-JUL-2006 , 12500000 uso 15-AUG-2042 B
b4 BUUQSOE0KO080000000 008441670 8976400 28.JUN-2005 50000000 USD 08-AUG-2040 B
-U) SDB2012967938.0.0.0 008441679  140024.7078 12.JUL-2008 12500000 usD 10-SEP-2045 B
> BUUOS120L00800.000 008441679 737711288 11-MAY-2007 8586028903 USD 05:0EC-2042 B
Q 5DB2012886123.0.0 006441678 716726.2709 21-APR-2006 44500000 usp 11-SEP-2042 B
}) NUUGSOELGOI90000A0D 008441678 23-JUN-2005 10000000 vsh 10-NOV-2039 B
P SDB532354298.0 QUG441B79  -284420.7592  19-JAN-2007 75000000 usD 20-JUN-2010 B
SDBII354359.0 006441679  -93046.77652  13-JAN-2007 25000000 usD 20-JUN-2010 B
8 SDB2012987947.0.0.0 107818.7148 12.JUL-2008 12500000 uso 11-SEP-2042 B
‘ BUUQS111400800.000 006441679 58038514 11-MAY-2007 322250000  USD 08-0CT-2045 B
NUUQ504GEQ0800,0,0.0 006441679 357618 ° 16-MAY.2007 22110099 uso 07-JAN-2041 B
NUUQ504GDU0BO00D000 008441879 1106468731 21-APR-2005 7187557054 USD . 06-JAN-2041 B
SDB2012998060.0.0.0  00B441678 1372523713 12-JUL-2006 12500000 usp 15-AUG-2029 B
S0P2012968046.00.0 006441678 183408,0489 12-JUL-2006 15000000, uso 1G-JUN-2048 B
5D82012886201.0.0 008441679  39350.84666 21-APR-2006 44500000 usp 16-AUG-2029 B
NUUQE0tIAODB0000000 006441679  54744080.7 12-JAN-2006 3384735487 USD 06-0CT-2063 B
SDB20129679520.00 Q06441678  207347.8441 12-JUL-2008 15000000 uso 10-MAY-204 B
SDB2012967859.0.0.0 006441678 3138794708 12.JUL-2006 42500000 uso 10-MAY-2043 B
SD82012988045.00.0 0064416579 2304678801 12-JUL-2006 42500000 usp 10-JUN-2048 B
§$DB2012988047,0.00 006441670  345534.1743 12-JUL-2008 46500000 usp 10-MAY-2043 B
§0BS04678635.000 008441679 11184700 08.DEC-2006 100000000  USD 03-0CT-2039 8
NUUQ4102N0080000000 008441879  6902153.5 20-0CT-2004 2112355039 USD 08-DEC-2040 B
NUUQ41062Q0080000000 008441679  2301.8 20-0CT-2004 7044375 usb 08-DEC-2040 B
$0620129867809.0,00 006441679 130158188 12-JUL-2008 12500000 usb 10-DEC-2042 B
B

$DB2012987858,0.0.0 006441679  90210.89609 12~JUL-2006 12500000 usb 10-NQOV-2042
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$DB2012686161.0.0 006441879  488307.4504  2§.APR-2006 44500000 Uso 15-MAR-2042
SDB2012836141.0.0 008441879  554211.518 21-APR<2006 44500000 usp 10JUL-2038

@]
]
=z
I
o
m
Z
pa
]
~ Trade Reference Id Acct Number Macket Exposure Trade Date  Nofional Value Notlonal Currency Maturity Date  BuyiSell
;J‘ SDH2012988048.000  0DB441679 166277.624 12JUL-2006 11000000 usb 10-MAY-2043 B
g SDB2012988052.0,00  DOG441679  261944.8009 12JUL-2006, 15000000 usb 10JUL-2045 B
ot SDB2012886109.0.0 006441679 14245.89234 21-APR-2006 44500000 usb 10-DEC-2042 B
= 5DB2012888111,0.0 Q05441679 537220.5373 21-APR-2006 44500000 usp 10-NOV-2042 B
m NUUQS035B0080000000 006441670 185182065 11-MAR-2005 1068705836 USD 15-NOV-2040 B
Z $DB2012888113.0.0 008441679  711945.9238 21-APR-2006 44500000 usD 10-JUL-2045 B
= SDB2012967840000  00B441679  13935:38220 12~JUL-2008 12500000 usp 13-FEB-2048 B
% $SDB504493409.0.0.0 006441670 156709007.9 08:-NOV-2006 1399850000 USD 03-0CT-2039 B
o SDB531806737.0 008441679 -28308.36775  17-AUG-2006 1030500054 USD 20-JUN-2002 B
C SDB2012088050,0.0.0 009441679 4305953508 12-JUL-2008 42300000 usD 10-JUL-2045 B
(rnn 008441679 11184700 08-DEC-2006 100000000 USD 03-0CT-2038 B
- SDB2012987916.0.00  00B441679  107228.8342 12-JUL-2006 12500000 usp 10-4UL-2045 B
m BUUQS11160080000000 003441879  41577440.6 24-NOV-2005 478401136 USD 03-JAN-2043 B
o $SDB2012988053.0.0.0 006441678 139887.3151 12-JUL-2006 12500000 usp 10.NOV-2045 B
3 BUUQS11190080000000 (05441878 214317 23-NOV-2005 249402.93 usD 03-JAN-2043 B
® SDB533080300.1.4 006815922 -B8255.00453  18-JUL-2007 20000000 usp 20-SEP-2012 §
o 5DB2012886158.0.0 006441673 3973222498 21-APR-2006 44500000 vso 13-FEB-2046 B
[ $D82012886163,0.0 008441679 3437700053 21-APR-2006 44500000 usp 15-AUG-2038 B
=] NUUQA125H00B0000000 006441679 26517730 22-DEC-2004 149750000 USD . 06-FEB-2040 B
)§> 5DB2012886137.0.0 006441679  731110.3725 21-APR2006 44500000 usp 10-NOV-2045 B
= SDB2012987971.0.00  D0G441679 9884261520 12-4UL-2006 13000000 usD 15-AUG-2038 &
- SDB504492863.0.0.0 006441670 136709007.9 08-NOV-2006 1398850000 USD 03-0CT-2038 B
‘)/; NUUQS0SILD0S0000000 006441679  14886140.8 27-SEP-2005 195448300.8 USD 06-MAY-2042 B
@) NUUQSE09IVO0B0000000 006441679 186543 27-5EP-2005 24452268  USD 0B-MAY-2042 B
I 5DB2012886147.0.0 005441678 737685.1541 21-APR-2006 44500000 usd 15-DEC-2044 B
» 50B2012987973.0.00  QUG441679 1297744773 12-JUL-2006 12500000 usp 15-AUG-2038 B
@ SDB2012886133.0.0 006441679 720304,4014 21-APR-2006 44500000 usp 15-AUG-2038 8
8 $DB2012988039,0.0.0 008441678 137131.5428 12-JUL-2006 12500000 usb 15-DEC-2040 8
. SDB2012988071.0.00 006441675 136735.208 12-JUL-2006 13000000 usb 14-NOV-2042 B
§DB803565516.00.0 008441679 219752250 18-JUL-2006 1167650000 USD 04NOV-2041 8
5DB2012896211.0.0 Q06441678 4745B8.8378 21-APR-2006 44500000 usp 14-NOV-2042 B
8§DB20129879240.00 006441679  §36557.7134 12~JUL-2006 12500000 usp 10-0CT-2045 8
$DB2012988043.0.0.0 006441679  181960.6304 - 12-JUL-2006 15000000 usb {0-AUG-2042 B
50R2012886135.0.0 006441679  731980.2607  21-APR-2005 44500000 usp 15-DEC-2040 B
5DB503665139.0.00 0064941678 219770750 18-JUL-2006 1167950000 USD 0=NOV-2041 B
5DB2012886216.0.0 006441679  30450.48428 21-APR-2006 44500000 usb 15-AUG-2041 B
SDB2012988074.0.0.0 008441679 13463.43018 12-JUL-2005 12500000 usop 15-AUG-2041 B
$DB2012886054.0.0.0 006441879  140547.1981 12-JUL-2008 12600000 usb 10-NOV-2045 8
SDB2012886117.0.0 008441679 719541.5604 21-APR-2006 44500000 Usp 10.0CT-2045 B
SDB2012886165.0.0 006441679 853303557 21-APR-2006 44500000 usp 1G-FEB-2039 8
5DB20129879520.00 Q05441878  131070.0807 12-JUL-2006 12600000 usp 16-JUL-2044 B
5DB2012886139.0.0 006441679  766623.9246 21-APR-2006 44500000 usp 10-NOV-2045 B
B
B
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- Trade Reference ld Acct Number Market Exposure Trade Date  Notlonat Value Notlonal Currency Maturity Date  Buy\Sell
;_U( NUUQAQSINCOSDO00DDD 008441678 90333 23.5EP-2004 86582 usD 12-NOV-2042 B
g NUUQB0SOVOD30000A00 006815922  296838.0058 12-SEP-2006 3275855326 USD 28-SEP-2046 B
b SDB2012988077.0.0.0 006441673  670843.26852 12-JUL-2006 12500000 uso 1&MAR-2042 B
=2 NUUQSTODLODBO00A000 006441679 237635 07-QCT-2005 250000 usp 03-0CT-2045 B
m 5082012886126.00 006441679  726280.6921 21-APR-2008 44500000 uso 15-JUL-2044 B
Z SDB2012888040.0.0.0  0Q644t679  237676.4961 12-JUL-2006 12500000 usD 15.FEB-2039 B
- NUUQS022400700.000 006441673 15-FEB-2005 600000000 USD 12-FEB.2035 B
% SDB5320021688.0 006441679 6973291293 23-0CT-2006 68700003.57 USD 20-DEC-2011 B
o $082012986084.0.0.0 008441678 125929.8468 12-JUL-2008 15500000 usp 15-QCT-2044 B
[ §D82012066153.0.0 006441679  735502,2513 21.APR-2006 44500000 usD 15-DEC-2044 B
m $DD2012088086.0.0.0 008441670  134076.1768.  12JUL-2008 12500000 usb 15.DEC-2044 B
(_/1 5DB2012886220.00 005441679  366604.939 21-APR-2006 44500000 usb 15.0CT-2044 B
m NUUQ409HSO080000000 008441679  09B5893.5 23.SEP-2004 3271369629 USD 07.DEC-2012 B
= 5DB2012886131.00 006441679 5502960729 21-APR-2006 44500000 usb 15:MAY:2043 B
3 NUUQS5128M0080000000 005441678 212108 19-DEC-2005 250000 usb 05-DEC-2042 B
NUUQS10L300800.0.00 006441678 986783335 TS-MAY-2007 1153336443 USD 05-DEC-2040 B
8 SDB2012987954.00.0 006441679 88953.01813 12-JUL-2006 12500000 usp 15-MAY-2042 B
~ NULIQ40SHRO05C000000 006441678 293402326 23-SEP-2004 2991551838 VSD 12.NOV-2042 B
Q SDB2012886149.0.0 Q06441679 5996353704 21-APR-2008 44500000 usp 12-JUN-2043 B
£ sDB2012386127.0.0 006441679 777498.5008 21-APR-2006 44500000 . USD 15-JAN-2048 B
% NUUQ412300080000000 006441879 227837 16-DEC-2004 217477.24 usp 04-JAN-2041 B
) S$DB2012958167.00.0 008441679  93366.11205 12-JUL-2006 12500000 usp 12-JUN-2043 B
g BUUQS111500800.0.00 (005441679  30300108.7 11-MAY-2007 3454208485 USD 05-JAN-2043 B
O $DB2012988057.0.0.0 006441679 2111754244 12-JUL-2008 15000000 usp 15-JUL-2042 B
sy NUUQS10DPO0B00.0.00 008441878  61523701.5 15-MAY-2007 €47250000  USD 03.0CT-z045 B
@ SDB2012988055.0.0.0 006441678 9310262088 12-JUL-2008 12500000 usD 10-JUL-2038 B
®© SDB2012088062,0.0.0 006441679  184584.1504 12-JUL-2008 15000000 usb 15-FEB-2040 B
8 SDA2012987943.000 (06441679 1318215147 12.JUL-2006 12500000 ush 1{-DEC-2040 8
B SDB20120B8061.0.0.0 00844167 2270850074 12-JUL-2006 42500000 usb 1%FEB20X B8
NUUGQSIODND0B20.00.0 006441678 617613365 15-MAY«2007 649750000  USD 93-0CT-2045 8
$DB20129BBD5S.0.0.0 Q06441679 1386096578 - 12-JUL-2000 12500000 uso 15-DEC-2044 8
5DB2012686121.0.0 0064456879 7369302959 21-APR-2008 4450D00D uso 11-DEC-2040 B
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Trade Reference Id Reference Obligation

NUUQ4123N00800.0.00 DUNMILL ABS CDOLTD

NUUQS07BS00800.0.00 JUPITER HIGH GRADE GDO LTO

SDB2012988056.0.00  JP MORGAN CHASE COMMERCIAL MORTGAGE SECS CORP
SDB20125880920.00  WACHOVIA BANIK COMMERCIAL MORTGAGE TRUST
SDR2012988042.0.0.0 GREENWICH CAPITAL COMMERCIAL FUNDING CORP,
SDB2017988188,0.00  DEUTSGHE MORTGAGE AND ASSET RECEIVING CORP-ASE
SDB2012686155.0.0 WACHOVIA BANK COMMERCIAL MORTGAGE TRUST
S§0B981652352.0.0.0

NUUQ4091P0080000000  RESERVOIR FUNDING LTD.

NUUQB014MODBI000000 SOUTH COAST FUNDING VHILTD

NUUQS030K00800.0.0.0 HUNTINGTON CDO, LTD.

SDB2012885145.0.0 JP MORGAN CHASE COMMERCIAL MORTGAGE SECS COR
NUUQS030L0080000000  HUNTINGTON €DO, LTD. .
5§DB532092597.0 MUNICH RE FINANCE B.V,

NUUQS05800420000000 GOQLIDGE FUNDING, LTD.

NUUGS7CDO0B0000000 JUPITER HIGH GRADE GDO LTD

NUUQS055C0080000000 SATURN VENTURES |, LTD,

$DB2012886119.0.0 BANG OF AMERICA STRUCTURAL SECURITY TRUST
BUUQS5060J0080000000 (SCHUS CDOILTD

SDB2012988058.0.00  JP MORGAN CHASE COMMERCIAL MORTGAGE SECS CORP
BUUQS060K0080000000 ISCHUS COOILTD

$DB2012987938.0.0.0 BANC OF AMERICA STRUGTURAL SECURITY TRUST
BUUQS120L00800,0.0,0 KLEROS PREFERRED FUNDING II, LLC .
SDB2012886123.0.0 BEAR STEARNS COMMERCIAL MORTGAGE SECURITIES INC
NUUQSDBLGO390000A00 BANG OF AMERICA STRUCTURAL SEGURITY TRUST
SDB532354298,0 REPUBLIC OF ITALY

SDB5323%4259.0 REPUBLIC OF [TALY

5DB2012087947.0.0.0 BEAR STEARNS COMMERCIAL MORTGAGE SECURITIES INC
8UUQs{11400800,00.0 SHERWOOD FUNDING CDO, LTD.

NUUQE04GEQ08I0.0.00 SOUTH COAST FUNDING

NUUQS04ED00B0000000 SOUTH COAST FUNDING

$DB2012986080.0.00  LB-UBS COMMERGIAL MORTGAGE TRUST
§D82012086046.0.00  GE CAPITAL COMMERCIAL MORTGAGE CORPORATION
§DB20128856201,0.0 LB-UBS COMMERCIAL MORTGAGE TRUST
NUUQE013A0080000000 SOUTH COAST FUNDING VINLTD

'09 ® SHOVYS ‘NVINAI09 A9 AILSINODTY INIJWLVIHL TVIINIAIANOD

Counterparty Ref. Number

T72240-772244

TIR4QTT244

TIR40- 772244

TI2240-T72244

659038
659037

T72240-T72244

5DB2012987962,0.00  COMM 2005-C6 COMMERCIAL MORTGAGE PASS-THROUGH CERTIFICATES
SDB2012687659.0.0.0  COMM 2005-C6 COMMERCIAL MORTGAGE PASS-THROUGH CERTIFICATES

SDB2012088045.0.0.0  GE CAFITAL COMMERCIAL MORTGAGE CORPORATION
$DB2012888047.0.00  GE CAPITAL COMMERGCIAL MORTGAGE CORPORATION
SDB504678¢35.0.00 .
NUUQ4102N0080000000 MERCURY CRO 2004-1, LTD.

NUUQ4102Q0080000000 MERCURY CDO 2004-1, LTD.

SDB2012587809.0.00  BANC OF AMERICA STRUCTURAL SECURITY YRUST
SDB2012987858.0.00  BANG OF AMERICA STRUCTURAL SECURITY TRUST

62090 SO
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Trade Referance Id
5DB2012986048.0.0.0
$DB2012088052.0.0.0
$082012866109.0.0
5DB2012886111.0.0

$DB2012885113.0.0
$DB2012987940.0,0.0
S0B504493409.0.0.0
SDB531905737.0
SDB2012988050.0,0.0
SDB504678506.0.0.0
5DB2012987916.0.0.0

5DB2012968053.0.0.0

SDB533080300.1.4
SDB2012855159.0.0
50B2012886163.0.0

SDB2012889137.0.0
SDB2012867871.0.0.0
S[IBS044924863,0,0.0

SDB2012888147.0.0
$DB2012987973.0.00
SDB2012886133.0.0
5DB2012988039.0.0.0
5DB2012968071.0.0.0
SDB603SBS516.0.0.0
$082012866211,0.0
$§DB2012987934.0.0.0
SDB2012988043.0.0.0
SDB2012888135.0.0
5DB503565139.0.0.0
$DB2012688216.0,0
$DR2012585074.0.0.0
SDB2012968054.0.0.0
§DB2012866117.0.0
SDb2012885165.0.0
5DB2012087952.0,0.8
SDB2012886139.0.0
5DB2012866151.0.0
SDB2012686141.0.0
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NUUQS503580080000000

BUUQS511160080000000

BUUQS11190080000000

NUUQ4123H0080000000

NUUQS08IU0080300000
NUUQS09IV0080000000

Refarenca Obligalion

GE CAPITAL COMMERCIAL MORTGAGE CORPORATION

GE CAPITAL COMMERCIAL MORTGAGE CORPORATION
BANC OF AMERICA STRUCTURAL SECURITY TRUST

BANC OF AMERICA STRUCTURAL SECURITY TRUST
QRCHID STRUCGTURED FINANCE €DO, LTD.

BANC OF AMERICA STRUCTURAL SECURITY TRUST

BEAR STEARNS COMMERCIAL MORTGAGE SECURITIES INC

VALEO .
GE CAPITAL COMMERCIAL MORTGAGE CORPORATION

BANG OF AMERICA STRUCTURAL SECURITY TRUST
BRODERICKCDO 1 LTD

GE CAPITAL COMMERCIAL MORTGAGE GORPORATION
BRODERICK { CDOLTD.

KRAFT FOODS INC.

BEAR STEARNS COMMERCIAL MORTGAGE SEGURITIES INC
FIRST BOSTON MORTGAGE SECURITIES GORP

RIVER NORTH CDO LTD.

GE CAPITAL COMMERCIAL MORTGAGE CORPORATION
FIRST BOSTON MORTGAGE SECURITIES CORF

LEXINGTON CAPITAL FUNDING, LTD,

LEXINGTON CAPITAL FUNDING, LTD.

JP MORGAN CHASE COMMERCIAL MORTGAGE SECS CORP
CS FIRST BOSTON MORTGAGE SECURITIES CORP

CS FIRST BOSTON MORTGAGE TRUST

CS FIRST BOSTON MORTGAGE TRUST

MORGAN STANLEY CAPITAL

MORGAN STANLEY CAPITAL

BANC OF AMERICA COMMERGIAL MORTGAGE ING
GREENWICH CAPITAL COMMERCIAL FUNDING CORP,
€S FIRST BOSTON MORTGAGE TRUST

WACHOVIA BANK COMMERCIAL MORTGAGE TRUST
WACHOVIA BANK GOMMERCIAL MORTGAGE TRUST
GMAC MORTGAGE CORPORATION

BANG OF AMERICA STRUCTURAL SECURITY TRUST

€S FIRST BOSTON MORTGAGE TRUST
CITIGROUP/DEUTSCHE BANK COMMERCIAL MORTGAGES
GMAC MORTGAGE CORPORATION

+ WACHOVIA BANK COMMERCIAL MORTGAGE TRUST

COLUMBIA GENTER TRUST

Counterparty Ref. Number
T72240-TT2244
T72240-T72244

TI240-772244

TI2240-772244
T72245-T72244

T72240-772244

T72240-T72244
TTR40-T72244

$296308/5296309/5286909/5296809/5296309/5296308/5296308/5295308/
772240 - 772244

T72240-772244
§295188/5295168/5285166/52951 68/5295168/5265168/5295166/5295168/
T72240-772244

T72240-772244
TT2240-TT 2244

112240772204
TI2240. 712044
112200772264



Trade Refarence |3
NUUQ403I NGQB000C0
NUUQS0BOVO030000A00
SDE2012968077.0.0.0
NUUQS100L0080000000
£DB2012886125.0.0
$0B2012588040.0.0.0
NUUQS022A00700.0.0.0
$D8532092188.0
SDB2012088084.00.0
SDB2012886153.00
$DB2012988088.0.0.0
SDB2012886220.0.0
NUUQ408HSO080000000
SDB2012866131.0.0

NUUQS10L.300800.0.0.0
$DB2012987054.0.0.0

SDB2012866149.0.0
SDB2012886127.0.0
NUUQ412300080000000
S0B2012988167.0.00
BUUQS5111500800.0.0.0
5DB2012088057,0.0.0
NUUQ5$0DR00800.0.0.0
SDB2012988055.0.0.0
SDB20129680562.0.00
50B2012987943.0.0.0
§DB2012888061.0.0.0
NUUQS10DNG0800.6.0.0
S0B2012988059.0.00
5DB2012986121,0.0

00 %% SHOVS 'NYWAT0D Ad A31SINO3Y INIWLYIHL TYIINIAIANOD

1£090 SO

Confidential Proprietary Business Information
Produced Pursuant to Senate Confidentiality Rules

Reference Qbligation

GLAGIER FUNDING CDQ |, LTD.

ABACUS 2006-NS1, LTD.

'WACHOVIA BANK GOMMERCIAL MORTGAGE TRUST
ORIENT POINT CDO, LTD.

CITIGROUP/DEUTSCHE BANK GOMMERCIAL MORTGAGES
CS FIRST BOSTON MORTGAGE TRUST

ORKNEY HOLDINGS, LLC

DEUTSCHE BANK FINANCE N.V.

WACHOVIA BANK COMMERCIAL MORTGAGE TRUST
WACHOVIA BANK COMMERCIAL MORTGAGE TRUST
WAGCHOWVIA BANK COMMERCIAL MORTGAGE TRUST
WACHOVIA BANK COMMERCIAL MORTGAGE TRUST
RESERVOIR FUNDING LTD.

CITIGROUP COMMERCIAL MORTGAGE TRUST 2004-C2

NUUQ512BMO080000000 KLEROS PREFERRED FUNDING i, LLC

ALTIUS 1l FUNDING LTD
CITIGROUP COMMERCIAL MORTGAGE TRUST 2004-C2

NUUQ4OSHRO0BO00D0CO GLAGIER FUNDING CDO il, LTD.

MERRILL LYNCH MORTGAGE TRUST
GITIGROUP/DEUTSCGHE BANK COMMERGIAL MORTGAGES
DUNHILL ABS CDO LTD

MERRILL LYNCH MORTGAGE TRUST

BRODERICK 1 CDO LTD. .

JP MORGAN CHASE COMMERCIAL MORTGAGE SECS CORP
ORIENT POINT €DO, LTD.

{GS) GS MORTGAGE SECURITIES CORPORATION i

LB-UBS COMMERGIAL MORTGAGE TRUST

BEAR STEARNS COMMERCIAL MORTGAGE SECURITIES INC
LB-UBS COMMERCIAL MORTGAGE TRUST

ORIENT POINT GDO, LTD.

JP MORGAN CHASE COMMERCIAL MORTGAGE SECS CORP
BEAR STEARNS COMMERCIAL MORTGAGE SECURITIES INC

Counterparty Ref, Number

T72240-772244

856085
T72240-772244
T72240-T72244

T72240-T72244
727404

T12240-772244
T72240-772244

T72240-T72244
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Trade Reference Id GS Number Flxed Rulav
NUUQJ0SINGGB000000D BNV2P3 11
NUUQE030V0030000A00 13

$DB201208§077.00.0  8PSEW2 8
NUUQS10DL0080000000 BROSL2 0
SDB2012886125.0.0 8RMDGT 12
$DB2012983040.000  B8SS55E7 8
NUUQ5022400700.0.0.0 0
SOB5A2092180.0 620XYe 15
SDB2012988084.000  8ROJOS 8
SDB2012886153.0.0 8RLSG3 12
SDB2012908088.000 ERGYIZ 8
$0B2012886220.0.0 8RONO4 B
NUUQ409HS0080000000 BNV2L2Z 11
5DB2012686131.0.0 8Q1SG8 12
NUUQ5128M0080000000 10
NUUQS10L300800.0.00 8R2SGS 0
SDBZ012987954000 6RS781 8
NUUQ4QSHRO0BE000000 8NV2P3 17
$DB2012886149,00 8QsoA2 12
$082012686127.0.0 esHABE 12
NUUQ412300080000000 1
SDB2012968167.000 8Q3lX8 8
BUUQS111500800.000 &RCHF? 0
SDB2012988057,0.00 805081 10
NUUQS10DPO0800.0.00 8QXYPI 0
§DB20120880550.00 8PXCLS &
SDB2012988062.000 gP8MB2 10
SDB2012967943.000 BRG765 8
§DB2012988061.0.00  8PEWMS B
NUUQSODNO0800.0.0.0 8ROSLZ O
§DB2012988050000 SRGWH? 8
sDB2012986121.0.0 8SHaUT 1
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Name: Forster
Date: 7/30/07
Time: 12:09:31 (12:09pm)

Desk: 38

CONFIDENTIAL TREATMENT REQUESTED BY AMERICAN INTERNATIONAL GROUP, INC. AIG-SEC 1361798



COMBINE . txt

25
1
1 1437
2 [PHONE DIALING; PHONE RINGS]
3 JOHN: AIG.
4 ANDREW #ORSTER: Hey John. Someone in
5 there.
6 JOHN: Someone’'s in there?
7 ANDREW FORSTER: Yeah, they‘}e doing,
8 uh, compliance or something, and they've got
9 AIG's compliance people in for the next couple of
10 days.
11 JOHN: Keep them the fuck out.
12 ANDREW FORSTER: Yeah.
13 JOHNE ATl righty. I'm ... we can just
14 do it here. _
15 ANDREW FORSTER: Let's do it here.
16 JOHN: AT1 righty. so, uh, let's
17 [UNINTEL].
18 ANDREW FORSTER: wWell I guess the ..
19 the topics to cover, I guess, is the sort of ..
20 how much Jared's got on ... on repo, and how much
21 is rolling off. How much we've already got out
22 there, and whét the sort of timeline of it looks
23 Tike.
24 JOHN: So Jared has gotten off another,
25 uh, around, uh, 800 today.
2
1 ANDREW FORSTER: Already?
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2 JOHN: Yeah.
3 ANDREW FORSTER: Excellent.
4 JOHN: O0f which about half is aBS, which
5 is pretty good. ABS markets are pretty sane.
6 ANDREW FORSTER: - That's very good. And
7 how Tong is he repo'ing it for?
8 JOHN: A month.
9 ANDREW FORSTER: A1l right. Yeah, the
10 only problem is, everyone ... because everyone's
11 trying to avoid, I mean, on the CP so éveryone's
12 trying to avoid a month because they'll ... no
13 one wants to do it in August given 1it's sort of
14 bank holiday weekend at the end of the year, end
15 of the month, and ... [OVERLAPPING]
16 _ JOHN: [OVERLAPPING] [UNINTEL]
17 ANDREW FORSTER: [OVERLAPPING] Can he do
18 ... can he do longer or not?
19 JOHN: Uh, 1it's hard right now. No.
20 ANDREW FORSTER: Right.
21 JOHN: I don't think he can do longer.
22 ANDREW FORSTER: oOkay.
23 JOHN: Hopefully this thing has, you
24 know, hopeFu11y someone says ... if this thing
25 has lasted a month, then there's bigger issues,
3
1 right?
2 ANDREW FORSTER: Yep.
3 JOHN: I mean, I can understand the
-4 at some point in time someone in the US
5

government has to make a statement either calling
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6 these fucking banks up who were involved in these

7 originations and saying you'd better get some

8 Tiquidity back in the market because you're going

9 to be getting sued anyway for, uh, for predatory
10 lending ...
11 ANDREW FORSTER: Right. [LAUGHS]
12 JOHN: And you'd better start pumping it
13 in how because you're going to be owning this one
14 way or the other, and you'd probably want to own
15 it on the keeps. You know, and the other thing
16 is, at some point someone should ... and then the
17 other thing 1is that, they}ve got to say that the
18 '05 in earlier vintages where loans were real
19 - ANDREW FORSTER: Right. '
20 JOHN: ... they've got to also tell him,
21 you'd better start making some liquidity, you'd
22 better start making some refinancing for those
23 things.
24 ANDREW FORSTER: Yeah, no, well that's
25 .. EOVEQLAPPING]

4

1 JOHN: [OVERLAPPING] 70 [ease up?] the

2 market.

3 ANDREW FORSTER: Yeah.

4 JOHN: Because that will make a huge

5 those things would snap right back.

6 ANDREW FORSTER: Yeah, yeah, everyone

7 [UNINTEL] well attuaWTy that's one thing, right,

8 because that's all coming up for the roll mass,

9 eh?
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10 JOHN: say that again?.
11 ANDREW FORSTER: That's, a Tot of that's
12 coming up, the 05 stuff is all coming up for
13 roll, sort of, you know, in that September time.
14 JOHN: Yeah, and ... [OVERLAPPING]
15 ANDREW FORSTER: [OVERLAPPING] So it'd
16 be [UNINTEL] [OVERLAPPING]
17 JOHN: [OVERLAPPING] And someone ...
18 - fhey'd better say someone . . . and that stuff
19 should be relative good borroweks and good, you
20 know, decent LTV's, right?
21 ANDREW FORSTER: veah, should be by
22 now, yeah, it should be, so, anyway ...
23 JOKN: So, uh, but
24 ANDREW FORSTER: But he's done, he's
25 .done another 800 today. He did what, 2.3 on
5
1 Friday.
2 JOHN: He did 1.5, uh, one point ... he
3 did 2.3 but some of that was rolls, right?
4 ‘ ANDREW FORSTER: Oh, okay.
5 JOHN: So, uh, it was Jike
6 ANDREW FORSTER: One-and a half was new,
7 was it?
8 JOHN: This was Tike one, uh ... what am
9 I missing here? why do I only have 8007 uh, 200
10 600 ... for the 30th ... uh ... uh, so what
11 ... what day is ... yeah. I'11 have to double
12 check. But he had about, yeah, about one and, uh
13 ... I think he had, uh, about 1.4 of new.
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14 ANDREW FORSTER: Right. -
15 JOHN: 600, 200 and 800. Six, two ...
16 no, six, two and six, so eight ... yeah, 1.4.
17 : ANDREW FORSTER: Okay.
18 ' JOHN: Then 600 -for same day, which was
19 one‘week, but it's corporate so he should be able
20 to roll that, uh, not as, uh, 1it's not as
21 difficult as the, uh, as the, uh ... the
22 whatchamacallit market, the ABS market.
23 ANDREW FORSTER: Right.
24 JOHN: Two hundred for settle the next
25 day, and another 600 for the following day, and
6

1 now he's done another 800 for settle on August

2 1st.

3 ANDREW FORSTER: Right.

4 JOHN: So it's freed up a little bit

5 “over, uh, over the month end concerns, now that
6 he's cleared month end. But still very thin.
7 ANDREW FORSTER: Yeah, I mean, obviously
8 he goes to that same ... but I mean if he can,
9 even thé corporate stuff, if he can do it for a
10 month as opposed to a week he should [UNINTEL]
11 [OVERLAPPING]
12 JOHN: [OVERLAPPING] Oh that's ... yeah,
13 Vno, he knows that.
14 ANDREW FORSTER: He should definitely
15 pay.up and do it.
16 ' JOHN: He knows that. Uh, he é1so, uh,
17 so we have a 11tt1e bit over two billion left of
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18 collateral.
19 ' ANDREW FORSTER: Two billion in
20 collateral. And ... do we ... [OVERLAPPING]
21 JOHN: [OVERLAPPING] Of which about 65
22 percent is ABS, ballpark. He's going to firm up
23 all the numbers.
24 ANDREW FORSTER: Right. And he's trying
25 to do obviously that two billion and
7
, 1 JOHN: He's trying to do as much as he
2 can, so whether he does it today, tomorrow, he's
3 do%ng ... he's going to do all of it.
4 ANDREW FORSTER: Okay.
5 JOHN: Umm, the ... so that's where he
6 stands, and he's going to get me some roll
7 information. The good news is, he's got pretty
8 Tight rolls on ABS, until the end of August.
9 ANDREW FORSTER: Right. oOkay.
10 JOHN: So, you know, that ... we're in
11 good shape on.
12 ANDREW FORSTER: DO we know what the
13 corporate roll is till the end of August?
14 JOHN: umm, I think it's pretty light,
15 too. But, uh, again, a little more access,
16 definitely more access to the market with
17 corporates than, uh, than ABS.
18 ANDREW FORSTER: Yeah. So where 1is, uh
19 _
20 JOHN: Our cash Jast night was right
21 around two billion.
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22 . ANDREW FORSTER: And that's total
23 cashes? You haven't sort of excluded anything for
24 your buffer and all the rest of it? It's just two
25 billion in cash.
8
1 JOHN: It's two billion in cash on hand
2 at FP. we also have the 180-day money, which we
3 can use, which is roughly 700 million. So you
4 should call it 2.7 billion.
5 ANDREW FORSTER: Uh, so cash FP was
6 what? Sorry? Two ... two billion?
7 JOHN: Right around two billion.
8 ANDREW FORSTER: And who have we got
‘.9 that out with, then? Because that was another
10 thing. Joe came over this morning and was
11 JOHN: Yeah, I talked to Joe yesterday.
12 A1l that will be out of the, uh, will be off of
13 these whole ... it will be'out of whole and repo.
14 ANDREW FORSTER: Right. who have.We got
15 on with?
16 JOHN: we had it on ... the primary guys
17 we had it on with were Goldman ...
18 ANDREW FORSTER: Right.
19 JOHN: Morgan Stanley, and, uh, RBS.
20 ANDREW FORSTER: Okay. And it is on at
21 the moment with whole and collateral, is it?
22 JOHN: That is right. But those whole
23 and collaterals are out of these funky
24 counterparties, right?
25 ANDREW FORSTER: Oh yeah.
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JOHN: So that's what ... so what we
told them is, we're moving it out of their ...
the, uh, we're taking the money, we're not going
to put it in any unguaranteed subs right now,
and, uh,.we will bevhappy to replace it with, un,
collateral in the ... where we can mark the
collateral, so we get real collateral with
pricing, and, uh, it's done out of the, uh, the
corporate entity, or the broker/dealer. So
[OVERLAPPING] [UNINTEL]

ANDREW FORSTER: [OVERLAPPING] And are
they all going to ... they’re all going to do
that, are they?

JOHN: Say that again?

ANDREW FORSTER: They're all going to do
that? Because I got ... I mean, because they've
got massive withholds and stuff, so that must be
a real problem for them, isn't it? Because
presumably we're not the only people that are
going back saying we don't want this collateral
any more.

JOHN: Presumably you would have thought
that they would do one of two things. One of them
would be, is to say, fine, we'll just slap a

guarantee on it.

10
ANDREW FORSTER: Right.

page 393

CONFIDENTIAL TREATMENT REQUESTED BY AMERICAN INTERNATIONAL GROUP, INC. AIG-SEC 1361806



v W N

O 0 N O

10
11
12
13

14

15
16
17
18
19
20

21

22
23
24
25

vi W N =

COMBINE . txt _
JOHN: And no one did that. If they were

desperate you'd figure they would have said that,
right?
ANDREW FORSTER: Yeah.

JOHN: I think there's some precedents

~ of why they don't want to do thatl wWhen we spoke

to Morgan Stanley they didn't even flinch. They

"

said, "Fine, no problem.'" Didn't even question.

ANDREW FORSTER: Right.

JOHN: Goldman Sachs questioned and RBS
whined.

ANDREW FORSTER: Right, okay.

JOHN: Uh, we have a little ... we had a
Tittle bit on, 1ike 100 million or so each, with

. with Bear, Stearns which was 1in their

guaranteed entity.

ANDREW FORSTER: Right. Have we taken
that back?

JOHN: Uh, I think we're taking it back.
we're taking it all back today. So the only whole
loan we'11 have outstanding will be with
which ... and we ... we sat down with Ed Diaz as
well ... is with Nomura, which will be 125

mitlion, and he says he doesn’t think that

11

they're really impacted. He ... he thinks that
they're fine from all this.

ANDREW FORSTER: Right.

JOHN: And they're probably in better

shape to get liquidity than any of these other
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places right now.

ANDREW FORSTER: Okay, so when do we,
uh, when we say we're going to [OVERLAPPING]

JOHN: [OVERLAPPING] SO we're going to
be in con ....

ANDREW FORSTER: [OVERLAPPING] ... this
Goldman sachs stuff that we've got then that's
whole loans, when ... when will it convert over?
what's the sort of timeframe?

JOHN: Today.

ANDREW FORSTER: Oh, it'11l all ... 4t'11

all happen today?

JOHN: They're giving us the money back
today. we're taking all the money back out of
whole loans tdday.

ANDREW FORSTER: Right. And then, are
they then going to take it back again, or are
they just giving us the cash back and then we're
Qoing to get ...

JOHN: They bring us the cash back and

12

we'll invest it in time depots at sub LIBOR for a
few days till things settle and figure out where
and ki1l ... and then our goal will be, is to
put it into, uh, guaranteed repo where we can
mark the collateral.
ANDREW FORSTER: Right, okay. so we
figure ... [OVERLAPPING]
JOHN: [OVERLAPPING] And we'll do that

on open. And there should be pretty good levels
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on that right now if the ABS market is so

strained from others, we should be, these guys
should be ... want a new ... do ... you know,
have some collateral that they want to turn into
cash even overnight.

ANDREW FORSTER: Right.

JOHN: Uh, so we're hoping then to do
that, have guaranteed collateral, have good
collateral that we can value, and, uh, and a
guarantéed counterparty.

ANDREW FORSTER: Okay. So [OVERLAPPING]
[UNINTEL]

JOHN: [OVERLAPPING] And it'T11 all be

and it'11 all be on open. Sorry?
ANDREW FORSTER: We haven't got as much

cash as I thought.

13

JOHN: As I said, we've been setting up,
you know, with all this cash ... [OVERLAPPING]
ANDREW FORSTER: [OVERLAPPING] Yeah, I
know, exactly, with all this [UNINTEL] here. So
SO
JOHN: We had the problem of, you know,

with the credit, we didn't want to have a ton of

whole long out there.

ANDREW FORSTER: Yeah.

JOHN: So, uh, the repo, I mean, when

Jared and the ... we ... we ... we thought this

three billion pairs was going to happen, and then

we have, you know, this money coming in, without
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a lot of activity, in August. and by the end of

August, I mean, we were, uh ... we were expecting
to be around eight billion.

ANDREW FORSTER: Yeah. So just, let's
make sure ... I'm accurate. So we've gof two
biTlion currently on ... which will be time
depots, and then ...

JOHN: Time depots or guaranteed, uh,
repo on real collateral.

ANDREW FORSTER: Right, and then off the
JOHN: You obviously ... you don't have

14

any issues with doing overnight with the street
if it's ... if it's on ... guaranteed on any real
collateral, do you?

ANDREW FORSTER: Yeah, no, I wouldn't do
best then.

JOHN: At all? rReally? you think they
got big [UNINTEL]?

ANDREW FORSTER: I think ... I think
it's going to get real ... I just don't ... I
don't see the point of doing them, to be honest.

JOHN: Okay.

ANDREW FORSTER: Because it's just going
to ... you know ... they're the only ones that
we, uh ... that I just think could be sort of
Tike, you know, ugly. They ... because they've

got a lot of ... they've got a huge amount of

sort of short-term, uh, paper they need to roll.
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JOHN: Okay.

ANDREW FORSTER: And it's ... the
market's [decided?], I mean, you know, vyes,
absolutely, you're getting money back in it. But
that one day, it's just Tike why bother.

JOHN: Well I've been hearing that
investors are turning off the i-banks totally?

ANDREW FORSTER: Uh, they're definitely

15

talk ... thinking about it. I think actually what
we're héaring is, umm, which we can come onto, 1is
all the, uh, they;re all turning off from
anything that's got sort of CDO paper involved in
it, so the i-banks probably less so, uh, but, you
know, what they're turning off is from ... is
conduits and SIV's. Did you see the news from
IKB, in which they couldn't, umm ...

JOHN: I thought KSw was giving them
support?

ANDREW FORSTER: Yeah, they are, but I
mean the fact that they had a $15 billion conduit
that they basically couldn't roll.

JOHN: So what-happened?

ANDREW FORSTER: SO KSW stepped in and
said they'l]l guarantee the, uh, the, uh, the
funding. They'1l guarantee ... they'1l guarantee
the, uh, the liabilities of them so they can
continue to roll.

JOHN: And they did?

ANDREW FORSTER: And that's what they've
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done, yeah.

JOHN: That's a good sign, at least.
ANDREW FORSTER: well it's a good sign

for them, but it's not a good sign for the world

16

in ... [OVERLAPPING]

JOHN: [OVERLAPPING] It's bad for the
market. It's bad because, uh, no one's coming in
for the siv’'s [UNINTEL].

ANDREW FORSTER: Yeah, without, yeah,
exactly. There's no one that can come in for the
SIVv's, yeah.

JOHN: So what's our SIV?

ANDREW FORSTER: So ... SO, sorry, just

Tet me ... just Tet me do the, umm, just make
sure I've got the numbers down and I'171 tell you
the SIV. [OVERLAPPING]

JOHN: [OVERLAPPING] So right now, so
lTet's throw in the NF test, because there's
[UNINTEL] tests. [OVERLAPPING]

ANDREW FORSTER: [OVERLAPPING] Okay, so
you've got two ... two billion ... [OVERLAPPING]

JOHN: [OVERLAPPING] So we have 2.7. We
have 2.7 right now.

ANDREW FORSTER: Twe point

JOHN: Currently.

ANDREW FORSTER: Okay. So [UNINTEL] 180
day, and then if the bond repo, I guess that's
alT money that we're raising and that's going to

be 1.4 billion, which we did on Friday that's
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17

new, plus the 800. [OVERLAPPING]

JOHN: [OVERLAPPING] No but that's
no, some of that's a1ready in there. Some of
that's already in there.

ANDREW FORSTER: Oh, okay. So how much
is that number?

JOHN: I've got to go through that again
with Jared again now, because I think that what
we have is, we have ... we should have ... Jared
should have done ... and remember it's month end,
so there'll be cash flows going out too for GIC's
and other things.

ANDREW FORSTER: Yeah.

JOHN: And we'1l figure what that out
is, we'll come back to that and we'll ... we'11

[OVERLAPPING]

ANDREW FORSTER: [OVERLAPPING] But

but do you have ... do have any sense what the
re-- ... the, all the repos he's done( how much
of that is going to be [rate?] ... is additional
money in opposed ... on top of the 2.77
JOHN: I think we ... because I think he
had 600. when ... when we did that, that was 600

same day, so there should be another 200 million

coming in today, and, uh, and today is ... what

18

day is today? Today's the 30th, right?

ANDREW FORSTER: Thirtieth, yeah.
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JOHN: And there'1l be another ... then
there should be 600 million for tomorrow, which
is the 31st, right?

ANDREW FORSTER: Yup.

JOHN: Is that right?

ANDREW FORSTER: Yup.

JOHN: Two hundred today, the 30th, it
should be 600 million tomorrow, the 31st, and
then 800 on the first.

ANDREW FORSTER: Right.

JOHN: But then we have ... we should
have about 2.8 billion coming in from, uh,
Deutschebank.

ANDREW FORSTER: Uh, before, but the 1.6
billion of the repo, of the repo stuff, is that
going to be new money on top of the 2.7 we've
already got? A

JOHN: That should be new money.

ANDREW FORSTER: Okay, all right. So 1.6
billion of repo cash to come in within the next
couple of days. and then as you rightly say,
we've got the, uh, the peutschebank, which Tooks

Tike it's, uh

JOHN: 2.8.
ANDREW FORSTER: 2.8, which comes in.
JOHN: And then we've got a, uh, but
then ... I guess the, I ... I think it would make
a lot of sense, if we can, to delay the, uh, the

ABM for a week. If that's possible, we should
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7 ta1k to ... [OVERLAPPING]
8 ANDREW FORSTER: [OVERLAPPING] well I
9 can get ... I can ... [OVERLAPPING]
10 JOHN: [OVERLAPPING] [UNINTEL] know at
11 all about that?
12 ANDREW FORSTER: I haven't talked to him
13 . about it, but I'm more than happy to go and ask
14 him about it.
15 ‘ JOHN: I think you should.
16 ANDREW FORSTER: Because we ... eVen
17 with ... without that, all right, we've got $7
18 billion, right?
19 - JOHN: what do you mean without it?
20 ANDREW FORSTER: well the 2 billion
21 cash, 700 million 180-day money, the 1.6 billion
22 of repo.
23 JOHN: well the problem is, what the
24 fuck you guys going to settle for? we wouldn't
25 ... listen, we would be in fine shape if Goldman
20
1 wasn't hanging its head out there.
2 ANDREW FORSTER: Yeah, no, that's true.
3 JOHN: I would have no worries where we
4 are if I.didn't have that, you know, that was
5 just something that hit out of the blue, and it's
6 a fucking number that's well bigger than we ever
7 planned for.
8 ANDREW FORSTER: Yeah.
9 JOHN: So where do you think we can
10 ~ negosh them down to?
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ANDREW FORSTER: I don't know. I ... T
wasn't involved, you know. we need to talk to Tom
whén he gets in and see what the, uh ...

JOHN: They seem to think that the
prices that Goldman were showing were egregious.

ANDREW FORSTER: Yeah, they were
ridicu1ous. And.I went back. we had a ... T had a
couple of conversations with him on Friday about,
you know, I'd seen some AA paper for the:same
deals that we were invested in, that were trading
at sort of, you know, 90 cents on the dollar.

JOHN: If that's the case, then we
should be at like 95, right?

ANDREW FORSTER: Uh, well, you know,

it's 1ike all these things though. The problem

21

is, they're going to say, is, you know, and this
is the biggest problem, right, it's not ... it's
'got nothing to do with the sort of value earned
or something like that. They just say, well okay,
well fine, you go and get me a bid, you know. we
won't get a bid, you know, so I mean I'm sure we
Can go out and get people to give us valuations
and the rest of it and we'1l get into it then.

I did tell Tom to go off and ... and
ring the leads on each of the deals and just say
to them, Took, if we come for a valuation what's
it roughly going to be. Because we need to get a
sense of what that number -is. '

JOHN: Yeah.
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ANDREW FORSTER: Because, I mean,
titerally that could be anything from 80 to sort
of, you know, 95. I don't think it's less than 80
butAit's ... uh, you know, they could come back
and say actually, you know, there's no bid so it
would be 80, which is ridiculous and no way
indicative of sort of where they think it's
really trading.

JOHN: I guess the question is, how much
can we push back on Goldman with, you know, you,

me, Cameron and ... and Joe. Even, I mean, if you

22

have to use Joe just say this is ridiculous, your
Tevels are ... are stupid here.

ANDREW FORSTER: They are. I'm not sure
I'm much more ... you know, I think that's just
[UNINTEL], uh, T was talking to one of their auys
before and he was saying that, you know, all the
rest of the people on valuations ... we have to,
I mean, we'll ... we'll talk about it in a minute
when we talk about the SIV. A lot of people on
their valuations have just come back saying,
Took, this is the valuation but clearly in this
market it doesn't work. It's indicative but the
market may well be Tower because there's no
liquidity, bTah blah blah. Goldman turned around
and said no, what we've been told to do is that
we have to put numbers on where we would actually
buy five million of ﬁny one bond.

JOHN: Fiye miTlion of any bonds? So why
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don't we make a bid for five million of each
bond?
ANDREW-FORSTER: [LAUGHING] Yeah. well
. and that was the thing, that's what I said to
him, I said ... [OVERLAPPING]
JOHN: [OVERLAPPING] I said this

[UNINTEL] at 90. Once you ... once ... once

23

but my question, see, on this stuff, are we
éffective1y, 1f'we bought those bhonds are we
doubling down because Goldman has the credit
protection, or does the credit protection go with
the bond?

ANDREW FORSTER: Uh, no, we'd be buying
the bond back. Eighty ... we'd be

JOHN: But we'll be, still be short the
protection and now we own the hond so we're short
the protection [UNINTEL]? [OVERLAPPING]

ANDREW FORSTER: [OVERLAPPING] Yeah,
we're still short the protection, so and it
always [UNINTEL] it's just going to get Tocked 1in
there, so we'd just be doing the cash. It would
just mean we'd spend less cash on the asset.

JOHN: BUT no, but so, but ... does
so their credit default swap goes away if they
sell the bond to us?

ANDREW FORSTER: Uh, that's right, yeah.

JOHN: It 1s true?

ANDREW FORSTER: Yeah.

JOHN: Okay, so they ..
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ANDREW FORSTER: Well you know, it
[UNINTEL] on roughly ... I mean in fact they

wouldn't be right because what they'll say is,

24

yeah, you can buy the bond but the credit
protection we've got is worth an absolute fortune
TO us, because.they're paying us 10 basis points
and they're going to say the unwind of it's at
500.

JOHN: Uh-hmm.

ANDREW FORSTER: So they won't unwind
the credit protection. They would just get rid of
the cash bond.

JOHN: But if you ... so ... but if ...
if you could buy $5 million of bonds at 90, isn't
that still a good deal for you? Do you think? or
not. ‘

ANDREW FORSTER: umm ...

JOHN: would you buy them at 907

ANDREW FORSTER: You know, the ... the
problem that we'll have ...

JOHN: well forget about our cash
situation right now.

. ANDREW FORSTER: Uh, it's not the cash
situation. [OVERLAPPING]

JOHN: [OVERLAPPING] In a perfect world.

ANDREW FORSTER: Well

JOHN: And ... and forget about credit

and cash. Just from a pure value standpoint, if
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25

you were uninvolved with everything else and you
saw these bonds at 90 ...

ANDREW FORSTER: Well in the current
environment I still wouldn't buy them.

JOHN: Yeah.

ANDREW FORSTER: But just ... just more
because I think they could probably go low. The

. the issue would also be that even if we ...
that we have to be careful of, I think, is the,
uh, you know, we can't mark any of our positions,
and obviousTly that's what saves us having this
enormous mark to market. If we start buying the
physical bonds back

JOHN: That's bad.

ANDREW FORSTER: ... then any accountant
ts going to turn around and say, well, John, you"
know, you traded at 90, you must be able to mark
your bonds then. In that case ... [OVERLAPPING]

JOHN: [OVERLAPPING] Yeah.

ANDREW FORSTER: ... you know, we'd end
up sort of trading money from Goldman and then
having it sort of, you know, $2 billion mark to
market hit at the end of the year. That wouldn't
make me popular.

JOHN: NO.

26

ANDREW FORSTER: So, uh, I think we just

uh, T'11 take it up with Tom and then 1'1)
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come back to you Tater and say we'll meet them,

we've gone back to them. So the whole thing is
ridiculous because even when they say, oh whwch
way, they d buy five million. I mean, you know,
that's putting stuff on 20 billing. There's no
way they'd buy that there, no matter what the
price was. .

JOHN: Yeah. But, uh, that is the key
for us. That's the Killer right now. If we didn't
have that, you know, if we weren't planning for
that, you know, we'd be ... we'd be okay. ,

ANDREW FORSTER: Well we've got to have
seen ... your goals have got to have seen that
the other guys come back as well, right?

JOHN: That's the ... that's the worry I
have. And I'm not sure, you know, my questioh is,
well, if we go to Fidelity and ask them to raise

. you know, one of the things I want to do

today is kind of say, uh, we have a roll in

~August, which you said initially, you know, when

we - thought we were going to have all this cash
then, we were going to get back, some things are

delayed, so we're probably going to want to roll

27

it again.

ANDREW FORSTER: Right.

JOHN: You know, and, I ... what 1'd
Tove to do is go back to them and say, you know,
we're seeing some opportunities here. That

market, you know, we ... we've gotten a roll and
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we see some opportunities. I'd love to do a one-

year trade, and do they have a bid for AIG paper.

ANDREW FORSTER: Yeah.

JOHN: I don't know if ... I mean, uh,
because some of them, we saw something from
Merrill that people were concerned about AIG's
CPO exposure.

ANDREW FORSTER: Yeah, well, I mean, you
know, there will be, right? I mean, the way we've
announced it is sort of very ... sort of cloak
and dagger underhand, bﬁt it, you know, it's a
fucking big number when they announced their
results. And I think people will focus on it. I
generally ... I mean, I think that will be the

highlight of all the, uh, of all the, uh, the

results.
JOHN: Joe ... Joe's going to get wailed
on that call. ‘
ANDREW FORSTER: Yeah, I, you know ... T
28
think it's possible. So I ... I definitely think,

you know, if you can roll stuff before that date,
uh ... I ... I do feel, if the world's still as
it looks now that could be really ugly. Yeah, at
the moment it's all the [Axion?] [UNINTEL] and
not really focused on that. I mean, fF one of the
debt guys got [UNINTEL] we know your guys have
written, you know, billions of dollars of this
stuff. where the hell's that reported?

JOHN: Uh-hmm.
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ANDREW FORSTER: So, but I think

they're going to make an announcement as to the

numbers. And the numbers are pretty'big,

~actually.

JOMN: T thought they weren't going to
show our number. I thought they were only going
out to cash.
ANDREW FORSTER: No, well [UNINTEL].
That's what they've done so far, they've just
done it as cash. And when I ... when they sent me
the thing and I sent it back saying, this is fine
but clearly you've not [UNINTEL] the synthetic
book, and they said yeah, yeah, yeah, we know
that, that's fine, uh, we'll probably cap ...

we'll capture that when we do our, you know,

29

fourth, uh, third quarter results, or second
qguarter, whatéver the numbers are.

JOHN: But did they also comment in
there that ... umm, because I think one of the
key things on this, which I think is ... 1is
helpful is, at Teast someone mentioned that all
of our exposure to '06 and '07, if they all blew
up, we'd Tose only 1ike $30 million.

ANDREW FORSTER: Yeah, yeah, that's
true, yeah.

JOHN: I mean that is ... [OVERLAPPING]

ANDREW FORSTER: [OVERLAPPING] I'm
assuming they're going to announce that as well,

SO ...
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JOHN: Because that to me, I mean, will

people, do people still think '05 1is really
fucked?

ANDREW FORSTER: I think people ... I
think, you know, a month ago, no, but now people
are just like, well, you know, they'l1l still just
Focus on the number. But it's nowhere near as
bad. You're absolutely right. I mean, that
that still Tooks Tike a [sample?] number.
[OVERLAPPING]

JOHN: [OVERLAPPING] Because this,

30

that's the key thing to me is, if you come out
and say '06, '07 exposure is basically nil

ANDREW FORSTER: Yeah.

JOHN: $30 million if everything
defaulted? That's a pretty ... that's a pretty
good number, that's a pretty positive thing if
people want to focus ... you know, it depends on
what people, in the market, like you said, they
want to focus on the negative.

ANDREW FORSTER: Yeah.

JOHN: So they may just ignore that, but

ANDREW FORSTER: I definitely think if

you can'get ... umm, you know, if you get, we get

~a credible story to go back to Fidelity and ask

them and say, you know, we're seeing
opportunities and we want to raise the cash now.

see what they say. I definitely think you should
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19 have that conversation, though, because we don't
20
21 . JOHN: Yeah.
22 ANDREW FORSTER: S0 I guess we've got
23 the outflow in October. That must be pretty big
24 ... in August. Must be pretty big, right? I
25 didn't see that in the cash structure.
31
1 JOHN: Yeah, the outflow in August is
2 the, uh, ABM trades. That's the only real outflow
3 in August. Otherwise Ahgust will be a guiet
4 month, [UNINTEL] month.
5 ANDREW FORSTER: Uh ... oh, the ABM. And
6 then, oh and the ...
7 JOHN: And we have the Fidelity.
8 'ANDREW FORSTER: Fidelity, the 750.
9 JOHN: Yeah.
10 ANDREW FORSTER: Right.
11 JOHN: Umm, hold on one second, okay? I
12 just want to see what ... what's going on here. I
13 tried to do this from home yesterday and it
14 didn't work. Let's see if it's dpdated now. I've
15 gotta tell you man, this fucking sucks. what does
16 not kill you will [OVERLAPPING}
17 ANDREW FORSTER: [OVERLAPPING] Now
18 you're global overiord of all these marketers as
19 well. 1t's 1ike, you know, you've got it coming
20 out both ends. '
21 JOHN: You know, I'm ... you know what?
22 ANDREW FORSTER: We still haven't talked
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about that.

JOHN: It was like my house this weekend

where my in-laws came bringing sickness. So there

32

was the stomach virus in my house, and people
were yakking and shitting all fricking weekend.

ANDREW FORSTER: Nice.

JOHN: Somehow I stayed clear of it, you
know. 1 think it was all sympathy for what I
what I really should have been doing, yakking and
shitting. But I'm not going to do it with the
stomach virus.

ANDREW FORSTER: Right. Nice.

JOHN: So, uh, but, uh, yeah, it's
it's somewhat hectic.

ANDREW FORSTER: Yeah.

JOHN: I just want ... you know, I'm ...
I'm hopeful that in the next couple days that
things at least will stabilize, right? If you can
get a little normalcy and get some liquidity back
in the market ...

ANDREW FORSTER: Yeah.

JOHN: I mean, someone needs to fucking
say something, right? I mean, isn't that really
it?

ANDREW FORSTER: You need something to
calm it down, otherwise it's going to fall off a
cliff at some point.

JOHN: But then it's not how ... I mean,
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33

1 the ... the interesting thing is you can kill the

2 whole market now or you can ... and ... and you

3 know you're going to go after those guys anyway

4 in the predatory lending, right?

5 ANDREW FORSTER: Right.

6 JOHN: And those guys are fucked anyway,
7 uh. So we got ... uh, what do we have ... é total

8 out of 1.9 on August 2nd is sec flows and swaps.

9 ves, the 1.5 we have, uh ... let me just see what
10 these swaps are.
11 [END OF TAPE]
12
13

14
15
16
17

18

19
20
21
22
23
24
25

- 34

1 A Plus Recording and Transcribing, a division of

2 A Plus office Support Systems, states that the

3 preceding transcript was created by one of its
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employees using standard e1ectr6nic transcffption
equipment and is a true and accurate record of
the audio on the provided media to the best of
that employee's ability. The media from which we
worked was provided to us. We can make no

statement as to .its authenticity.

Attested to by:

rPatrick weaver

1438
JbHN: Swaps are ... ING vests. We have
300 million going out. I don't know what the hell
that's related to. I'11 have to double check. uh,
and we have ... what are these GICS on August
1st? Maybe some of these are ... are, uh ... and
a drawdown, [maybe not?], [going out?],
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8 [UNINTEL] divests. So some of this money, some of
9 the GIC money may, uh, may roll.
10 [END OF TAPE]
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

1 A Plus Recording and Transcribing, a division of
2 A Plus office Support Systems, states that the
3 preceding transcript was created by one of its
4 employees using standard electronic transcription
5. equipment and is a true and accurate record of
6 the audio on the provided media to the best of
7 .that employee's ability. The media from which we
8 worked was provided to us. we can make no
9 statement as to its authenticity.
10
11 ‘ Attested to by:
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Patrick weaver

1439
JOHN: Umm, all righty, so this thing,
according to this, you know, the cash flows
what's that say? ... so we have about ... seven,
six ... so you've got 400 million goingvbuf on
the first, okay?

ANDREW FORSTER: Right.

JOHN: which is mainly GICs, and some of

that'I'm ... I'm pretty confident will roll. 1'11
get a better handle on that.
"ANDREW FORSTER: Right.
JOHN: Then we've got the, uh, right now
the ... which I think is going to move to the
third but we have it scheduled for the second

right now ... we have the 1.5 of the ING. Oh, you
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know what the other number must be? Breakage. So
it's 1Tike-1.9 almost of ING. okay? Thase are our
two big outflows.
' Then from there, the next real outflow

is on the 13th, uh, which is a collateral calls
and that's fine. Then we have ... then Fidelity
will be the next, uh, big outflow on the 15th.

ANDREW FORSTER: Right.

JOHN: which will be 750. And hopefully,

you know, we can roll that. r'd like to roll that

2
in, you know, 500 to a yard of new in there.
ANDREW FORSTER: Yeah.
JOHN: But, you know, T just ... in this

environment I don't know what the hell they're
. if ... how concerned they are with us.
ANDREW FORSTER: well anything that they
may well be doing, and it’'s, you know, it's sort
of the flip side of it. 1f they are, you know,
these sorts of guys that are pulling back from
inveéting in the sort of CP conduits and all the
rest of it, they may well actually do it as this
is the good place to put our money.
JOHN: This is ... uh, we're hoping it's
a safe haven, right?
ANDREW FORSTER: Yeah.
JOHN: I just don't know how much
everyone knows about the ¢po stuff. That ... that
could give everyone pause. If they don't I would
think that we would see that business. and I
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20 also, what I'm going to db is probably float
21 Tooking at trying to see where T get some ... you
- 22 know, if anyone's got any demand for 18 months as
23 well.
24 ANDREW FORSTER: Right.
25 - JOHN: And just, you know what? At this
’ 3
1 stage, fucking do it, whatever we can get done.
2 ANDREW FORSTER: Yeah. oOkay, how about
3 [OVERLAPPING)
4 JOHN: [OVERLAPPING] So ...
5. ANDREW FORSTER: [OVERLAPPING] each is
6 definitely different.
7 JOHN: So on the, uh, on this stuff
8 with, uh, you know, your market view on our ...
9 on our book ...
10 ANDREW FORSTER: Right.
11 JOHN: This 70 yards of what we have,
iZ, how Tow do you think those marks can go?
13 Realistically? I mean factoring it in, at some
14 point in time if they get, you know, if they're
15 too Tow doesn't that mean everyone else is wiped?
16 I mean, doesn't that cause a massive ... issues
17 “everywhere?
18 ANDREW FORSTER: Yeah, but that ... and
19 that's the problem. Uh, I mean, they could
20 they could go anywhere honestly. And they just
21 ... because they're just going to get mobbed. But
22
.23 JOHN: So there's no bit for them now,
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right?
ANDREW FORSTER: They just ... it's
4
just, they just ... it's ... any price. I mean,
if they came out ... [OVERLAPPING]

JOHN: [OVERLAPPING] But what helps you?
what solves this thing right now? or what stems
the blood?

ANDREW FORSTER: umm ...

JOHN: Anything you see? Or is it just
going to be more bloodletting?

ANDREW FORSTER: No, I mean, because I
think the next bloodletting could go, could
[UNINTEL], because people will then have ... you
know, the mark to market stuff will then be very,
very painful for a Jot of people. so I think, you
know, what do we need? we need a sort of, you
know, period of stability and people to come into
the market and stop buying a 1ittle bit here and
there.

And it's still not going to be enough
tb ... you just have to stop the sort of, you
know, the everyday coming in and being 30 wider.

So you know ... [OVERLAPPING]

JOHN: [OVERLAPPING] Someone's going to
make a fucking bloody fortune on this thing,
aren't they?

ANDREW FORSTER: Yeah, possibly, yeah.

Page 420

CONFIDENTIAL TREATMENT REQUESTED BY AMERICAN INTERNATIONAL GROUP, INC.

AIG-SEC

1361833



COMBINE. txt

1 JOHN: Berkshire ... Berkshire Hathaway
2 is going to come in and buy'a11_this shit.
3 ANDREW FORSTER: NO, Athe'y're going long
4 some of the, uh, high yie1d stuff, we know. But
5 you know, they're already massive off side. we
6 taiked to the prob guy at Deutsche. He was
7 telling us he was doing that and it was like 300
8 basis points off side already.
9 JOHN: Yeah, but if they can ... all
10 they have to do is ... I mean, they don't care
11 about mark to market, right?
12 ANDREW FORSTER: Well, he will do.
13 Berkshire might not, but Deutsche definitely.
14 does.
15 JOHN: Oh that's another ... that's
16 another ... I 'was talking about Berkshire. The
17 guys at Berkshire, guys who have tons of money,
18 aren't they just going to come in and who ...
19 guys who can hold it and not feel the mark to
20 market pain?
21 ANDREW FORSTER: Well, I think you're
22 right. But the point is they're 511 sitting there
23 saying, well, it just widens each day so why do I
24 want to do it now. But yes, I agree that at some
25 point it's worth time, but you know, the next, if
6
1 the next leg is horribly downwards then ... fuck
2 it, buy a boatload cheaper.
3 - JOHN: That's the problem right now,
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which means that ... and that's why, I mean, and

the ... the ... it would be as simple as someone

‘that comes in and say and listen, I mean

isn't that what the ... dsn't that what

[Bernacki?] and these guys are éUpposéditb‘say?

~Get ... they got ... don't they héve to

ultimately juice liquidity into the market right
now?

ANDREW FORSTER: Yeah, yeah, they do
[UNINTEL] [OVERLAPPING]

JOHN: [OVERLAPPING] Because now it's
becoming more ... now it's becoming a liquidity
crisis as opposed to a credit crisis, almost,
right?

ANDREW FORSTER: Yup.

JOHN: And

ANDREW FORSTER: Oh, it's definitely
that now. That's absolutely, I mean, that's the
biggest issue now. It's not credit.

| JOHN: and ... and isn't it their
responsibility to somehow get liquidity back into

the market? And you could do that with the

ANbREW FORSTER: [OVERLAPPING] I agree
with you but it's not much use.

JOBN: You should be able to do deal
05's, you know 06's ... I mean 05's and earlier,
arguably, by saying, listen, you whisper to those
guys who are lending this and you can't, you

know, you shut it off, you're going to get
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8 fucking crushed. I'm going to kill, I'm going to,
9 we're going'to come after you.
10 ' And you sonevthat problem and then you
11 crack the other one'is, you know, [UNINTEL] if
12 4 you ... if‘yqu at Teast deal with that, and .
' 13 .and . andAsay we're goingvto Tend to these
14 guys, espec1a11y Freddie and Fannie. You'd hope
15 ° ° that they'd be a little more public, then maybe
16 ... maybe it's not enough for Freddie and Fannie.
17 Maybe it's everybody has to be.
18 ANDREW FORSTER: Right.
19 JOHN: And ... but if you, you know, I
20 would think they should be able to pull these,
21 some of these big Wénders behind the doors and
22 . say, you'd better start figuring out a way to do
23 it because if you don't you're going to ... .
24 you're going to lose one way or the ;.. you're
25 going tO'WOSE both ... anyway. And you'll Tose,
8
1 you'l1l probably lose less this way.
2 . ANDREW FORSTER: Yeah. No, I agree.
3 JOHN: BUT ... but you don't ... you
4 just think this whole, you know, Took, today's
5 going to be a bad day here, right? I'mean, Took,
6 the US market already is ... [OVERLAPPING]
7 ANDREW FORSTER: [OVERLAPPING] Yeah,
8 futures are going to go up,
9 JOHN: [OVERLAPPING] But your ... Asia
10 held in there pretty well.
11 " ANDREW- FORSTER: Yeah, stock ... stock
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12 futures still up?
13 JOHN: I don't know.
14 ANDREW FORSTER: And ... and Stephen.
' 15 JOHN: where are they?
16 . ANDREW FORSTER:‘Thevaere down in the
17 'butkett SO'marginaTTy up still? Yeah, marginé?]y
18 up.
19 = JOHN: what's the symhol for tﬁose?
20 what's .., what's the ticker?
21 ANDREW FORSTER: I don't know. I just
22 ask Stepheh.
23 JOHN: So, but they're not ... they're
24 not getting killed.
25 ANDREW FORSTER: No, no, no, they're up
9
1 s1lightly.
2 JOHN: And Asia, and is the, uh, the, uh
3
4 ANDREW FORSTER: I think it was up.
5 [OVERLAPPING] '
6 JOHN: [OVERLAPPING] The, uh, the, uh,
7 FTSI's ... FTSI's just hanging. FTSI was up and
8 now it's drifting lower but not terrible.
9 ANDREW FORSTER: Yeah, sounds Tike 10
10 points on 6,000, so nothing.
11 o JOHN: That's right. I mean, we need ..
12 [OVERLAPPING]
13 ANDREW FORSTER: [OVERLAPPING] But the
14 good news is the dollar's getting better.

15 JOHN: I saw that. That was weird.
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ANDREW FORSTER: [LAUGHS]

JOHN: well the other interesting thing
about this whole crisis is that in many ways the
weaker dollar ... this crisis is occurring when
. the econohy's fairly strong, right?

ANDREW FORSTER: Yeah.

JOHN: It's not dead. And it's only
going to get stronger if the dollar gets crushed.

ANDREW FORSTER: Yup.

JOHN: So it's kind of weird. You know,

10

it's almost like a weaker dollar will help offset
some of the issues of the housing market.
ANDREW FORSTER: Yeah, 1it's Funhy.-
JOHN: But 1it's very different than a
it feels 1ike a very different market. I
mean, it just feels like a total liquidity issue
as opposed ... now the credit issues seem Tike
Someth%ng ... you know, clearly '06 and '07 have
major issues, right?
ANDREW FORSTER: Yup.

JOHN: Uh, [Todd walker?]

[OVERLAPPING]

ANDREW FORSTER: [OVERLAPPING] Now it's
Tiquidity though. Now ... now it's definitely,
you know ...

JOHN: But now 1it's moved beyond credit
issues.

ANDREW FORSTER: Oh, absolutely.

JOHN: And that's where the
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someone's got to fix that. If they're not even

doing repo, right? If we're even-... if we're
having a hard time getting repo off ...
ANDREW FCRSTER: vyeah.
JOHN: ... where does all thét money go?

It goes to Treasuries, which is why they're

11

steepeﬁing..But, you knbw, and you're right.
Hopefully Fidelity, a guy like that, will say,
yeah, are Tines are still with the [UNINTEL]
edge, you're still a AA company, you're not
[UNINTEL] tapped. uUh, even if they ... even if
it's a 1ittle bit cheaper, you know, we could
see, the oppor ... the buying opportunities are
tremendous. I mean, that's how we'll spin 1it.

ANDREW FORSTER: Yeah. So ... all right,
so on the, uh, I looked at the -[UNINTEL] so the
conduits be sure to continue to do as much as
possible.

JOHN: NOW do you still have op ... you
had mentioned that you had done more on the
conduit than you thought they needed?

ANDREW FORSTER: Mm. we have, but
there's a reasonable amount rolling off, so the
amount We've done so far

JOHN: Oh, coverS»the roll.

ANDREW FORSTER: ... by the end of this
week will make ... will make us 150 million
positive if we do nothing.eTSe this week. But we

will do, we're going to try and do as much as we
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24 can. so I think what we need to ... to budget for
25 is, ideally ... because T mean, I'11 send you
12
1 over the, uh ... actually I'11 send this over to
2 you, uh
3 JOHN: But if we can ... [OVERLAPPING]
4 ANDREW FORSTER: [OVERLAPPING] You can
5 see the roll [UNINTEL]. There's one th{ng we need
6 . sorry, 3John. _
7 JOHN: Shouldn't we soak up that right
8 now with ... with assets and, uh, SP? Just to
9 generate the cash temporarily?
10 ANDREW FORSTER: well I mean, if we can
11 repo it, then we should use the repo, and then we
12 can keep the conduit, as much as we can, for just
13 . we should just keep, you know, raising cash
14 in there and hold it, because I think what we
15 need to do 1is think that at some point if the
16 if the SIv can't roll its CP that we can have
17 the, uh, having the guys just check that the
18 the conduit can buy the SIV CP. [It's not what we
19 want to do?] [OVERLAPPING]
20 JOHN: [OVERLAPPING] well we should be
21 able to buy it too, right?
22 ANDREW FORSTER: Uh, yes, I so mean
23 either way we'd have the problem. So I mean, I
24 just think on this conduit now, we should just
25 raise whatever we can.
13
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1 JOHN: Uh, yeah, oh, I agree with that.
2 Then the question is, uh, if ... if ... but right
3 now, if we have moneys ... my only point was, if
4 we have money stuck, if we have headroom in
5 [Bock?] AIG ...
6 ANDREW FORSTER: Right.
7 JOHN: ... should we sell out just from
8 Bock to the [Kurzan?].
9 ANDREW FORSTER: You mean and sell them
10 back to the bank when we need to?
11 JOHN: And then sell them back to SP or
12 the bank when we need them,
13 ANDREW FORSTER: Right.
14 ~ JOHN: I mean, if you have excess, and
15 it's just going to sit in cash, I'd much rather
16 héve that cash sit at FP than at [Kurzan?],
17 right?
18 ANDREW FORSTER: Right. Yeah, okay.
19 JOHN: so I'd Tove to just soak up any
20 excess. Listen, and if they have a failed rol7,
21 then what weido is, we probably have to buy the
22 bonds out of FP. Or [get tight?] [OVERLAPPING]
23 ANDREW FORSTER: [OVERLAPPING] Right,
24 [UNINTEL] we'11l take, we'11 put the assets back
25 into ... put the assets into [Kurzan?], soak up
14
1 the cash and then you'll take the ....and then
2 we'1l just invest the cash overnight in depo
3 stuff. So we can always take it back again and
4 then sell the ... fund the assets, yes?
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JOHN: And then, yeah, and then if we,
uh, if the assets ... and we'l]l tell ... if we
. we now have the cash, we raiéed them through
. we know what our funding level is, you know,
so we have a little negative carry on the trade,
or maybe not.

'ANDREW FORSTER: Right.

JOHN: Umm, and at least, uh, then we
now have the cash sitting around in emergency at
FT.

ANDREW FORSTER: Right.

JOHN: And then to the extent that
there's a roll 1issue in the future, you know,
hopefully by that time (a) the roll will be gone,
and if it's not then hopefully what will happen
is, we'll just sell that asset to FP and have
Jared repo it.

ANDREW FORSTER: Yeah.

JOHN: If the repo market is ... 1$
better than the CP market.

ANDREW FORSTER: Right.

15

JOHN: But ... so I would, whatever you

can raise I would actually have them buy assets

out of the bank.

ANDREW FORSTER: Okay.

JOHN: Because when ... when the money
comes into the bank, that's ... we have headroom
there. It'11 automatically come over to FP,
without any, uh, change.
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ANDREW FORSTER: okay, all right.

JOHN: How's the SIV profile?

ANDREW FORSTER: Uh, just sending it to
you now.

JOHN: what are these, uh, oh, these
numbers are on the bottom.

ANDREW FORSTER: Oh, you need to go in
and change it to .. '

JOHN: Format axis?

ANDREW FORSTER: Format, yeah, sorry.

JOHN: No problem. 1'11 have Format axis
to date.

ANDREW FORSTER: So basically you're at,
for the conduit you'll see that within, you know,
by the 11th of August ... [OVERLAPPINGJ

JOHN: [OVERLAPPING] [OUNINTEL] conduits,

and we only have ... what am I missing here?

ANDREW FORSTER: Look at the cumulative
one at the top, so you can see that within ...
within about a month you need $1 billion, less
than a month, right. From the 12th of August
onwards we're a billion that we need to fund.
JOHMN: oh, on the right axis, ckay.
ANDREW FORSTER: Yeah.
JOHN: That's the key move on the right?
ANDREW FORSTER: Yeah.
JOHN: I see. By Sept ....end of
September, uh, by August 1lth.
ANDREW FORSTER: Yeah. So we need to get
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that done. So once we've done a billion that will
put us in a good state on that one.

JOHN: And are you so far so good on

that?
ANDREW FORSTER: Yeah, so far we are.

Yeah, I mean, we managed to do, uh, what did we

do on Friday? Uh, I can't remember. we did ... we
did about 700. We needed ... we needed to do 125,
we did 700.

JOHN: That's 700, so we're ahead on
that billion right now.
ANDREW FORSTER: We're ahead on that,

we're ahead on, see, now we’re got ...

17

[OVERLAPPING]

JOHN: [OVERLAPPING] we needed, you only
need ... we own the 300’... [OVERLAPPING]

ANDREW FORSTER: [OVERLAPPING] we've got
600 [UNINTEL] capacity, but most of that's going
to get used up this week if we don't roll
anything else, just because of the roll off this
weel.

JOHN: But that's ... and ... but that
roll off will then hold us through Sep 16 though,
is what you're saying?

ANDREW FORSTER: Yes, yeah. Yeah.

JOHN: Which is nice.

ANDREW FORSTER: Yeah. So we need to

give ... you know, we'll raise as much as we can
there. I mean, I still think, you know ... and
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C 17 then you can see on the other one, you can see
18 the sIv stuff. And the SIV's actually not that
19 bad. we don't gef to, uh, I mean, if ... if you
20 Took at it in terms of a billion, you don't get
21 to a billion until the bloody 18th of october,
22 and it's 500 million’ from probably mid-August. .
23 so, uh, you know, we're trying
24 JOHN: Okay, is the SIV ... the SIV
25 right now? Are you assuming the SIV's not going
18
1 to be able to roll anything?
2 ANDREW FORSTER: Uh ..
3 JOHN: Or have fhey done any roll1? I
4 ' mean
5 ANDREW FORSTER: They haven't. we ... we
6 . we tried to do a small amount on Friday and
7 got nothing done. So we'll ... we'll keep posting
8 on the SIV and see what we get back.
9 [END OF TAPE]
10
11
12
13
14
15
16
17
18
19
20
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A Plus Recording and Transcribing, a division of
A Plus office Support Systems, states that the
preceding transcript was created by one of its
employees using standard electronic transcription
equipment and is a true and accurate record of
the audio on the provided media to the best of
that employee's ability. The media from which we
worked was provided to us. we can make no

statement as to its authenticity.

Attested to by:

Patrick weaver
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JOHN: Umm ...

ANDREW FORSTER: No, it's obvious that,
you know, that's the sort of leading indicator to
that extent.

JOHN: And where are we posting?

ANDREW FORSTER: Uh, I think we ... well

so at the moment we're posting alongside of other
people just to see where we sort of come back.
It's about plus three or something.
JOHN: And nothing's still getting done?
ANDREW FORSTER: No, nothing.
JOHN: And that's for how ... what term?

ANDREW FORSTER: Uh, that's 1ike a month

or so.
JOHN: Jesus. That's a bad sign.
ANDREW FORSTER: Yeah, well I mean, I
think in a general ... I think there are peopie

that, some of the weaker ones are going to be up,
you know, seven, eight, nine basis points I
think. And so if you want to do six months
they're already out eight basis points.
JOHN: Yeah.
ANDREW FORSTER: So you've definitely

got that. I mean, that's what they're all at.
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1 JOHN: Our SIV has mainly CDO's, or ...
2 ANDREW FORSTER: No, no. It's got very
3 Tittle cpo stuff in it.
4 JOHN: But people should be doing that.
S ANDREW. FORSTER: So they ... well they
6 should be, but the problem 1is they don't look
7 through it enough so the finvest ... current
8 investors, if we can Qet to them it's fine, so we
9 just need to be, you know, keep on top of them
10 and .
11 JOHN: Oh, so what we're ... what we are
12 hopeful is that we try to post to get new guys
13 in.
14 ANDREW FORSTER: Yeah.
15 JOHN: who we're hopeful are just about
i6 to do a roll. [OVERLAPPING]
17 ‘ ANDREW FORSTER: [OVERLAPPING] Yeah,
18 they might roll, it's good, yeah.'
19 JOHN: So we may be able at that time,
20 it may not just be no bid. The guys who are
21 famiiiar with it may. we were looking for new
22 Hmonéy.
23 ANDREW FORSTER: They might do, yeah.
24 JOHN: And have we gotten any calls on’
25 guys asking us about ... 7
3
1 ANDREW FORSTER: No, no, we're sort of
2 following up with Lehman on that, making sure
3 that they have one sort of still [comfortable?].
4 And it's still one of those things though, right?
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5 I mean, they don't want to call the guy and sort
6 of, you know, so let's say, oh by the way, when
7 it comes to roll are you going to be okay to roll
8 stil1? Because that just sort of flags it to
9 them. so they're all a bit ... they're a bit
10 sensitive about ringing thém.
11 JOHN: Yeah. A1l right, so I'm going to
12 do the following. I'm going to prepare a ... I
13 want to, as soon as chris comes in, I'm going to
14 tﬁy to do an ﬁpdated graphh right, because a lot
15 has changed, and ... and go through everything.
16 ANDREW FORSTER: Right.
17 JOHN: And then what I will also do is,
18 I will have that graph and then 1'11 incorporate
19 in our repos, our, uh, you know, the SIV and CP
20 jﬁst to see where we are.
21 ANDREW FORSTER: Right.
22 JOHN: And where we stand.
23 ANDREW FORSTER: Okay.
24 JOHN: And then you guys have to dispute
25 the shit out of Goldman.
4
1 ANDREW FORSTER: Yeah, I know, we'll do
2 that and see what they get back. They are the
3 ones causing us problems on the SIV by the way,
4 because we got our ... we get daily valuations,
5 and you know, everything came back roughly that
6 same apart from we have 1ike four bonds at
7 Goldman price. A1l of them came back at like 95
8 cents on the dollar.
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JOHN: Except for Goldman?

ANDREW FORSTER: No, all Goldman stuff
came back. Everything else came back.pretty much
par or, you know, the odd ones at 99.

JOHN: Yeah.

ANDREW FORSTER: The four bonds at
Goldman price all came back at Tike 95.

JOHN: And what, did other guys price
the other stuff you're saying?

ANDREW FORSTER: Yeah, yeah, it's
different guys.

JOHN: But Goldman's just way off

market.

ANDREW FORSTER: Yeah, with that ...
[OVERLAPPING]

JOHN: [OVERLAPPING] [UNINTEL].

ANDREW FORSTER: Really fucking

JOHN: [OVERLAPPING].A11 right. well,
you know what? It's ... it's probably worth

having Joe get ‘involved at some point.

ANDREW FORSTER: Yeah.

JOHN: But will you talk to him about
[Dia?]? Because as ... as Grant said, if we want
to delay the notice ... .

ANDREW FORSTER: Yeah.

JOHN: I think we should do that. I
think it's a good idea just to buy ... you know,
at a minimum it gives us time for the market to

settle.
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ANDREW FORSTER: Yeah, well try ... ask

him, do we do it for a couple of weeks or
something?
JOHN: A week or two, yeah, ask him what

his thoughts are. veah, tell him that, you know,

the ... sounds 1ike the pairs trade which we're
hopeful s going to be, you know, no ... no later
at the end ... now as at the end of the month.

ANDREW FORSTER: Right.

JOHN: And, uh, but, you know, uh, just
given where we are and given the tightness in the
markets, and given this Goldman, unexpected

Goldman call, it would be nice to have that, you

know, an extra ... and the Goldman call would
is basically the, uh, you know, it's two billion
right now, or a billion ejght, whatever that ends
up being. Now that's unexpected, and it would be,
given the state of the market, both you and I
think that, uh, if we can roll that out it gives
us a lot of breathing room because we got the
Deutsche settling and then we feel much better.
ANDREW FORSTER: Yeah, okay, all right,
I'11 go and ask him that.
JOHN: A1l right.
ANDREW FORSTER: Okay mate.
JOHN: And then you can tel]l him 1in the
meantime that you spoke with me and we're, you
know, we're prepared and try to get, you know,

real time type numbers to ... to get a sense of
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.17 | where we stand on everything.

18 ANDREW FORSTER: Okay, will do.

19 JOHN: Al11 righty?
20 ANDREW FORSTER: All right. okay, speak
21 TOo you later.

22 ' JOHN: Thanks, bye.
23 : ANDREW FORSTER: Later.

24 [END OF TAPE]

25

7
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From: Tom. Athan@aigfpc.com

Sent: 08/01/2007 07:14:59 PM
To: Forster, Andrew
Subject: Halo called needed tomorrow AM with you and Joe....

Tough conf call with Goldman. They are not budging and are acting irrational. They insist on "actionable
firm bids and firm offers" to come up with a "mid market quotation". | cant tell you all the details of the call
by email but we agreed that we needed to escalate this within AIG FP and we would talk in the AM and
get back to GS by noon NY time.

| feel we need Joe to understand the situation 100% and let him decide how he wants to proceed. |
played almost every card | had, legal wording, market practice, intent of the language, meaning of the
CSA, and also stressed the potential damage to the relationship and GS said that this has gone to the
"highest levels" at GS and they feel that the CSA has to work or they cannot do synthetic trades anymore
across the firm in these types of instruments. They called this a "test case" many times on the call. It
seems Ram has put himself in a bind that the firm is watching him here to see how he works this out and
anything other than getting collateral close to liquidiation levels will be considered a failure. Someone
(like Joe) might need to convince a senior person that there is an alternative way to look at this situation. |
have offered a pretty good solution (I think) that we can discuss.
| can come in whenever to do the HanRedaCted For Priviege
Redacted For Priviege He is supposed to be out tomorrow but has changed his
flights to come in and can be available from 7:45AM but has to leave to by 9AM.

Can you talk to Joe and perhaps do an 8am Halo?
If you think we should do something differently email me asap. | will wake up a 5:30-6am and check
emails to see how you want to handle it but | think a 1 hour Halo with Joe is the way to go.

Cheers.
Tom

BTW- This isnt what | signed up. Where are the big trades, high fives and celebratory closing dinners you
promised?.....

Tom Athan

AIlG Financial Products Corp.
203-222-4714 phone
athan@aigfpc.com

The information contained herein is being furnished for discussion purposes only and may be subject to
completion or amendment through the delivery of additional documentation. This communication does not
constitute an offer to sell or the solicitation of an offer to purchase any security, future or other financial
instrument or product. The information contained herein (including historical prices or values) has been
obtained from sources that we consider to be reliable; however, we make no representation as to, and accept
no responsibility or liability for, the accuracy or completeness of the information contained herein. Such
information is presented as of the date and, if applicable, time indicated. We do not accept any responsibility
for updating any such information. Any projections, valuations and statistical analyses contained herein have
been provided to assist the recipient in the evaluation of the matters described herein; such projections,
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valuations and analyses may be based on subjective assessments and assumptions and may utilize one among
alternative methodologies that produce differing results; accordingly, such projections, valuations and
statistical analyses are not to be viewed as facts and should not be relied upon as an accurate representation
of future events.

Any market views or opinions expressed herein are those of the individual sender, except where such views or
opinions are expressly attributed to our company or a named individual. Market views and opinions are
current opinions only; we and the individual sender accept no responsibility to update such views and
opinions or to notify the recipient when they have changed. We and our affiliates, officers, directors and
employees may from time to time have long or short positions in, buy or sell (on a principal basis or
otherwise), or act as market maker in, the securities, futures or other financial instruments or products
mentioned herein. Subject to applicable law and notwithstanding anything that may be construed to the
contrary, the recipient hereof and its employees, representatives, and other agents may disclose the U.S.
federal income tax treatment and structure of any transactions described herein. We are not an advisor as to
legal, taxation, accounting, regulatory or financial matters in any jurisdiction, and are not providing any
advice as to any such matter to the recipient. The recipient should discuss such matters with the recipient’s
advisors or counsel and make an independent evaluation and judgment with respect to them.
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From: Forster, Andrew

Sent: 08/02/2007 04:02:18 AM

To: Cassano, Joseph; Micottis, Pierre

Subject: GS Collateral

Attachments: af new6CF .pdf, AIG Statement for 01 Aug07 xls

Attached are GS marks in the spreadsheet. They reduced from 1.8bn to the 1.2bn that you can see when
they realised they needed to use mids not bids. The pdf file are the marks from Merrill for month end

valuations.

Subject:
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COB DATE: 7/31/2007
Broderick COO 1 Ltd. (A-1NVA) 112021AB6 98.11
Broderick CDO 1 Ltd. (A-1NVB) 112021AC4 98.11
Broderick CDO 1 Ltd. (A-1V) 112021AA8 98.11
Dunhill ABS CDO Ltd.(A-1VA) 26545QAA7 99.36
Dunhill ABS CDO, L1d. (A-1NV) 26545QAQ2 99.36
Glacier Funding CDO I\, Ltd. (A-1V) 37638VAA1 99.97
Huntington CDO, Ltd. (A-1A NV) 446279AA9 98.56
Huntington CDO, Ltd. (A-18 V) 446279AC5 98.56
Jupiter High-Grade CDO Ill, Ltd. (A-1NV)  48206AAG3 98.62
Jupiter High-Grade CDO I, Lid. (A-1VA) 48206AAA6 98.62
Kleros Preferred Funding Il, Ltd. (A-1NV)  498588ACS 90.68
Kleros Preterred Funding Il, Ltd. (A-1V) 498588AA0 90.68
Lexington Capital Funding, Ltd. (A-1ANV)  52902TACO 98.46
Lexington Capital Funding, Ltd. (A-1B) 52902TAES 95.32
Mercury CDO 2004-1, Ltd. (A-1NV) 58936RAB3 100
Mercury CDO 2004-1, Lid. (A-1VA) 58936RAA5 99.24
Orient Point CDO, Ltd. G6776XAF6
Orient Point CDO, Ltd. (A-1NVA) Delayed  68619MALS 97.88
Orient Point CDO, Ltd. (A-1NVB) 68619MAQ4 98.47
Orient Point CDO, Ltd. (A-1V) 68619MAJO 98.47
Reservoir Funding Ltd. (A-1NV) 76112CAB4 99.27
Reservoir Funding Lid. (A-1V) 76112CAAB 89.76
South Coast Funding VIl Lid. (A-1ANV) 83743YAS2 98.47
South Coast Funding VIl Ltd. (A-1B) Voting 83743YAB9 95.42
South Coast Funding VIl Ltd. (A-1NV) 83743LACS 95.92 (
South Coast Funding VIl Lid. (A-1V) 83743LAA9 95.92

The above estimatod value(s] are as of the date Indicated and do not represent actual bids or offers by Merrill Lynch. There
can be no assurance that actual trades could bo completed at such valuefs). Unless otharwise specifiad, the above
valualions repr

Bid-side valuations attempt to approximals the amount a party wouid pay (o purchase the asset or position, and offor side
valuations altempt lo approximate the amount a party would pay to sell an asset or position. These estimates may not be
ropresemati
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GS Reference Number
NUUQ510L.300800
BUUQ5111500800
BUUQ511160080000000
BUUQ511190080000000
NUUQ407410080000B00
NUUQ40750U0870000000
NUUQ4123N00800
NUUQ412300080000000
NUUQ5055C0080000000
NUUQ409HR0080000000
NUUQ409IN0080000000
NUUQ5030K00800
NUUQ5030L0080000000
NUUQ402B10080000000
BUUQ5060J0080000000
BUUQ5060K0080000000
NUUQ507BS00800
NUUQ507CD0080000000
BUUQ5120L00800
NUUQ512BM0080000000
NUUQ5091U0080000000
NUUQ5091v0080000000
NUUQ4102N0080000000
NUUQ4102Q0080000000
NUUQ403JD0080000A00
NUUQ503580080000000
NUUQ510DL0080000000
NUUQS510DN00800
NUUQ510DP00800
NUUQ409HS0080000000
NUUQ4091P0080000000
NUUQ4125H0080000000
BUUQ5111400800
NUUQ504GD0080000000
NUUQS504GE00800
NUUQ86013A0080000000
NUUQ6014M0080000000
SDB504492863
SDB504493409
SDB504678606
SDB504678635
SDB503565139
SDB503565516

cusip
02149WAAS5
112021AB6
112021AC4
112021AA8
264403AJ5
264403AK2
26545QAQ2
26545QAA7
80410RAA4
37638VAGS
37638VAA1
446279AA9
446279AC5
45343PAA3
46426RAA7
46426RAB5
48206AAG3
48206AAA6
498588AC6
498588AA0
52902TACO
52902TAE6
58936RAB3
58936RAA5
G6177YAAQ
68571UAAT7
68619MAJ0
68619MAQ4
68619MALS5
76112CAB4
76112CAA6
768277AA3
82437XAA6
83743YAS2
83743YAB9
83743LACS
83743LAA9
896008AB5
896008AC3
896008AC3
896008AB5
952186AA2
952186AB0

Refernce Obligation
ALTIUS Il FUNDING LTD

BRODERICK 1 CDO LTD.
BRODERICK 1 CDO LTD.
BRODERICK 1 CDO LTD.

DUKE FUNDING VI, LTD.

DUKE FUNDING VII, LTD.

DUNHILL ABS CDO LTD

DUNHILL ABS CDO LTD

FA SATURN VENTURES 2005-1, LTD.
GLACIER FUNDING CDO II, LTD.
GLACIER FUNDING CDO II, LTD.
HUNTINGTON CDO, LTD.
HUNTINGTON CDO, LTD.
INDEPENDENCE V CDO, LTD.
ISCHUS CDO Il LTD.

ISCHUS CDO Il LTD.

JUPITER HIGH-GRADE CDO Ill, LTD
JUPITER HIGH-GRADE CDO I, LTD
KLEROS PREFERRED FUNDING i, LLC
KLEROS PREFERRED FUNDING I, LLC
LEXINGTON CAPITAL FUNDING, LTD.
LEXINGTON CAPITAL FUNDING, LTD.
MERCURY CDO 2004-1, LTD.
MERCURY CDO 2004-1, LTD.

MKP CBO llI, LTD.

ORCHID STRUCTURED FINANCE CDO I, LTD.
ORIENT POINT CDO, LTD.

ORIENT POINT CDO, LTD.

ORIENT POINT CDO, LTD.
RESERVOIR FUNDING LTD.
RESERVOIR FUNDING LTD.

RIVER NORTH CDO LTD.
SHERWOOD FUNDING CDO I, LTD.
SOUTH COAST FUNDING VIl LTD
SOUTH COAST FUNDING VII LTD
SOUTH COAST FUNDING VIII LTD
SOUTH COAST FUNDING VIII LTD
TRIAXX PRIME CDO 2006-2, LTD.
TRIAXX PRIME CDO 2006-2, LTD.
TRIAXX PRIME CDO 2006-2, LTD.
TRIAXX PRIME CDO 2006-2, LTD.
WEST COAST FUNDING |, LTD.
WEST COAST FUNDING I, LTD.

CONFIDENTIAL TREATMENT REQUESTED BY AMERICAN INTERNATIONAL GROUP, INC.
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Principal Notional Factor Amortized Notional Price Exposure (Gross) Threshhold

1,277,900,000 0.902525 1,153,336,441.9 0.925 86,500,233.1 4.0%
354,500,000 0.974388 345,420,648.8 0.85 51,813,097.3 4.0%
485,000,000 0.974388 472,578,320.7 0.85 70,886,748.1 4.0%

250,000 0.974388 243,597.1 0.85 36,539.6 4.0%
129,650,000 1.000000 129,650,000.0 0.9 12,965,000.0 0.0%
100,000 1.000000 100,000.0 0.9 10,000.0 0.0%
327,000,000 0.829056 271,101,328.4 0.85 40,665,199.3 4.0%
250,000 0.828680 207,170 0.85 31,075.5 4.0%
267,750,000 0.734779 196,736,964.8 0.875 24,592,120.6 4.0%
324,800,000 0.815676 264,931,704.5 0.85 39,739,755.7 0.0%
100,000 0.815676 81,567.6 0.85 12,235.1 0.0%
406,500,000 1.000000 406,500,000.0 0.85 60,975,000.0 4.0%
250,000 1.000000 250,000.0 0.85 37,500.0 4.0%
200,000,000 0.712766 142,553,118.0 0.825 24,946,795.7 0.0%
213,750,000 1.000000 213,750,000.0 0.875 26,718,750.0 4.0%
50,000,000 1.000000 50,000,000.0 0.875 6,250,000.0 4.0%
1,299,500,000 0.964598 1,253,495,360.9 0.85 188,024,304.1 4.0%
250,000 0.964592 241,148.0 0.85 36,172.2 4.0%
869,500,000 0.988618 859,602,994.5 0.9 85,960,299.5 4.0%
250,000 0.988618 247,154.4 0.9 24,715.4 4.0%
199,500,000 0.952139 189,951,776.4 0.83 32,291,802.0 4.0%
250,000 0.952139 238,034.8 0.83 40,465.9 4.0%
299,800,000 0.670429 200,994,743 .1 0.95 10,049,737.2 0.0%
100,000 0.670285 67,028.5 0.95 3,351.4 0.0%
140,000,000 0.270481 37,867,405.8 0.9 3,786,740.6 0.0% (
113,750,000 0.915121 104,094,971.7 0.8 20,818,994.3 4.0%
250,000 1.000000 250,000.0 0.8 50,000.0 4.0%
649,750,000 1.000000 649,750,000.0 0.8 129,950,000.0 4.0%
647,250,000 1.000000 647,250,000.0 0.8 129,450,000.0 4.0%
374,800,000 0.842268 315,681,874.0 0.9 31,568,187.4 0.0%
100,000 0.842268 84,226.8 0.9 8,422.7 0.0%
149,750,000 1.000000 149,750,000.0 0.85 22,462,500.0 4.0%
322,250,000 1.000000 322,250,000.0 0.9 32,225,000.0 4.0%
773,500,000 0.884404 684,086,416.7 0.825 119,715,122.9 4.0%
250,000 0.884404 221,101.0 0.825 38,692.7 4.0%
344,500,000 0.972729 335,104,985.5 0.825 58,643,372.5 4.0%
250,000 0.972729 243,182.1 0.825 42,556.9 4.0%

1,399,850,000 1.000000 1,399,850,000.0 0.965 48,994,750.0 4.0%

1,399,850,000 1.000000 1,399,850,000.0 0.965 48,994,750.0 4.0%
100,000,000 1.000000 100,000,000.0 0.965 3,500,000.0 4.0%
100,000,000 1.000000 100,000,000.0 0.965 3,500,000.0 4.0%

1,187,950,000 1.000000 1,187,950,000.0 0.85 178,192,500.0 4.0%

1,187,850,000 1.000000 1,187,850,000.0 0.85 178,177,500.0 4.0%

1,772,729,988
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02149WAA5  0.925 from CS
112021AA8 0.85
112021AB6 0.85
112021AC4 0.85
264403AJ5 0.9
264403AK2 0.9
26545QAA7 0.85
26545QAQ2 0.85
37638VAA1 0.85
37638VAGS 0.85
446279AA9 0.85
446279AC5 0.85
45343PAA3  0.825
46426RAA7  0.875
46426RAB5  0.875
48206AAA6 0.85
48206AAG3 0.85
498588AA0 0.9
498588AC6 0.9
52902TACO 0.83
52902TAES 0.83
58936RAA5 0.95
58936RAB3 0.95
68571UAAT7 0.8
68619MAJO 0.8
68619MALS 0.8
68619MAQ4 0.8
76112CAA6 0.9
76112CAB4 0.9
768277AA3 0.85
80410RAA4  0.875
82437XAA6 0.9
83743LAA9  0.825
83743LAC5  0.825
83743YAB9  0.825
83743YAS2  0.825
896008AB5  0.965
896008AC3  0.965
952186AA2 0.85
952186AB0 0.85
952186AHT7 0.85
G617TYAAQ 0.9
G6776XAF6
G9064WACO
G9550EAB3

AAMEIRERITIAL TBEATMENT DEATIEQTEN RY AMFRICAN INTERNATIONAL GROUP. INC. AIG-SEC2035267



Haircut Value
40,366,775
37,996,271
51,983,615

26,796
12,965,000
10,000
29,821,146
22,789
16,722,642
39,739,756
12,235
44,715,000
27,500
24,946,796
18,168,750
4,250,000
137,884,490
26,526
51,576,180
14,829
24,693,731
30,945
10,049,737

_ 3,351
( 3,786,741
' 16,655,195
40,000
103,960,000
103,560,000
31,568,187
8,423
16,472,500
19,335,000
92,351,666
29,849
45,239,173
32,830
-6,999,250
-6,999,250
-500,000
-500,000
130,674,500
130,663,500

CONFIDENTIAL TREATMENT REQUESTED BY AMERICAN INTERNATIONAL GROUP, INC.

Exposure Net
40,366,775

37,996,271
51,983,615
26,796
12,965,000
10,000
29,821,146
22,789
16,722,642
39,739,756
12,235
44,715,000
27,500
24,946,796
18,168,750
4,250,000
137,884,490
26,526
51,576,180
14,829
24,693,731
30,945
10,049,737
3,351
3,786,741
16,655,195
40,000
103,960,000
103,560,000
31,568,187
8,423
16,472,500
19,335,000
92,351,666
29,849
45,239,173
32,830

0

0

0
130,674,500
130,663,500

1,240,432,424
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mmlu,wwlgmm Marst York 30004 | Tet: +1 212 357 26780 | Fuvy o1 212 425 $168% gggg‘a“

DATE: Avgust 10, 2007

TO: MG Financial Products Carp,
FROM: Goldman Sachs laternational
SUB)ECT: Sid¢ Lenter Agraement

Reference is nude 1o the ISPA Mager Agrecment, dated x5 of {9 Atzguxt 2003 (Uic "Muster Agrecent™,
betwoco AIG Financial Products Corp. (" ALG-EP™) and Goldman Sachs Imtermational ("GST™) ang the
Erursaciions enariad Bereimder (inchidiag the Credit Support Anncx, duzed xx of 19 Aupust 2003, hereio;.
Undcfined capitalized lerms shall have their espective meanings sct forth in the Master Agreement.

Nowwithstanding the fact that AIG-FP and GST have failed to agree on the Exposure in respecs of certain the
aedit derivative Trantactions identified u the suhedule uttaded lecrzto, AIG-FP is delivering to GSI
Ehygible Oradit Suppurt in respoet of such Transactions (in respect of which AIG~FF shall be the Trsnsferac
and (S} the Transferecion August 10,2007 with = Value of USD 450,000,000, The Transfer of yuch
Higible Credit Support by ATG-FP and the aceeptunce of such Fligihle Credit Support by GS) (1) shait not
b construed as an agreement between the pastics, or i< an indicarion of any other sort. regarding the.
fmouny, of the undispyied amaunt, of the Fuxposnre in rexpect of &uch Transsctions sad (i) shall not
consTiiic 3 waiver by aither parcy of the rights o remedics available 1o such party under the Maxter
Agreeaent, any Transaction Canfirmation or the Credit Support Annex or applicable law, including,
withaut limitation, the ripht to call [ur the delivery o rotum of Eligiblc Credit Suppost or the right 10
oxeecise the dispute resolution provisions cvailable t the pardes upon z faklure 10 agice 25 joint Calcutarion
Agents.

The failure of a party 10 moke o diily written or wr dessand Foc the delivery of requrp of Eligible Credit
Suppont el ot be construcd as 2 waiver of such righi of an apreement that no anoent is vwed. Moreover,
“the failure of a party w dispute (whether orally or in writing) the other party’s demand for the delivery or
felws of Eligible Credic Suppont yhall not be constryed as an agroement that i1 sgroes with such deaiand of
the Expasure calculation supportiag such demand or othorwise be conspued 3s a waiver of any aghror
remody. GSE acknowledges that AKG-FP as co-Calealntion Ageat does int agres with GSU's Hxposure
calcwlation in sespest of sucht crodit dervative Transctions, wnd AIG-FP will be dsenwed 15 have disputed
any demand for Eligible Credit Support and the Exposure Calculation supposting such demand made by
G5l with respect 10 such Trunyrctions untl such fime s AIG-FP capressly ngrees olherwise in wrizing.

Yours gincesaly,
GOLDMAN SACHS INTURNATIONAL

Nwne pedc o Sheeet

&
Title:

Agreed and Accepied: Munasuing OiNcior
Al FINANCIAL PRODUCTS CORP,

By /
e Nage: ¢
ot Title:
g,
ALAN FROST
EXECUTIVE Vice PRESIDENT
: 2s1'd 0D Sydeg ueuppog:oy 2B26EpL1 161 SHOES NSWFIOD W04 BRIST JARS-AT -0
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Seheduie
Om' enst
GS Refe riber cusme Refernce (Milipation Notonat
NUUQ510L300800 02149WAAS ALTIUS I FUNDING I TD 1L.277.900,000
BUITIQS 111500800 T1221ARB6 BRODERICK ! CDOLTD. 354,500,000
BUUQST 160080000000 T12021ACY BRONERICK { CDO LTD, 485,000,000
BITUQS 111900800000 TI2021AA% BRODERICK | COO YD, 250,000
NUUQa074 100K 0000500 2644003435 DUKE FONDING VII, LTD. 129,560,000
NUUBQ07SU0870000000 264403AK2 DUKE FUNDING VI, LTD. 100,000
NUUGLI23NIR00 2545QAQ2 DUNHTLI. ABS CDO LTD 327,000,000
NUUQ4 1 2300080000000 26545QAAT DUNHILL ABSCDO LTD 250,000
NUUQsU55CO080000000  §04 10RAAL . FA SATURN VENTURES 2005-1, LTD 267,750,600
NUUQS09HRO0%0000000 37638 VAGY GLACTER FUNDING CDO I, LTD. 324,860,000
mnmmmxmx) Ry -AIF VY GLACTER FUNDING CO U, LI, 100.000
NUUQ5030K00800 446779A A9 BUNTINGTON CNDO, LTD. 406,500,000
NUUQSU3OLO0SO0000000 BBAIACS HUNTINGTON CDX). 11D, 250,000
NUUQ40LB 10080000000 45343PAA3 INDEPENDENCE V COO, LT, 200.000.00)
BUUQ506030080000000 464262 A A7 ISCHUS CPO H LTD. 233,750,000
BUUQA0KMMOXNNK) 46426RABS LCHUS Coo I am. 50,000,000
NUUQsoT500800 482AGAAGS JUPITER HIGH-GKADE CDO 11, LD 1.299,500,000
NUUQSUICDUOB000000 AR206AAAS JUPTTER HIGH-GRADE CDOML LTD 250,000
BUUQs L 20L00%00 4Y8S8BACE KLERQOS PREFRRRED FUNDING e 269,500,000
NUTIOS 1 2BMOGROMN00N0 298588AAN KLEROS PREFERRUD FUNDING w.uc 250,00%3
NUUQ508TU0080000000 S29ITACO LEXTNGTON CAPITAL FUNDING. LTD. 199,500,000
NUUQS09IVO0806000500 52902TAES LEXINGTON CAPTTAL, FUNDING. LD 254,000
NUUQ4 102N0020MK000 S2O3GRARA MERCURY CDO 2004-1, LTD. 299.R(KLL00
NUUQ4102Q0080000000 SBI3ERAAS MERCURY CDO 20041, LTD. 100,000
NUUQAUII XI080000A 00 G6177YAAD MKF CBO U1, LT, 140,000,000
NULQSUBSBOOROOOOOM 6571 UAA7 ORCHID STRUCTURED FINANCE <DO UL, L, 113,750,060
NUTIQS 1001080000000 GR61OMAID ORIENT POINT CDO, L1, 250,000
NUUQS 10DNGORGD 63619MAQs ORIENT POINT CDO, L1, 649,750,000
NUUQSLODPOOSOG GBE19MALS ORTENT POINT CDO, L1, 647,250,000
RUUG49HS0080000000 I6112CABS RESERVOIR FUNDING LTD. 374800000
NUDQO9O0RGANK) T6LI2CAAG RESERVOIR FUNDING LYD, 100,000
NUUQ4125H0080000000 768277TAA3 RIVER NORTH CDO LTD. 149,750,000
HUUQS I 11400800 B2437XAAG SHERWOOD FUNDING CDO i, LTD. 322250000
NUUGS02GDOOSKKKINK) §3745YAS2 SOUTII COAST FUNDING V]t iTD 773500000
NOUDQSMGEMR0G B3T4IYARY SQUTH COAST FUNDING Vi LTD : 256,000
NUDQ6013A0080000000 83743LACS SOUTH COAST FUNDING vig [54)] 344,500,000
NUUQE0LIMOUBOXG00 83743LAA9 SOUTH COAST FUNDING VIl { 1 250,00K)
SDB504492863 BIGOOBARBS TRIAXX PRIME DO 20062, 1.TD, 1.399.850,000
SDB504493409 896008AC3 TRIAXX PRIME 0O 2006-2, L1D, 1,309,850,000
SDB504678606 B9600EAC3 TRIAXX PRIME CDO 2006-2, LTD, HONLO00,000
SDDS04678635 89600BABS TRIAXX PRIME CDG 2006-2, LTD., 100,000,000
SDB503565 139 952186AA2 WLST COAST FUNDING 1, LTD, 1IRT,950,000
SDR503565516 OS2IRGARD WEST COAST FUNDING I, LTD. 1,187,850,m0
N\
3
&2d 93 syeg uewpjogre) 2B2SLEL 16T STO0S NALTI0R 10044 PO:CT ) popm-pyt - iy

& TOTAL PAGE. @2 #x
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From: Forster, Andrew

Sent: 08/16/2007 01:19:44 PM
To: Frost, Alan
Subject: Re: Goldman

I have heard several rumours now that gs is aggressively marking down asset types that they don't own
S0 as to cause maximnum pain to their competitors. It may be rubbish but its the sort of thing gs would
do.

From: Frost, Alan

To: Forster, Andrew

Sent: Thu Aug 16 14:42:48 2007
Subject: RE: Goldman

The idea wasn't exactly to leave it for a few weeks, but that was probably going to be the result. The
$450mm was to get everyone to chill out, but we were to start thinking about how to deal with this on a
more permanent basis. | wasn't really expecting to resolve anything, but starting the dialog was
somewhat important. Remember, I'm a marketing guy, so | have but no choice to manage the
relationship.

The good news is that, in the absence of any color (or colour) on the Joe/Woody conversation, there's no
point in trying to agree on a plan, until we can confirm it from Joe. | made it unambiguously clear that |
was not going to disturb him on his holiday for this, so that puts us into the week that we all get back to
check in. On the assumption that he did not agree to anything in particular (or doesn't think he did), we
should be thinking of how we are going to deal with this, because, trust me, this is not the last margin call
that we are going to debate.

I'm sure that you are seeing the news. Not pretty. As | write this Countrywide got knocked from A3 to
Baa3. You probably saw that they seemed to stem the CAD CP thing for now. Separately, Davilman
told me that he heard that some accounts in Asia have started to see some marks from Merrill on CDO's
that are starting to look more like where GS would mark them. Not necessarily on the kind of bonds that
we have, but the marks might be starting to come out of the wood work. We should obviously stay as on
top of this as we can, as even under out docs, we might start to see some more significant margins call.
I've posted Jonny.

| hope at least the weather is nice down there.

From: Forster, Andrew

Sent: Wednesday, August 15, 2007 3:35 AM

To: Frost, Alan

Subject: Re: Goldman

I have no colour on the woody conversation but | assume joe went with the let's follow the docs.
| thought the whole idea was to leave it for a few weeks unless markets changed a lot

From: Frost, Alan

To: Forster, Andrew

Sent: Wed Aug 15 02:46:14 2007
Subject: Goldman

Page: 1 of 2
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Hey -
| hope you are having a reasonable holiday. No doubt being interupted too much. Sorry.

| was down at Goldman yesterday. | was in the city, and | thought since we got the money out on Friday,
it would show good faith to meet and at least start the dialog. It was fine. Everybody wants this to go
away, but the primary focus is to think if we can establish a better way of dealing with it if we need to
again.

They are primarily focused ona way of establishing value. There's one point that is really unclear point to
me. These guys seemed to think that when Joe and Woody finished their call, they agreed that we
would get value from the market by obtaining bids and offers on 10mm of bonds. This is the impression
that they got from Woody, said that he was fine with it, and they seem to think he now expects them to
get this done. If Joe agreed to this and wants us to do it this way, obviously we can. It will save a lot of
brain damage if the decision has already made for us. However, I'm not sure that we won't be better off
if we simply went to the market with our confirm language, AS IS. We run the risk that the market
inteprets it more long the lines of the way that Goldman thinks than the way we think. Also by being
silent on the size, its possible it hurts us. But | think we are better off taking the chance rather than
introducing the concept of "actionable bid/ask", even with the size clarified. | don't think this is
Goldman's preference, but | haven't put anything on the table yet. But, | think the idea would be that we
would prepare the language, details and dealers that we would reach out to if we had to get revaluations.
A stipulation would be that we would agree to accept what we get and not require 5 results. The point is
that we need to prepare a process for if and when this comes up again.

I'm not really asking you to sign off on anything here, but these guys (not just my guys, but senior guys
including Woody) were not to happy about the notion of zero progress until labor day. (One of the
reasons | went in for a face to face). So if you could give it some thought and revert back to me with
some feedback, much appreciated. Also if you have any color to clarify the Woody/Joe agreement, if
there was one, | would like to know.

Still here helping Jon prepare the 2a7 liqudity commentary for Moodys. FUN STUFF.

Alan

Page: 2 of 2
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From: Budnick, Adam

Sent: 09/11/2007 07:51:04 PM
To: Athan, Tom; Forster, Andrew
Subject: RE: Collateral summary

Just a couple of minor additions:

1. Your ML # is too high. It was a shade under $10B as of inception, so probably closer to $9B now.
2. For the ~$1B Rabo, we don't have 10 post unless we are downgraded to A1/A+

From: Athan, Tom

Sent: Tuesday, September 11, 2007 7:08 PM
To: Forster, Andrew

Cc: Budnick, Adam

Subject: Collateral summary

Skybox- We soid protection to CIBC, CIBC sald protection to JP in 12/05. JP has the same CSA
agreement with CIBC as CIBC has with us. JP had been pricing the deal for the CSA using a model and
came up with something close to 91. We said sharpen your pencil and come back to us because we think
it is too low. Our hope was to get it above 92 and they would go away as we have an 8% threshid. They
decided that the model pricing was not accurate and they went 1o the trader and he quoted a
replacemert value in his opinion of 75px. His 75 price likely means we pay 25pts upfront to assign the
pposition lo another courtarparty. This is about $600mm deal and $100mm collateral call.

Goldman- You have the situation correct as far as | know. We have not received any new call but
supposedly they are now asking for $1.5bn ($300mm maore than last $1.2bn call). The deals are on the
attached spreadsheet with a brief description on each. | think | may be missing a few but this list is $15
We have a 4% threshold on most of these (a few are 0%). They are putting language together to go out
to dealers for dispute. Alan jusl sent it 1o you.

<< File; 35 CDS deals.xis »>

SG London- asked for $40mm on a $422mm mezz deat (Camber 3). This is based on an 82.5 bid price
from GS. GS was a 92.5 synthetic indicative equivalent offer. | disputed with a 96.5px. We have an 8%
theshold. | suggested we'd settie at 87.5 mid price for a call of $20mm hut we don'’t accept this as the
value of the position. This is the only trade we have on with them

SG NY- Not sure of exact amount of CDS but | think it is ~$15bn. They have called and said they
recevived marks from GS on positions that would result in big collateral cails but SG disputed them with
GS3. The issue was not resolved. We have an 8% cushion with them. Most of the deals they have are
with GS and a few ML and a few UBS.

UBS- asking for $67mm on a "few billion” of CDS. The details are still sketchy as it seems a few have
thresholds and a few don't but we raised the global CSA threshold with them when we did it or
something. Its still unclear as well what prices they are using as we just received the $ amounts with no
info

These are rough and adam can put together more exact summary of outstanding deals from his files
but... We have about ~$12-15bn trades on with ML , $2-3bn with Rabo, , ~31bn BN with BMO, <$1bnw
HSBC and Wachovia,and few Bn w Barclays that were done in UK

Adam if | forgot anything or | am way off on these let me know.

Good luck. Don't give an inch, even if they offer a compromise.

Page: 1 of 2
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Tom Athan
AlG Financial Products Corp.
203-222-4714 phone

athangaigfpc.com

From: Farster, Andrew

Sent: Tuesday, September 11, 2007 1:58 PM
To: Athan, Tom

Subject: Couple of things

How come jpm moved the price so much in such a short period of time? | thought the last cali was for
Smm?

Can you summarise for me what collat calts we have had? | need 1o go through them with the
accourdants tomormow and its first thing in the moming. As far as | recall we have had the following:

Goldman - currently we post 450 and they think its 1.2bn. We are still waiting on the new collat call? Do
you know whal the underying deals are and can you send me the list?

Socgen called for a smail amount based on havong gs give them a bid on their bond holding as they
hedged part with gs? Can you remind me on the bond and amounst etc?

Jpm on skybox.

Any others? thanks

Page: 2 of 2
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The Goldman Sachs Group, Inc. | 85 Broad Street | New York, New York 10004

QOIUIII?HI

GOLDMAN SACHS REPORTS THIRD QUARTER
EARNINGS PER COMMON SHARE OF $6.13

Sachs

' NET REVENUES WERE $12.3 BILLION, SECOND HIGHEST QUARTER

NEW YORK, September 20, 2007 - The Goldman Sachs Group, Inc. (NYSE: GS) today reported
net revenues of $12.33 billion and net earnings of $2.85 billion for its third quarter ended

August 31, 2007. Diluted earnings per cammon share were $6.13 compared with $3.26 for the
third quarter of 2006 and $4.93 for the second quarter of 2007. Annualized return on average
tangible common shareholders’ equity " was 36.6% for the third quarter of 2007 and 37.5% for the
first nine months of 2007, Annualized return on average common shareholders’ equity was 31.6%
for the third quarter of 2007 and 32.0% for the first nine months of 2007.

Business Highlights

e [nvesiment Banking produced record quarterly net revenues of $2.15 billion, driven by results
in Financial Advisory which were 64% higher than the previous record.

e Goldman Sachs ranked first in worldwide announced mergers and acquisitions for the calendar
year-to-date, @

e Fixed Income, Currency and Commaodities (FICC) generated record quarterly net revenues of
$4.88 blllion, reflecting strength across most businesses.

e Equities generated record quarterly net revenues of $3.13 billion, including record
commissions.

o Asset Management generated record management and other fees of $1.15 billion. Assets
under management increased 27% from a year ago to a record $796 billion, with net inflows of
$50 bilion during the quarter.

e Securities Services achieved record quarterly net revenues of $762 million, reflecting continued
strength in the prime brokerage business.

“Given the difficult environment of the third Quarter, many of our businesses were challenged,” said
Lioyd C. Blankfein, Chairman and Chief Executive Officer. “But overall, the quality of our franchise
produced strong results as clients continue to lock to us for advice and execution. The strength of

our client relationships, the diversity of our businesses, and the talent and teamwork of our people

continue to drive our performance.” :

Media Relations: Lucas van Praag 212-902-5400 | Invester Relations: Heather Kennedy Miner 212-855-0758



Net Revenues

Invesiment Bankin

Net revenues in Investment Banking were $2.15 billion, 67% higher than the third quarter of 2006
and 25% higher than the second quarter of 2007, as mergers and acquisitions activity remained
strong. Net revenues in Financial Advisory were $1.41 bilfion, more than double the amount of net
revenues in the third quarter of 2006, reilecting significantly higher client activity. Net revenues in
the firm’s Underwriting business were $733 million, 8% higher than the third quarter of 2008, due to
higher net revenues in equity underwriting, primarily reflecting an increase In industry-wide equity.
and equity-related offerings, partially offset by lower net revenues in debt underwriting, as the
financing environment became less favorable. The decrease in debt underwriting reflected lower
net revenues in leveraged finance. The firm's investment banking transaction backlog decreased
during the quarter, but was higher than at the end of 2006, ©®

Trading and Principal Investments

Net revenues in Trading and Principal Investments were $8.23 billion, 70% higher than the third
guarter of 2006 and 24% higher than the second quarter of 2007.

Net revenues in FICC were $4.89 billion, 71% higher than the third quarter of 2006, reflscting
significantly higher net revenues in currencies and interest rate products. Net revenues in
mortgages were also significantly higher, despite continusd deterioration in the market -
environment. Significant losses on non-prime loans and securities were more than offset by gains
on short mortgage positions. In addition, net revenues in both commaodities and credit products
were higher compared with the third quarter of 2006. Credit products inciuded substantial gains
from equity investments, including a gain of approximately $900 million related to the disposition of
Horizon Wind Energy L.L.C. In addition, credit products included a loss of $1.71 billion

($1.48 billion, net of hedges) related to non-investment grade credit erigination activities. Although
the morigage and corporate credit markets were characterized by significantly wider spreads and
reduced levels of liquidity, FICC benefited from strong customer-driven activity and favorable
market opportunities in certain businesses during the quarter.

Net revenues in Equities were $3.13 billion, more than double the amount of net revenues in the
third quarter of 2008. Net revenues were significantly higher in derivatives, reflecting strength
across all regions, as well as in shares due to higher commission volumes. In addition, net
revenues in principal strategies increased compared with the third quarter of 2006. During the
quarter, Equities operated in an environment characterized by strong customer-driven activity and
higher volatility.

Principal Investments recorded net revenues of $211 million, reflecting gains and overrides from
real estate principal investments. Results in Principal Investments included a $230 million gain
related to the firm's investment in the ordinary shares of Industrial and Commercial Bank of China
Limited (ICBC) and a $2561 million loss related to the firm's investment in the convertible preferred
stock of Sumitomo Mitsui Financial Group, Inc. (SMFG).



Asset Management and Securitles Services

Net revenues in Asset Management and Securities Services were $1.86 billion, 35% higher than
the third quarter of 2006 and 8% higher than the second quarter of 2007.

Asset Management net revenues were $1.20 bilfion, 31% higher than the third quarter of 2006,
reflecting a 40% increase in management and other fees, partially offset by lower incentive fees.
During the quarter, assets under management increased $38 billion to $796 billion, reflecting
money market net inflows of $31 billion, non-meney market net inflows of $19 billion spread across
all asset classes, and net market depreciation of $12 billion, reflecting depreciation in equity and
alternative investment assets, partially offset by appreciation in fixed income assets.

Securities Services net revenues were $762 million, 42% higher than the third quarter of 2006, as
the firm’s prime brokerage business continued to generate strong results, reflecting significantly
higher customer balances in securities lending and margin lending.

Expenses

Operating expenses were $8.08 billion, 55% higher than the third quarter of 2008 and 20% higher
than the second quarter of 2007.

Compensation and Benefits

Compensation and benefits expsnses were $5.92 billion, 66% higher than the third quarter of 2008,
primarily reflecting the impact of higher net revenues. The ratio of compensation and benefits to
net revenues was 48.0% for the first nine months of 2007 compared with 49.4% for the first nine
months of 2006. Employment levels increased 7% during the quarter,

Non-Compensation Expenses

Non-compensation expenses were $2,16 billion, 27% higher than the third quarter of 2008 and
16% higher than the second quarter of 2007. The increase compared with the third quarter of 2006
was primarily attributable to continued geographic expansion and the impact of higher levels of
business activity. The majority of this increase was in brokerage, clearing, exchange and
distribution fees, which principally refiected higher transaction volumes in Equities. Other expenses
also increased and included provisions for litigation and regulatory proceedings of $35 million.

Provision For Taxes

The effective income tax rate was 33.2% for the first nine months of 2007, essentially unchanged
from the first half of 2007 and down from 34.5% for fiscal year 2006. The decrease in the effective
tax rate from fiscal year 2006 was primarily due to changes in the geographic earnings mix and an
increase in tax credits,



Capital

As of August 31, 2007, total capital was $190.19 billion, consisting of $39.12 billion in total
shareholders’ equity (common shareholders’ equity of $36.02 billion and preferred stock of

$3.10 billion) and $151.07 billion in unsecured long-term borrowings. Book value per common
share was $84.65 and tangible book value per common share was $73.10", each increasing 4%
compared with the end of the second quarter of 2007. Book value and tangible book value per
common share are based on common shares outstanding, including restricted stock units granted
to employees with no future service requirements, of 425.5 million at period end.

The firm repurchased 11.2 million shares of its common stock at an average cost per share of
$219.35, for a total cost of $2.45 billion during the quarter. The remaining authorization under the
firm’s existing share repurchase program is 23.0 million shares.

Dividends

The Board of Directors of The Goldman Sachs Group, Inc. {the Board) declared a dividend of
$0.35 per common share to be paid on November 26, 2007 to common sharsholders of record on
October 29, 2007. The Board aiso declared dividends of $404.41, $387.50, $404.41 and $399.13
per share of Series A Preferred Stock, Saries B Preferred Stock, Series C Preferred Stock and
Series D Preferred Stock, respectively (represented by depositary shares, each representing a
1/1,000th interest in a share of preferred stock), to be paid an November 13, 2007 to preferred
shareholders of record on October 29, 2007.

Goldman Sachs is a leading global investment banking, securities and investment management firm that provides & wide
range of services woridwide to a substantial and diversified client base that includes corporations, financial institutions,
governments and high-net-worth individuals. Founded in 1889, it is one of ths oldest and largest investment banking
firme. The firm is headquartered in New York and maintains offices in London, Frankfurt, Tokyo, Hong Kong and other
major financial centers around the worid.

Cautionary Note Regarding Forward-Logking Statements

This press release contains “forward-looking statements” within the meaning of the safe harbor provisions of the Private
Securities Litigation Reform Act of 1995, These statements are not historical facts but instead represent only the firm's
beliefs regarding future events, many of which, by their nature, are inherently uncertain and outside of the lim's control.
Itls possible that the firm's actual results and financial condition may differ, possibly materially, from the anticipated
results and financial condition indicated in these forward-looking statements. For a discussion of some of the risks and
important factors that could affect the finm's future results and financial condition, see "Risk Factors® in Part |, ltem 1A of
the fim's Annual Report on Form 10-K for the fiecal year ended November 24, 2006 and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” In Part I}, ltem 7 of the fimm's Annual Report on Form 10-K for
the fiscal year ended November 24, 2008.

Statements about the firm's investment banking transaction backlog also may constituie forward-looking stalements.
Such statements are subject to the risk that the terms of thess iransactions may be modified or that they may not be
compisted at all; therefore, the net revenues, if any, that the firm actually earns from these transactions may differ,
possibly materially, from those currently expected. Important factors that could result in a modification of theterms of a
transaction or a transaction not being completed includs, in the case of underwriting transactions, a declins in general
economic conditions, outbreak of hostilities, volatility in the securities markets generally or an adverse development with
respect to the issuer of the securities and, in the case of financial advisory transactions, a deciine in the securities
markets, an adverse development with respect to a party to the transaction or & failure 1o obtain a required regulatory
approval. For a discussion of other important factors that could adversely affect the firm's investment banking
transactions, see "Risk Factors” in Part |, ltem 1A of the firm's Annual Report on Form 10-K for the fiscal year ended
November 24, 20086.



Conference Call

A conference call to discuss the firm's results, outlook and related matiers will be held at 11:00 am (ET). The call will be
open to the public. Membars of the public who would like to listen to the conference call should dial 1-888-281-7154
(U.S. domestic) or 1-706-679-5627 (intemational). The number should be dialed at least 10 minutes prior to the start of
the conference call. The conference call will also be accessible as an audio webcast through the Invastor Relations
section of the firm’s web site, www.gs.com/our finm/investor relations/. There is no charge 1o access the call. For those
unable to listen to the live broadcast, a replay will be available on the firm's web site or by dialing 1-800-642-1687 (U.S.
domestic) or 1-706-645-9291 (international) passcods number 14824766, beginning approximately two hours after the
event. Please direct any questions regarding obtaining access to the conference call to Goldman Sache Investor

Felations, via e-mail, at gs-investor-relations @ gs.com.
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{UNAUDITED)

fn millians, excep! per share amounts and employess

Aug. 31, May 28, Aug. 26, May 25, Aug. 25,
2007 2007 2008 2008
5 2,145 $ 1.720 $ 1,285 25 % 87
7,576 6,242 4,368 21 73
1,272 1,107 976 15 a0
12,810 11,282 9,361 14 ar
23,803 20,351 15,879 17 48
11,460 10,168 8,396 13 37
12,334 10,182 7,504 21 63
6,820 4,807 3,530 21 68
786 638 523 25 52
148 144 17 3 26
168 181 141 3 20
145 140 126 4 16
53 50 50 6 8
218 210 221 4 1)
186 161 135 17 39
88 81 101 ] (13)
361 275 278 26 28
2,188 1,664 1,692 1€ 27
8,076 6,751 5,222 20 55
4,259 3,481 2.382 24 80
1,406 1,088 768 28 83
2,854 2,333 1,594 2 70
48 48 38 N.M. l!_lﬁ._
[ ] 2,606 $ 2,287 $ 1,556 23 80
L] 6.54 $ 625 § 3.48 25 % -]
€.13 493 3.26 24 ]
428.0 4368 9.4 @) (5]
457.4 4641 477.4 (1) @)
29,006 28,012 25,647 7 17
480 % 480 % 465 %

%



C

THE GOLDMAN SACHS GROUP, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF EARNINGS
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on-compansetion expenses of consalidatsd Investments ®
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THE GOLDMAN SACHS GROUP, INC. AND SUBSIDIARIES

Risk Caieguries
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Footnotes

Tangibte common sharehoiders’ equily equals total shareholders' equity less preferrad stock, goodwill and Identifiable intanglbie assets, exciuding
pawer contracts.  idenilfiable intanglbie assels assoctated with power contracts are not dedycted from total shareholders’ equity because, unilke
other intangible assets, isss than 50% of these assels are supported by common shareholders’ equity. Managemsnt balleves that retum on
average tangtble common sharshoidsrs’ equlty (ROTE) Is meaningful because it measures the performance of businesses consistently, whethar
they were acquired or developed intemally. ROTE ls computed by dividing net eamings (or annualized net eamings for annualized ROTE)
applicable to common sharshoiders by average menthiy tangibie common sharehoiders' equily. Tangible book value per common shara Is
computed by dlviding tanglble common sharehoiders’ equity by the number of comman shares outstanding, inciuding restricted slock units grantad
to empioyses with no future service requiremants.

The following table ssts forth a reconciilation of total sharsholders’ equity to tangible common sharsholders’ squity:

e vermcetortie W e |

Three Months Ended Nine Months Ended
August 31, 2007 August 31, 2007 Augusi 31, 2007
(unaudited, $ In mililons)

Total shareholders' equity $ 38,667 $ 37,3684 $ 39,118
Prefarred stock (3,100) {3,100) (3,100}
Common sharsholders’ equity 35,567 34,284 36,018
Goodwill and Identiflabie intanglble assets, axciuding power contracts {4,926) {4,956) (4,915)
Tangible common sharsholders' equlty $ 30,641 $ 28,328 3 31,103

Thomson Financlal - January 1, 2007 through August 31, 2007.

The firm's Investmant banking transaction backicg represents an astimate of the firm's future net revanues from investment banking transactions
where management belleves that future revenue realization Is maors likely than not.

Excludes 4,904, 4,841 and 8,901 employees as of August 2007, May 2007 and August 2008, respectively, of consaildated entitles hald for
investment purposes.  Compensation and benefits Includes $40 miltion, $50 miliion and $83 mililon for the three months endad August 31, 2007,
May 25, 2007 and August 25, 2006, respaciively, atributable to these consalidated entitios.

Consolidated entities heid for investmant Purposes are entitiss that are held sirictly for capital sppreclation, have a defined exit strategy and are
engaged In activities that are nol ciosely relaled lo the firm's principal businesses. For exampie, these Investments Inciude consolldated entities
that hold reat estate assets, such as hotels, but exciude nvestments in sntiies that primarily hold financiai assats. Management beileves that it s
meaningful to review non-compensation expenses excluding expensas related to these consclidated entities in order to evaluate trends In non-
compansation expenses refatad {o the firm's principal business activities.

VaR is the potential loss in valus of Goldman Sachs’ rading positions due to adverse market movements over a one-day time horizon with a 5%
confidence ievel. The madeling of the risk chasacteristics of the firm's trading positions invoives a number of assumptions and approximations.
White managemaent balleves that these assumptions and epproximations are reasonable, there Is no standard methodology for estimating VaR, and
different assumptions and/or approximations could produce materially different VaR estimates. For a further discussion of the calculation of VaR,
sae Part fi, item 7A *Quartitative and Qualitative Disclosurss About Market Risk® In the fimm's Annual Repert on Form 10-K for the year ended
MNovember 24, 2006.

Equals the difference beiween total VaR and the sum of the VaRs for the four risk calegories. This effect arises because the four market risk
categories ars no{ perfectly comelated.

Substantially all assels under management are valued as of calendar monih end. Asssis under management do not inciude the fim's
Investments in funds thet t manages.

Includes the transfer of $8 billion of money markst assets under management to interest-bearing deposits at Goldman Sachs Bank USA, a whaolly
owned subsidiary of The Goldman Sachs Group, Inc.  These deposiis are not included In assats undar management.

Represents investmants included within the Princlpal Investments component of our Trading and Principal Investments segment.  Excludes assets
relalad to consolidated Investment funds of $17.11 billion as of August 2007, for which Goldmen Sachs is nol at risk.

Exciudes an sconomic hedge on the shares of common stock underlying the investment. As of August 2007, the fair value of this hedge was
$2.69 blion.  Inciudes the effect of foreign exchange revaluation on the Investment, for which Goldman Sachs alse malntalng an economic hedge.

includes Interasts of $3.97 billion as of August 2007 held by Investment funds managed by Goldman Sachs. The falr value of the Investment in

the ordinary shares of ICBG, which trade on The Stock Exchange of Hong Kong, inciudes the efiect of forelgn exchange revaluation, for which
Goldman Sachs maintains an sconomic currency hadge,

11
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From: Cassano@aigfpc.com

Sent: 11/01/2007 05:18:28 AM

To: . Habayeb, Elias

Subject: RE: gs call material

Attachments: (001) Margin Call Report GSI vs. AIG FINANCIAL PRODUCTS

CORP.msg; Margin Call Report GSI vs. AIG FINANCIAL
PRODUCTS CORP.msg; RE Margin Call Report GSI vs. AIG
FINANCIAL PRODUCTS CORP.msg; sidel.pdf

Elias

| attach a pdf version of the letter agreement we signed with Goldman related to collateral in respect of
the CDS in question.

I also attach two of the e-mail requests for Collateral that our collateral group received from Goldman:
(1) Initial request reflecting a Goldman valuation for the CDS (2) Most recent request

(yesterday's) reflecting a Goldman valuation for the CDS.

Requests of this sort have been received daily. At the time we negotiated the letter agreement, we asked
Goldman to stop sending the requests pending resolution of the dispute over valuation. They indicated
that their automated internal processes generated the requests in a manner that could not be stopped
without significant effort. As a result, we added a provision to the letter agreement confirming that we
would be deemed to dispute each request for collateral related to the CDS in question -- without the need
to dispute each individually, which is what we had been doing up until that point. In this regard, | attach

the e-mail that we sent to dispute the initial request attached above:

There may also have been ad hoc e-mail correspondence on the subject between the our front office
(e.g., Andrew, Al, Tom) and theirs, but | haven't tried to track this down.

I think it is clear from the countersigned letter agreement that we have a bona fide dispute with GS . It is
not unusual even in the best of times with normal liquidity to dispute the calls . One other thing to note
that | did not mention on yesterday's call with PWC is that we have ,| believe only one other collateral
call from one counterpart SocGen which was spurred by GS calling them . In that case we also disputed

the call and have not heard from SocGen again on that specific call.

I am available to discuss let me know what time and | will call in when you meet with Henry and Tim.
This is all so Bob Sullivan he really loves the last minute dramatics .

We are pulling together details of the trades but | am not sure what additional color that will add . I will
forward that to you in a separate note .

Finally I heard last night briefly about some questions from PWC regarding marks on the cmbs synthetic
portfolio | will track down the uissue with the wilton guys in the morning .

Joe
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