
...J « 
i= z 
w 
o 
u::: 
z 
o 
t) 

~ 
l­
t) 

~ 
I­
(f) 

Confidential Treatment Requested by UBS UBSSFCIC00063871 



o 
o 
:::J -0.: 
CD 

~ 
~ 
-i 
Cil 
III 

3" 
CD 

~ 
;:0 
CD 
.0 
C 
CD 
en 
CD 
0.. 
0-
'< 
C 
OJ 
en 

c 
OJ 
en 
en 
"'Tl 
o 
g ~, 
o @"$lB! o 
(j) 
w 
00 
-..J 
I\J 

i\genda 

SECTION 1 

SECTION 2 

SECTION 3 

SECTION 4 

SECTION 5 

SECTION 6 

SECTION 7 

SECTION 8 

SECTION 9 

What are COOs? 

The COO Market in 2007 

The UBS Global COO Group 

COO Issuers 

COO Investors 

Secondary Trading 

COO Research 

New Market Developments (COO equity 
funds, PCV, CDS COOs) 

UBS COO Contacts 
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Wl1at is a C~DO? 

Characteristics of a COO 

{;: Leveraged investment vehicle 
formed to invest in a diversified 
pool of assets 

:t:· The pool is financed through 
the issuance of multiple 
classes of debt and equity 

Baa2 

coo 

Coupon or 
tota I retu rn 

1;¢1i.Jity 

3 



o 
o 
:::J -0.: 
CD 

~ 
~ 
-i 
Cil 
III 

3" 
CD 

~ 
;:0 
CD 
.0 
C 
CD 
en 
CD 
0.. 
0-
'< 
C 
OJ 
en 

c 
OJ 
en 
en 
"'Tl 
o o 
o 
o 
o 
(j) 
w 
00 
-..J 
01 

* 

CIJO Overvic\v 

:} COOS fall into two broad categories: 
.... Arbitrage 

Investment vehicle to take advantage of market opportunities providing investors with a 
leveraged exposure to the underlying assets and generating management fee income for the 
manager 

Balance Sheet 

Generally used by banks to achieve accounting and/or regulatory relief through the 
securitization of assets already owned 

:~} The vast majority of recent issuance has been in the arbitrage cashflow sector of 
the market 
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CIJO Overvic\v 
:;"":: ,;;'::', ,;:;,;:;. :;:"':;. (::~~ ::;';':; ~:'. ;:. ';;':';" ;:(';: 

to: Ability for issuers to obtain non-recourse term financing for underlying asset pool 

to: Risk tranching allows the COO to provide various risk/return combinations tailored to 
individual investor requirements 

{:: Ability for asset managers to expand their product offerings, diversify their investor 
base and generate incremental fee income 

{:: Adaptability of COO framework and application of COO technology to non-traditional 
asset classes 
.... Hedge funds 

Private equity 

{:: Growth In European and Asian markets 

.(:: Growth of synthetic structures 
.... CDS of ABS, CMBS securities 

Loan CDS 

.... CDS of COOs 
*CJ'B:S: 5 
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Collateral JVlal1ager Rationale 

.(:; Increase enterprise value 

(~: Increase assets under management 
Stable fee stream due to term nature 

.... Diversify fee stream 

.(:; Leverage existing asset management infrastructure and credit coverage 

.(:; Expand product offerings 

(~: Diversify investor base 

(~: Long-term transactions 

{:: Avoids "hot money" 
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CashJ](y\!v CI)O Overvicvv 

::} The key concepts underlying Cashflow COO structures are: 
Diversification 

Credit quality 

Recovery rates 

..... Tranching of risk 

t::· Via COO technology, a pool of primarily below investment grade assets 
can be financed with predominantly investment grade debt 

.@;:. The resulting "spread" arbitrage allows COOs to adequately 
compensate investors throughout the capital structure for the various 
risk tranches created 
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Featllres of'> C~ashJlo\v C:DOs 

·:t: A manager is employed to oversee the purchase of the initial collateral pool and 
manage the portfolio over the life of the transaction. The manager provides 
numerous benefits to the COO over its life 

Initial portfolio selection 

.... On-going portfolio monitoring 

.... Adjustment of portfolio in response to macro developments over the life of the transaction 

::t In return for its services the manager is paid an ongoing management fee. The 
manager's interests are aligned with those of the various investors in the CLO 
through manager co-investment in the CLOs equity 

8 
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Global (~DO 2006 R.anJ(ings 
(3; 

f::~i; 

Rank (Incl Money 
Market tranches) 

Merrill Lynch 

Managers Proceeds (US$mm) 

53,812.9 

Market Share No. of Issues 

13.6 62 

2 Citigroup 45,191.5 11.4 64 

4 Deutsche Bank AG 26,469.0 

5 Wachovia Corp 26,315.0 

6 Credit Suisse 23,911.2 

7 Banc of America Securities LLC 21,175.2 

8 Bear Stearns & Co Inc 20,456.4 

9 JP Morgan 18,324.2 

10 Goldman Sachs & Co 17,993.4 

*UBS ranked #6 excluding Money Market tranches and exludes unfunded IB12f 

Rank (Incl Money 
Market tranches) 

r1~: :tt irl~ (:;< (;:! 

Managers 

Merrill Lynch 

Proceeds (US$mm) 

45,641.4 

6.7 42 

6.6 40 

6.0 35 

5.3 37 

5.2 37 

4.6 42 

4.5 24 

Market Share No. of Issues 

20.2 45 

2 Citigroup 29,690.4 13.2 32 

4 Deutsche Bank AG 19,346.7 8.6 29 

5 Credit Suisse 17,427.0 7.7 22 

6 Bear Stearns & Co Inc 13,271.3 5.9 21 

7 Goldman Sachs & Co 10,747.6 4.8 10 

8 Banc of America Securities LLC 8,564.3 3.8 16 

9 Wachovia Corp 8,171.8 3.6 12 

10 Lehman Brothers 6,189.0 2.7 7 

*UBS ranked #3 excluding Money Market tranches and excludes unfunded 

Source: Thomson Financial Securities Data as of 12/31/06 
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SlF1\;l/\' s (The Bond Yvlarl(et i\ssociation) i\nnual (~D() (~~onference 
2006 

* 

2.006 (:D() IuYestors C.:ollf~r~nce .Dra\,"s Record 
.i\..ttendance 
Ou OctcbeI 4. the- AS~:J:(:iah()n llo1t:ed the t:bmth,~.xi.nual CDO bn;c;;tDrs COJ'lfi';I':ence at the 

,,' 

,C' :'1 ~H' ;, ... ·t'· r·: ;t C' :"::. -' or 1 ~::,t"",:-"-,, ~.~. - .. "!)~., .... '1'" ,C" '.' , .. Th',,- . ," ··.-h~ ..... ~" .. ~ -.it ~'. ," ". ~I:Jnt ",dl t ml;,.;;:mn:~ ,.,:,.ULJ.l,..;"n.Lv.Ll .;;;11 ... "e,?, 1·;..,1·, ,It i:.. . . hi l1~m:;:;l~~: -l"::H.A:m; .... t:\. e "eu, 
~. ~'.. r 

(1." ... ,._, . .., ~.", ···.,....·I?l.···f"'···,,:l n .. '~t·!~ " ... """. r;(lfl "P,n-l'·"u:' "",~·t·-'t,·<, '~·U ..;..: f;~' :i:~;' :i. l<...:~_ .• -..:" .~ 'i..:.: ........ ~.:,:~.... -i:. ~ r~ ........ ~. ,,-.~. . ... -•. ;,,; .;;. lJ_ .E- .. :" {:, :~. :-~~ ~ .. ~. 

The Associ::.;twn' >;; CDOcorrference is unique JlllGil12' ot.her o)nfe:[en:;::e~: !?,;f;; ~s: l1jlc',~"s ft!r ~n. 
1mbm:;ed, CTc'>:i:'>lnarket eltrnrost' mto the CDO I11Jl·ket.A;; tbe CDO 111::dreth<'1is exploded 
ill receLtye-g:nRnrlexpa'lld.e,d [uJ:o e';.'·er nlOTer:/;~.·et (:la8'ie~: the Conference has g.r0;~m as. 
'\ydL thi~ ;tem: fox the f~rst tl~llefuatllling ::~ [p3neI (iU the mark:et Bx tredif defl:mlt '~\-r,lpS 
,ina its inteEKticm vjili tbebllT,g:e:{lning s)l1t:hetic CDO mm:ket 

Other tDpiG CGt'f're.dl'H the event ~nduded :heconvergetK€, c.:f' ·;:a~:h anel ~:yllthehc CDO 

~::;t~t;~~!i~~J~i~l~,~.~:~)~:~:~:~~;r~~~ ~~~~~::~~~):;~t;~1~.~~~{~~~~~~1~~~~~~~:tl~~~~~:~~:1~;~~~;)C;·~~~~::~s .. 
published: 10.4.06 from SIF}.L:\(Senu-itieJ Industry I:md Emmcwl hlarkets .t.;clS~0ci~tion) 
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Frorn I)isrespect to Bullies 

.::) COOs regained respect in 2004 and have now become bullies in their respective 
collateral markets 

:~) Three COO collateral types are 47% of U.S. COO issuance 
.... High yield loans - 29% 

Mezzanine mortgage ABS - 15% 

Trust preferred - 3% 

.::} COO focus on these assets has lead to: 

.... An increase in the underlying's issuance 

.... Tightening of the underlying's spread 

..... An impact on the overall U.S. economy that goes well beyond the CDO market 

14 
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Banl< and Illstitutionall;oal1 Share 
l~;"l 'f::;: l~ ~r'jl~ :;:;:t ~l~ :~(' ir':l~j 

,;i?l~ ltl {jl 

80 " ............................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................ : 

70, 1" l<® .0> 

tn -{il:> """ "'" "'" 
¢ """ "" 

~ 60 -1 ~ ~~ "" o' w - # 
#' 

...J I 
(ij 50 -j ~ ... ~""=---#_------------... 
o I 
I- 40 --1 "* ¢ ~ 

#' It-o 
C 30 ~. ROO ... "" ." "'" # 
~ ~ 
(.) 

Q; 20--j a.. I~-------------~~--~~ ........... : 
¢" 

"" "" 

10--j~· ----------------------------------------------

O+I~~~~~~~~~~~~~~~~~~~~~~~ 

1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 

II Loans Retained by Banks "" ~ "" Institutional Loans 
Source: S&P LC 
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Strllctured FiI1ance CI)Os 

200 

180 

160 

140 

I/) 120 
r::: 
0 

== 100 m 
~ 80 

60 

40 

20 

0 
2001 2002 2003 2004 2005 

SF COO Collateral 2006 

2006 

Growth of SF COOs 

CRE $26 

CDOA2 $8 
Billion 

High Grade 
$101 Billion 

16 



o 
o 
:::J -0.: 
CD 

~ 
~ 
-i 
Cil 
III 

3" 
CD 

~ 
;:0 
CD 
.0 
C 
CD 
en 
CD 
0.. 
0-
'< 
C 
OJ 
en 

c 
OJ 
en 
en 
"'Tl 
o o 
o 
o 
o 
(j) 
w 
00 
00 
00 

* 

2005 Rcsi B&(~ Issua11ce bv Tral1c11c 
OJ! 

f:;:;' ;tJ 

S&P $ $ 
Rating Million Million 

AAA 345,025 345,025 
AA+ 17,273 
AA 17,487 40,957 
AA- 6,197 
A+ 6,768 
A 7,716 19,251 
A- 4,768 

BBB+ 4,668 
BBB 4,258 12,054 
BBB- 3,128 
BB+ 1,091 
BB 661 1,784 
BB- 32 
B+ 27 
B 27 74 
B- 20 
NA 29,072 

34,178 
NR 5,086 

Total 453,303 453,303 

Source: MCM Structured Finance Watch 

% 
Percent 
82.30/0 

9.80/0 

4.60/0 

2.90/0 

0.40/0 

0.00/0 

8.10/0 

100.00/0 
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* 

GrO\vtll of' S'ubprilne Mortgage Issuance 

:::J;, t)~ :t} ~(l 

Total MBS 
Issuance Sub~rime Issuance 

Year $ Millions $ Millions % 
1995 318,058 17,772 6% 
1996 440,541 30,769 7% 
1997 487,016 56,921 12% 
1998 929,163 75,830 8% 
1999 832,977 55,852 7% 
2000 605,165 48,145 8% 
2001 1,354,819 87,053 6% 
2002 1,858,381 122,681 7% 
2003 2,718,170 194,959 7% 
2004 1,883,033 362,549 19% 
2005 2,151,635 464,990 22% 

3Q2006 1,539,776 341,903 22% 

Source: Inside MSS & ASS, based on SEC filings and industry sun,eys 
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BBB I<.csi B&C~ (~ash~ CI)S, an(l ABX Spreads 
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TrllPS C~DO Issuance 

ltl ,;r;~l 

10 -r···················································· ................................................................................................................................................................................................. : 

8 ~----------------------------------------------~ 
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Banl< TruPS (~D() Iss-uancc and Trust Preferrc(l Spreads 
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Executive Surnlnary 
;i:::;~~ :i?~l :tI tJ! 

4~:; UBS is a market leader in COO origination focused on-going partnerships with 
premier asset managers 

Ranked #3 in Global COOs (Including Money Market tranches/B12d & B12e) final league table in 
2006 1 

.... Ranked #3 in US COOs (Including Money Market tranches) final league table in 20061 

.... Ranked #3 in Global SF COOs (Including Money Market tranches) final league table in 2006 1 

.... 36 COO transactions priced 2006 (v. 18 deals total in 2005) 

21 cashflow COOs fully placed into the market> $1 billion including since 2004 

25 repeat issuers since 2004 

UBS closed $400mm Opera Structured Credit Limited COO Equity Fund managed by AXA 1M Paris, 
SA 

Expanding product focus beyond loans & ABS to include CREs/CMBS COOs, Trups, listed funds 
(PCVs), closed end funds, exotics, European CLOs/COOs and COO/CLOA2 products 

.... Active secondary COO trading in US and UK (4 dedicated traders) 

;~} Global distribution platform 
.... Dedicated structured products sales force with global presence in North America, Europe, Middle 

East and APAC 

.... Unparalleled private bank network 

sJbrcRespe,eted"#~hclanked,,GCQigesearch with our monthly "COO Insight" 3 

* 25 
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GSF & Loan Sales/Trading 

$4658 COOs issued in 2006, 53% greater 
than all 2005 
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* 

The lTBS/C~liel1t Value PrOIJosition 

\1\:::(;:: 

.::~: Growth Strategies 

.::~:: A Relationship across the firm 

.::~:: Partnership 

.::~:; Access to U BS' balance sheet 

::~:. Liquidity 

::~:. Competitive Execution 

t· Research and trade ideas 

:} Credit Delta and analytics 

:} New issues allocation 

':~}:/:(~. 

·t A Relationship / Partnership for Growth 

t: Quality repeat business 

to. Market intelligence 

to. Idea reciprocation 

::~::. Being their 1 st call 

32 
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2006 lJBS Global (~DO CirOuIJ ISSllcrs 

.. 
GSC Partners 

$500mm 

January 2006 

/6 
ALLlANCEBERNSTEIN 

Long Hill 2006-1 

Alliance Capital 

$800mm 

March 2006 

~r:: t::::l ~rt ~ii:S;. ;~f.~." 
'F' 

Montauk Point II 

Fortis 

$500mm 

June 2006 

G~~;: !~::!:;:~;:r!:~:,[,::~'~:n 
Magi Funding I CLO 

Henderson 

€300 

February 2006 

1 N\/ESTI\A E i"J T 
MAI\lAGERS 

Opera Structured 
Credit 

AXA Invest Mgmt 
$400mm 

March & July 2006 

,Amanz tJID 
ART CDO 2006-1, 

Ltd. 
Allianz Risk Transfer 

$1,000mm 

July 2006 

Duke X COO 
Ellington 

$1200mm 
March 2006 

Vertical ABS COO 
2006-1 

Vertical Capital 

$750mm 

April 2006 

r~'! 

t 
TlmWlN 

"Y":';<';':;:':"';": 

Bering COO I 
Terwin Money 
Management 

$400mm 
July 2006 

M.f&J 
C'<1",lh,l 

Lancer Funding 
ACA Management 

$1500mm 

March 2006 

;"1 t... J' ~ "E" {' f' ("j. {~~~'.J-} :i i '""'. \/ .'~) .. -"..-.\~.--- . 

Furlong COO 

Invesco 

$500mm 

June 2006 

Ramius 

$400mm 

July 2006 

Ischus Capital 

$1200mm 

March 2006 

\' ,:., " ::' ,,:\:: C .:\ j':: : ,,\ , 
1;-..·,~ :;-'-,.; .'.~, .,·x: ;\:X'. 

Vertical ABS COO 
2006-2 

Vertical Capital 

$500mm 

June 2006 

!~I:!:~:~:::~ii~::l SURGE 
MUm; CAr) rIAl.: 
Cherry Creek COO I 

Surge Capital 

$300mm 

July 2006 

;~ ~N' }f""~'CC} ~~~~ .. -".> ~. ~~i r: .:) ~ .. ,.. ' ...... . 

Belhurst CLO 

Invesco 

$450mm 

March 2006 

,~o..;: 

CW'll~l 
ACA CLO 2006-1 

ACA Capital 

$350mm 

June 2006 

~":::: E+TRADE 
7{FINANCIAL 

E*Trade ABS COO V 

E*Trade Global AM 

$300mm 

August 2006 
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2006 lJBS Global (~DO CirOuIJ ISSllcrs 

ii~ ....... 2 
G&rH;;:l 

ACA-Aquarius 

ACA Management 

$2bn 

August 2006 

BEAR 
STEARNS 

Buchanan SPC 

Bear Stearns Asset 
Mgmt 

October 2006 

Duke XII COO 
Ellington 

$2250mm 
November 2006 

* 

.. '·«.::;:.::X:.,'::::) 

FourComeffi 

FourComeffi 

$300mm 

September 2006 

mmDa 
Inve"~me"t Trust 

RA" "''''''' ",..,v I, 
Ltd. 

Investment 
$1000mm 

November 2006 

{~\ Prudential ~~~ 
Zf F' 9 1 '.' v,,"£ lnanna m 

:.: 

Dryden XVI 
Prudential Financial 

$500mm 
November 2006 

TABS 2006-5, Ltd 

Tricadia 

$1500mm 

September 2006 

~ 
~Deutsche Invest Mgmn 

~ 
GL,C 

Opportunity Fund I 
Global Leveraged 

Capital 

$400mm 
December 2006 

GSC 2006-4 

GSC Partners 

$750mm 

October 2006 

,_.-JM:c ..... 

~-
'VeST GaTe l'Iorizons 

A.l"JoVl!'SORS 

Ocean Trails CLO-1 
West Gate Horizons 

Advisors 
$350mm 

November 2006 

Tasman COO 
Squared 
Credaris 
$300mm 

January 2007 

: ;'~ '.{ {: -:::');;.:;: :-.r~' .~~; -,;;' :.,:": ~:~ ::: 

Vertical-Virgo 

Vertical Capital 

$2000mm 

October 2006 

. :};?f.///' 
Dili'o'n"'Read'Capital 

CMBS 2006-1 

DRCM 

$1000mm 

November 2006 

Church Tavern 
Advisors 

$500mm 
January 2007 

:Dit\J 
.. ::;:;-:: :-,;,: :;:. ::: ::: H( ,::::~ 1" 

Sorin Real Estate 
CDOV, Ltd. 

Sorin Capital Mgmt 
$600mm 

October 2006 

Kleros RE III COO 
Cohen Bros 

$1000mm 

November 2006 

.... :.:v..$ .. ~-::~ ..: -'1 ......... <. ..... L.> ' •• : L" ..... '. '{ ".' --I kA !>t , ref:' ,', ?··:('i·: 

('\;/1 C /', P 1 T\ (. 

Careel Bay 2006-1 
COO 

Allegiance 

$750mm 
January 2007 
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~ ';, .. ':: ':';';'::".;:.): :: .... :;;:';: .... :: .••••.• :::':::.;.};.,: .... ). :: .. :: !:.:.:.:: ::,.:.:.::{.;::, :"';;':: .. ::: ;: ... }:::: :::·:i::::;· Issue Size 

;:0 Deal Name Investment Manager (US$mm) status Collateral Type Notes 
CD 
.0 Telos CLO 2007-2 Tricadia 400 In A"ocess Middle Market CLO Arbitrage CF 
C 

ABCLO 2007-1 AliianceBernstein CD 350 In A"ocess Snr secured loans Arbitrage CF 
en 

Nantucket CLO II Fortis 300 In A"ocess Snr secured loans Arbitrage CF CD 
0.. Tasman CDO Squared Credaris 300 A"iced Dec '06 Hybrid Mezz COO Arbitrage CF 
0- Sherwood III Church Tavern 500 Closed J:m '07 Hybrid Mezz COO '< 
C Caree! Bay 2006-1 COO Allegiance 750 Closed..an '07 Hybrid Mezz COO 
OJ Dryden XVI A"udential Financial 500 Closed Dec' 06 Snr secured loans Arbitrage CF en 

GLC Credil Opportunity Fund I Global Leveraged capital 400 Closed Dec '06 Distresred/Mezz Loans Arbitrage CF 

Wasatch CLO Inve= 600 Closed Nov '06 Snr secured loans Arbitrage CF UBSco-lead 

Brooklyn Struelured Rnance-2006 Deutsche Invest Mgmt 1000 Closed Nov' 06 High Grade COO cash 

Duke XII COO Ellington 2250 Closed Nov '06 Mezzanine ABS 

Kleros R: III CDO Cohen Brothers 1000 Closed Nov' 06 Mezzanine ASS 

Serin Rilal Estate COO V, Ud Serin capital Mgmt 600 Closed Nov'06 80% A"ime Neg Am RIJIBS Cash 

Buchanan SFC Bear Stearns Asset Mgmt NlA Closed Nov' 06 M ezzan ine RIJI BS S,mthetic 

RAITCR:Cool, Ud RAITlnvestment Trust 1000 Closed Nov'06 Commercial Rolal Estate Cash 

Ocean Trai Is Cl.O-1 West Gate Horizons 350 Closed Nov' 06 Snr secured loans Arbitrage CF 

Dillon Rilad CMBS2006-1 D~ 1000 Closed Nov'06 Mezzanine Hybrid Arbitrage CF 

Vertical-Virgo Vertical capital 2000 Closed Oct '06 Mezzanine ABS'RIJISS Arbitrage CF 92% CDS, 8% cash 

GSC2006-4 GSCPartners 750 Closed Oel ' 06 M ezzan ine ABS'RIJI BS Arbitrage CF 75% CDS, 25% cash 

TABS 2006-5 Tricadia 1500 Closed Sept '06 Mezzanine ASS Arbitrage CF 

E* Trade ABS COO V E* Trade Global AM 300 Closed Aug '06 MezzanineABS Arbitrage CF 95% IG 

ACA-Aquarius ACA 2000 Closed Sept '06 Mezzanine ABS Arbitrage CF 100% ABSCDS 

Four Corners III Four Corners 300 Closed Sept '06 Snr secured loans Arbitrage CF 

ARrCoo 2006-1 Allianz Rsk Transfer 1000 Closed Aug '06 High Grade ASS Arbitrage CF Satie RIJIBS pool 

Bering COO I Terwin Money Mgmt 400 Closed Aug '06 MezzanineABS Arbitrage CF RIJIBS pool 

Opera Sruelured Credit AXAIM 400 Closed COO Equity Fund Oosed in Mar 06 &...ul 06 

Nautilus RIJIBS CDO III Rlmius 400 Closed ...ul '06 MezzanineABS Arbitrage CF Satic RIJIBS pool 

Cherry Creek CDO I Surge capital 300 Closed ...ul '06 Mezzanine ABS Arbitrage CF Salic Mezz pool 

ACA CLO 2006-1 ACA 350 Closed ...ul '06 Snr secured loans Arbitrage CF 

Furlong COO INVESCO 500 Closed...un '06 Mezzanine ASS Arbitrage CF 95% ABSCDS 

Vert ical ABS CDO 2006-2 Vertical capital 500 Closed ...un '06 MezzanineABS Arbitrage CF 100% ABSCDS 

Montauk Fbint II Fortis 500 Closed...un '06 Mezzanine ASS Arbitrage CF 

Vert ical ABS CDO 2006-1 Vertical capital 750 Closed Apr '06 MezzanineABS Arbitrage CF 70% ABSCDS 

DukeXCDO Ellington 1,200 Closed Apr '06 Mezzanine ASS Arbitrage CF 75% ABSCDS 

C Lancer Funding ACA Management 1,500 Closed Mar '06 High Grade ABS Arbitrage CF 

OJ ls:husHigh Grade I ls:husCapital 1,200 Closed Mar '06 High Grade ASS Arbitrage CF 
en 

Long Hill 2006-1 Alliance capital 800 Closed Mar '06 Mezzanine ABS Arbitrage CF 55% ABSCDS en 
""T1 Belhurst CLO Inve= 450 Closed Mar '06 Snr secured loans Arbitrage CF 
0 

Magi Funding I CLO Henderron €300 Closed Feb ' 06 Snr secured loans Arbitrage CF 0 
0 
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* 

lJBS Glc)bal CD() GrOllp"S Iss'uers 2004~2006 

():r··ll:·:Sl;: 
Issue Size 

Deal Name Investment Manager (US$mm) Status Collateral Type 

GOCSF 2005-1 GS:::: Partners 500 Closed Jan' 06 Mezzanine ABS Arbitrage CF 

Nautilus RMBSCDO II Ramius 400 Closed Dec' 05 A-ime RMBS Arbitrage CF 

North street 2005-8 UEB A-incipal Rnance 1,500 Closed Dec' 05 Rlference ABS pool Synthetic 

Rnetree CDO Deerfield Capital 300 Closed Nov' 05 Mezzanine ABS Arbitrage CF 

Duke IX COO Blington 2,500 Closed Nov '05 Mezzanine ABS Arbitrage CF 

Dryden IX A-udential Rnancial 500 Closed Oct '05 Snr secured loans Arbitrage CF 

GS::::CooVI GS:::: 400 Closed Oct '05 Middle market loans Arbitrage CF 

ACA ABS 2005-2 ACA 450 Closed Aug '05 Mezzanine ABS Arbitrage CF 

Dryden IX A-udential Rnancial 500 Closed Oct '05 Snr secured loans Arbitrage CF 

North street 2005-9 UBS A-i nci pal Rnance 1,000 Closed JJI '05 Rlference Loan Fbol Synthetic 

Vertical ABSCoo Vertical 420 Closed JJn '05 Mezzanine ABS Arbitrage CF 

Nautilus RIIIIBSCoo Rami us 510 Closed May '05 A-ime RMBS Arbitrage CF 

stanton ABSCoo I UNIQA € 310 Closed May' 05 Euro ABS Arbitrage CF 

Oryx European CLO AXAIM €410 Closed May '05 Snr secured loans Arbitrage CF 

Longport II COO Delaware Investment 300 Closed Apr '05 Mezzanine ABS Arbitrage CF 

Duke VIII COO Blington 1,160 Closed Apr '05 Mezzanine ABS Arbitrage CF 

Nort h street 7 UBS A-incipal Rnance 228 Closed Mar' 05 Rlference ABS pool Synthetic 

Market 8:1uare ClD Deerfield Capital 300 Oored Mar '05 81r secured loans Arbitrage CF 

Summit RM BS COO Summit Investments 400 Closed Feb '05 BBBRMBS Arbitrage CF 

Belle Haven NIB Credit 1,000 Closed Dec '04 High Grade AEB Arbitrage CF 

Margate ABS COO Delaware Investments 1,000 Closed Dec '04 High Grade AEB Arbitrage CF 

LagunaAEBCDO RMCO 1,250 Closed Oct '04 High Grade AEB Arbitrage CF 

MCG Loan Trus 2004 MCG Capital Corp 400 Oored~'04 Middle market loans Rnancing CF 

North VVeS:erly II NIB Capital €413.5 Oored~'04 European lev loans Arbitrage CF 

Whatley CDO I DLBabron 400 Closed JJn '04 Mezzanine ABS Arbitrage CF 

North street 6 UBS A-incipal Rnance 245 Closed May '04 Rlference ABS pool Synthetic 

Centurion CooViI American Express 1,100 Oored May'04 81r secured loans Arbitrage CF 

Duke VI COO Blington 950 Closed Apr '04 Mezzanine ABS Arbitrage CF 

EMEBIV DLBabron 200 Closed Feb '04 Mezzanine ABS MVCDO 

Gs:::: COO V Gs:::: 600 Oored Dec '04 Middle market loans Arbitrage CF 

Monument Park COO Backsone Debt Advirors 1,000 Oored Jan '04 81r secured loans Arbitrage CF 

Notes 

60% AEBCDS 

static RM BS pool 

70% AEBCDS 

Low Leverage dual currency 

20% below invst grade 

Low Leverage dual currency 

UBSco-lead 

static RM BS pool 

UBSco-lead 

Largest MezzABSCDO 

100% RMBS 

AS::P~nior funding 

AS::P~nior funding 

Innovative low lev srudure 
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* 

111vestor R.atiol1ale 

::t Access diversified investment pool 

::t Access collateral manager expertise 

·:t: Access asset classes not otherwise available 

::} Isolate investment from price volatility in underlying assets 

::} Tailor risk Ireturn profile 

{:: Debt 
Spread premium over similarly rated corporate and structured paper 

Better rating performance versus corporates 

::} Equity 
Leveraged exposure to underlying assets 

Non-recourse term leverage 

.... Non-correlation to traditional asset classes 
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Investors 

:~r' :1::' ]:: 

.{:: Monolines 

.{:: Conduits 

.{:: Banks 

·:f: Insurance companies 

'i1~ 

(~:. Insurance companies 

{::. Money managers 

{::. Structured vehicles/COOs 

{::. Hedge funds 

• Hedge funds 

• Banks 

.:~} Insurance companies 

·t:· Pension funds 

.::} Private clients 
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J\lIezzanine RMBS (~I)O (~aIJabilit~y Managed by EHingtol1 

Americas 

Eq u ity I[::::::::::::::::::::::::::::::::~~:;:?':~;'::::::::::::::::::::::::::::::::::11 
De bt[:::::::::::::::::::::::::::::::~Z;':~:~&:::::::::::::::::::::::::::::::]1 

European Asia Pacific 

45.5% 

58.8% 
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Syndicated I;oall CI)O (~apability Tvlanagedby Invesco 
~l"'~~ tA 

('~j ~~): 

Americas European Asia Pacific 

Eq u ity 62.5% 25.0% 

Debt 45% 30% 

41 
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C:I)O Research 
• UBS COO research is ranked #1 in the 

Institutional Investor fixed income research 
survey. 

• COO Insight addresses topical issues of 
importance to COO investors and issuers. It 
reaches an audience of over 2,000 market 
participants. 

• Monthly performance reports assess the health of 
45 UBS-distributed COOs. 

• Annual conferences in London and New York 
attract hundreds of COO investors and 
managers. Luncheon presentations and 
conference calls provide other forums for 
research distribution. 

• Collateralized Debt Obligations: Structures and 
Analysis, 2nd edition, was published by 
Wiley/Fabozzi in 2006. Its entire contents were 
written by UBS COO research. 

• COO Insight is emailed to market participants 
available on www.ubs.com. COO Insight and 
UBS COO performance reports are also availabl 
on .: ... ;.:: .. : ... :;.;.:.: ... :: .. ::.:.:.:::.::.;; .. :.;.:.: .. 

* :::"}LL.·' 

*;t. (;;'k_t::< ... }~ :::>:.:-,:; ~:}~Gm(: R':-:3B:3r:::h 

::+,,,el 

==~~~~~====lSH.;:it.o'.'"r.":V'~2 

M~rk~t tH9!1H~Ms 

:".. eDO I:ssuau{i.' r'::.JBtl!l~ej ;:;7 rC'~;):f(: p;-l\."f: ~i: s.c:J7'tmht.L Ii: !1.1l.."l':.t "::~:c?(:·:-~-:-·~ 

mu g~c':9:'1ph:::'~. arbrt:nEe 1%",);o;r!-2<:" -so :fa:- m '2,)rJ,~~ ex~_e-ed!'-; t:nt .. ,f fl~n :~'e(lI 

2n::6. S.pn?1d::.. ',"'{ocre :~!;:H~ye~y s~.:;tic: il~ Sepf'Cr.n!)~r. ·,\'i~u tht !)ig~<:'$r (.d~ge_ 

be:rl,K '" ·~~';I('c':-l~mg ........ :f A ~lld 3BB l~:ezz ~~~B.~ CDO::. lr~ :"e:;p.:,1':i;:'!,: ~:) ::{ll1:::erns 
.ll;nnt ~lo'J.-il:g .. or re~'C'I~~g 11.tl111::: p:;ice 3;)p.~('::::i;}ij0~ ~ee :'p-.it':::N.~ l.a~:lf'S :;ei01.'..: 

J11rl0!'"~ l~agt : 

c~· .-illS CDOi, ~v[.ezz: ~l:yt1'nd A3S COO:; a~·.e the rm:I1 :.ellt:-:'.; 0:;: ,0.·.(,ti:('r~on rE 
(DO ,rrf.'f#t (hi(:w!t ~·llyq>.~·, t:h~ ;Cp~2 c:f 0'1.,1 p.(!ge ~ ?f;idr:. ?~:::ezz l"l}brid ABS 
CuOs v.~e C!)O CD:; h.l fiU CDO :~!E0o;::at~Ql!~, 111 [heir .;:['!EJr-:=1~11Jo:r:f;,)Ei0:::' fbi 

t1:~ ~,a:ll~ reJ.~::0r,-(: t;.~e;; ~2.~e ''::1 :?"'t.:;: B&C ri"'~k.in :';:>::;:l~:lttiC kilT!!: b~tte[ 1C(e-:.~, to 
~::mrol:?"-=·~ .:Ifl:'.i ill:=-tUage::. w:;U1:m ~j:f:' '(2.'5h Il .... 2.:·:..:er. f;;t:':otcr CDO ~'3j~p 1,.:p. t1-e ;.,~b:ht:-; 

t.::. "::';~y" ;::PPlt:'Cl::ltc::.i CI}Cls ctl: p3T Jl:d ;-he ClPI!{'l-t'~l:i::c tl) i~"!;~,e d:e~I! {m::~:n,:ied 

:':";l:.::.c:i S":-1-'10r Ij:.1:t,ibr~e;; The' 1J..jf),:;.~ pcp;Jhr llrlJet':'Yllig ~0:· ('DO CDS Jr~ BBB 

[E~~laiil 

Cf±"5_~~J 

[f-r;!;"i] 

i.-.~.:.~~EJ 

:':.;S1,::': RE-s~a;,;h 

:)~~(:;::,~~ 2, 2~:'::::'; 

[(,lht~.J:;'~_l!;~ 
C~'2.(~,:t De~;llJlt S'~~V:; lJf). GD0:5 ... 4 

£:'':»~;::; .•. " L's.5'<' 
.~;-,;;dyc 

!:-:;'i:::.,.;«::'f::·;h;·,:: 

.''''',": 

~~8:;o.:.~:~ !~:.~",!~,~~~, 

. .1.~i'd/~~ 

,)-'" 'f:·; 

45 



Confidential Treatment Requested by UBS 

co 
Z 
o 
I­
() 
W 
(f) 

UBSSFCIC00063917 



o 
o 
:::J -0.: 
CD 

~ 
~ 
-i 
Cil 
III 

3" 
CD 

~ 
;:0 
CD 
.0 
C 
CD 
en 
CD 
0.. 
0-
'< 
C 
OJ 
en 

c 
OJ 
en 
en 
"'Tl 
o o 
o 
o 
o 
(j) 
w 
CD ...... 
ex> 

* 

Opera StrllctllrC(t (~redit closed~cnd CI)() Eq'uity Fllnd 

Transaction Highlights 

.:;:. The Opera fund is a COO equity fund of fund investing in a diverisfied portfolio of 
COO equity tranches selected and monitored by AXA 1M 

:;~;: The Fund will be managed by AXA Investment Managers ("AXA 1M") one of the 
largest and most experienced investors in the COO market with approximately 
€2.8 billion COO equity and debt investment portfolio under management 

.:;:. More than $400mm in commitments has been raised through September 30, 
2006 with an additional close expected in the fourth quarter 2006 

:;~;: Returns are targeted in the 11 %-14% range 

.:;:. Collateral 

The portfolio will include US CLO, European CLO, ABS COO, Investment 
Grade COO and other COO equity tranches, with an expected portfolio 
weighting of approximately 65% CLO's, 25% ABS COO's and 10% other 

;~;: Structure 

- Opera is a close-ended fund with a 7 year expected life and a 10 year legal 
final maturity (subject to two one-year extensions) 

- The fund is structured as a master-feeder: All investments are made by a 
master vehicle with investors participating via two feeder funds. There is a 
US feeder fund for US taxable investors and a non-US feeder fund for non­
US investors and US tax-exempt. 

- Structure allows investors to invest in either US dollar or Euros 

- The notes issued by the offshore feeder fund are listed on the Irish Stock 
Exchange 

Notes: 
1. Total commitments are USD equivalent after conversion of Euro-denominated commitments into Dollars at the spot market 
currency exchange rate at each respective closing; 50% of such commitments were drawn at closing. 

• 1st Closing: Mar 2006 ($197mm)1 

• 2nd Closing: Jul 2006 ($205mm)1 

• Exp Final: Apr 2013 

• Legal Final: Apr 2016 

Master Vehicle Portfolio Composition as 
of July 31, 2006 

50% 

QO 

4% 

ASSof COO 

(Mezzanine) 

15% 

Eligible 

Invest men! s 

31% 
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Val1derbilt Final1Cial Trllst "perrnal1cllt capital velliclc" 

Transaction Highlights 

.:::. $[231] million COO equity fund 

.:::. Vanderbilt Capital Advisors LLC ("Vanderbilt") 

Vanderbilt has an established track record in COO's since 2002, having 
issued over $13 billion of COO securities in both synthetic and cash form 
across 16 COO transactions 

.... One of the top 10 largest COO managers in the US based on COO asset 
under management1 

::~:: Structure 

Organized as a Oelaware statutory trust investing primarily in the equity of 
COO's backed by residential mortgage-backed securities, commercial 
mortgage-backed securities, consumer and commercial asset-backed 
securities, corporate securities and loans, and trust preferred securities 

Investors participate via common shares that will be listed on the London 
Stock Exchange AIM 

:~:: Collateral 

.... Vanderbilt Financial Trust will acquire all or a majority of the equity in 
Vanderbilt managed COOs as well as a limited number of COO's managed 
by third party asset managers 

To date the trust has invested in four COOs managed by Vanderbilt: Oiversey 
Harbor ABS COO, Lincoln Avenue ABS COO, Montrose Harbor COO I, Ltd. 
and Mayflower COO and two managed by third party managers 

:~:: Returns 

.... Targeted returns are in the 12%-15% range 
Notes: 
1. Source - S&P COO Spotlight dated January 10, 2006 

Target Asset Allocation 

Trups, 0...0& 

Other 
35% 

High Grade, 
Mid Grade & 

Mezz Grade 
ABSCDOs 

65% 

48 



o 
o 
:::J -0.: 
CD 

~ 
~ 
-i 
Cil 
III 

3" 
CD 

~ 
;:0 
CD 
.0 
C 
CD 
en 
CD 
0.. 
0-
'< 
C 
OJ 
en 

c 
OJ 
en 
en 
"'Tl 
o o 
o 
o 
o 
(j) 
w 
CD 
I\J 
o 

* 

AC:i\ ./\.quari-us 2006-1, l~td .?v1ezzanine RJvlBS via C~DS of i\.BS 
Collateral 

aass Mdy! S&P 

A1S Aaa! AAA 

A1J Aaa! AAA 

A2 Aa2! AA 

A3 A2! A 

B2 Baa1! BBB+ 

B3 Baa2! BBB 

B4 Baa3! BBB-
PS NR!NR 

TOTAL 

Transaction Highlights 

::~:: ACA Management, LLC 

~~ 'jr~: :;i} ;: :; ::::::; ::;,.,:; :::.::: :::. ::; (::;~: 

Size Sub% Spread 

$1,276.00mm 36.70% NA • Closing: Sep 2006 

$255.00mm 23.95% 3mL+43 • Exp Final: Sep 2014 
$177.00mm 15.10% 3mL+53 

$80.00mm 11.10% 3mL+155 • Legal Final: Sep 2046 

$17.50mm 10.23% 3mL+260 

$74.50mm 6.50% 3mL+325 

$20.00mm 5.50% 3mL+370 

$110.00mm 

$2,OOO.OOmm 

The transaction is 12th A8S COO managed by ACA Management LLC, with prior COO issuance totaling $12.8 billion of assets in 19 
COOs under management as of June 30, 2006 

.::~:: Structure 
No cashflow diversion triggers - debt does not PIK due to OC breaches 

t: Target Portfolio 
Target WARF : 460 ("8aa2/8aa3") 

.... Hybrid Collateral Pool: 90% CDS and 10% Cash 
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