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made in time of war, shall continue until six months after its
termination, and an officer appointed in time of war shall be entitled
to be relieved from active Federal service within six months after
its termination if he makes application therefor.”

Approved, June 15, 1933.

[CHAPTER 88.]
AN ACT

To revive and reenact the Act entitled ‘“ An Act authorizing Jed P. Ladd, his heirs,
legal mE:esentativcs and assigns, to construct, maintain, and operate a bridge
across Lake Champfain from East Alburg, Vermont, to West Swanton, Ver-
mont"”, approved March 2, 1929,

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Act of
Congress approved March 2, 1929, authorizing Jed P. Ladd, his
heirs, legal representatives, and assigns, to construct a bridge across
Leke Champlain, between a point at or near East Alburg, Vermont,
and a point at or near Swanton, Vermont, be, and the same is hereby
revived and reenacted : Provided, That this Act shall be null and void
unless the actual construction of the bridge herein referred to be
commenced within one year and completed within three years from
the date of approval hereof.

Sec. 2. The right to alter, amend, or repeal this Act is hereby
expressly reserved.

Approved, June 15, 1933,

[CHAPTER 89.}
AN ACT
To provide for the safer and more effective use of the assets of banks, to regulate

interbank control, to prevent the undue diversion of funds into speculative
operations, and for other -urposcs. -

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the short
title of this Act shall be the “ Banking Act of 1933.”

Sec. 2. As used in this Act and in any provision of law amended
by this Act—

(a) The terms “banks”, *national bank”, “national bank ng
association ”; *“ member bank ', “board ", “ district ’, and “ res..ve
bank ¥ shall have the meanings assigned to them in section 1 of the
Federal Reserve Act, as amended.

(b) Except where otherwise specifically provided, the term “ affili-
ate ” shall include any corporation, business trust, association, or
other similar organization—

(1) Of which a member bank, diractly or indirectly, owns or
controls either a majority of the voting shares or more than 350
per centum of the number of shares voted for the election of its
directors, trustees, or other persons exercising similar functions at
the preceding election, or contrcls in any manner the election of a
wajority of its directors, trustees, or other perscns eXercising similar
functions; or

(2) Of which control is held, directlv or indirectly, through
steck ownership or in any other manner, by the shareholders of a
me.nber bank who own or control either a majority of the shares
of stci: bank or more than 50 per centum of the number of shares
voted for the election of diractors of such bank at the preceding
election, or by trustees for the benefit of the shareholders of any
such bank; or
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(3) Of which a majority of its directors, trustees, or other persons , Makeity ditsctorsot,
exercising similar functions are directors of any one member bank. benk

(c), The term “ holding company afliliate " shall include any cor. g Kiding company
poration, business trust, association, or other similer organization— induded within torm.

(1) Which owns or controls directly or indirectly, either a ,Nhea majocty of
majority of the shares of capitni stock of a member bank or more ofmemberbankowned,
than 50 per centnm of the number of shares voted for the election ™
of directors of + 1y one bank at the preceding election, or controls
in alr:y manner the election of a majority of the directors of any one
bank; or

(2)’ For the benefit of whose shareholders or members all or ,%hen cpitsl stock
substantially all the capital stock of a member bank is held by intrust.
trustees. ‘

Sec. 3. (a) The fourth paragraph after paragraph “ Eighth” of Yol 3, p. 2.
section 4 o(f the Federal Rgserve ct, as amended (U.S.C,, title 12, ©8Cop.am.
sec. 301), is amended to read as follows:

% Said board of directers shall administer the affairs of said bank Poard ofduectors.
fairly and impartially and without discrimination in favor of or counts, sdvancements,
against any member bank or banks and may, subject to the provi- ** ' member banks.
sions of law and the orders of the Federal Reserve Board, extend
to each member bank such discounts, advancerents, and accommoda-
tions as may be safely and reasonably made with due regard for
the claims and demands of other member banks, the maintenance cf
sound credit conditions, and the accommodation of commerce, indus-
try, end agriculture. The Federal Reserve Board may prescribe  Fedsral Roserve
regulations further defining within the limitations of this Act the difions. "= ™
conditions under which discounts, advancements, and the accommo-
dations may be extended to memnber banks. Kach Federal reserve A Reservobank tokeep
bank shall keep itself informed of the general character and amount eic. of loass, =
of the loans and investments of its member banks with a view to
ascertaining whether undue use is being made of bank credit for Purpos.
the speculative carrying of or trading in securities, real estate, or
commodities, or for any other purpose inconsistent with the mainte-
nance of sound credit conditions; and, in determining whether to
grant or refuse advances, rediscounts or other credit accommodations,
the Federal reserve bank shall give consideration to such informa-
tion, The chairman of the Federal reserve bank shall report to  Report by reserve
the Federal Reserve Board any such undue use of bank credit by
any member bank, together with his recommendation. Whenever, , Suspension of mem.
in the judgment of the Federal Reserve Board, any member bank credit faclites,
is making such undue use of bank credit, the Board may, in its
discretion, after rezsonable notice and an opportunity for a hearing, Hearingand notice.
suspend such bank from the use of the credit facilities of the Federal
Reserve System and may terminate such suspension or may renew
it from time to time.”

(b) The paragraph of section 4 of the Federal Reserve Act, as Yol 4. ».06.
amended (U.S.C, title 12, sec. 304), which commences with the words "7 “

“ The Federal Reserve Board shall classify ” is amended by inserting gSisA “0d closs B

before the period at the end thereof a colon and the following:

“ Provid<d, That whenever any two or more member banks within Paticipation by

the sat  Federal reserve district are affiliated with the same holding tons witbia aistrict.

compery affiliate, participation by such member banks in any such

nomination or election shall be confined to one of such banks, which

may be designated for the purpose by such holding company affiliate.” i
xo. 4. The first para mpﬁ of section 7 of the Federal Reserve 40:],',’."133{‘4, p. 258 Vel.

Act, as amended (8.8. ., title 12, sec. 289), is amended, effective JSC.p-2B

July 1, 1932, to read as follows: _ amendment.

“After all necessary expenses of a Federal reserve bank shall have  Dividend on stock of
been paid or provided for, the stockholders shail be entitled to receive '
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an annual dividend of 6 per centum on the paid-in capital stock,
which dividend shall be cumulative. After the aforesaid dividend
claims have been fully met, the net earnings shall be paid into the
sug;lus fund of the Federal reserve bank.”

EC. 5. (a) The first paragraph of section 9 of the Federal Reserve
Act, as amended (U.S.E., title 12, sec. 321; Supp. VI, title 12, sec.
321), is amended by inserting immediately after the words * United
States ” a comma and the following: * including Morris Plan banks
and other incorporated banking institutions engaged in similar
husiness.”

(b) The second paragraph of section 9 of the Federal Reserve Act,
as amended, is amende(ﬂ)y adding at the end thereof the following:
* Provided, however, That nothing herein contained shall prevent
any State member bank from establishing and operating branches in
the United States or any dependency or insular possession thereof or
in any foreign country, on the same terms and conditiors and subject
to the same limitations and restrictions es are applicable to the
establishment of branches by national kanks.”

(c) Section 9 of the Federai Reserve Act, as amended (U.S.C.,
title 12, secs. 82i-331; Supp. VI, title 12, secs. 321-332), is further
amended by adding at the end thereof the following new paragraphs:

“Any mutual savings bank having no capital stock (including any
other banking institution the capital of which consists of weekly or
other time deposits which are segregated from all other deposits and
are regarded as capital stock for the purposes of taxation and the
declaration of dividends), but having surplus and undivided profits
not less than the amount of capital required for the organization of a
national bank in the same place, may apply for and be admitted te
membership in the Federal Reserve System in the same manner and
subject to the same provisions of law as State banks and trust com-
panies, except that any such savings bank shall subscribe for capital
stock of the Federal reserve bank in an amount equal to six-‘enths of
1 per centum of its total deposit liabilities as shown by the most recent
report of examination of such savings bank preceding its admission
to membership. Thereafter such subscription shali be adjusted
semiannually on the same percentage (basis in accordance with rules
and regulations prescribed by the Federal Reserve Board. Ifanysuch
mutual saving= bank applying for membership is not poemitted by
the laws under which it was organized to purchase stock in a Federal
reserve bank, it shall, upon admission to the system, deposit with
the Federal reserve bank an amount equal to tge amount which it
would have been required to pay in on account of a subscription to
capital stock. Thereafter such deposit shall be adjusted semi-
annually in the same manner as subseriptions for stock. Such
deposits shall be subject to the same conditions with respect to repay-
ment as amounts paid upen subscriptions to capital stock by other
member banks and the Federal reserve bank shall pay interest
thereon at the same rate as dividends are actually paid on outstand-
ing shares of stock-of such Federal reserve bank. If the laws under
which any such savings bank was organized be amended so as to
authorize mutual savings banks to subscribe for Federal reserve bank
stock, such savings bank shall thereupon subscribe for the appropriate
amount of stock in the Federal reserve bank, and the deposit here-
inbefore provided for in lieu of payment upon capital stock shall be
appiied upon such subscription. If the laws under which any such
savings hank was organized be not amended at the next session of
the legisiature following the admission of such savings bank to
membership so as to authorize mutual savings banks to purchase
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Federal reserve bank stock, or if such laws be sc amended and such Wi granted and
bank fail within six months thereafter to purchase such stock, all sk

of its rights and privileges as a : ember shall be forfeited and

its membership in the Federal Reserve System shall be terminated

in the manner prescribed elsewhere in this section with respect to

State member banks and trust companies.. Each such niutual savings (Mutual savings
bank shall comply with all the provisions of law applicable to State %z::dhwundp' Hoeerve
member banks and trust companies, with the regulations of the Fed- regulations.
eral Reserve Board and with the conditions of membership prescribed

for such savings bank at the time of admission to membership, except

as otherwise hereinbefore provided with respect to capital stock.

“Each bark admitted to membership under this section shall ,Rsportaty admitied
obtain from each of its affiliates other than member banks and
furnish to the Federal reserve bank of its district and to the Federal
Reserve Board not less than three reports during each year. Such Form ofreports.
reports shall be in such form as the Federal rve Board may
prescribe, shall be verified by the oath or affirmation of the president Verifcation.
or such other officer as may be designated by the board of directors | = =
of such affiliate to verify such reports, and shall disclose the infor- cosed.
mation hereinafter provided “or as of dates identical with those
fixed by the Federal Reserve Board for reports of the conditionof ==
the affiliated member bank. Each such report of an affiliate shall ~ 7 >
be transmitted as herein provided at the same time as the corre-

onding report of the affiliated member bank, excopt that the

ederal Rese. 7e Board may, in its discretion, extend such time for
good cause shown. Each such report shall contain such information ggarr™s¢ion *
as in the jud%rlnent of the Federal Reserve Board shall be nacessa
to disclose fully the relations between such affiliate and such ba
and to enable the Board to inform itself as to the effect of such
relations upon the affairs of such bank. The reports of such affiliates Friestion of.
shall be published by the bank under the same conditions as govern
its own condition reports. ~

“ Any such affiliated member bank may be required to obtain from e oy R ot
any such affiliate such additional riag;rts as in the opinion o1 its quired.

Federal reserve bank or the Federal Reserve Board may be necessary

in order to obtain a full and complete knowledge of the condition

of the affiliated member bank. Such additional reports shall be g aumitied to Fed-
transmitted to the Federal reserve bank and the Federal Reserve

Board lt:ld shall be in such form as the Federal Reserve Board may Fo™
prescribe.

“Any such affiliated member bank which fails to obtain from any EPenslty provision. |
of its affiliates and furnish any report provided for by the two ports.

eceding paragmphs of this section shall be subject to & penalty of
§100 for each day during which such failure continues, which, by
direction of the Federal ﬁesarve Board, may be collectetf,'- by suit or
otherwise, by the Federal reserve bank of the district in which such "
member bank is located. For the purposes of this paragraph and gnal'iste™ eon-
th two preceding paragraphs of this section, the term ‘agiliate‘
shall include holding company affiliates as well as otL.er affiliates. .

“ State member banks shall be subject to the same limitations and e venes oot
conditions with respect to the purchasing, selling, underwriting, and ing purchasing invest-
holdmf of investment securities and stock as are applicable in the = R.8.,sec. 513, p.9%.
case of national banks under paragraph ‘Seventh® of section 5136 “:",’,"1& P 75 Vel.
of the Revised Statutes, as amended. Ve b - 20 Supp.

ter one year from the date of the enactment of the Banking _&tsie membe benk
Act of 1933, no certificate representing the stock of any Siate member & i rosent
bank shall represent the stock of any other corporation, except a iock of other corpora-
member bank or a corporation existing on the date this paragraph  Exception.
takes effect engaged solely in holding the bank premises of such State
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member bank, nor shall the ownership, sale, or transfer of any
certificate representing the stock of any such bank be conditioued in
any manner whatsoever upon the ownership, sale, or transfer of a
certificate representing the stock of any other corporation, except a
member bank.

“Each State member bank affiliated with a holding company
affiliate shall obtain from such holding company affiliate, within
such time as the Federal Reserve Board shall prescribe, an agree-
ment that such holding company affiliate shall be subject to the same
conditions and limitations as are applicable under section 5144 of
the Revised Statutes, as amended, in the case of holding company
affiliates of national banks. A copy of each such agreement shall b.
filed with the Federal Reserve Board. Upon the failure of a State
member bank affiliated with a holding company afliliate to obtain
such an agreement within the time so prescribed, the Federal Reserve
Board shall require such bank to surrender its stock in the Federal
reserve bank and to forfeit all rights and privileges of membership
in the Federal Reserve System as provided in this section. When-
ever the Federal Reserve Board shall have revoked the voting permit
of any such holding company affiliate, the Federcl Reserve Board
ay, in its discretion, require any or all State member banks
afliliated with such holding company afliliate to surrender their
stock in the Federal resei e bank and to forfeit all rights and
orivileges of membership in the Federal Reserve System as provided
m this section.

& In connection with examinations of State member banks, exam-
iners selected or apvroved by the Federal Reserve Board shall make
such examinations of the affairs of all afliliates of such baaks as
shall be necessery to disclose fully the relations between such banks
and their affiliates and the effect of such relations upon the affairs
of such banks. The expense of examination of afliliates of any State
member bank may, in the diseretion of the Federal Reserve Board,
be assessed agninst such bank and, when so assessed, shall be paid
by such bank. In the event of the refusai to give any information
requested in the course of the examination of any such afliliate, or in
the event of the refusel to permit such examination, or in the event
of the refusal to pay any expc. 2 so assessed, the Federal Reserve
Board may, in its discretion, cequire any or all State member banks
affilinted with sucl. afliliate to surrender their stock in the Federal
reserve bank and to forfeit all rights and privileges of membership
in the Federal Reserve System, as provided in this section.”

Sro, 6. (n) The second paragraph of section 10 of the Federal
Resorve Act, as smended (U.S.C,, title 12, sec. 242), is amended to
read as follows:

“The Secretary of the Treasury and the Comptroller of the Cur-
rency shall be ineligible during the time they are 1n office and for two
yours thereafter to hold any office, position, or employment in any
member bank. The appointive members of the %egeral Reserve .
Board shall be ineligible during the time they are in office and for-
two years thereafter to hold any office, position, or employment in
any member bank, except that this restriction shall not apply to a
member who has served the full term for which he was appointed.
Upon the expiration of the term of any appointive member of the
Federal Reserve Board in office when this paragraph as amended
takes effect, the President shall fix the term of the successor to such
member at not to exceed twelve years, as designated by the President
at the time of nomination, but in such manner as to provide for the
expiration of the term of not more than one appointive memver in
any two-year period, and thereafter each appointive member shall
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hold office for a term of twelve years from the expiration of the term

of his predecessor, Of the six persons thus appointed, one shall be  Deslenation of gover-
desi%r‘mted by the President as governor and one as vice governor of =~

the Federal Reserve Board. e governor of the Federal Reserve

Board, subject to its sugervision, shall be its active executive officer, ~Osthof office.
Each member of the Federal Reserve Board shall within fifteen days

after notice of a;:gointment make and subscribe to the oath of office.”

(b) The four Baragraph of section 10 of the Federal Reserve vel. 3, p. 21 Vol
fmf, as amended (U.S.C,, title 12, sec. 244), is amended to read as 2% . zus.
follows:

“The principal offices of the Board shall be in the District of ,Itincipal ofices of
Columbia. At meetings of the Board the Secretary of the Treasury ~ Chairman.
shall preside as chairman, and, in his absence, the governor shall
preside. In the absence of both the Secretary of the Treasury and
the governor the vice governor shall preside. In the absence of the
Secretary of the Treasury, the governor, and the vice governor the Charman pro tem
Board shall elect a member to act as chairman pro tempore. The PDatermination of
Board shall determine and prescribe the manner in which its obli- B4ne disburements
gations shall be incurred and its disbursements and expenses allowed tions incurred.
and paid, and may leave on deposit in the Federal Reserve banks the
proceeds of assessments levied upon them to defray its estimated
expenses and the salaries of its members and employees, whose 8alaries, loave, ato.
employment, compensation, leave, and expenses shall be governed
solely by the provisions of this Act, specific emendments thereof, and
rules and regulations of the Board not inconsistent therewith; and
funds derived from such assessments shall not be construed to be
Government funds or appropriated moneys. No member of the Fed- ,343iifeatlons of
eral Reserve Board shall be an officer or director of any bank, bank-
ing institution, trust company, or Federal Reserve bank or hold stock
in any bank, banking institution, or trust company; and before
entering upon his duties as a member of the Federal Reserve Board
he shall certify under oath that he has complied with this require-
ment, and such certification shall be filed with the secretary of the
Board. Whenever a vacancy shall occur, other than by expiration
of term, among the six members of the Federal Reserve ‘Board
appointed by the President as above provided, a successor shall be
appointed by the President, by and with the advice and consent of
the Senate, to fill such vacnncfy and when apgointed he shall hold
office for the unexpired term o his predecessor.” . .

Skc. 7. Paragraph (m) of section 11 of the Federal Reserve Act, as 423, P ™% V"
amended (U.S.C,, title 12, sec. 248), is amended to read as follows:

“(m) Upon the aftirmative vote of not less than six of its mem. FgvesolBeesdd.
bers the Federal Reserve Board shall have power to fix from time bank capital aod eur.
to time for each Federal reserve district the percentage of indi- loans.
vidual bank capital and surplus which may be represented by loans
secured by stock or bond collateral made g member banks within
such district, but no such loan shall be made by any such bank to  Limitation on
amy person iy an amount in excess of 10 per centum of the unim-
sarred e2yniad and surplus of such bank.  Any percentage so fixed  Percsatagesublectto
Ly the Fodera! P2eserve Board shall be subject to change from time
10 1ime guon ek Jays’ notice, and it shall be the uuty of the Board
o catuolish such percentages with a view to preventing the undue
use of bank loans for the speculative carrying of securities. The Powes to direct bank
Federal Reserss Board shall have power to direct any member bank wom increasing loans.
to refrain from further increase of its loans secured by stock or
bond collateral for any period up to one year under penalty of
suspension of all rediscount privileges at Federal reserve banks.”

Vacancies.
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Src. 8. The Federal Reserve Act, as amended, is amended by insert-
ing between sections 12 and 13 (U.S.C.,, title 12, secs. 261, 262, and
34%) thereof the following new sections:

«Spp, 124, (2) There 1z hereby created a Federal Open Market
Committee (hereinafter referred to as the ‘committee’), which
shall consist of as many members as there are Federal reserve dis-
tricts. Each Federal reserve bank by its board of directors shall
annually select one member of said committee. The meetings of
said committee shall be held at Washington, District of Columbia,
at least four times each year, upon the call of the governor of the
Federal Reserve Board or at the request of any three members of
the committee, and, in the discretion of the Board, may be attended
by the members of the Board.

“(b) No Federal reserve bank shall engage in open-market opera-
tions under section 14 of this Act except in-accordance with regu-
lations adopted by the Federal Reserve Boerd. The Board shall
consider, adopt, and transmit to the committee and to the several
Federal reserve banks regulations relating to the open-market trans-
actions of such banks and the relations of the Federal Reserve Syste. -
with foreign central or other foreign banks.

“(c) The time, character, and volume of all purchases and sales
of paper described in section 14 of this Act as eligible for open-
market operations shall be governed with a view to accommodating
commerce and business and with regard to their bearing upon the
general credit situation of the country.

“(d) If any Federal reserve bank shall decide not to participate
in open-market operations recommended and aﬁproved as provided
in paragraph (b) hereof, it shall file with the chairman of the
committee within thirty days a notice of its decision, and transmit
a copy thereof to the Federal Reserve Bcard.

“ gEC. 12B. (a) There is hereby created a Federal Deposit Insur-
ance Corporation (hereinafter referred to as the ¢ Corporation’),
whose duty it shall be to purchase, hold, and liquidate, as hereinafter
provided, the assets of national banks which have been closed by
action of the Comptroller of the Currency, or by vote of their direc-
tors, and the assets of State member banks which have been closed
by action of the appropriate State authorities, or by vote of their
directors; and to insure, as hereinafter provided, the deposits of all
banks which are entitled to the benefits of insurance under this
section.

“(b) The management of the Corporation shall be vested in a
board of directors consisting of three members, one of whom shall
be the Comptroller of the Currency, and two of whom shall be
citizens of the United States to be appointed by the President, by
and with the advice and consent of the Senate. One of the appoin-
tive members shall be the chairman of the board of directors of the
Corporation and not more thzn two of the members of such board
of directors shall be members of the same political party. Each
such appointive member shall hold office for a term of six years and
shall receive compensation at the rate of $10,000 per annum, payable
monthly out of the funds of the Corporation, but the Comptroller
of tha Currency shall not receive additional compensation for his
services as such member.

“(c) There is hereby authorized to be appropriated, out of any
money in the Treasury not otherwise appropriated, the sum of
$150,000,000, which shall be available for payment by the Secrctary
of the Treasury for capital stock of the Corporation in an equsi
amount, which shall be subscribed for by him on behalf of the United
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States. Payments upon such subscription shall be subject to call in Fayments sublect to
whole or in part by the board of directors of the Corporation. Such = Tobesaditional.
stock shall be in addition to the amount of capital stock required to

be subscribed for by Federal reserve be ks and member and nonmem-

ber banks &5 hereinefter provided, aud the United States shall be , Dividend pavments
entitled to the payment of dividends on such stock to the same extent )

as member and nonmember banks are entitled to such payment on the

class A stock of the Corporation held by them. Receipts for Ha - paNpts for  pey-
ments by the United States for or on account of such stock sha ge '

issued by the Corporstion to the Secretary of the Treasury and shall

be evidence cf the stock ownership of the United States.

“(d) The capital stock of the Corporation shall be divided into _Sapital steck, dt
shares of $100 each. Certificates of stock of the Corporation shall $100esch.
be of two classes~—class A and class B. Class A stock shall be held gotosk ocwtifiostes,
by member and nonmember banks as hereinafter provided and they ,Clas A, by, which

11 be entitled to payment of dividends out of net elrnin%s at the '
rate of 6 per centum {)er annum-on the capital stock paid in by them,
* which dividends shall be cumulative, or to the extent of 30 per centum _ Dividend payments,
of such net earnings in any one year, whichever amount shall be the )

eater, but such stock shall have no vote at meetings of stockholders.

%liass B stock shall be held by Federal reserve banks only and shall xS, B, held by
not be eatitled to the payment of dividends. Every Federal reserve

bank shall subscribe to shares of class B stock in the Corporation to Subseription for.
an amount equsl to one half of the surplus of such bank on Januar

1, 1933, and its subscriptions shall be accompanied by a certified check Feyments.
payable to the Corporation in an smount equal to one half of such

subscription. The remainder of such subscription shall be subject to

caltl from time to time by the board of directors upon ninety days’

notice.

“ (e) Every bank which is or which becomes a member of the Fed. ,Subsriptions ~ for
eral Rwervgy System on or before July 1, 1934, shall take all steps uly v, & P
necessary to enable it to become a class A stockholder of the Corpora. % %%
tion on or before July 1, 1934; and thereafter no State bank or A Admismion to mem-
trust company or mutual savings bank shall be admitted to mem« sxiption required.
bership in the Federal Reserve System until it becomes a class A
stockholder of the Corporation, no national bank in the continental Netonalbeaks —~
United States shall be granted a certificate by the Comptroller of mence or resums bank-
the Currency authorizing it to commence the business of banking 8 busivess denied
until it becomes a member of the Federal Reserve System and a ol A stockbolder.
class A stockholder of the Corporation, and no national bank in
the continental United States for which a receiver or conservator
has been appointed shall be permitted to resume the transaction
of its banking business until it becomes a class A stockholder of the
Corporation. Every member bank shall apply to the Corporation , Application for clas
for class A stock of the Corporation in an amount equal to one half “'Awoant.
of 1 per centum of its total deposit liabilities as computed in accord-
ance with regulations prescribed by the Federal Reserve Board;
except that in the case of a member bank organized after the date this | Exesption;, mamber
section takes effect, the amount of such class A stock applied for by ed.
such member bank during the first twelve months after its organiza-
tion shall equal 5 per centum of its paid-up capital and surplus, and Amount.
beginning after the expiration of such twelve months’ penoé the
amount of such class A stock of such member bank shall be adjusted
%nnually in thefsamg man{ler as in tlfhe Cri)ase oftotherhmﬁmbereg:n&s ottt .

pon receipt of such application the Corporation shall requ e, catlon peapect-
Federal Reserve Brord, % the case of a State member bank, or the inf benk’s seis.
Comptroller of the Currency, in the case of a national bank, to cer-
tify upon the basis of a thorough examination of such bank whether
or not the assets of the applymng bank are adequate to enable it to
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meet all of its liabilities to depositors and other creditors as shown
by the books of the bank; and the Federal Reserve Board or the
(‘%mptroller of the Currency shall make such certification as soon ac
practicable. If such certification be in the affirmative, the Corpora-
tion shall grant such application and the agplying bank shall pay one
half of its subscription in full and shall thereupon become a class A
stockholder of the Corporation: Provided, That no member bank
shall be vequired to make such payment or become a class A stock-
holder of the Corporation before July 1, 1934. The remainder of
such subscription shall be subject to call from time to time by the
board of directors of the Corporation. If such certification be in the
negative, the Corporation shall deny such application. If any
national bank shall not have become a class A stockholder of the
Corporatior on or before July 1, 1934, the Comptroller of the Cur-
rency shall appoint a receiver or conservator therefor in accordance

ver with the provisions of existing law. Except as provided in subsec-

tion (g) of this section, if any State member bank shall not have
become a class A stockholder of the Corporation on or before July 1,
1934, the Federal Reserve Board shall terminate its meribership in
the Federal Reserve System in accordance with the provisions of
section 9 of this Act. -

“ (f) Any State bank or trust company or mutual savings bank
which applies for membership in the Federal Reserve System or for
conversion into a national banking association on or after July 1,
1936, may, with the consent of the Corporation, obtain the benefits
of this section, pending action on such application, by subscribing
and paying for the same amount of stock of the Corporation as it
would be required to subscribe and pay for upon becoming a member
bank. Thereupon the provisions of this section applicable to member
banks shall be applicable to such State bank or trust company or
mutual savings bank to the same extent as if it were already a
member bank: Providzd, That if the application of such State bank
or trust company or mutual savings bank for membership in the
Federal Reserve System or for conversion into a nationa! banking
association be approved and it shall not complete its membership in
the Federal Reserve System or its conversion into a national banking
association within a reasonable time, or if such application shall be
disapproved, then the amount paid by such State bank or trust
company or mutual savings bank on account of its subscription to the
capital stock of the Corporation shall be repaid to it and it shall no
longer be subject to the provisions or entitled to the privileges of this
section.

“ (g) If any State bank or trust company, or mutual savings bank
(referred to in this subsection as ¢ State bank’) which is or which
becomes a member of the Federal Reserve System is not permitted by
the laws under which it was organized to purchase stock in the
Corporation, it shall apply to the Corporation for admission to the
benefits of this section and, if such application be granted after
appropriate certification in accordance with this section, it shall
deposit with the Corporation an amount equal to the amount which
it would have been required to pay in on account of a subscription
to capital stock of the Corporation. Thereafter such deposit shall
be adjusted in the same manner as subscriptions for stock by
class A stockholders. Such deposit shall be subject to the same
conditions with respect to repayment as amounts paid on subscrip-
tions to class A stock by other member banks a.mi the Corporation
shail pay interest thereon at the same rate as dividends are actually

aid on outstanding shares of class A stock. As long as such
deposit is maintained with the Corporation, such State bank shall,
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for the purposes of this section, be deemed to be a class A stockholder
of the org:ration. If the laws under which such State bank was Appliction of de
organized be amended so as to authorize State banks to subscribe subsription heroutter
for class A stock of the Corporation, such State bank shall within ‘"%
six mounths thereafter subscribe for an appropriate amount of such
class A stock and the deposit hereinafter provided for in lien of
gayment upon class A stock shall be applied upon such subseription.

£ the law under which such State bank was organized be not bangioriie of e
amended at the next session of the State legislature following the bt
admission of such State bank to the benefits of this section 50 a8 to ,oioon,/i5ht to sub-
authorize State banks to purchase such class A stock, or, if the law
be so amended and such State bank shall fail within six months ;e grnted snd
thereafter to purchase such class A stock, the deposit previonsly made stock.
with the Corporation shall be returned to such State bank and it
shall no lonzer be entitled to the benefits of this section, unless it
shall have been closed in the meantime on account of inability to
meet the demends of its depositors.

“ (k) The amount of the outstanding class A stock of the Corpo- o dalystment,
ration held by member banks shall be annually adjusted as here-
inafter provided as of the last preceding call date as member banks
increase their time and demand deposits or as additional banks
become members or subscribe to the stock of the Corporation, and Decrease authorized
such stock may be decreased in amount as member banks reduce rrnger, st of
their time and demand deposits or cease to be members. Shares of ghares by member
the capital stock of the Corporation owned by member banks shall =, inu subscrip-
not be transferred or hypothecated. When a member bank increases tion, upon iucrease of
its tims and demand deposits it shall, at the beginning of each °P™!*
calendar year, subscribe for an additional amount of captal stock of
the Corporation equal to one half of 1 per centum of such increase pyyments.
in deposits. One half of the amount of such additional stock shall
be paid for at the time of the subscription therefor, and the bal-
ance shall be subject to call by the board of directors of the Corpora- , ..+ of subscrip-
tion. A bank organized on or before the date this section takes tion for class A} mem-
effect and admitted to membership in the Federal Reserve System ber baoks.
at any time after the organization of the Corporatior shall be
required to subscribe for an amount of class A capital stock equal
to one haif of 1 per centum of the time and demand deposits of the
applicant bank as of the date of such admission, paying therefor
its par value plus one half of 1 per centum a month from the period
of the last dividend on the class A stock of the Corporation. When o ctionate sur.
a member bank reduces its time and demand deposits it shall sur- Tender of amount of
render, not later than.the Ist day of January thereafter, a propor- decreate.
tionate amount of its holdings in the capital stock of the Corpora- muu1surrencer upon
tion, and when a member bank voluntarily liquidates it shall lquidation.
surrender all its holdings of the capital stock of the Corporation
and be released from its stock subscription not previously called. cancellation ot
The shares so surrendered shail be canceled and the member bank ™
shall receive in payment therefor, under regulations to be pre- gpepsymonts;amount
scribed by the Corporation, a sum equal to its cash-paid subscriptions o
on the shares surrendered and its proportionate share of dividends
not to 2xceed one half of 1 per centum a month, from the period of
the last dividend on such stock, less any liability of such member
bank to the Corporation.

“(i) If any member or nonmember bank shall be declared insolvent, i o o
or shall cease to be a member bank (or in the case of a nonmember [nsiltent or coases
bank, shall cease to be entitled to the benefits of insurance under this '~
section), the stock held by it in the Corporation shall be canceled, . i not i
without impairment of the liability of such bank, and all cash-pai(i paired.
subseriptions on such stock, with its proportionate share of dividends

Payment.
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not to exceed one half of 1 per centum per month from the period of
last dividend on such stock shall be first applied to all debts of the
insolvent bank or the receiver thereof to the Corporation, and the
balance, if any, snall be faid to the receiver of the insolvent bank.

“3) 2U.pon the date of enactment of the Banking Act of 1933, the
Corporation shall become a body corporate and as such shall have

ower—
Pod First. To adopt and use a corporate seal.

% Second. To have succession until dissolved by an Act of
Congress.

“Third. To make contracts.

“ Fourth, To sue and be sued, complain and defend, in any court
of law or equity, State or Federal.

“ Fifth. ’(Ilo gnpoint by its board of directors such officers and
employees as are not otherwise provided for in this section, to define
their duties, fix their compensation, require bonds of them and fix
the penalty thereof, and to dismiss at pleasure such officers or em-
ployees. Nothing in this or any other Act shall be construed to
prevent the appointment and compensation as an officer or employee
of the Corporation of any officer or employee of the United States
in any board, commission, independent establishment, or executive
department thereof.

“ Sixth. To prescribe by its board of directors, bylaws not in-
consistent with law, regulating the manner in which its general
business may be conducted, and the privileges granted to it by law
may be exercised and enjoyed.

“ Seventh. To exercise by its board of directors, or duly authorized
officers or agents, all powers specifically granted by the provisions
of this section and such incidental powers as shall be necessary to
carry out the powers so granted.

“(k) The board of directors shall administer the affairs of the
Corporation fairly and impartially and without discriraination. The
board of directors of the Corporation shall determine and prescribe
the manner in which its obligations shall be incurred and its ex-

enses allowed and paid. The Corporation shall be entitled to the
free use of the United States mails in the same manner as the
executive departments of the Government. The Corporation with
the consent of any Federal reserve bank or of any board, commis-
sion, independent establishment, or executive department of the Gov-
ernment, including any field service thereof, may avail itself of the
use of information, services, and facilities thereof in carrying out
the provisions of this section.

“(1) Effective on and after July 1, 1934 (thus affording ample
time for examination and preparation}), unless the President shall by
Eroclamation fix an earlier date, the Corporation shall insure as

ereinafter provided the deposits of all member banks, and on and
after such date and until July 1, 1936, of all nonmember banks,
which are class A stockholders of the Corporation. Notwith-
standing any other provision of law, whenever any national bank
which is a class A stockholder of the Corporation shall have been
closed by action of its board of directors or by the Comptroller of
the Currency, as the case may be, on account of inability to meet the
demand: of its depositors, the Comptroller of the Currency shall
appoint the Corporation receiver for such bank. As soon as possi-
ble thereafter the Corporation shall organize a new national bank
to assume the insured deposit liabilities of such closed bank, to
receive new deposits and otherwise to perform temporarily the func-
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tions provided for it in this paragraph. For the purposes of this “Insured deposit I-
subsection, the term *insu deposﬁ liability * shall mean with ‘> <=
respect to the owner of any claim arising out of a deposit liability
of such closed bank the following percentages of the net amount
due to such owner by such closed bank on account of deposit lia- Percentages.
bilities: 100 per centum of such net amount not exceeding $10,000;
and 75 per centum of the amount, if any, gg which such net amount
exceeds $10,000 but does not exceed $50,600; and 50 per centum of
the amount, if any, by which such net amcunt exceeds $50,000:

Provided, ’fhat, in determining the amount dus to such owner for fuie. = ==
the purpose of fixing such percentage, there shall be added together smounts for tixing per-
all net amounts due to such owner in the same capacity or the same '™
right, on account of deposits, regardless of whether such deposits
be maintained in his name or in the names of others for his benefit.
For the ﬁur of this subsection, the term ‘insured deposit lia-
bilities ’ shall mean the a%gregate amount of all such ins deposit

liabilities of such closed bank. The Corporation shall determine as et ate epo
expeditiously as possible the net amounts due to depositors of the to.

closed bank and shall make available to the new bank an amount A Amountsmadeavail-
equal to the insured deposit liabilities of such closed bank, where- =~

upon such new bank shall assume the insured deposit liability of such .. =~ .
closed bank to each of its depositors, and the Corporation shall be gated to rights against
subrogated to all rights against the closed bank of the owners of 24Pk \ wivi
such deposits and shall be entitled to receive the same dividends from deods.

the proceeds of the assets of such closed bank as would heve been

payable to each such depositor until such dividends shall equal the

insured deposit liability to such dzﬁositor assumed by the new bank,

whereupon all further dividends shall be payable to such depositor. ;,Fa7mentstobemade
Of the amount thus made available by the Corporation to the new

bank, such portion shall be paid to it in cash as may be necessary to

enable it to meet immediate cash demands and the remainder shall Cradits

be credited to it on the books of the Corporation subject to with- =~ *
drawal on demand and shall bear interest at the rate of 3 per centum mm“ "o
per annum until withdrawn. The new bank may, with the sepaits. = = "
approval of the Coxéporation, accept new deposits, which, together

with all amounts made available to the new bank by the Corporation,  Investments auibor-
shall be kept on hand in cash, invested in direct obligations of the ™

United States, or deposited with the Corporation or with a Federal = .
reserve bank. Such new bank shall maintain on deposit with the seve with rescrve
Federal reserve bank of its district the reserves required by law of Paok.

member banks but shall not be required to subscribe for stock of the Subscription for
Federal reserve bank until its own capital stock has been subscribed *°= " ™7
and paid for in the manner hereinafter provided. The articles of /i imnisacion
assoclation and organization certificate of such new bank may be

executed by such representatives of the Corporation as it may desig- ¢ of
nate; the new bank shall not be required to have any directors at vk
the time of its organization, but shall be managed by an executive
officer to be designated by the Corporation ; and no capital stock need  Capital stock pay-
be paid in by the Corporation; but in other respects snch bank shall
be organized in accordance with the existing provisions of law relat-
ing to the organization of national banks; and, until the requisite
amount of capital stock for such bank has been subscribed an paid
for in the manner bureinafter provided, such bank shall transact
no business except that authorized by this subsection and such busi- = = =
ness as may be incidental to its or%anizatmn. When in the judg- o new bank.

ment of the Corporatior it is desirable to do so, the Corporation shall

offer capital stock of the new bank for sale on such terms and condi-
tions as the Corporation shall deem advisable, in an amount suffi-
cient in the opinion of the Corporation to make possible the conduct f
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R-Jerec 5138 »- 9. of the business of the new bank on a sound basis, but in no event less
R than that required by section 5138 of the Revised Statutes, as amended
U.S.C,, title 12, sec. 51), for the organization of a national bank in
o:reemption right of the place where such new bank is located, giving the stockholders of
the closed bank the first opportunity to purchase such stock. Upon
Certificata to. com- E:oof that an adequate amount of capital stock of the new bank has
oy, einessi when hoon subscribed and paid for in cash by subscribers satisfactory to the
Cemptroller of the Currency, he shall issue to such bank a certificate
atonagement  there- of quthority to commence business and thereafter it shall be managed
by directors elected by its own shareholders and may exercise all of the
whon aer 0! ounees powers granted by law to national banking associations. If an ade-
tion inadequate. quate amount of capital for such new bank 1s not subscribed and paid
in, the Corporation may offer to transfer its business to any other
banking institution in the same place which will take over its assets,
) assume its liabilities, and pay to the Corporation for such business
yoroluntury laulda- sucl) amount as the Corporation may deem ad=quate. Unless the
not trarsferred. capital stock of the new bank is sold or its assets acquired and its
liabilities assumed by another banking institution, in the manner
herein prescribed, within two years from the date of its organization,
the Corporation shall place the new bank in voluntary liquidation
oDemsitinsurancesc: and wind up its affairs. The Corporation shall open on its books a
' deposit insurance account and, as soon as possible after taking pos-
touty of corporation session of any closed national bank, the Corporation shali make an
pen- estimate of the amount which will be available from sll sources for
application in satisfaction of the portion of the claims of depositors
Debits to. to which it has been subrogated and shall debit to such deposit insur-
ance account the excess, if 2ny, of the amount made available by the
Corporation to the new bank for depositors over and above the
cohdditionnl autics of amount of such estimate. It shall be the duty of the Corporation
tion of closed bank, to realize upon the assets of such closed bank, having due regard
to the condition of credit in the district in which such closed bank
is located; to enforce the individual liability of the stockholders
and directors thereof; and to wind up the affairs of such closed
bank in conformity with the provisions of law relating to the
liquidation of closed nationai Eanks, except as herein otherwise
provided, retaining for its own account such portisn of the gmount
realized from such liquidation as it shall be entitled to recsive on
account of its subrogation to the claims of depositors and paying
to depositors and other creditors the amount available for distribu-
tion to them, after deducting therefrom their share of the costs of the
liquidation of the closed bank. If the total amount realized by the
Corporation on account-of its subrogation to the claims of depositors
be less than the amount of the estimate hereinabove provided for, the
deposit insurance account shall be charged with the deficiency and,
if the total amount so realized shall exceed the amount of such esti-
ooRowers and rights of mate, such account shall be credited with such excess. With respect
P " to such closed national banks, the Corporation sha.i have all the
rights, powers, and privileges now l[{);)ssessed by or hereafter given
receivers of insolvent national banks and shall be subject to the
obligations and penalties not inconsistent with the provisions of this
paragraph to whick such receivers are now or may hereafter become

subject.
Deised State n-ember “]Whenever any State member bank which is a class A stockholder
’ of the Corporation shall have been closed by action of its board of
Tirectors .or by the appropriate State authority, as the case may be,
on account of inabilify to meet the demands of ils depositors, the
(o« s Jorporation shall accept appointment as receiver thereof, if such
appointment be tendered by the appropriate State authority and be
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authorized or permitted by State law. Thereupon the Corporation , OiFanization of new

shall organize a new national bank, in accordance with the provisions =~

of this subsection, to assume the insured deposit liabilities of such Purpose.

closed State member bank, to receive new deposits and otherwise to

%u'form temporarily the functions provided for in this subsection.
pon satisfactory recognition ¢o# the right of the Corporation to Funds to cover in-

receive dividends on the same basis as in the case of a closed national g cepmit liabilitles

bank under this subsection, such recognition being accorded by Stato fortion vhen right to

law, by allowance of claims by the appropriate State authority,obg '

assignment of claims by depositors, or by any other effective method,

the Corporation shall make available to such new national bank, in

the manner prescribed by this subsectinn, an amount equal to the

insured deposit liabilities of such closed State member bank; and the , Masagement of new

Corporation and such new national bank shall perform all of the

functions and duties and shall have all the rights and privileges with

respect to such State member bank and the depositors thereof which

are prescribed by this subsection with respect to closed national banks

holé)ing class A stock in the Corporation: Provided, That the rights P ==

of depositors and other creditors of such State member bank shall be rightsofdepositors, te.

determined in accordance with the applicable provisions of State ;

law: And provided further, That, with respect to such State member Powersstcof Corpo-

bank, the Corporation shall possess the powers and privileges pro- ™" under Stateiaw.

vided by State law with respect to a receiver of such State member

bank, except in so far as the same are in conflict with the provisions

of this subsection. ,

“ Whenever any State member bank which is a class A stockholder organisation of new
of the Corporation shall have been closed by ection of its board of B “len sppolnt
directors or by the appropriate State authority, as the case may be, receivec uninwtul.
on account of inability to meet the demands of its depositors, an
the appliceble State law does not permit the appointinent of the
Corporation as receiver of such bank, the Corporation shall organize
a new national bank, in accordance with the provisions of this sub- Functions.
section, to assume the insured deposit liabilities of such closed Stat«
member bank, to receive new deposits, and otherwise to perform tem-
gorarily the functions provided for in this subsection. Upon satis- Funds to be made

actory recognition of the right of the Corporation to receive divi- {ieie whon right of
dends on the samre basis as in the case of a closed national bank under dividends recogaized.
this subsection, such recognition being accorded by State law, by
allowance of claims by the appropriate State authority, by assign-
ment of claims by dei:ositors, cr by any other effective method, the
Corporation shall make available to such new bank, in accordance
with the provisions of this subsection, the amount of insured deposit
ligbilities as to w'h such recognition has been accorded; and such _Aswumption of in-
new bank shall u..:.ne such insured deposit liabilities and shall in Sureddepostiiabilities
other respects comply with the provisions of this subsection respect-
ing new banks organized to assume insured deposit liabilities of
closed national banks. In so far as possible in view of the applicable
provisions of State law, the Corporation shall preceed with r- jpect
to the receiver of such closed bank and with respect to the new bank
organized to assume its insured deposit liabilities in the manner
prescribed by this subsection with respect to closed natione] banks
and new banks organized to assume their insured deposit liabilities;
except that the Corporation shall have ncne of the powers, duties
or responsibilities of a receiver with respect to the winding up of
the affairs of such closed State member bank. The Cornoration, in
its discretion, however, may purchase and liquidate any : all of the
assets of such bank,
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“ Whenever the net debit balance of the deposit insura..ce account
of the Corporation shall equsal or exceed one fourth of 1 per centum
of the total deposit liabilities of all class A stockholders as of the
date of the iust preceding call r.port, the Corporation shall levy
upon such stockholders an 7ssessment equal to one fourth of 1 per
centum of their total deposit liabilities and shall credit the amount
collected from such assessment to such deposit insurance account.
No bank which is a holder of class A stock shall pay any dividends
until all assessments levied upon it by the Corporation shall have
been paid in full; and any director or officer of any such bark who
participates in the declaration or payment of any such dividend may,
upon conviction, be fined not more than $1,000, or imprisoned for not
more than one year, or both.

“ The term ‘ receiver ’ as used in this section shall mean a receiver,
liquidating agent, or conservator of a national bank, and a receiver,
liquidating agent, conservator, commission, persomn, or other agency
charged by State law with the responsibility and the duty of wirding
up the affairs of an insolvent State member bank.

“ For the purposes of this section only, the term ‘national bank’
shall include all national banking associations and all banks, banking
associaticns, trust companies, savings banks, and other banking insti-
tutions located in the District of Columbia which are members of
the Federal Reserve System; and the term ¢ State member bank’
shall inelade all State banks, banking associations, trust companies,
savings banks. and other banking institutions organized under the
laws of any State, which are members of the Federal Reserve System.

“In any determination of the insured deposit liabilities of any
closed hank or of the total deposit liabilities of any bank which is
a holde- of cluss A stock of the Corporation, or a member of the
Fund provided for in subsection (y), for the purposes of this
section, there shall be excluded the amounts of all deposits of such
bank w{ ‘ch are p.yable only at an office thereof located in a foreign
counir -,

“ The Corporetion may make such rules, regulations, and co tracts
as it may deern necessary in order to carry out the provisions. ‘his
section.

“Mone,; of the Corporution not otherwise employed shall be
invested in securities of the Govermnent of the United Stater
except that for {emporary veriods, in the discretion of the board
of directcrs. funds of the Corporation may be deposited in any
Federal reserve bank or with the Treasurer of the United States.
Wteis designated for that purpose by the Secretary of the Treasary.
the Corporation shall be a depositary of public moneys, except
receipts from customs, under such regulations as may be prescribed
by the said Secretary, s24 may elso be cmy loyed as a financial agent
of the Government. It shall perform ai such reasonable duties as
depositary of public moneys and fina:-cial agent of the Ge+: ‘nment
as may be required of it.

“(m) Nothing herein contained shall be construed to prevent the
Corporation from muking loans to national banks closed by action
of the Comptroller of the Currency, or by ‘rote of their directors,
or to State member banks closed by action of the appropriate State
authorities, or by vote of their dicectors, or from entering inte nego-
tiatinns to secure the reopening of such banks.

“(n) Receivers or liquidators of member banks which are now
or may hereafter become insolvant or suspended shall be entitied
to offer the assets of such banks for sale to the Corporajion or as
security for loans from the Corporation, upon receiving permission
from the appropriate State autherity in accordance with express pro-
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visions of State law in the case of State member banks, or from the
Comptroller of the Currency in the case of national banks. The
proceeds of every such sale or loan shell be utilized for the same
purposes and in the same ma ““sr as other funds realized from the
liquidation of the assets of such banks. The Comptroller of the
Currency may, in his discretion, pay dividends oa proved claims at
any time after the expiration of the period of advertisement made
pursuant to section 5235 of the Revised Statutes (U.S.C., title 12,
sec. 193), and no liability shali attach to the Comptroller of the
Currency or to the receiver of any national bank by reason of any
snch payment for failure to pay dividends to a claimant whose claim
is not proved at the time of any such ({myment.

“(o) The Cot*ﬂzration is authorized and empowered to issue and
to have outstanding at any one time in an amount aggregeting not
more than three times the amount of its capital, iis notes, debentures,
bonds, or other such obligations, to be redeemable at the option of the
Corporation before maturity in such mannar as may be stipulated in
such obligations, and to bear such rate or rates of int:.est, and to
mature at such time or times as may be determinec. by the Cor-

oration: Provided, That the Corgoration may sell on a discount
gasis short-term obligations payable at maturity without :~terest.
The notes, debentures, bonds, and other such obligations of the Cor-
poration may be secured by assets of the Corporation in such manner
as shall be prescribed by its board of directors. Such obligations
may be offered for sale at such price or prices as the Corporation
may determine.

« (p) All notes, debentures, bonds, or other such ciligations issued
by the Corporation shall be exempt, both as to principal and interest,
from all taxation (except estatz and inberitance taxes) now or here-
after itaposed by the United States, by any Territory, dependency,
or possession thereof, or by any State, county, municipality, or local
taxing authority. The Corporation, including its franchise, its capi-
tzl, reserves, and surplus, and its income, shall be exempt from all

taxation now or hereafier imposed by the United States, by any:

Territory, dependency, or possession thereof, or by any State, county,
municipal® 7, or local taxing authority, except that any real prup-
erty of the Corporation shall be subject to State, Territorial, county,
municipal or local taxation to the same extent according to its value
as other real nroperty is taxed.

“(q) In order that the Corporationimay be supplied with such
forms of notes, debentures, bonds, or other such obligations as it may
need for issuance under this Ant, the Secretary of the Treasury is
zathorized to prepare such forms as shall be suitable and approved by
the Corporation, to be held in the Treasury subject to delivery, upon
order of the Corporation. e engraved plates, “les, bed pieces, and
other material executed in connection therewith shall remain in the
custody of the Secretary of the Treasury. The Corporation shail
reimbur " the Secretary of the Treasury for any expenses incurred
in the preparation, custody, ana dehivery of such notes, debentures,
bonds, or other such obligations.

“(r) The Corporation shall annually make a report of its opera-
tions to the Congress as soon as practicable after the 1st day of
January in each year.

“ (s) Whoever, for the purpose of obtaining any loan from the
Corporation, or any extension or renewal thereof, or the acceptance,
release, or substitution of security therefor, or for the purpose of
inducing the Corporation to purchase any assets, or for the purpese of
influencing in any way the action of the Corpouration under this sec-
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tion. malees any statement, knowin, it to be false, or wilifully over-
values any security, shall be pun‘..ed by a fine of not more than
$3,000, or by imprisonment. . nov m. ‘s than two years, or both.

“ (t) Whoever (1) falserr makes, forges, or counterfeits any obli-
gation or coupon, in imite< . ~f or purporting to be an obligation
or coupon issued by th- Cor, irtion, or (2) passes, utters, or pub-
lishes, or attempts to puss, utte., or publish, any false, forged, or
conuwrfeited obligation or c>upon purportin~ to have been issned
by the Corporation, knewiay tue ~ame Lo vo talse, forged, or coun-
terfeited, or (3) falsely alters any obligation or coupon issued or
purporting to have been issued by the Corporation, or (4 passes,
utters, or publishes, or attempts to pass, utter, or publish, as true,
any falsely altered or spurious obligation or ¢ougur, ise=21 or pur-
porting to have been issued by the Corporation, .. vwi, g the same
to be falsely altered or spurious, shall be pu.ithea iy & fine of not
mo;')e tlhan $10,000, or by imprisonment for n.t more than five years,
or hoth.

“ (u) Whoever, being connected ir any capacity with the Corpo-
ration, (1) embezzles, abstracts, purloins, or willfully misapplies
any moneys, funds, securities, or other things of value, whether
belonging to it or pledged, or otherwise intrusted to it, or (2) with
intent to defraud the Corporation or any other body, politic or
corporste, or any individual, or to deceive any officer, auditor, or
exawiner of the Corporation,~makes any false entry in any book,
report, or statement of or to the Corporation, or without being duly
authorized draws any order or issues, puts forth, or assigns any
note, debenture, bond, or other such obligation, or draft, bill of
exchange, mortgage, judgment, or decree tﬁereof, shall be punished
by a fine of nuft more than $10,000, or by imprisonment for not
more than five years, or both.

“ (v) No individual, association, partnership, or corporation shall
use the words ¢ Federal Deposit Insurance Corporation’, or a com-
bination or s~y three of these four words, as the name or a part
therveof under which he or it shall do business. No individual, assn-
cintion, partn-rship, or corporation shall advertise or otherwise
represent falsely by any device whatsoever that his or its deposit
Yiabilities are insured or in anywise guaranteed by the Federal
Deposit Insurance Corporation, or by the Government of the United
States, or by any instrumentality thereof; and no class A stock.
holder of the Federal Deposit Insurance Corporation shall
advertise or otherwise represent falsely by any device whatsoever
the extent to which or the manner in which its deposit liabilities are
insurud by the Federal Denosit Insurance Corporation. Every
individual, partnership, association, or corporation violating this
subsection sgall be punished by a fine of not exceading $1,000, or
Ly imprisonment not exceeding one year, or both.

“(w) The provisions of sections 112, 113, i14, 113, 116, and 117
oi the Criminzl Cod of the United States {U.S.C., ti:le 18, ch. 5,
secs. 202 to 207, ir .sive), in so far as applicable, are extended to
apply to coniracts or agreements with the Corporation under this
section, which for the purposes b eof shall be held to include loans,
advances, extensions, and renewals thereof, and acceptances, releases,
and substitutions of security therefor, purchases or sales of assets,
and all contracts and agreements pertaining to th» same.

“(x) Th2 Secret Service Division of the Treast vy Department is
nuthorized to detect, arrest. and deliver into the custody of the
TUnited States marshal having jurisdictiorn any person committing
any of the offenses punishable under this section,
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“(,. ahe Corporation shall open ca its books a Temporary Federal . Temporars Federal
Deposit Insurance ¥Fund (hereinafter veferred to as the  Fund 1), Papa IRsurance
which shall become operative on January 1, 1984, unless the Presi- bosgs of Coreduds
dent shall by proclamation fix an earlier date, and it shall be the gperative January 1,
duty of the Corporation to insure deposits as hereinafter provided o, p. tw.
until July 1, 1934,

“ Each member bank licensed before January 1, 1934, by the Secre- pMembership of
tary of the Treasury pursuant to the authority vested in him by the
Executive order of the President issued March 10, 1933, shall, on or  Exccutive Order
before January 1, 1934, become a member of the Fund; each member '
bank so licensed after such date,and each State bank trust company or
mutual sa. ‘ngs bank (referred to in this subsection as ¢ State bank’, v p.o7L
which te..n shall also include all banking institutions located in
the District of Columbia) which becomes a member of the Federal
Reserve System on o+ =fter such date, shall, upon being so licensed =~
o so admitted tc membership become s member of the Fund; and membars Jof rossree
any State bark which is not a member of the Federal Reserve ®mem
System, with the a;f)proval of the authority having supervision of
such State bank and certification to the Corporation by such author-
ity that such State bark is in solvent condition, shall, after exam-
ination by, and with zhe approval of, the Corporation, be entitled
to become a member of the Fund and to the privileges of this sub-
section upon agreeing to comply with the requirements thereof and
upon paying to the Corporation an amount equal to the amount that
would be required of it under this subsection if it were a member
ban’. The Corporation is authorized to prescribe rules and regu- ,2xnipation rules
lations for the further examination of such State bank, and to fix
the compensation of exsminers employed to make examinations of
State banks. .

“ Each member of the Fund shall file wit': the Corporation on or | Cettifled statement
before the date of its admission a certifie! statement under oath ¢ "¢
showing, as of the fifteenth day of the mo: th preceding the month
in which it was so admitted, the number of its depositors and the Contents.
total amount of its deposits which are eligible for insurance under Payments to Corpo-
this subsection, and shall pay to the Corporation an amount equal ™
to one-half of 1 per centum of the total amount of the deposits so
certified. One-half of such payment shall be paid in full at the Maoner of makiog.
time of the admission of such member to the Fund, and the remainder
of such payment shall be subject to call from time to time by the
board of directors of the Corporation. Within 2 reasonable time Sjniarstatement, as
fixed by the Corporation each suck member shall file a similar quired. "
statement showing, as of June 15, 1934, the number of its depositors 7™ *™
and the total amount ¢f its deposits which are eligible for such
insurance and shall pay to the Corporation in the same manner an
amount equal to one-half of 1 per centum of the increase, if ary,
in the total amount of such deposits since the date covered by the
statement filed upon its admission to membership in the fund.

“Jf at any time prior to July 1, 1934, the Corporation requires Additionsl zssess-
additional funds with which to meet its obligations under this ™3 nheteed:
subsection, each member of the Fund shall be subject to one sddi-
tional assessment only in an amount not exceeding the total amount Amount.
theretofore paid to the Corporation by such member.

“If any member of the Fund shall be closed on or before June 80,  Psyment of iasured

1934, on account of inabiiity to meet its deposit ligbilities, the Corpo- foposit lablltties, o
ration shall proceed in accordance with the provisions of subsection belore June 30, 1934.

(1) of this section to pay the insured deposit habilities of such mem- Pou, p. o6s.
ber; except that the Corporation shall pay not more than $2,500 Amount to auy de
on account of the net approved claim of the owner of any deposit. """
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The provisions of such subsection (1) relating to State member banks
shall be extended for the purposes of this subsection to i mbers of
the Fund which are not members of the Federal Reserve System;
and the provisions of this subsection shall apply only to deposits
of members of the Fund which have been made available since
March 10, 1933, for withdrawal in the usual course of the banking
business,

'« Before July 1, 1034, the Corporation shall make an estimate of
the balance, if any, which will yremain in the Fund after providing
for all liabilities of the Fund, including ezpenses of operation
thereof under this subsection and allowing for anticipated recoveries.
The Corporation shall refund such estimated balance, ~n such basis
as the Corporation shall find to be equitable, to the members of the
Fund other than those which nave been closed prior te July 1, 1934.

“ Bach State bank which is a member of the Fund, in crder to
obtain the benefits of this section after July 1, 1934, shall, on or
before such date, subscriba and pay for the same amount of class A
stock of the Corporation as it would be required to subscribe and
pay for upon becoming a member bank, or if such State bank is
not permitted by the laws under which it was organized to pur-
chase such stock, it shall deposit with the Corporation an amount
et%ual to the amount it would have been reruired to pay in ¢a account
of a subscription to such stock; and thereafter such State bank shall
be entitled to such benefits until July 1, 193¢

“It is not the Spurpose of this section vo discriminate, in any
manner, against State nonmember, and in favor of, national or
member banks; but the purpose is to provide all banks with the
same opportunity to obtain and enjoy the benefits of this section. No

“bank shall be discriminated against because its capital stock is less
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than the amount required for eligibility for admission into the
Federal Reserve System.”

Skc. 9. The eighth paragraph of section 13 of the Federal Reserve
Act, as amende (U.%.C., title 12, sec. 347; Supp. VI, title 12, sec.
347), is amended to read as follows:

“Any Federal reserve bank may meke advances for periods not
exceeding fifteen days to its member banks on their promissory
notes secured by the deposit or pledge of bonds, notes, certificates of
indebtedness, or Treasury bills of the United States, or by the
deposit or pledge of debentures or other such obligations of Federal
intermediate credit banks which are eligible for purchase by Fed-
eral reserve banks under section 13 511) of this Act; and any
Federal reserve bank may make advances for periods not exceeding

_ninety days to its member banks on their prormissory notes secured

by such notes, drafts, bills of exchange, or bankers’ acceptances as are
eligible for rediscount or for purchase by Federal reserve banks under
the provisions of this Act. All such advances shall be made at rales
to be established by such: Federal reserve banks, such rates te be sub-
ject to the review and determination of the Federal Reserve Boaid.
If any member bank to which any such advance has been made
shall, during the life or continuance of such advance, and despite
an official warning of the reserve bank of the district or of the
Federal Reserve Board to the contrary, increase its outstanding
loans secured by collateral in the for: of stocks, bonds, debentures,
or other such obligations, or loans made to members of any organized
stock exchange, investment house, or dealer in securities, upon any
obligation, note, or bill, secured or unsecured, for the purpose of
purchasing and/or carrying stocks, bonds, or other Investment
securities (except obligation: of the United States) s ich advance
shall be deemed immediately due and payable, and sich member
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bank shall be ineligible as a borrower at the reserve bank of the
district under the provisions of this paragraph for such period as
the Federal Reserve Board shall determine: Provided, That no
temporary carrying or clearance loans made solely for the purponse
of }):cilit.ating the purchase or delivery of securities offered for
public subscription shall be included in the loans referred to in
this paragraph.”

Sko. 10. Section 14 of the Federal Reserve Act, as amended (U.S.C,,
title 12, secs. 353-858), is amended by adding at the end thereof the
following new paragraph:

“(g) The Federal Reserve Buard shall exercise special supervision
over all relationships and transactions of any kind entered into b
any Federal reserve bank with any foreign bank or banker, or with
any group of foreign banks or bankers, and all such relationships
and transactions chall ba subject to such regulations, conditions, and
limitations as the Board may prescribe. N officer or other represen-
tative of any Federal reserve bank shall conduct negotiations of
any kind with the officers or representatives of any foreig; bank
or banker without first obtaining the permission of the Federal
Reserve Board. The Federal Reserve Board shall have the right, in
its discretion, to be represented in any conference or negotiations by
such representative or representatives as the Board may designate.
A full report of all couferences or negotiations, end all understand-
ings or agreements arrived at or transactions agreed upon, and all
other material facts appﬁe‘rtainin to such conferences or negotiations,
shall be filed with the Federa: Reserve Board in writing by & duly
authorized officer of each Federal reserve hank which shail have
participated in such conferences or negotiations.”

Sec. 11. (a) Section 19 of the Federal Raserve Act, as amended
(0.8.C,, title 12, secs. 142, 374, 461-466; Supp. VI, title 12, se~. 462a),
is amended by inserting arter the sixth paragraph thereof the follow-
ing new paragraph:

* No member bank shail act as the medium or agent of any non-
banking corporation, partnership, associstion, business trust, or indi-
vidual in making loans on the security of stocks, bonds, and other
investment securities to brokers or Jealers in stocks, honds, ard other
investment securities. Everz violation of this provision by any
member bank shall be punishable by a fine of not more than $100
per day during the continuance of such violation; and zuch fine
may be collected, by suit or otherwise, by the Federal reserve bank
of the district in which such member bunﬁ is located.”

(b) Such section 19 of the Federal Reserve Act, as amended, is
further amended by adding at the end thereof the following new
paragraphs:

“ No member bank shall, directly or indirectly by any device what-
soever, pay any interest on any deposit which is payable on derand:
Provided, That nothing herein contained shall be construed as pro-
Libiting the payment of interest in accordance with the terms of any
cevtificate of deposit or other contract heretofore entered into in
good faith which is in force on the date of the enactment of this
paragraph; but no such certificate of deposit or othr > centract shall
be renewed or extended unless it shall be modified to conform to this
paragraph, and every member bank shall take such action as may be
necessary to conform to this paragraph as soon as possible consist-
ently with its contractual obligations: Provided, however, Tkat this
pamgraph shall not apply to any deposit of such bank which is
payable only at an office thereof located in a foreign country, and
shall not apply to any deposit made by a mutual savings bank, nor
to any deposit of 7 ablic sands made by or on behalf of any State,
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county, school district, or other subdivision or municipality, with
respect to which payment of interest is required under State law.

“The Federal Reserve Board shall from time to time limit by
regulation the rate of interest which may be paid by n.2mber banks
on time deposits, and may preseribe different rates for such pay-
ment on time and savings deposits having different maturities or
subject to different conditions respecting withdrawal ov repay-
ment or subject to different conditions by reason of different loca-
tions. No member bank shall pay any time deposit before its ma-
turity, or waive any requirement of notice before payment of any
savings deposit except as to all savings deposits having the same
requirement.” .

%c) Section 8 of the Act entitled “An Act to establish postal
savings depositories for depositing savings at interest Wit{l the
security of the Government for repayment thereof, and for other
purposes ”, approved June 25, 1910, as amended (U.S.C,, title 39
sec. 758), 1s amended by striking out the first sentence thereof an
inserting in lieu thereof the following : “Any depositor may with-
draw the whole or any part of the funds deposited to his or her
credit with the accrued interest only on notice given sixty days in
advance and under such regulations as the Postmaster General
may prescribe; but withdrawai of any part of such funds may be
made upon demaiid, but no interest shall be paid on any funds so
withdrayn except interest accrued to the date of enactment of the
Banking Act of 1933: Provided, That Postal Savings depositories
may deposit funds in member banks on time under regulations to be
prescribed by the Postmaster General.”

(d) The second sentence of section 9 of the Act entitled “An Act to
establish postal savings depositories for depositing savings at interest
with the security of the Government for repayment thereof, and for
other purposes ”, approved June 25, 1910, as amended (U.S.C., title
89, sex. 759), is amended by striking out the period at the end thereof
and inserting in lieu thereof a colon and the following: “Pronided,
That no such security shall be required in case of such part of the
deposits as are ir-ured under section 12R of the Federal Reserve Act,
as amended.”

Skc. 12. Section 22 of the Federal Reserve Act,as amended (U.S.C,,
title 12, secs. 375, 376, 503, 593-595; Supp. VI, title 12, sec. 593), is
further amended by adding at the end thereof the following new
paragraph:

“ (g) No executive officer of any member bank shall borrow from
or otherwise become indebted to any member bank of which he is
an executive officer, and no member bank shall make any loan or
extend credit in any other manner to any of its own executive officers:
Provided, That loans heretofore made to any such officer may be
renewed or extended not more than two years from the date this
paragraph takes effect, if in accord with sound banking practice.
If any executive officer of any member bank borrow from or if
he be or become indebted to any bank other than a member bank
of which he is an executive officer, he shall make a written report to
the chairman of the board of directors of the member bank of which
he is an executive officer, stating the date and amount of such loan
or indebtedness, the security therefor, and the purpose for which
the proceeds have been or are to be used. Any executive officer of
any member bank violating the provisions of this paragraph shall
be deemed guilty of a misdemeanor and shall be imprisoned not
exceeding one year, or fined not more than $5,000, or both; and any
member bank violating the provisions of this paragraph shall be
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fined not more than $10,000, and may be fined a further sum equal
to the amount so loaned or credit so extended.”

Sec. 13, The Federal Reserve Acl, as amended, is amended by Yh&@oem.
imserting between sections 23 and 24 thereof (U.B.C., title 12, secs. supp. Vi, poasn.”
64 and 371; Sugf). VI, title 12, sec. 87 1? the following new section:

“Src. 23A. No member bank shall (1) make any loan 'or any Loans, investments,
extension of credit to, or rurchnse securities under repurchass agree- oo oo e ot
ment from, an{:f its affiliates, or (2) invest any of its funds in the e
capital stock, bonds, debentures, or other such obligations of any
such affiliate, or (3) accept the capital stock, bonds, debentures, or
other such obligations of any such effiliate as collateral secyrity for
advances made to any person, partnership, association, or corpora-
tion, if, in the case of any such affiliate, the aggregate amount of o Forcentage  permit-
such loans, extensions of credit, repurchase agreements, investments,
and advances against such collateral security will exceed 10 per
centum of the capital stock and surplus of such member bank, or
if, in the case of all sucn affiliates, the aggregate amount of such
loans, extensions of credits, repurchase agreements, investments, and
advances against such collateral security will exceed 20 pex centum
of the capital stock and surplus of such member bank.

“ Within the foregoing limitations, each loan or extension of credit BSecurity.
of any kind or character to an affiliate shall be secured by collateral
in the form ~¥ atocks, bonds, debentures, or other such obligations
having a market value at the time of making the loar or extension
of credit of at least 20 per centum more than the amount of the
loan or extension of credit, or of at least 10 per centum more than
the amount of the loan or extension of credit if it is secured by
obligations of any State, or of any political subdivision or agency
thereof: Provided, That the provisions of this paragraph shall not Ereetre.
apply to loans or extensions of credit secured by ¢bligations of the tions, a0, s OPKEw
United States Government, the Federal intermediate credit banks,
the Federal land banks, the Federal Home Loan Banks, or the Home
Owners’ Loan Corporstion, or by such notes, drafts, bills of exchange,
or bankers’ acceptances as are eligible for rediscount or for purchase
by Federal reserve banks. A loan or extension of credit to a ,qfens to offeers of
director officer, clerk, or other employes or any representative of
any such affiliate shall be deemed & Joan to the affiliate to the extent
that the proceeds of such loan are used for the benefit of, or trans-
ferred to, the affiliate.

“ For the purposes of this section the term ° affiliate ’ shall include A @liats, con-
holding company affiliates as well as other affiliates, and the pro- *"
visions of this section shall not applg to any affiliate (1) engaged  AMlats not in-
solely in holding the bank premises of the member bank with which "
it is affiliated, (2) engaged solely in conducting a safe-deposit busi-
ness or the business of an agricultural credit corporaticn or livestock
loan company, (3) in the capital stock of which a national banking
association is authorized to invest pursuant to section 25 of the
Federal Reserve Act, as amended, (4) organized under section
25 (a) of the Federal Reserve Act, as amended, or (5) engaged
solely in holding obligations of the United States Government, the
Federal intermediate credit banks, the Federal land banks, the ¥Fed-
eral Home Loan Banks, or the Home Owners’ Loan Corll):e»ora;tion;
but as to any such affiliate, member banks shall continue to be subject
to other provisions- of law applicable to loans by such banke and
investments by such banks in stocks, bonds, debentures, or other such
obligations.”

Skc, 14. The Federal Reserve Act, as amended, is amended by Joi®rm.,
inserting between section 24 and section 25 thereof (U.S.C,, title 12, supp. V1. p.137."
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secs. 871 and 601-605; Supp. VI, title 12, sec. 371) the following
new section:

% Spo. 2¢4A. Hereafter no natiomal bank, without the approval
of the Comptroller of the Curremcy, and no State member bank,
without the approval of the Faderal Reserve Board, shall (1) invest
in bank premises, or in the steck, bonds, debentures, or other such
obkigations of any corporatien holding the premises of such bank
or (2) make loans to or upem the security of the stock of any such
corporation, if the agoregate of all such investments and loans will
exceed the amount :F the capital sbock of such bank.”

Sko. 15. The Federal Reserve Act, as amended, is further amended
by inserting safter section 25 (a) thereof (U.S.C., title 12, sec.
(11-631) the fellowing new section:

“ Skc. 25. (b) Notwithstanding any other provision of law all suits
of a civil nature at common law or in equity to which any corporation
organized under the laws of &he United States shall be a party, aris-
ing out of transactions invelving international or forei%l anking, or
banking in a dependency or insular possession of the United States,
or out of other internatiomal or foreign financial operations, either
directly or through the agency, ownership, or control of branches or
local institutions in dependencies or insular possessions of the United
States or in foreign countries, shall be deemed to arise under the laws
of the United States, and the district courts of the United States
shall have original jurisdiction of all such suits; and any defendant
in any such suit may, at any time before the trial thereof, remove
such suits from a State court into the district court of the United
States for the proper district by following the procedure ior the
removal of ravses otherwise provided by law. Such removal :aall
not cause undue Jelay in the trial of such case and a case so removed
shall have a place on the calendar of the United States court to
which it is removed relative to that which it held on the State court
from which it was ~emoved.

* Notwithstandin,y any other provision of law, all suits of a civil
nature at common la\7 or in equity to which any Federal Reserve
bank shall be a party shall be deemed to arise nder the laws of the
United States, and the district courts of the United States shall have
original jurisdiction of all such suits; and any Federal Reserve bank
which is a defendant in any such suit may, at any time before the
trial thereof, remove such suit from a State court into the district
court of the United States for the proper district by following the
procedure for the removal of causes otherwise provided by law. No
attachmen’ or execution shall be issued against any Feder:i Reserve
bank or iis property before final judgment in any suit, action, or
proceeding in any State, coufity, municipal, or United States court.”

Sec. 16. Paragrapb “Seventh” of section 5136 of the Revised
Statutes, as amended (U.S.C,, title 12, sec. 24; Supp. VI, title 12, sec.
24), is amended to read as follows:

‘Seventh. To exercise by its board of directors or duly authorized
officers or agents, sukbject to law, all such incidental powers as shall be
necessary to carry on the business of banking; by discounting and
negotiating promissory notes, drafts, bills of exchange, and other
evidences of debt; by receiving deposits; by buying and selling
exchange, coin, and bullion ; by loaning money on personal security;
and by obtaining, issuing, and circulating notes according to the
provisions of thistitle. Lhe business of dealing in investment securi-
ties by the association shall be limited to purchasing and selling such
securities without recourse, solely upon the order, and for the account
of, customers, and in no case for its own account, and the association
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shall not underwrite any issue of securities: Provided, That the asso-

such limitations and restrictions as the Comptroller of the Currency

185

. . eps Purchase of invest.
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may by regvlation prescribe, but in no event (1) shall the total Zgjoentase per

amount of any issue of investment securities of any one obligor or
maker purchased after this section as amended takes effect and held
by the association for its own account exceed at any time 10 per centum
of the total amount of such issue outstanding, but this limitation shall
not apply to any suck: issue the total amount of which does not exceed
$100,000 and does not 2xceed 50 per centum of the capital of the asso-
ciation, nor (2) shall the total amount of the investment securities of
any one obligor or maker purchased after this section as amended
takes effect and held by the association for its own account exceed at
any time .5 per centum of the amount of the capital stock of the
association actually paid in and unimpaired and 25 per centum of its
unimpaired surplus fund. As used in this section the term ¢invest-
ment securities’ shall mean marketable obligations avidencing indebt-
edness of any person, copartnership, association, or corporation in the
form of bonds, notes and/or debentures commonly known as invest-
ment securities under such further definition of the term ¢ investment
securities’ as may by regulation be prescribed by the Comptroller of
the Currency. Except as hereinafter provided or otherwise per-
mitted by law, nothing herein contained shall authorize.the purchase
by the association of any shares of stock of enw corporation. The
limitations and restrictions herain contained as to dealing in, under-
writing and purchasing for its own account, investment securities
shail not applsy to obligations of the United States, or general obliga-
tions of any State or of any politicul subdivision thereof, or obliga-
tions issued under authority of tlis Federal Farm Loan Act, as
a.cended, or issued by the Federal Home Loan Banks or the Home
Owners’ Loan Corporation: Provide.), That in carrying on the busi-
ness commonly known as the safe-deposit business the association
shall not invest in the capital stock of a corporation organized under
the law of any State to conduct a safe-deposit business in an amount
in excess of 15 per centum of the capital stock of the association
a.ctualtlly, Paid in and unimpaired anc 15 per centum of its unimpaired
surpius.

The restrictions of this section as to dealing in investment securi-
t{ﬁs Zhall take effect one year after the date of the approval of
this Act.

Sev. 17. (a) Section 5138 of the Revised Statutes, as amended
(US.C, title 12, sec. 51; Supp. VI, title 12, sec. 51), is amended to
read as follows: -

“ Sec. 5138. After this section as amended takes effect, no national
banking association shall be organized with a less capital than
$100,000, except that such associations with a capital of not less than
$50,000 may be organized in any place the population of which does
not exceed six thousand inhabitants. No such association shail be
organized in a city the population of which exceeds fifty thousand
persons with a capital of less than $200,000, except that in the out-
lying districts of such a city where the State laws permit the organi-
zation of State banks with a capital of $100,000 or less, national
banking associations now organized or hereafter organized may, with
the approval of the Comptroller of the Currency, have a capital of
not less than $100,000.”

(b) The tenth paragraph of section 9 of the Federal Reserve Act,
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as amended (U.S.C,, title 12, sec. 329), is amended to read as follows: 4 .00 o0

“ No applying bank shall be admitted to membership in a Federal bezhi
reserve bank unless it possesses a paid-up unimpaired capital suffi- qu

-:up capital re-




186

Proriso,
State banks organ-
{zed prior hereto, etc.

~nte, p. 168.

1.5, see. Sy, p. Wi,
U.5.0, p.o2), Supp.
VI, p. 8L

Stock  certificates,
banking associations.

Use to represent
stuck In other corporn-
tion prohibited.

R.8., sec, 5144, p. 44,
T.8.C., p. 262,

Shareholder's right ta
vote.

Nonvoting shares.

Proxies.

Shares deamed con-
trolled by holding com-
pany.

Voting permit, hold-
ing company affiliate.

Application far.

73d CONGRESS. SESS. I. CH. 89. JUNE 16, 1933.

cient to entitle it to become a national banking association in the

lace where it is situated under the provisions of the National

ank Act, as amended: Provided, That this paragraph shall not
apply to State banks and trust companies organized prior to the
date this paragraph as amended takes effect and situated in a place
the population of which does not exceed three thousand inhabitants
and having a capital of not less than $25,000, nor to any State bank
or trust company which is so situated and which, while it is entitled
15 the benefits of insurance under section 12B of this Act, increases
its capital to not less than $25,000.” »

SEo. 18. Section 5139 of the Revised Statutes, as amended {U.S.C.,
title 12, sec. 52; Sup}). VI, title 12, sec. 52), is amended by adding at
the end thereof the following new paxagraph:

“After one year from the datc of the enactment of the Banking Act
of 1933, no certificate representing the stock of any such association
shall represent the stock ef any other corporation, except a member
bank or a corporation existing on the date this paragraph takes effect
engaged solely in holding the bank premises of such association, nor
shall the ownership, sale, or transfer of any certificate representing
the stock of any such association be conditioned in any manner
whatsoever upon the ownership, sale, or transfer cof a certificate rep-
resenting the stock of any other corporation, except a member bank.”

Skc. 19. Section 5144 of the Revised Statutes, as amended (U.S.C.,
title 12, sec. 61), is amended to read as follows:

*Sec, 5144, In all elections of directors, each shareholder shall
have the right to vote the number of shares owned by him for as
many persons as there are directors to be elected, or to cumulate
such shares and give one candiaate as many votes as the number of
directurs multiplied Ly the number of his shares shall equal, or to
distribute them on the same principle among as many candidates as
he shall think fit; and in deciding all other questions at meetings of
shareholders, each sharcholder shall he entitled to one vote on each
share of stock held by him; except (1) that shares of its own stock
held by a national bank as sole trustee shall not be voted, and shares
of its own stock held by a national bank and one or more persons as
trustees may be voted by such other person or persons, as trustees,
in the same manner as if he or they were the sole trustee, and
(2) shares controlled by any holding compa.iy affiliate of a national
bank shall not be voted unless such holding company affiliate shall
have first obtained a voting permit as hereinafter provided, which
permit is in force at the time such shares are voted. Shareholders
may vote by proxies duly authorized in writing; but no officer, clerk,
teller, or bookkeeper of such bank shall act as proxy; and no share-
holder whose liability is past due and unpaid shall be allowed to vote.

“For the purposes OIF this section shares shall be deemed to be
controlled by a holding compsny affiliate if they aze owned or con-
trolled directly or indirectly by such holding company affiliate, or
hl;:ld by any trustee for the benefit of the shareholders or members
thereof.

“Any such holding company affiliate may make application to the
Federal Reserve Board for a voting permit entitling it to cast one
vote at all elections of directors ancfe in deciding all guestions at
meetings of shareholders of such bank on each share of stock con-
trolled by it or authorizing the trustee or trustees holding the stock
for its benefit or for the benefit of its shareholders so to vote the same.
The Federal Reserve Board may, in its discretion, grant or with-
bold such permit as the public interest may require. In acting upon
such application, the Board shall consider the financial condition of
the applicant, the general character of its manacement, and the prob-
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able effect of the gmntin%‘of such permit upon the affairs of such Conditions.
bank, but no such permit shall be granted except upon the following
conditions :
“(a) Every such holding company affiliate shall, in making the Asreement required.
application for such permit, agree (1) to recsive, on dates identical
with thoss fixed for the examination of banks with which it is
nfiliated, examiners duly authorized te examine such banks, who
shall make -ach examinations of such holding company affiliate as
shall be i.  ssary to disclose fully the relations between such banks
and such holding company affiliate and the effect of such relations
upon the affairs of such banks, such examinations to be at the
expense of the holding company affiliate so examined; (2) that the
reports of such examiners shall contain such information as shall be
necessary to disclose fully the relationi between such affiliate and
such banks and the offect of such relations upon the affairs of such
banks; (3) that such examiners may examine each bank owned or
controlled by the holding company affiliate, both individuslly and in
conjunction_with other banks owned or controlled by such holding
com{mny affiliate; and (4) that publicaticn of individual or con-
solidated statements of condition of such banks may be required; n
“(b) After five years after the enactment of the Banking Act wined. ' = "
of 1933, every such holding company affiliate (1{1 shall possess, and Pt P '™
shall continue i possess during the life of such permit, free snd
clear of any lien, pledge, or hypothecation of any nature, readily
marketable assets other than bank stock in an amount not less than
12 per centum of the aggregate par value of all bank stocks con-
trolled by such holding company affiliate, which amount shsll be
increased by not less than 2 per centum per annum of such aggregate
par value until such assets shall amount to 25 per centum of the
aggregate par value of such bank stocks; and (2§eshull reinvest in
readily marketable assets other than bank stock all net earnings
over and above 6 per centum per annum on the book value of its
own shares outstanding until such assets shall amount to such 25
per centum of the aggregate par value of all bank stocks controlled
by it;
“ (¢) Notwithstanding the fore,c:,roin%'l provisions of this section,  Shareholders' labil-
after five years after the enactment of the Banking Act of 1933, (1) "~ Fox, p. 105,
any such holding company affiliate the shareholders or members of
which shall be individually and severally liable in proportion to the
number of shares of such holding company affiligte held by them
respectively, in addition to amounts invested therein, for all statutory
liability imposed on such holdingbcompany affiliate by reason of its
control of shares of stock of banks, shall be required only to
establish and maintain out of net earnings over and above 6 per
centum per annum on the book value of its own shares outstanding
a reserve of readily marketable assets in an amount of not less than
12 per centum of the aggregate par value of bank stocks controlled
by 1t, and (2) the assets required by this section to be possessed by
such ilolding company affiliate may be used by it for replacement of
capitai in banks affiliated with it and for losses incurred in such
banks, but any deficiency in such assets resulting from such use shall
be made up within such period as the Federal Reserve Board may
by regulation prescribe;
“ (E;‘ Every officer, director, agent, and employee of every such , Lisbilty of officers,
holding company affiliate shall be subject to the same penalties for
false entries in any book, report, or statement of such bolding com- _ . =
pany affiliste as are applicable to officers, directors, agents, and vl p.2i
employees of member banks under section 5209 of the Revised
Statutes, as amended (U.S.C,, title 12, sec, 592) ; and
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“ (e)_ Every such holding company affiliate shall, in its application
for such voting permit, (1) show tbat it does not own, control, or
have any interest in, and is not participating in the management or
direction of, any corporation, business trust, association, or other
similar organization formed for the purpose of, or engaged prin-
cip.ily in, the issue, flotation, underwriting, gubhc sale, or
distribution, at wholesale or retail or through syndicate participa-
tion, of stocks, bonds, deb-enturesz notes, or other securities of any
sort (hereinafter referred to as °securities company’); (2) agree
that during the period that the permit remains in force it wili not
acquire any ownership, control, or interest in any such securities
company or participate in the management or direction thereof;
(8) agree that if, ot the time of filing the application for such permit,
it owns, controls, or has an interest in, or is participating in the
maanagement or direction of, any such securities ccmpany, it will
within five years after the ﬁling of such application, divest itself
of its ownership, control, and interest in such securities compan
and will cease l’participating in the management or direction thereof,
and will not thereafter, during the period that the permit remains
in force, acquire any further ownership, control, or interest in any
such securities company or participate in the management or direc-
tion thereof; and (4) agree that thenceforth it will declare dividend:
only out of actual net earnings. b

“If at any time it shall appear %o the Federal Reserve Board that
any holding company affiliate hus violated any of the provisions of
the Banking Act of 1933 or of any agreement made pursuant to this
secticn, the%"ederal Reserve Board may, in its discretion, revoke an
such voting permit after giving sixty days’ notice by registered mail
of its intention to the holding company affiliate and affording it an
opportunity to be heard. Whenever the Federal Reserve Board shall
have revoked any such voting permit, no national bank whose stock
is controlled by the holding company affiliate whose permit is so
revokad shall receive deposits of public moneys of the United States,
nor shall any such national bank pay any further dividend to such
holding company affiliate upon any shares of such bauk controlled
by such holding company affiliate.

“ Whenever the Federal Reserve Board shall have vevoked any
voting permit as hereinbefore provided, the rights, privileges, and
franchises of any or ail uatisnal banks the stock of which is con-
trolled by such holding company affiliate shall, in the discretion of
the Federal Reserve Board, bs subject to forfeiture in accordance
with section 2 of the Federal Reserve Act, as amended.”

Skc. 20. After one year from the date of the enactment of this Act,
no member bank shafl be affiliated in any manner described in sec-
tion 2 (b) hereof with any corporation, association, businuss trust, or
other similar organization enzaged principally in the issue, flotation,
underwriting, public sale, or disiribution: at wholesale or retail or
through syndicate participation of stocks, bonds, debentures, notes,
or other securities.

For every violation of this section the member bank involved shail
be subject to a ;;lenalty not exceeding $1,000 per day for each day
during which such violation continues. Such penalty may be assessed
by the Federal keserve Board, in its discretion, and, when so
assessed, may be collected by the Federal reserve bank by suit or
otherwise,

If any such violation shall continue for six calendar months after
the member bank shall have been warned by the Federal Reserve
Board to discontinue the same, (a) in the case of & national bank, all
the rights, privileges, and franchises granted to it under the National
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Bank Act may be forfeited in the manner prescribed in section 2 of ol 3. n. 281,
the Federal Reserve Act, as amended (U.S.C., title 12, secs. 141, 222 %" ** ™ ™
225, 281-286, and 502), or, (b) in the case of a State member ’bnnk, Hiate momber banks.
all of its rigizts and privileges of membership in the Federal Reserve behip rights.
System may be forfrited in the manner prescribed in section 9 of the
Federal Reserve Act, as amended (U.S.C,, title 12, secs. 321-382). VoL 38 v 20,

Sen, 21, (=) After the expiration of one year after the date of vip.1s” "
enaci._ent ot this Act it shall be unlawful—

(1) For any person, firm, corporation, association, business trust, Unlawiul scts.
or other similar organization, engaged in the business of issuing, Receiving deposits
underwriting, selling, or distributing, at wholesal> or retail, or 5y s sine s
through syndicate participation, stocks, bonds, deben ‘ures, notes, or omwsalzation.
other securities, to engage at the smne time to any e.'ent whatever
in the business of receiving deg::ﬁs subject to check or to repayment
upon presentation of a passbook, certificate of deposit, or other
evi(de)nclg of debt, or upog request of the depositor; or b

2) For any person, firm, corporation, association, business trust, Rewiving deposits

or_other similar organization, other than a financial institution or m&“m‘,’.m"ﬁd”
private banker subject to examination and regulation under State
or Federal law, to engage to any extent whatever in the business of
receivingbggﬁosits subject to check or to repayment upon pres ‘ntation
of a pass , certificate of deposit, or other evidence of debit. r upon
request of the depositor, unless such person, fivm, corporation, asso-
ciation, business trust, or other similar organization shall submit
to periodic examination by the Comptroller of the Currency or b
the Federal reserve bank of the district and shall make and pubiisg Reports required.
periodic reports of its condition, exhibiting in detail its resources
and liabilities, such examination and reporis to be made and pub-
lished at the same times and in the same manner and with like effect
and penalties as are now provided by law in respect of national
bapking associations transacting business in the same locality.

(b) %Vhoever shall willfully violate any of the provisions of this Penslty provisious.
section shall upon cooviction be fined not more than $5,00C or impris-
oned not more %than five years, or both, and any oﬁicer, director,
employee, or zgent of any person, firm, .corporation, association,
business trust, or other similar organization who knowingly par-
ticipates in any such violation _hall be punished by a like fine or
e 55 The. additional Lisbilit d harehold

ec. 22. The additional liability imposed upon shareholders in _Additional labliity,

national banking associations by the provisions of section 5151 of the Boroariar i, s
Revised Statutes, as amended, and section 23 of the Federal Reserve §j s 55 P
Act, as amended (1].8.C,, title 12, secs. 63 and 64), s all not apply ¥8.C..p.28.
'with resnect to shares in any such association issucu after the date
of enactmont of this Act, ’

Skc. 23. P:ujp.graph (c) of = ction 5155 of the Revised Statutes, as .S sec. 5155 p. w6,
amended (U.5.C., title 12, sec. 36), is amended to read as follows: 7"

“(c) A pational banking assccia.ion may, with the approval of the Prnches. =~ = =
Comptroller of the Currency, establish and operate new branches: sssociation, upon ap
(1) Within the limits of the city, town or village in which said P
association is situated, if such establishment and operation sre at the
time expressly authorized to State banks by th: iaw of the State in
question; and (2) at any point within the State in which said associa-
ti~~ is situated, 1f such establishment and operation are at the time
g aorized to State banks by the statute law of the State in question
by language specifically granting such authorit{' affirmatively and
not merely by implication or recognition, and subject to the restric-
“*ons as to location imposed by the law of the State on State banks.




190 784 CONGRESS. SESS.I. CH. 89. JUNE 16, 1933.

cmach outside of No such association shall establish a branch outside of the city, town,
T or village in which it is situated unless it has a paid-in and unim-
Brociaet. g popula. PAITEd ca;i»lital stock of not less than $500,000: Provided, That in
tien of less than one States with a population of less than one million, and which have no

milllon. cities located therein with a population exceeding one hundred
thousand, the capital shall be not less than $250,000: Provided, That
miesa than one hmlf jp States with a population of less than one-half millien, and which

have no cities located therein with a population exceeding fifty
thousand, the capital shall not be less than $100,000.”
Sosec. 538, p. 00, Paragraph (dg) of section 5155 of the Revised étatutes, as amended
mre (U.8.C,, title 12, sec. 36), is amended to read as follows:
sggregute capizal o “(d) The aggregate capital of every national banking association
assoctation; umount- ynd its branches shall at no time be less than the aggregate minimum
capital required by law for the establishment of an equal number
of natiom banking associations situated in the various places where
such association and ts branches are situated.”
o adonal banking as-  Spe, 24. (a) Secti - s 1 and 3 of the Act entitled “An Act to pro-
tons. _ vide for the conso! ation of national banking associations”, ap-
0 Ol 1048 Vol hroved November 7, 1918, as amended (U.S.C,, title 12, secs. 33, 34,
oL 5C.p.260:8upp. and 34a), are amended by striking out the words “ county, city, town,
“ate", nades.  or village ? wherever they occur In each such section, and inserting
in lieu thereof the words * State, county, city, town, or village.”
vospas o (b) Section 8 of such Act of November ZZ, 1918, as amended, is
pad. 0 " furiher amended by striking out the second sentence thereof and
deophal ot oconsol inserting in lieu thereof the following: ¥ The capital stock of such
consolidated associz**on shall not be less than that rcquired under
existing law for the organization of a national banking association
in the place in which such consolidated association is located.
terger of corporats Upon such a consolidation, or upon a consolidation of two or
) more national banking associations under section 1 of this Act, the
corporate existence of each of the constituent banks and national
banking associations participating in such consolidation shall be
merged into and continued in the consolidaied national banking
association and the consolidated association shall be deemed to be
propnsler ! Tiehts, the same corporation as each of the constituent institutions. All the
rights, franchises, and interests of each of such constituent banks
and national banking associations in and to every species of prop-
erty, real, personal, and mixed, and choses in action thereto belonging,
shall be deemed to be transferred to and vested in such consolidated
national banking association without any deed or other transfer; and
such consolidated national banking association, by virtue of such
consolidation and without any order or other action on the part of
any court or otherwise, shall gold and enjoy the same and all rights
of property, franchises, and interests, including appointments, desig-
nations, and nominations and all other rights and interests as trustee,
executor, administrator, registrar of stocks and bonds, guardian of
estates, assignee, receiver, comnmittee of estates of lunatics and in
every other fiduciary capacity, in the same manner and to the same
extent as such rights, franchises, and interests were held or enjoyed
. by any such constituent institution at the time of such consolidation :
o™ of conrt, to L rovided, however, That where any such constituent institution at the
remove consolidated as- time of such consolidation was acting under appointment of any court
ship, etc. as trustee, executor, administrator, registrar of stocks and bonds,
guardian of estates, assignee, receiver, committee of estates of lunatics
or in any other fiduciary capacity, the consolidated national banking
association shall be subject to removal by a court of competent juris-
diction in the same manner and to the same extent as was such
constituent corporation prior to the consolidation, and nothing herein
contained shall be construed to impair in any manner the right of
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any court to remove such a consolidated national banking association
and to appoint in lieu thereof a substitute trustee, executor, or other
fiduciary, except that such right shall not be exercised in such a
manner as to discriminate against rational banking associations, nor
shall any such consolidated association be removed solely because
of the fact that it is a nationa' banking association.”

Skc. 25. The first two sentences of section 5197 of the Revised ,

Statutes (U.S.C.,, title 12, sec. 85) are amended to read as follows:

¢ any association may take, receive, reserve, and charge on any
loan or discount made, or upon any notes, bills of exchange, or other
evidences of debt, interest at the rate allowed by the laws of the State,
Territory, or District where the bank is located, or at a rate of 1
per centum in excess of the discount rate on ninety-day commercial
paper in effect at the Federal reserve bank in the Federal reserve
district where the bank is located, whichever may be the greater, and
no more, except that where by the laws of any State a different rate
is limited for banks organized under State laws, the rate so limited
shall be allowed for associations organized or existing in any such
State under this title. When no rate is fixed by the laws of the
State, or Territory, or District, the bank may take, receive, reserve,
or charge a rate not exceeding 7 per centum, or 1 per centum in excess
of the discount rate on ninety-day commercial paper in effect at the
Federal reserve bank in the Federal reserve district where the bank
is located, whichever may be the greater, and such interest may be
taken in advance, reckoning the days for which the note, bill, or other
evidence of debt has to run.”

Sgc. 26. (a) The second sentence of the first paragraph of section

5200 of the Revised Statutes, as amended (U.S.C., title 12, sec. 84;
Supp. VI, title 12, sec. 84{, is amended by inserting before the period
at the end therzof the fo lowing: “ and shall include in the case o
obligations of a corporation all obligations of all subsidiaries thereof
in which such corporation owns or controls a majority interest.”

(b) The amendment made by this section shall not apply to such

obligations of subsidiaries hel({ by such association on the date this
section takes effect.

Sko. 27. Section 5211 of the Revised Statutes, as amended (U.S.C.,
title 12, sec. 161; Supp. VI, title 12, sec. 161), is amended by adding
at the end thereof the following new paragraph:

“ Each naticnal banking association shall obtain from each of its
affiliates other than member banks and furnish to the Comptroller of
the Currency not less than three reports during each year, in such
form as the Comptroller may prescribe, verified by the oath or affir-
mation of the president or such other officer as may be designated by
the board of directors of such affiliate to verify such reports, dis-
closing the information hereinafter provided for as of dates identical
with those for which the _Comgtroller shall _durinﬁ‘ such year require
the reports of the condition of the association. For the purpose of
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this section the term ¢ affiliate ’ shall include holding company affil- e

iates as well as other affiliates. Each such report of an affiliate shall
be transmitted fo the Comptroller at the same time as the correspond-

¢ report of the association, except that the Comptroller may, in his
discretion, extend such time for good cause shown. Each such report
shali contain such information as in the judgment of the Comptroller
of the Currency shall be necessary to disclose fully the relations
between such effiliate and such bank and to enable the Comptroller
to inform himself as to the effect of such relations upon the affairs of
such bank. The reports of such affiliates shall be published by the
association under the same conditions as govern its own condition re-
ports, The Comptroller shall also have power to call for additional
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reports with respect to any such affiliate whenever in his judgment
the same are nzcessary in order to obtain a full and complete knowl-
edge of the conditions of the association with which it is affiliated.
Such additional reports shall be transmitted to the Comptroller of
the Currency in such form as he may prescrite. Any such affiliated
bank which fails to obtain and furnish any rep~rt required under
this section shall be subject to a penalty of $100 for each day during
which such failure continues.”

Sec. 28. (a) The first paragraph of section 5240 of the Revised
Statutes, as amended (U.S.C., title 12, sec. 481), is amended b
mserting before the period at the end thereof a colon and the fol-
lowing proviso: “Provided, That in making the examination of any
national bank the examiners shall include such an examination of
the affairs of all its affiliates other than member banks as shall be
necessacy to disclose fully the relations between such bank and such
affiliates and the effect of such relations upon the affairs of such
bank; and in the event of the refusal to give any information
required in the course of the examination of any such affiliate, or in
the event of the refusal to permit such examination, all the rights,
privileges, and franchises of the bank shall be subject to forfeiture
in accordance with section 2 of the Federal Reserve Act, as amended
(U.S.C, title 12, secs. 141, 222-225, 281-286, and 502). The Comp-
troller of the Currency shall have power, and he is hereby author-
ized, to publish the report of his examination of any national banking
association or afiiliate which shall not within one hundred and twenty
days after notification of the recommendations or suggestions of the
Comptroller, based on said examination, have complied with the same
to his satisfaction. Ninety days’ notice prior to such publicity shail
be given to the bank or affiliate.” -

(b) Section 5240 of the Revised Statutes, as amended (U.S.C., title
12, sec. 481), is further-amended by adding after the first paragraph
thereof the following new paragraph:

“ The examiner making the examination of any affiliate of a
national bank shall have power to make a thorough examination of
all the affairs of the affiliate, and in doing so he shall have power
to administer oaths and to examine any of ths officers, directors,
employees, and agents thereof under oath and to m . ke a report of
his findings to the Comptroller of the Currency. The expense of
examinations of such affiliates may be assessed by the Comptroller
of the Currency upon the affiliates examined in proportion to assets
or resources held by the affiliates upon the dates of examination of
the various affiliates. If any such affiliate shall refuse to pay such
expenses or shall fail to do so within sixty days after the date of
such assessment, then such expenses may be assessed against the
affiliated national bank and, when so assessed, shall be paid by such
national bank: Provided, however, That, if the affiliation is with two
or more national banks, such expenses may be assessed against, and
collected from, any or all of such national banks in such proportions
as the Comptroller of the Currency may prescribe. The examiners
and assistant examiners making the examinations of national bank-
ing associations and affiliates thereof herein provided for and the
chief examiners, reviewing examiners and other persons whose serv-
ices may be required in connection with such examinations or the
reports thereof, shall be em lOied by the Comptroller of the Cur-
rency with the approval of the Secretary of the Treasury; the
employment and compensation of examiners, chief examiners, review-
ilflf examiners, assistant examiners, and of the other emplozees of the
office of the Comptroller of the Currency whose compensation is paid
from assessments on banks or affiliates thereof shall be without regard

|
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to the provisions of other laws applicable to officers or employees of

the United States. The funds derived from such assessments may be

deposited by the Comptroller of the Currency in accordance with the Statusofsssessments.
provisions of section 5234 of the Revised Statutes (U.S.C,, title 12, RS s
sec. 192) and shall not be construed to be Government funds or gz~ *= " ™
appropriated monies; and the Comptroller of the Currency is U:SC-p-#t
autherized and empowered to prescribe regulations governing the

computation and assessment cf tha expenses of examinations herain

provided for and the collection of such assessments from the banks

and/or affiliates examined. If any affiliate of a national bank shall g o2ty afiiate re-
refuse to permit an examiner to make an examination of the affiliate swination.

or shall refuse to give any information required in the course of any

such examination, the national bank with which it is affiliated shall

be subject to a penalty of not more than $100 for each day that any

such refusal shall continue. Such penalty may be assessed by the g,A<smert of peosl:
Co. 1ptroller of the Currency and collected in the same manner as

expenses of examinations.”

Sec. 29. In any case in which, in the opinion of the Comptroller nepmption of bust:
of the Currency, it would be to the advantage of the depositors and tion. '
unsecured creditors of any national banking association whose busi-
ness has been closed, for such association to resume business upon the
retention by the association, for a reasonable period to be prescribed
by the Compfroller, of all or any part of its deposits, the Comp-
troller is authorized, in his discretion, to permit the association to  Consent of o posi-
resume business if depositors and unsecured ecreditors of the associa- =
" )n representing at least 75 per centum of its total deposit and
unsecured credit liabilities consent in writing to such retention of | Povers of Comptrol-
deposits. Nothing in this section shall be construed to affect in any '
manner any powers of the Comptroller under the provisions of law
in force on the date of enactment of this Act with respect to the
reorganization of national banking associations.

Skc. 30. Whenever, in the opinion of the Comptroller of the Cur- Vidations of law by
rency, any director or officer of a national bank, or of a bank or banx.”
trust company doing business in the District of Celumbia, or when-
ever, in the opinion of a Federal reserve agent, any director or officer
of a State member bank in his district shall have continued to vio- sanhen continues un.
late any law relating to such bank or trust company or shall have tices.
continued unsafe or unsound practices in conducting the business
of such bank or trust company, after having been warned by the
Comptroller of the Currency or the Federal reserve agent, as the
case may be, to discontinue such violations of law or such unsafe
or unsound practices, the Comptroller of the Currency or the Federal  Gertifioation of facts
reserve agent, as the case may be, may certiii! the facts to the Fed- '
eral Reserve Board. In any such case the Federal Reserve Board
may cause notice to be served upon such director or cfficer to appear
before such Board to show cause why he should mot be removed  Cory to be trans.
froiu office. A copy of such order shall be sent to cach director of ’
the bank aﬂected,%y registered mail. If after granting the accused ,feoral authorized,
director or officer a reasonable opportunity to be heard, the Federal
Reserve Board finds that he has continued to violate any lew relati
to such bank or trust company or has continued unsafe or unsoun
practices in conducting the business of such bank or trust company
after having been warned by the Comptroller of the Currency or
the Federal reserve agent to discontinue such violation of law or
such unsafe or uncound practices, the Federal Reserve Board, in its
discretion, may order that such director or officer be removed from ,Jopy of remevd
office. A copy of such order shall be served upon such director or
officer. A copy of such order shall also be served upon the bank of
which he is a director or officer, whereupor such director or officer

86657°—34 ——13
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Procico. | ature SDA11 cease to be a director or officer of such bank: Provided, That
ot arde . such order and the findings of fact upon which it is based shall not
be made public or disclosed to anyone except the director or officer
involved and the directors of the bank involved, otherwise than in
Tenoved officer, pen- connection with proceedings for a violation of this section. Any
L e ot such director or officer removed from office as herein provided who
ment. thereafter participates in any manner in the management of such
bank shall Ee fined not more than $5,000, or imprisoned for not more
than five years, or both, in the discretion of the court. )
g luard of directors,  Spc, 31. After one year from the date of enactment of this Act,
' notwithstanding any other provision of law, the board of directors
board of trustees, or other similar governing body of every national
banking associ:tion and of every State bank or trust company which
Number of members. jg g, member of the Federal Reserve System shall consist of not less
than five nor more than twenty-five members; and every director,
Stock ownership re- trustee, or other member of such governing body shall be the bona
quirement. fide owner in his own right of shares of stock of such banking asso-
Post. p 971, ciation, State bank or trust company having a par value in the
aggregate of not less than $2,500, unless the capital of the bank
shall not exceed $50,000, in which case he must own in his own right
shares having a par value in the aggregate of not less than $1,500,
or unless the capital of the bank shall not exceed $25,000, in which
case he must own in his own right shares having a par value in the
Appolotment of re- Aggregate of not less than $1,000. If any national banking associa-
ceiver, when violation tion violates the provisions of this section and continues such viola-
y national bank. . . .
tion after thirty days’ notice from the Comptroller of the Currency,
the said Comptroller may appoint a receiver or conservator therefor,
Forfeiture of mem- il accordance with the provisions of existing law. If any State bank
bership, State member or trust company which is a member of the Federal Reserve System
‘ violates the provisions of this section and continues such violation
after thirty days’ nnt‘ce from the Federal Reserve Board, it shall be
subject to the forfeitu of its membership in the Federal Reserve
System in accordance with the provisions of section 9 of the Federal
Reserve Act, as amended.
Member bank om-  SEC. 32. From and after January 1, 1934, no officer or director
cors, dirsctors, etc. . O any member bank shall be an officer, director, or manager of any
s Zing in . . . . .
tiss transictions pro- corporation, partnership, or unincorporated association engaged pri-
hibited. marily in the business of purchasing, selling, or negotiating securi-
ties, and no member bank shall perform the functions of a corre-
pey omber bank not 10 spondent bank on behalf of any such individual, partnership,
bark. corporation, or unincorporated association and no such individual,
partnership, corporation, or unincorporated association shall perform
the functions of a correspondent for any member bank or hold on
Permit isued by deposit any funds on behalf of any member bank, unless in any
Board. such case there is a permit therefor issued by the Federal Reserve
Board; and the Board is authorized to issue such permit if in its
judgment it is not incompatible with the public interest, and to
Revacation, revoke any such permit whenever it finds after reasonable notice
and opportunity to be heard, that the public interest requires such
revocation.
spinVeL . os,  SEC. 33. The Act entitled “An Act to supplement existing laws
Cscinss’ " against unlawful restraints and monopolies, and for other purposes ”,
approved October 15, 1914, as amended (U.S.C., title i5, sec. 19), is
hereby amended by adding aiter section 8 thereof the following new
section :
e ytonAct,amend- - & Spg, 8A, That from and after the 1st day of January 1934, no
Interlocking directo- director, officer, or employee of any bank, banking association, or
rotes and ofcers. trust company, organized or operating under the laws of the United
States shall be at the same time a director, officer, or employee of =
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corporation (other than a mutual savings bank) or & member of a
artnership organized for any purpose whatsoever which shall make
oans secured by stock or bond collateral to any individual, associa-
tion, partnership, or corporation other than its own subsidiaries.”
Skc. 34. The right to alter, amend, or repeal this Act is hereby
expressly reserved. If any provision of this Act, or the application
thereof to any person or circumstances, is held invalid, the remainder
of the Act, and the application of such provision to other persons
or circumstances, shall not be affected thereby.

Approved, June 16, 1933, 11:45 a.m.

[CHAPTER 90.} .
AN ACT
To enc¢ .ra~e national industrial recovery, to foster fair competition, and to
provide ,r the construction of certain useful public works, and for other
purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled,

TITLE I—INDUSTRIAL RECOVERY
DECLARATION OF POLICY

SectioN 1. A national emergency productive of widespread unem-
ployment and disorganization of industry, which burdens interstate
and foreign commerce, affects the public welfare, and undermines
the standards of living of the American people, is hereby declared
to exist. It is hereby declared to be the policy of Congress to remove
obstructions to the free flow of interstate and foreign commerce
which tend to diminish the amount thereof ; and to provids for the
general welfare by promoting the organization of industry for the
purpose of cooperative action among trade groups, to induce and
maintain united action of labor and managemernt under adequate
governmental sanctions and supervision, to eliminate unfair competi-
tive practices, to promote the fullest possible utilization of the
present productive capacity of industries, to avoid undue restriction
of production {except as may be temporarily required), to increase
the consumption of industrial and agricultural products by increas-
ing purchasing é)sower, to reduce and relieve unemployment, to
improve standards of labor, and otherwise to rehabilitate industry
and to censerve natural resources.
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Sko. 2. (2) To effectuate the policy of this title, the President is toestablish.

hereby authorized to establish such agencies, to accept and utilize
such voiuntary and uncompensated services, to appoint, without
regard to the provisions of the civil service iaws, such officers and
employees, and to utilize such Federal officers and employees, and,

Appointments.

Cooperation of Fed-

with the consent of the State, such State and local officers and em- eml and Stato officers,

gloyees, as he may find necessary, to prescribe their authorities,
uties, responsibilities, and tenure, and, without regard to the Classi-
fication Act of 1923, as amended, to fix the compensation of any
officers and employees so appointed.

(b) The President may delegate any of his functions and powers s,

cte.

Delegation of func-

under this title to such officers, agents, and employees as he may , Industrial planning

designate or appoint, and may establish an industrial planning and

research agency to aid in carrying out his functions under this title, *

Establishment  au-
orized




