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PART | — FINANCIAL INFORMATION

ltem 1. Financial Statements
GMAC INC.
CONDENSED CONSOLIDATED STATEMENT OF INCOME (unaudit ed)

Three months ended

March 31,
($ in millions) 2010 2009
Revenue
Finance receivables and loe
Consume $ 1,162 $ 1,29
Commercial 43€ 42¢
Notes receivable from General Mot 55 42
Total finance receivables and lo¢ 1,65: 1,76(
Loans hel-for-sale 224 94
Interest on trading securiti 1 23
Interest and dividends on availa-for-sale investment securiti 10C 57
Interest bearing cas 15 44
Other interest incom 4 29
Operating lease 1,167 1,60:
Total financing revenue and other interest inct 3,16( 3,61(
Interest expense
Interest on deposi 15¢ 177
Interest on shc-term borrowings 117 161
Interest on lon-term deb! 1,48¢ 1,73¢
Total interest expens 1,76C 2,07¢
Depreciation expense on operating lease a 65€ 1,05
Net financing revenu 744 A77
Other revenue
Servicing fee: 387 40¢
Servicing asset valuation and hedge activities (139 (352)
Total servicing income, n 254 56
Insurance premiums and service revenue ec 46¢ 49t
Gain on mortgage and automotive loans, 282 29t
(Loss) gain on extinguishment of de (11¢) 644
Other gain (loss) on investments, 14C (16)
Other income, net of loss 88 (217)
Total other revenu 1,114 1,26:
Total net revenue 1,85¢ 1,74(
Provision for loan losses 14& 79t
Noninterest expenst
Compensation and benefits expe 43C 371
Insurance losses and loss adjustment exp 211 28t
Other operating expens 904 1,02¢
Total noninterest expen: 1,54t 1,68¢
Income (loss) from continuing operations before ineme tax expense (benefi 16¢ (740
Income tax expense (benefit) from continuing opens 39 (126)
Net income (loss) from continuing operation: 12¢ (614
Income (loss) from discontinued operations, ndtg 33 (61)
Net income (loss) $ 162 $ (679

The Notes to the Condensed Consolidated Finantagi@ents (unaudited) are an integral part of tseements.
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GMAC INC.
CONDENSED CONSOLIDATED BALANCE SHEET (unaudited)

(% in millions) March 31, 201( December 31, 20(
Assets
Cash and cash equivalel
Noninterest bearin $ 781 $ 1,84(
Interest bearin 13,88¢ 12,94¢
Total cash and cash equivale 14,67( 14,78¢
Trading securitie 144 73¢
Investment securitie
Available-for-sale 11,65: 12,15t
Held-to-maturity — 3
Total investment securitie 11,65: 12,15¢
Loans hel-for-sale ($3,316 and $5,545 fair value elec 13,99¢ 20,62¢
Finance receivables and loans, net of unearnednia
Consumer ($2,572 and $1,303 fair value elec 51,92¢ 42,84¢
Commercial 36,29 33,94
Notes receivable from General Mott 81¢ 911
Allowance for loan losse (2,480 (2,445
Total finance receivables and loans, 86,56( 75,25¢
Investment in operating leases, 14,00: 15,99t
Mortgage servicing right 3,54: 3,55¢
Premiums receivable and other insurance a 2,67¢ 2,72
Other asset 18,94: 19,88
Assets of operations hefor-sale 13,23¢ 6,584
Total asset $ 179,42° $ 172,30t
Liabilities
Deposit liabilities
Noninterest bearin $ 1,927 $ 1,75k
Interest bearini 30,93: 30,00:
Total deposit liabilities 32,86( 31,75¢
Debt
Shor-term borrowings 7,60¢ 10,29:
Long-term debt ($2,384 and $1,293 fair value elec 90,27¢ 88,02:
Total debt 97,88¢ 98,31:
Interest payabl 1,80(C 1,63
Unearned insurance premiums and service rev 3,12( 3,192
Reserves for insurance losses and loss adjustrrpense: 1,091 1,21¢
Accrued expenses and other liabilit 9,91« 10,45¢
Liabilities of operations he-for-sale 12,20¢ 4,89¢
Total liabilities 158,87 151,46
Equity
Common stock and pe-in capital 13,82¢ 13,82¢
Preferred stock held by U.S. Department of Trea 10,89: 10,89:
Preferred stoc 1,281 1,28
Accumulated defici (5,95¢) (5,630
Accumulated other comprehensive inca 497 46(
Total equity 20,54¢ 20,83¢
Total liabilities and equit $ 179,42 $ 172,30t
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GMAC INC.
CONDENSED CONSOLIDATED BALANCE SHEET (unaudited)

The assets of consolidated variable interest estitiat can be used only to settle obligations®ftbnsolidated variable interest entities
and the liabilities of these entities for whichditers (or beneficial interest holders) do not heagourse to our general credit at
March 31, 2010, were as follows.

($ in millions)
Assets
Cash and cash equivalel
Noninterest bearin $ 3
Interest bearin 21
Total cash and cash equivale 24
Loans hel-for-sale 64¢
Finance receivables and loans, net of unearnedna
Consumer ($2,572 fair value elect 21,30¢
Commercial 13,62¢
Allowance for loan losse (470
Total finance receivables and loans, 34,45¢
Investment in operating leases, 4,39:
Other asset 6,14(
Assets of operations hefor-sale 11,57:
Total asset $57,23¢
Liabilities
Debt
Shor-term borrowings $ 2,34t
Long-term debt ($2,384 fair value electt 30,14¢
Total debt 32,49:
Interest payabl 29
Accrued expenses and other liabilit 1,28¢
Liabilities of operations he-for-sale 11,68(
Total liabilities $45,49:

The Notes to the Condensed Consolidated Finantagi@ents (unaudited) are an integral part of tseements.
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GMAC INC.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUI TY (unaudited)
Three Months Ended March 31, 2010 and 2009

Preferred
interests Accumulated
held by other
Members’ uU.s. Preferred Retainec comprehensive Comprehensive
Department Total

($ in millions) interests of Treasury interests earnings loss equity loss
Balance at January 1, 2009 $ 967 $ 5,00( $ 1287 $ 6,28¢ $ (389) $21,85¢
Capital contributions (¢ 1,247 1,247
Net loss (675) (675) $ (675)
Preferred interests dividends paid to the U.S. Btepnt of

Treasury (123) (123
Dividends to members (i (110 (110
Other (4) (4)
Other comprehensive lo (16€) (168 (16€)
Balance at March 31, 2009 $ 10917 $ 5,00( $ 1287 $ 5,37 $ (557) $22,02! $ (843)

Common Preferred
stock Accumulated
stock held by other
and uU.S. Preferred comprehensive Comprehensive
paid-in Department Accumulated Total

($ in millions) capital of Treasury stock deficit income equity income
Balance at January 1, 2010, before cumulative effec

of adjustments (b) $ 13,82¢ $ 10,89: $ 1,281 $ (5,630 $ 46C $20,83¢
Cumulative effect of a change in accounting priteip

net of tax (c (57) 4 (53
Balance at January 1, 2010, after cumulative effeaf

adjustments $ 13,82¢ $ 10,89: $ 1,287 $ (5,687) $ 464 $20,78¢
Net income 162 162 $ 162
Preferred stock dividends paid to the U.S. Depantroé

Treasury (d’ (386) (386)
Preferred stock dividends (a) | (11€) (11€)
Dividends to shareholders ( (5) (5)
Other comprehensive incon 33 33 33
Other (f) 74 74
Balance at March 31, 2010 $ 13,82¢ $ 10,89: $ 1,28% $ (5,95¢) $ 497 $20,54¢ $ 195

(@) Referto Note 17 to the Condensed Consolidatedn€inbStatements for further detai
(b) Effective June 30, 2009, GMAC LLC was convertexn a Delaware limited liability company into @Rware corporation and renamed GMAC Inc. Eachafrétach class of
common membership interest issued and outstandif@bAC LLC immediately prior to the conversion weanverted into an equivalent number of shares nfraon stock of
GMAC Inc. with substantially the same rights andfprences as the common membership interests. thporersion, holders of GMAC LLC preferred interesitso received an
equivalent number of GMAC Inc. preferred stock watibstantially the same rights and preferenceseafotmer preferred interes
(c) Cumulative effect of change in accounting pipfes net of tax, due to adoption of ASU 2009-A8counting for Transfers of Financial Asseend ASU 2009-17mprovements to
Financial Reporting by Enterprises Involved withridhle Interest Entitie:. Refer to Note 1 for additional informatic
(d) Includes quarterly cash dividend payments dedl@n January 8, 2010, of $0.56 per share, olehd6$129 million, and quarterly cash divideng/peents declared on
March 25, 2010, of $1.125 per share, or a tot§257 million, on Fixed Rate Cumulative Mandato@gnvertible Preferred Stock, Series F-2. Divideagiments declared

January 8, 2010, were paid on February 15, 201MdB&nd payments declared on March 25, 2010, aralgayn May 17, 201(

(e) Includes quarterly cash dividend payments dedlan January 8, 2010, of $17.31 per share, atahaf approximately $45 million, and quarterlysbadividend payments declared on
March 25, 2010, of $17.89 per share, or a totalpgfroximately $46 million, on Fixed Rate CumulatRerpetual Preferred Stock, Series G. Dividend maysdeclared
January 8, 2010, were paid on February 15, 20d&nd payments declared on March 25, 2010, aralgayon May 17, 2010. Also includes $26 milliordimidends to the holders
of Fixed Rate Perpetual Preferred Stock, Serie

(f) Pursuant to the operating agreement with oaredfolders, our shareholders are permitted digioibs to pay the taxes they incurred from ownerslfifheir GMAC interests prior to
our conversion from a tax partnership to a corponafThis amount represents a reduction of themeged payment accrued for tax distributions asalref the completion of the
GMAC LLC U.S. Return of Partnership Income for tag& period January 1, 2009, through June 30, 2

The Notes to the Condensed Consolidated FinantatiBents (unaudited) are an integral part of teetements.
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GMAC INC.

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (una udited)
Three Months Ended March 31, 2010 and 2009

($ in millions) 2010 2009
Operating activities

Net cash provided by (used in) by operating adtis $ 7,37: $ (1,659
Investing activities

Purchases of availal-for-sale securitie (4,735 (2,759
Proceeds from sales of availe-for-sale securitie 2,66 1,29¢
Proceeds from maturities of availa-for-sale securitie 2,87: 1,101
Net (increase) decrease in finance receivabledoams (3,579 3,81¢
Proceeds from sales of finance receivables and 1,187 871
Change in notes receivable from C 71 463
Purchases of operating lease as (84%) (340
Disposals of operating lease as 2,27¢ 1,78¢
Sale of business unit, net | (52€) —
Other, ne 53¢ 204
Net cash (used in) provided by investing activi (69) 6,43¢
Financing activities

Net change in shc-term debr (2,629 (1,637%)
Net increase in bank depos 752 2,68¢
Proceeds from issuance of l--term debr 12,18 5,21¢
Repayments of lor-term debt (18,767 (15,099
Proceeds from issuance of common men’ interests — 1,245
Dividends paic (199 (239)
Other, ne 294 69¢
Net cash used in financing activiti (8,35€) (7,117)
Effect of exchanc-rate changes on cash and cash equiva 37¢ 51C
Net decrease in cash and cash equiva (674) (1,819
Adjustment for change in cash and cash equivaldraperations he-for-sale (a) (b 55€ —
Cash and cash equivalents at beginning of 14,78¢ 15,15:
Cash and cash equivalents at March $14,67( $ 13,33:

(a) Net of cash and cash equivalents of $745 milliothefbusiness unit at the time of dispositi
(b) Cash flows of operations held-for-sale areet#d within operating, investing, and financingaties in the Condensed Consolidated Stateme@ash Flows. The cash balance of
these operations are reported as assets of operdtad-for-sale on the Condensed Consolidated Balance £

The Notes to the Condensed Consolidated FinantatiBents (unaudited) are an integral part of teeements.
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GMAC INC.

NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (unaudited)

1. Description of Business, Basis of Presentation, ari€hanges in Significant Accounting Policie

GMAC Inc. (referred to herein as GMAC, we, ourus) was founded in 1919 as a wholly owned subgidiaGeneral Motors
Corporation (currently General Motors Company or cWe are one of the world’s largest automotivaficial services companies. On
December 24, 2008, we became a bank holding comyaahgr the Bank Holding Company Act of 1956, asraaee (the BHC Act). Our
primary banking subsidiary is Ally Bank, which is edirect wholly owned subsidiary of GMAC Inc.

Our accounting and reporting policies conform tocamting principles generally accepted in the WhBates of America (GAAP).
Additionally, where applicable, the policies confoto the accounting and reporting guidelines pibedrby bank regulatory authorities. The
preparation of financial statements in conformif$iwGAAP requires management to make estimatesaasdmptions that affect the reported
amounts of assets and liabilities at the date efitrancial statements and that affect income apém@ses during the reporting period. In
developing the estimates and assumptions, managemesall available evidence; however, actuallt®sould differ because of
uncertainties associated with estimating the ansytiming, and likelihood of possible outcomes.

The Condensed Consolidated Financial StatemerdgMarch 31, 2010, and for the three months endadchl31, 2010 and 2009, are
unaudited but reflect all adjustments that arenanagement’s opinion, necessary for the fair ptesien of the results for the interim periods
presented. All such adjustments are of a normairreg nature. These unaudited Condensed Consetidéhancial Statements should be
read in conjunction with the audited ConsolidatethRcial Statements (and the related notes) indudeur Annual Report on Form X0for
the year ended December 31, 2009, as filed witltge Securities and Exchange Commission.

Residential Capital, LLC

Residential Capital, LLC (ResCap), one of our magtg subsidiaries, has been negatively impactetéogvents and conditions in the
mortgage banking industry and the broader econdimg.market deterioration has led to fewer souréeanul significantly reduced levels of,
liquidity available to finance ResCap’s operatioResCap is highly leveraged relative to its castv find has recognized credit and valuation
losses resulting in a significant deterioratioapital. ResCap’s consolidated tangible net washdefined, was $426 million as of
March 31, 2010, and ResCap remained in compliariteal of its consolidated tangible net worth coaats. For this purpose, consolidated
tangible net worth is defined as ResCap’s cons@dlaquity excluding intangible assets. There oot to be a risk that ResCap will not be
able to meet its debt service obligations, willadgf on its financial debt covenants due to insigfit capital, and/or will be in a negative
liquidity position in 2010 or future periods.

ResCap actively manages its liquidity and capitaliftons and is continually working on initiativesaddress its debt covenant
compliance and liquidity needs including debt miaiiin the next twelve months and other risks amckeutainties. ResCap’s initiatives
include, but are not limited to, the following: ¢oming to work with key credit providers to optirei all available liquidity options; continued
reduction of assets and other restructuring amsjifocusing production on government and prim&auning products; exploring strategic
alternatives such as alliances, joint ventures,ahdr transactions with third parties; and corgshexploration of opportunities for funding
and capital support from GMAC and its affiliatefieToutcomes of most of these initiatives are teeatgextent outside of ResCap’s control
resulting in increased uncertainty as to their easful execution.

On December 30, 2009, we announced that as a m#sult ongoing strategic review of how to bestldgisMAC’s current and future
capital liquidity, we decided to pursue stratedieraatives with respect to ResCap. In order toimae value, we will consider a variety of
options including one or more sales, spin-offspthier potential transactions. The timing and fofrexacution of any such transactions will
depend on market conditions.

Coincident with this announcement, ResCap annouimc2d09 its decision to commit to a plan to selli.K. and continental Europe
platforms. On April 12, 2010, we reached agreemengell our mortgage assets and businesses ldrtited Kingdom and continental
Europe. We classified the U.K. and continental [paroperations as held-for-sale during the threethsoended December 31, 2009. Refer to
Note 2 and Note 21 for additional informatit
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GMAC INC.

NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (unaudited)

In the future, GMAC and ResCap may take additiaaéibns with respect to ResCap as each party dapprspriate. These actions may
include GMAC providing or declining to provide atidnal liquidity and capital support for ResCagfimancing or restructuring some or all
ResCap’s existing debt; the purchase or sale o€Rgslebt securities in the public or private market cash or other consideration; entering
into derivative or other hedging or similar trartsacs with respect to ResCap or its debt securi@GMAC purchasing assets from ResCap; or
undertaking corporate transactions such as a taffigror exchange offer for some or all of Res@apitstanding debt securities, a merger,
sale, asset sales, consolidation, sifindistribution, or other business combinatior@wsrganization or similar action with respect laa par
of ResCap and/or its affiliates. In this context/SC and ResCap typically consider a number of fecto the extent applicable and
appropriate including, without limitation, the fimgial condition, results of operations, and protpet GMAC and ResCap; ResCap'’s ability
to obtain third-party financing; tax consideratiptie current and anticipated future trading pkaels of ResCap’s debt instruments;
conditions in the mortgage banking industry andegaheconomic conditions; other investment andrm®ss opportunities available to
GMAC and/or ResCap; and any nonpublic informattoat ResCap may possess or that GMAC receives fresC&p.

ResCap remains heavily dependent on GMAC andfiteatds for funding and capital support, and theaa be no assurance that GMAC
or its affiliates will continue such actions or tl&&VAC will be successful in executing one or meades, spin-offs, or other potential
transactions with respect to ResCap.

Although our continued actions through various fagdand capital initiatives demonstrate supportResCap, other than as described
above, there are currently no commitments or assesafor future funding and/or capital support. €aquently, there remains substantial
doubt about ResCap’s ability to continue as a goongcern. Should we no longer continue to suppartcapital or liquidity needs of ResCap
or should ResCap be unable to successfully exethés initiatives, it would have a material adveeffect on ResCap’s business, results of
operations, and financial position.

GMAC has extensive financing and hedging arrangésnaith ResCap that could be at risk of nonpayniféResCap were to file for
bankruptcy. As of March 31, 2010, we had approxatya$2.5 billion in secured financing arrangemenith ResCap of which approximately
$1.5 billion in loans had been utilized. Amountssbanding under the secured financing and hedgiggngements fluctuate. If ResCap were
to file for bankruptcy, ResCap’s repayments ofiitancing facilities, including those with us, cdie slower than if ResCap had not filed for
bankruptcy. In addition, we could be an unsecureditor of ResCap to the extent that the proceesa the sale of our collateral are
insufficient to repay ResCap’s obligations to wss possible that other ResCap creditors woul#t seeecharacterize our loans to ResCap as
equity contributions or to seek equitable subortitimaof our claims so that the claims of other @i@d would have priority over our claims.
As a holder of unsecured notes, we would not recaiwy distributions for the benefit of creditorsaiiResCap bankruptcy before secured
creditors are repaid. In addition, should ResClapfdir bankruptcy, our $426 million investment tethto ResCap’s equity position would
likely be reduced to zero. If a ResCap bankrupteyento occur and a substantial amount of our ceegibsure is not repaid to us, it would
have an adverse impact on our near-term net in@meapital position, but we do not believe it vebnhve a materially adverse impact on
GMAC's consolidated financial position over the d@n term.

GMAC Conversion

Effective June 30, 2009, GMAC converted (the Cosiogr) from a Delaware limited liability companyadelaware corporation
pursuant to Section 18-216 of the Delaware Limitedbility Company Act and Section 265 of the Delag/&eneral Corporation Law and
was renamed “GMAC Inc.” In connection with the Cersion, each unit of each class of membershipdstéssued and outstanding
immediately prior to the Conversion was converted shares of capital stock of GMAC with substdijtitne same rights and preferences as
such membership interests. Refer to Note 16 foitiaddl information regarding the tax impact of th@nversion.

Recently Adopted Accounting Standards
Accounting for Transfers of Financial Assets (Accating Standards Update (ASU) 20-16)

As of January 1, 2010, we adopted ASU 2009-16 (fniywSFAS No. 166), which amended Accounting Stasi&odification
(ASC) Topic 860;Transfers and Servicin@his standard removed the concept of a qualifyper&l-purpose entity (QSPE) and created more
stringent conditions for reporting a sale when dipo of a financial asset is transferred. To
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GMAC INC.

NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (unaudited)

determine if a transfer is to be accounted for sal@, the transferor must assess whether it diodl thie entities included in its consolidated
financial statements have surrendered control@bgsets. For partial asset transfers, the traadfportion must represent a pro rata
component of the entire asset with no form of sdimation. This standard is applied prospectivelytfansfers that occur on or after the
effective date; however, the elimination of the @3@ncept required us to retrospectively assessiaiént offbalance sheet QSPE structtL
for consolidation under ASC Topic 810pnsolidationand record a cumulative-effect adjustment to regiearnings for any consolidation
change. Retrospective application of ASU 2009-péc#ically the QSPE removal, was assessed aptre analysis required by ASU 2009-
17,Improvements to Financial Reporting by Enterpriseslved with Variable Interest EntitieRRefer to the section below for further
information related to ASU 2009-17.

Improvements to Financial Reporting by Enterprisésvolved with Variable Interest Entities (ASU 20-17)

As of January 1, 2010, we adopted ASU 2009-17 (#lyrSFAS No. 167), which amended ASC Topic 820nsolidation. This
standard addresses the primary beneficiary assassniteria for determining whether an entity igu&ed to consolidate a variable interest
entity (VIE). This standard requires an entity &ietmine whether it is the primary beneficiary leyfprming a qualitative assessment rather
than using the quantitative-based model that wasimed under the previous accounting guidance.dutaditative assessment consists of
determining whether the entity has both the powaetitect the activities that most significantly iagb the VIE’'s economic performance and
the right to receive benefits or obligation to abslesses that could potentially be significantite VIE. As a result of the implementation of
ASU 2009-16 and ASU 2009-17, several of our seizatibn structures previously held off-balance shesre recognized as consolidated
entities resulting in a day-one net increase of&billion to assets and liabilities on our Cond=gh€onsolidated Balance Sheet ($10.1 billion
of the increase related to operations classifiddedd-for-sale). As part of the dane entry, there was an immaterial adjustment tampening
equity balance.

Expanded Disclosures about Fair Value Measureme(AsSU 201(-06)

As of March 31, 2010, we adopted ASU 2010-06, wizsistends ASC Topic 82€air Value Measurement3his standard requires
expanded disclosures related to asset and liablbigses, Level 2 and Level 3 valuation methodsigmats, significant transfers between
Levels 1 and 2, and the gross presentation offgignt transfers into or out of Level 3 within thevel 3 rollforward. The standard also
requires the gross presentation of purchases, ssdesnces, and settlements within the Levellforelard; however, this specific
requirement will not be effective for us until tti’ee months ended March 31, 2011. While the adopif ASU 2010-06 expanded our
disclosures related to fair value measuremendligl inot modify the accounting treatment or measar@mof items at fair value and, as such,
did not have a material impact on our financialesteents.

Recently Issued Accounting Standards
Revenue Arrangements with Multiple Deliverables (AR00¢-13)

In October 2009, the Financial Accounting Stand&dard (FASB) issued ASU 2009-13, which amends ABfic 605,Revenue
Recognitior. The guidance significantly changes the accourfingevenue recognition in arrangements with rpldtdeliverables and
eliminates the residual method, which allocateddiseount of a multiple deliverable arrangement agihe delivered items. Under the
guidance, entities will be required to allocatetibtal consideration to all deliverables at inceptusing the relative selling price and to
allocate any discount in the arrangement propaatigrio each deliverable based on each deliveratsielling price. ASU 2009-13 is effective
for revenue arrangements that we enter into or ma#ltemodify on or after January 1, 2011. We da erpect the adoption to have a material
impact to our consolidated financial condition esullts of operation.

Derivatives and Hedgin— Scope Exception Related to Embedded Credit Deies (ASU 2010-11)

In March 2010, the FASB issued ASU 2010-11, whileiftes that the transfer of credit risk that idyin the form of subordination of
one financial instrument to another financial instent (such as the subordination of one benefitiaiest to another tranche of a
securitization) is an embedded derivative featlihe embedded derivative feature should not be sutgjgotential bifurcation or separate
accounting under ASC 81Bgrivatives and Hedgingln addition, the ASU provides guidance on whetiteer embedded credit derivatives
in financial instruments are subject to bifurcatand separate accounting. ASU 2QDwill be effective for us on July 1, 2010, and dzenot
expect the adoption to have a material impact arconsolidated condition or results of operation.
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GMAC INC.

NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (unaudited)

2. Discontinued and Helc-for-sale Operations

Discontinued Operations

During 2009, we committed to sell the U.S. consupteperty and casualty insurance business of aurémce operations. These
operations provided vehicle and home insuranckerlnited States through a number of distributloannels, including independent agents,
affinity groups, and the internet. Additionally,rthg 2009, we committed to sell the U.K. consunraperty and casualty insurance business.
During the first quarter of 2010, the sale of ouSlUconsumer property and casualty insurance &siwas completed. We expect to comg.
the sale of our U.K. consumer property and casuadiyrance business during 2010.

During 2009, we committed to sell the continentatdpe operations of ResCap'’s International Busigrssip (IBG). These operations
include residential mortgage loan origination, asifion, servicing, asset management, sale, angriseations in the Netherlands and
Germany. On April 12, 2010, we announced we hadhe@dan agreement to sell our continental Europeations. Refer to Note 21 for
additional information.

During 2009, we committed to sell certain operatiohour International Automotive Finance operasiofhese include the sale of our
Argentina, Poland, and Ecuador operations and @astéflease operations in Australia, Belgium, Frahaty, Mexico, the Netherlands,
Poland, and the United Kingdom. Our Masterleaseatjmns provide full-service individual leasing afihekt leasing products, including
maintenance, fleet, and accident management seragwell as fuel programs, shtetm vehicle rental, and title and licensing segsicAs o
December 31, 2009, the sales of the Masterleagatiges in Italy, Mexico, and the Netherlands wesenpleted. In April 2010, we complet
the sale of the Masterlease operations in AusteadthPoland. We expect to complete the remainiles sd these operations during 2010.

During 2009, we committed to sell the North Amenidaased factoring business of our Commercial Fiedbioup. On April 30, 2010,
the sale of the North American-based factoring iess was completed.

We classified the assets and liabilities of thgserations as discontinued operations held-for-ssileg generally accepted accounting
principles in the United States of America, asahsociated operations and cash flows will be elteid from our ongoing operations and we
will not have any significant continuing involvenen their operations after the respective saledaations. For all periods presented, all of
the operating results for these operations have maoved from continuing operations and are pteseseparately as discontinued
operations, net of tax. The Notes to the Condesetsolidated Financial Statements have been adjtstexclude discontinued operations
unless otherwise noted.

The pretax losses for the discontinued operatieaggnized through March 31, 2010, including thedicosts to transact a sale, could
differ from the ultimate sales price due to thedity of ongoing negotiations, price volatility, @hging interest rates, changing foreign
currency rates, and future economic conditions.
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Selected financial information of discontinued @tiems held-for-sale is summarized below.

Three months endec

March 31,
($ in millions) 2010 2009
Select Mortgage operations
Total net (loss $ (5) $ (14)
Pretax (loss) including direct costs to transasdla (6) (66)
Tax expensi — 2
Select Insurance operations
Total net revenu $ 23¢ $ 40z
Pretax income including direct costs to transeszle — 23
Tax expensi 4 3
Select International operations
Total net revenu $ 66 $ 63
Pretax income (loss) including direct costs to e a sal: 42 @)
Tax expensi 5 —
Select Commercial Finance operation
Total net revenu $ 8 $
Pretax income (loss) including direct costs to e a sal: 10 (6)
Tax expens: 4 —

Held-for-sale Operations

As discussed in the previous section, all of oscdintinued operations were classified as helddte-$n addition to the discontinued
operations, we classified the U.K.-based operatidi®gesCap’s IBG operations as held-for-sale. Stheeperations did not qualify as
discontinued operations, the results are refleated component of continuing operations. The Ua&eld operations of IBG include
residential mortgage loan origination, acquisitiservicing, asset management, sale, and secudtizafl he pretax losses for the held-fate
operations recognized through March 31, 2010, @linlythe direct costs to transact a sale, couldifom the ultimate sales price due to the
fluidity of the negotiations, price volatility, chging interest rates, changing foreign currencgsaand future economic conditions. On
April 12, 2010, we announced we had reached areaggst to sell IBG’s U.K.-based operations. Refdlabe 21 for additional information.

12



Table of Contents

GMAC INC.

NOTES TO CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (unaudited)

The assets and liabilities of held-for-sale operatiat March 31, 2010, are summarized below.

Select
Commercial
Select Select Select Finance Total
Mortgage Insurance International Group held-for-sale
($ in millions) operations (a operations (b’ operations (c operations (d’ operations
Assets
Cash and cash equivalel
Noninterest bearin $ 6 $ — $ 24 $ — $ 30
Interest bearin 18¢€ — 5 — 191
Total cash and cash
equivalents 192 — 29 — 221
Investment securities —
available-for-sale — 464 — — 464
Loans hel-for-sale 19¢ — — — 19¢€
Finance receivables and
loans, net of unearned
income
Consume 11,39¢ — 363 — 11,75¢
Commercial — — 20E 24¢ 45¢
Allowance for loan
losses (55) — (10) — (65)
Total finance receivabl
and loans, ne 11,34( — 55¢ 24¢ 12,14¢
Investment in operating
leases, ne — — 807 — 807
Premiums receivable and
other insurance asse — 13¢ — — 13¢
Other asset 45¢ 132 10¢ — 70C
Impairment on assets of
helc-for-sale operation (899) (209) (30€) (19 (1,433
Total asset $ 11,28¢ (e) $ 52E $ 1,197 $ 22¢ $ 13,23¢
Liabilities
Debt
Shor-term borrowings $ — $ — $ 45 $ — $ 45
Long-term debi 10,36¢ — 194 — 10,55¢
Total debt 10,36« — 23¢ — 10,60:
Interest payabl 21 — 1 — 22
Unearned insurance
premiums and service
revenue — 1232 — — 12Z
Reserves for insurance
losses and loss
adjustment expensi — 363 — — 368
Accrued expenses and ot
liabilities 764 23 97 214 1,09¢
Total liabilities $ 11,14¢ $ 50¢ $ 337 $ 214 $ 12,20¢

(@) Includes the operations of ResCap’s Internati@usiness Group in continental Europe and intthig¢ed Kingdom. Balances include assets and liadslithat were consolidated

beginning on January 1, 2010, due to the adoptigkBd) 200¢-16 and ASU 20C-17. Refer to Note 1 for additional informatic
(b) Includes the U.K. consumer property and casuakwyrance busines

(c) Includes the International Automotive Finance opiers of Argentina, Ecuador, and Poland and Mas#sé in Australia, Belgium, France, Poland, andJthieed Kingdom
(d) Includes the North Americi-based factoring business of our Commercial Fin@wip.
(e) Includes assets of $1.1 billion related to the -based operations, which did not qualify as discargd operations
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The assets and liabilities of held-for-sale operatiat December 31, 2009, are summarized below.

Select
Select Select Select Commercial Total
Mortgage Insurance Internationa Finance Grou held-forsale
($ in millions) operations (¢ operations (k operations (¢ operations (d operations
Assets
Cash and cash equivalel
Noninterest bearin $ 4 $ 57¢ $ 33 $ — $ 61t
Interest bearin 151 — 11 — 162
Total cash and cash equivale 15E 57¢ 44 — 777
Trading securitie: 36 — — — 36
Investment securities — availak
for-sale — 794 — — 794
Loans hel-for-sale 214 — — — 214
Finance receivables and loans,
of unearned incom
Consume 2,65( — 40C — 3,05(C
Commercial — — 24¢€ 23: 47¢
Notes receivable from General
Motors — — 14 — 14
Allowance for loan losse (89) — (11 — (100
Total finance receivables and
loans, ne 2,561 — 64¢ 232 3,44:
Investment in operating leases, — — 88t — 88t
Mortgage servicing right (26) — — — (26)
Premiums receivable and other
insurance asse — 1,12¢ — — 1,12¢
Other asset 51z 17¢€ 13E — 82:
Impairment on assets of held-fo
sale operation (903) (231) (329 (30) (1,489
Total asset $ 2,54¢ (e) $ 2,44¢ $ 1,38¢ $ 20¢ $ 6,58¢
Liabilities
Debt
Shor-term borrowings $ — $ 34 $ 57 $ — $ 91
Long-term deb: 1,74¢ — 237 — 1,98¢
Total debt 1,74¢ 34 294 — 2,071
Interest payabl 3 — 1 — 4
Unearned insurance premiums
service revenu — 517 — — 517
Reserves for insurance losses and
loss adjustment expens — 1,471 — — 1,471
Accrued expenses and other
liabilities 43C 84 12€ 187 82¢
Total liabilities $ 2,182 $ 2,10¢ $ 428 $ 187 $ 4,89¢

(@) Includes the operations of Res('s International Business Group in continental Eerapd in the United Kingdor
(b) Includes the U.S. and U.K. consumer property arsdi@ily insurance business
(c) Includes the International Automotive Finance opiers of Argentina, Ecuador, and Poland and Mas#sé in Australia, Belgium, France, Poland, andJthieed Kingdom
(d) Includes the North Americi-based factoring business of our Commercial Fin&@raip.
(e) Includes assets of $991 million related to the -based operations, which did not qualify as discargd operations
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3. Other Income, Net of Losse:

Details of other income, net of losses, were dsvidl.

Three months endec

March 31,
($ in millions) 2010 2009
Mortgage processing fees and other mortgage inc $ 53 $ 6
Late charges and other administrative fee: 38 41
Remarketing fee 31 33
Full-service leasing fee 28 31
Other equity method investmer 12 4
Real estate services, 1 6 (39
Fair value adjustment on certain derivatives (55) (157)
Change due to fair value option elections, ne (73) (30
Other, ne 48 (10%)
Total other income, net of loss $ 88 $  (21)])
(@) Includes nonmortgage securitization fe
(b) Refer to Note 15 for a description of derivativetmments and hedging activitit
(c) Refer to Note 18 for a description of fair valudiop elections
4. Other Operating Expenses
Details of other operating expenses were as follows
Three months endec
March 31,

($ in millions) 2010 2009
Insurance commissior $ 14€ $ 15¢
Technology and communications expe 14C 152
Professional service 58 87
Vehicle remarketing and repossess 55 48
Mortgage representation and warranty expense 50 17¢€
Restructuring expensi 43 1
Lease and loan administrati 31 39
Regulatory and licensing fe 31 19
Full-service leasing vehicle maintenance ¢ 29 32
State and local n-income taxe: 25 18
Advertising and marketin 24 38
Rent and storag 23 29
Premises and equipment deprecia 19 25
Other 23C 20€
Total other operating expens $ 904 $ 1,02¢
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5. Trading Securities

The fair value for our portfolio of trading secig# by type was as follows.

($ in millions) March 31, 201( December 31, 20(
Trading securitie:
Mortgagebacked

Residentia $ 55 $ 142
Asse-backec 89 59¢€
Total trading securitie $ 144 $ 73¢

6. Investment Securities

Our portfolio of securities includes bonds, equiggurities, asset-and mortgage-backed securitéss rinterests in securitization trusts,
and other investments. The cost, fair value, andgunrealized gains and losses on available-ferasal held-to-maturity securities were as
follows.

March 31, 2010 December 31, 200
Gross unrealized Fair Gross unrealize Fair

($ in millions) Cost gains losses value Cost gains  losses value
Available-for-sale securities
Debt securitie:

U.S. Treasury and federal agenc $ 3,665 $ 22 3 (4 $368: $3501 $ 15 $ (6) $ 351

States and political subdivisio 414 20 (4) 43C 77¢ 36 4 811

Foreign governmer 1,24¢ 23 (6) 1,261 1,161 20 (8) 1,17z

Mortgagebacked

Residential (a 2,89¢ 87 (8) 2,97t 3,40¢ 76 (19 3,461

Asse-backec 1,33¢ 12 — 1,35( 1,00( 7 2 1,00¢

Corporate dek 1,05z 45 3) 1,09t 1,40¢ 74 9) 1,47:

Other 1 — — 1 47 — — 47
Total debt securities (t 10,61: 20¢ (25) 10,79¢ 11,30( 22¢ (48  11,48(
Equity securities 81€ 48 (8) 85€ 631 52 (8 67E
Total availabl-for-sale securitie $11,427 $ 257 $ (33) $11,65. $11,937 $ 28C $ (56) $12,15¢
Held-to-maturity securities
Total hel«-to-maturity securitie: $ — $ — $ — $ — 3 3$ — % — § 3

(a) Residential mortgac-backed securities include age-backed bonds totaling $1,807 million and $2,248iarilat March 31, 2010, and December 31, 2009 getsely.
(b) In connection with certain borrowings and Iegtef credit relating to certain assumed reinsueasontracts, $150 million and $164 million of priihaU.K. Treasury securities were
pledged as collateral as of March 31, 2010, anceBéer 31, 2009, respective
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The maturity distribution of available-for-sale dslcurities outstanding is summarized in the foihg tables. Prepayments may cause
actual maturities to differ from scheduled matesti

Due after Due after
Due in one year five years
one year through through Due after
Total or less five years ten years ten years (a)

March 31, 201(($ in millions) Amount Yield Amount Yield Amount Yield Amount Yield Amount VYield
Fair value of available-for-sale debt

securities (b

U.S. Treasury and federal agenc $ 3,68 1.6% $ 17¢ 14% $ 3,44¢ 1€% $ 58 3% $ — —%

States and political subdivisio 43C 7.6 4 7.8 74 8.t 89 7.2 265 7.k

Foreign governmer 1,261 3.9 97 0.7 92¢ 4.2 235 4.2 — —

Mortgagebacked

Residentia 297 45 — — 2 6.t 32 4F 2941 4Ft

Asse-backec 1,35C 25 27 5. 91z 2.3 31C 2kt 10C 3.3

Corporate dek 1,09t 5. 231 3.2 41€ 5t 41€ 5.t 3C 6.C

Other 1 05 1 0t — — — — — —
Total availabl-for-sale debt securitie $10,79® 3.4% $ 53¢ 2.3% $ 578: 25% $ 1,14 4.4% $ 3,33¢ 4.7%
Amortized cost of available-for-sale

debt securitie $10,61: $ 53t $ 5,72: $ 1,10¢ $ 3,24
(@) Investments with no stated maturities are incluaigdontractual maturities of greater than 10 yefsrsial maturities may differ due to call or prepzgnt options
(b) Yields on ta-exempt obligations have been computed on -equivalent basis

Due after Due after
Due in one year five years
one year through through Due after
Total or less five years ten year: ten years (a

December 31, 20C($ in millions) Amount Yield  Amouni Yield  Amoun Yield = Amoun! Yield Amount Yield
Fair value of available-for-sale debt

securities (b

U.S. Treasury and federal agenc $351C 1% $ 10 11% $339C 1% $ 17 41% $ — —%

States and political subdivisio 811 7.C 9 7.C 178 7.2 147 7.C 48C 6.9

Foreign governmer 1,17 3.8 66 1.7 87z 3. 22¢  4E 6 5.3

Mortgage¢backed

Residentia 3,461 6.E — — 2 6.t 36 13.C 3,42: 6.4

Asse-backec 1,00t 2% 34 5.2 73t 2.3 18¢ 2.6 50 3.8

Corporate dek 1,47: 5.2 28 3.4 57t 5. 57C 5.4 45 6.9

Other 47 3.6 — — 32 34 15 4.C — —
Total availabl-for-sale debt securitie $11,48( 4.3% $ 495 2.8% $ 5781 2.8% $ 1200 52% $ 4,00/ 6.5%
Amortized cost of available-for-sale deb

securities $11,30( $ 47% $ 5,72¢ $ 1,16¢ $ 3,93(

(&) Investments with no stated maturities are incluagigdontractual maturities of greater than 10 yefsrgial maturities may differ due to call or prepssnt options
(b) Yields on ta-exempt obligations have been computed on -equivalent basis
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The following table presents gross gains and losssized upon the sales of available-for-sale istes and other-than-temporary
impairment.

Three months endec

March 31,
($ in millions) 2010 2009
Gross realized gair $ 151 $ 49
Gross realized lossi (8) (29)
Other-thar-temporary impairmer — (46)
Net realized gains (losse $ 142 $ (26)

The following table presents interest and divideosvailable-for-sale securities.

Three months endec

March 31,
($ in millions) 2010 2009
Taxable interes $ 90 $ 46
Taxable dividend 3 —
Interest and dividends exempt from U.S. federabine tax 7 11
Total interest and dividenc $ 10C $ 57

The table below summarizes available-$ate securities in an unrealized loss positiorcoueulated other comprehensive income. B
on the methodology described below that has bepliegto these securities, we believe that the alired losses relate to factors other than
credit losses in the current market environmentofglarch 31, 2010, we do not have the intent tbtee debt securities with an unrealized
loss position in accumulated other comprehensiwerire, and it is not more likely than not that wé te required to sell these securities
before recovery of their amortized cost basis. Adsoof March 31, 2010, we had the ability andribte hold equity securities with an
unrealized loss position in accumulated other cam@nsive income. As a result, we believe that ¢gloarities with an unrealized loss in
accumulated other comprehensive income are notdenesl to be other-than-temporarily impaired aMafch 31, 2010.

March 31, 2010 December 31, 200
Less than 12 months Less than 12 months
12 months or longer 12 months or longer
Unrealized Unrealized Unrealizet Unrealize:
Fair Fair Fair Fair
($ in millions) value loss value loss value loss value loss
Available-for-sale securities
Debt securitie!
U.S. Treasury and federal agenc $ 52¢ $ 4 $— 9 —  $143C $ ®6) $— 9 —
States and political subdivisio 75 2 8 2 82 2 8 2
Foreign government securiti 53€ (6) 2 — 53€ (8 — —
Mortgage-backed securitie 657 (7 3 Q) 811 149 6 (5)
Asse-backed securitie 27 — — — 202 D 22 @
Corporate debt securiti 66 — 42 3 47 1) 12C (8)
Other — — — — 7 — — —
Total temporarily impaired debt securit 1,89( (19 55 (6) 3,11t (32 15€ (16)
Equity securities 14¢ (5) 24 3 11E (5) 52 3
Total temporarily impaired available-for-sale
securities $2,03¢ $ 29 $ 79 ¢ (9 $3,23C $ (37) $20¢ $ (19)
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We employ a systematic methodology that considesiable evidence in evaluating potential othemtbemporary impairment of our
investments classified as available-for-sale. éf tbst of an investment exceeds its fair valuegwaduate, among other factors, the magnitude
and duration of the decline in fair value, the fin@l health of and business outlook for the isscleanges to the rating of the security by a
rating agency, the performance of the underlyirgtsfor interests in securitized assets, whetlentend to sell the investment, and whe
it is more likely than not we will be required tellghe debt security before recovery of its anzadi cost basis. We had other-than-temporary
impairment write-downs of $0 million and $46 millidor the three months ended March 31, 2010 an®,2@8pectively.

7. Loans Helc-for-sale

The composition of loans held-for-sale was as fadlo

March 31, 2010 December 31, 20C

(% in millions) Domestic Foreign Total Domestit Foreigr  Total
Consume

Automobile $ 442¢ $ 971 $539 $ 9417 $ 184 $ 9,601

1st Mortgage 7,081 47¢€ 7,551 9,26¢ 53C 9,79¢

Home equity 1,012 — 1,01z 1,06¢ — 1,06¢
Total consumer (g 12,517 1,447 13,96¢ 19,75¢ 714  20,46¢
Commercial

Commercial and industri

Other — 34 34 — 157 157

Total loans hel-for-sale $ 12517 $ 1,481 $1399¢ $ 19,75« $ 871 $20,62F

(a) Domestic residential mortgages include $3.[obiland $5.5 billion at fair value as a resulfaif value option elections as of March 31, 201t ®ecember 31, 2009, respectively.
Refer to Note 18 for additional informatic

8. Finance Receivables and Loans, Net of Unearned Inte

The composition of finance receivables and loaasphunearned income outstanding, before allowémckans losses, was as follows.

March 31, 2010 December 31, 200
($ in millions) Domestic Foreign  Total Domestic Foreigr  Total
Consume
Automobile $ 22,10¢ $16,00t $38,11: $ 12,51 $17,73. $30,24*
1st Mortgage 8,42 1,02¢ 9,45( 7,96( 40t 8,36%
Home equity 4,36¢ — 4,36¢ 4,23¢ 1 4,23¢
Total consumer (e 34,897 17,03: 51,92¢ 24,71: 18,137 42,84¢
Commercial
Commercial and industri
Automobile 21,74¢ 7,798  29,54( 19,60: 7,03t 26,63¢
Mortgage 1,26( 86 1,34¢ 1,57 96 1,66¢
Resort financt 76¢ — 76¢ 84:c — 8432
Other 1,82¢ 331 2,15¢ 1,84¢ 437 2,282
Commercial real esta
Automobile 2,08¢ 19E 2,28: 2,00¢ 221 2,22¢
Mortgage 53 143 19€ 121 162 283
Total commercia 27,74 8,55( 36,29 25,99( 7,951 33,94!
Notes receivable from General Mot — 81¢ 81¢ 3 90¢ 911
Total finance receivables and loans $ 62,64( $26,40( $89,04( $ 50,70 $26,99¢ $77,70:

(a) Residential mortgages include $2.6 billion $Ad3 billion at fair value as a result of fair valaption elections as of March 31, 2010, and DeeerBi, 2009, respectively. Refer to
Note 18 for additional informatiol
(b) Totals are net of unearned income of $2.7 billiod &2.5 billion at March 31, 2010, and December28D9, respectively
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The following table presents an analysis of thévagtin the allowance for loan losses on finaneeeivables and loans, net of unearned
income.

Three months ended March 31

2010 2009
($ in millions) Consumel Commercial Total Consume Commercis Total
Allowance at January . $ 1,664 $ 781 $2,44¢ $ 2,53¢ $ 897 $3,43:
Provision for loan losse 127 18 14k 61z 182 79t
Charge-offs
Domestic (321 (62) (382 (402) (18¢) (590
Foreign (58) (4 (62) (73 (12) (85)
Total charg-offs (379 (65) (444) (475) (200) (675)
Recoveries
Domestic 10¢ 4 113 52 3 55
Foreign 15 — 15 15 1 16
Total recoverie: 124 4 12¢ 67 4 71
Net charg-offs (25%) (612) (31€) (40¢) (19¢€) (609
Addition of allowance due to change in
accounting principle (e 222 — 222 — — —
Other (4 (12) (16) 17 4 21
Allowance at March 31 $ 1,754 $ 72€ $2,48( $ 2,75¢ $ 887 $3,64¢

() Effect of change in accounting principle duadwmption of ASU 2009-1&\ccounting for Transfers of Financial Assetnd ASU 2009-17mprovements to Financial Reporting by
Enterprises Involved with Variable Interest Enst. Refer to Note 1 for additional informatic

The following tables present information about mopaired finance receivables and loans.

March 31, 2010

December 31, 20C

($ in millions) Consumel Commercial Total Consume Commercig Total
Impaired finance receivables and loi

With an allowanct $ $ 1,58¢ $1,90¢ $ 252 $ 1,76C $2,01:2

Without an allowanc 274 29z 16 29€ 312
Total impaired loan $ $ 1,86( $2,197 $ 26¢ $ 2,05¢ $2,324
Allowance for impaired loan $ $ 43¢ $ 532 $ 80 $ 48¢ $ 56€

Three months ended March 31
2010 2009

($ in millions) Consumel Commercial Total Consume Commercig Total
Average balance of impaired lozg $ $ 1,77¢ $2,06¢ $ 701 $ 2,421 $3,122
Interest income recognized on impaired lo $ $ 1 $ 4 $ 8 $ 9 $ 17

At March 31, 2010, and December 31, 2009, commlecoiamitments to lend additional funds to debtossng receivables whose terms
have been modified in troubled debt restructurirgen20 million and $12 million, respectively.
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9. Off-balance Sheet Securitization

We sell pools of automotive and residential morgggns via securitization transactions, which mleypermanent funding and asset and
liability management. In executing the securitiaatiransactions, we typically sell the pools to ihowned special-purpose entities (SPEs),
which then sell the loans to a separate, transastecific, bankruptcy-remote SPE (a securitizatiast) for cash, servicing rights, and in
some transactions, retained interests. The semtfin trust issues and sells interests to investwt are collateralized by the secured loans
and entitle the investors to specified cash floasegated from the securitized loans.

Our securitization transactions are accounted fideuthe requirements of ASC 81ipnsolidation, and ASC 8607 ransfers and
Servicing. ASU 2009-16Accounting for Transfers of Financial Assetnd ASU 2009-14mprovements to Financial Reporting by
Enterprises Involved with Variable Interest Enst, which amended ASC 810 and ASC 860, became eféeoti January 1, 2010, and
required the prospective consolidation of certaicusitization assets and liabilities that were mrasly held off-balance sheet. We reflected
our economic interest in these newly consolidatacttires primarily through loans and secured datbter than as interests held in off-
balance sheet securitization trusts. Refer to Ndtg additional information related to the adoptaf ASU 2009-16 and ASU 2009-17. Refer
to Note 19 for additional information related t@ ttonsolidation of certain securitization truste duthe adoption of the new standards.

The following discussion and related informatiomidy applicable to the transfers of finance reables and loans that qualify for off-
balance sheet treatment.

Each securitization is governed by various legaudeents that limit and specify the activities of gecuritization vehicle. The
securitization vehicle is generally allowed to acethe loans being sold to it, to issue intergstisivestors to fund the acquisition of the lo:
and to enter into derivatives or other yield maiatece contracts to hedge or mitigate certain risleded to the asset pool or debt securities.
Additionally, the securitization vehicle is requdrto service the assets it holds and the debtterast it has issued. A servicer appointed
within the underlying legal documents performs éh&gctions. Servicing functions include, but aot limited to, collecting payments from
borrowers, performing escrow functions, monitorgéleinquencies, liquidating assets, investing fumas distribution, remitting payments to
investors, and accounting for and reporting infdforato investors.

As part of our off-balance sheet securitizations,typically retain servicing responsibilities aimdsome cases, other insignificant senior
retained interests. Accordingly, our servicing spbilities result in continued involvement in tleem of servicing the underlying asset
(primary servicing) and/or servicing the bonds hasg from the securitization transactions (mastenvicing) through servicing platforms.
Certain securitizations require the servicer toasbe scheduled principal and interest paymentoduke pool regardless of whether they are
received from borrowers. Accordingly, we are regdito provide these servicing advances when afigicaypically, we conclude that the
fee we are paid for servicing retail automotiveafine receivables represents adequate compensaitbnpnsequently, we do not recognize a
servicing asset or liability. Refer to Note 1 te thonsolidated Financial Statements in our 2009u&hReport on Form 10-K regarding the
valuation of servicing rights.

Subsequent to the adoption of ASU 2009-16 and AGW92L7 as of January 1, 2010, we generally do alat $ignificant or potentially
significant retained interests in our securitizatinusts that qualify for off-balance sheet treaimender ASU 2009-17.

Generally, the assets initially transferred inte fiecuritization vehicle are the sole funding seuocthe investors in the securitization t
and the various other parties that perform senfioethe transaction, such as the servicer orrilde. In certain transactions, a liquidity
provider or facility may exist to provide tempordiguidity to the structure. The liquidity providgenerally is reimbursed prior to other
parties in subsequent distribution periods. Borsdiiance may also exist to cover certain shortfaltsertain investors. As noted above, in
certain securitizations, the servicer is requieddvance scheduled principal and interest payntergon the pool regardless of whether they
have been received from the borrowers. The serigcaiowed to reimburse itself for these servicamlyances. Additionally, certain
securitization transactions may allow for the asijiain of additional loans subsequent to the ihitan. Principal collections on other loans
and/or the
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issuance of new interests, such as variable funulings, generally fund these loans; we are oftetractually required to invest in these new
interests. Lastly, we provide certain guaranteadisgaissed in Note 30 to the Consolidated Fina8talements in our 2009 Annual Report on
Form 10-K.

The investors and/or securitization trusts haveemourse to us with the exception of market custgmepresentation and warranty
repurchase provisions and, in certain transactieaidy payment default provisions. Representatimhwarranty repurchase provisions
generally require us to repurchase loans to thenéitis subsequently determined that the loang weeligible or were otherwise defective at
the time of sale. Due to market conditions, eadyrpent default provisions were included in certsgnuritization transactions that require us
to repurchase loans if the borrower is delinquemhaking certain specific payments subsequentacale.

We generally hold certain conditional repurchasioog that allow us to repurchase assets fromehargization. The majority of the
securitizations provide us, as servicer, with dagation that allows us to repurchase the remaimisgets or outstanding debt once the asset
pool reaches a predefined level, which represéetoint where servicing is burdensome rather beareficial. Such an option is referred to
as a clean-up call. As servicer, we are able tocésesthis option at our discretion anytime after asset pool size falls below the predefined
level. The repurchase price for the loans is typiqaar plus accrued interest. Additionally, we mfegld other conditional repurchase options
that allow us to repurchase the asset if certaémisy outside our control, are met. The typicalditional repurchase option is a delinquent
loan repurchase option that gives us the optigrutohase the loan if it exceeds a certain prespdaifelinquency level. We have complete
discretion regarding when or if we will exercisesk options, but generally, we will do so whes iniour best interest.

The loans sold into off-balance sheet securitiratiansactions are removed from our balance shhetassets obtained from the
securitization are primarily reported as cash, isémg rights, or (if retained) retained interedt¢e have elected fair value treatment for our
existing mortgage servicing rights portfolio. Libixés incurred as part of the transaction, suchegsesentation and warranty provisions, are
recorded at fair value at the time of sale and@perted as accrued expenses and other liabititiesur Condensed Consolidated Balance
Sheet. Upon the sale of the loans, we recognizéragy loss on sale for the difference betweeragsets recognized, the assets derecognized
and the liabilities recognized as part of the teation.

The following summarizes the pretax gains and sseognized on the types of loans sold into offiee sheet securitization
transactions.

Three months ended

March 31,
($ in millions) 2010 2009
Retail finance receivable $ — $ —
Automotive wholesale loar — 64
Mortgage loan: 3 (4)
Total pretax gain on c-balance sheet activitit $ 3 $ 60

The following summarizes the type and amount ohgolaeld by the securitization trusts in transadtittvat qualified for off-balance sheet
treatment.

(% in billions) March 31, 201( December 31, 20(
Retail finance receivable $ — $ 7.5
Automotive wholesale loar — —
Mortgage loans (& 83.¢ 99.€
Total off-balance sheet activitit $ 83.¢ $ 107.]

(@) Excludes $192 million and $237 million of dejirent loans held by securitization trusts as ofd&81, 2010, and December 31, 2009, respectivedy we have the option to
repurchase as they are included in consumer finergmvables and loans and mortgage loans-for-sale.
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10. Mortgage Servicing Rights

We define our classes of mortgage servicing righitSRs) based on both the availability of markeuitspand the manner in which we
manage our risks of our servicing assets and lliegsil Sufficient market inputs exist to determthe fair value of our recognized servicing
assets and servicing liabilities.

The following tables summarize activity relatedM&Rs carried at fair value.

Three months endec

March 31,

($ in millions) 2010 2009
Estimated fair value at January $ 3,554 $ 2,84¢
Additions obtained from sales of financial as: 20z 11¢
Additions from purchases of servicing as: 1 —
Changes in fair valu

Due to changes in valuation inputs or assumpticesl in the valuation mod 49 (40

Other changes in fair value ( (244) (340
Decrease due to change in accounting principl (19 —
Estimated fair value at March 2 $ 3,548 $ 2,58i

(@) Other changes in fair value primarily include tler@tion of the present value of the discount eeldb forecasted cash flows and the economic rwfdffe portfolio.
(b) The effect of change in accounting principleswdaie to the adoption of ASU 2009-¥&;counting for Transfers of Financial Assetsnd ASU 2009-11mprovements to Financial
Reporting by Enterprises Involved with Variableelst Entities. Refer to Note 1 for additional informatic

We pledged MSRs of $1.4 billion and $1.5 billioncadiateral for borrowings at March 31, 2010, aretBmber 31, 2009, respectively.

Changes in fair value due to changes in valuatipnts or assumptions used in the valuation modelade all changes due to revalua
by a model or by a benchmarking exercise. Othengds in fair value primarily include the accretimfrthe present value of the discount
related to forecasted cash flows and the econamicff of the portfolio, foreign currency translatiadjustments, and the extinguishment of
MSRs related to the exercise of clean-up callsotigtization transactions.

Key assumptions we use in valuing our MSRs arelmas.

March 31,
2010 2009
Range of prepayment spee 2.3-46.5% 0.7-50.2%
Range of discount ratt 7.2-15.8% 2.7-130.2%

The primary risk of our servicing rights is interegte risk and the resulting impact on prepaymehtsignificant decline in interest rates
could lead to higher-than-expected prepayments;twtould reduce the value of the MSRs. Historigallg have economically hedged the
income statement impact of these risks with botivdBve and nonderivative financial instrumentsese instruments include interest rate
swaps, caps and floors, options to purchase theses,i futures, and forward contracts and/or puiohas selling U.S. Treasury and
principal-only securities. The fair value of detive financial instruments used to mitigate thasksramounted to $188 million and
$845 million at March 31, 2010 and 2009, respebtivEhe changes in fair value of the derivativeafigial instruments amounted to a gain of
$63 million and a loss of $20 million for the thre®nths ended March 31, 2010 and 2009, respectiaaty were included in servicing asset
valuation and hedge activities, net, in the ConddrSonsolidated Statement of Income.
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The components of mortgage servicing fees werelsifs.

Three months endec

March 31,
($ in millions) 2010 2009
Contractual servicing fees, net of guarantee fadsracluding subservicin $ 25¢ $ 281
Late fees 20 24
Ancillary fees 47 36
Total $ 32¢ $ 341

Our Mortgage operations that conduct primary andteraservicing activities are required to maint@éntain servicer ratings in
accordance with master agreements entered intogeiternment-sponsored entities. At March 31, 2010 ,Mortgage operations were in
compliance with the servicer-rating requirementthef master agreements.

11. Other Assets

The components of other assets were as follows.

($ in millions) March 31, 201( December 31, 20(
Property and equipment at ct $ 1,294 $ 1,41¢
Accumulated depreciatic (946 (1,080)
Net property and equipme 34¢ 33€
Restricted cash collections for securitizationtsyg) 3,68¢ 3,65¢
Fair value of derivative contracts in receivablsipion 2,19t 2,65¢
Servicer advance 2,12¢ 2,18(
Cash reserve deposits b-for-securitization trusts (t 1,53¢ 1,594
Restricted cash and cash equivalt 1,53¢ 1,59(
Collateral placed with counterparti 1,36( 1,76(
Other accounts receivak 95¢€ 573
Debt issuance cos 82t 82¢
Prepaid expenses and depo 707 74¢
Goodwill 52€ 52€
Investment in used vehicles h-for-sale 48¢ 522
Interests retained in financial asset si 411 471
Accrued interest and rent receiva 322 32¢
Repossessed and foreclosed assets, net, at lowestadr fair valut 29:¢ 33¢€
Real estate and other investments 26¢ 34C
Other asset 1,358 1,44
Total other asse: $ 18,94: $ 19,88:

(@) Represents cash collection from customer paymengeouritized receivables. These funds are diggibto investors as payments on the related seciafet

(b) Represents credit enhancement in the form of casdrves for various securitization transactiondae executec

(c) Includes residential real estate investment3&f million and $50 million and related accumutatgiepreciation of $1 million and $1 million at Mar81, 2010, and
December 31, 2009, respective
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12. Deposit Liabilities

Deposit liabilities consisted of the following.

($ in millions) March 31, 201( December 31, 20(
Domestic deposit
Noninteres-bearing deposit $ 1,92( $ 1,75t
NOW and money market checking accot 7,75¢ 7,21z
Certificates of depos 19,67: 19,86:
Dealer deposit 1,17¢ 1,041
Total domestic deposi 30,52¢ 29,87(
Foreign deposit
Noninteres-bearing deposit 7 —
NOW and money market checking accot 327 165
Certificates of depos 1,79z 1,55¢
Dealer deposit 20¢ 16€
Total foreign deposit 2,33¢ 1,88¢
Total deposit liabilities $ 32,86( $ 31,75¢

Noninterest bearing deposits primarily represeimntitharty escrows associated with our Mortgage afi@ns’ loan servicing portfolio.
The escrow deposits are not subject to an exeagexEment and can be withdrawn without penaltyatiane. At both March 31, 2010, and
December 31, 2009, certificates of deposit inclugié® billion of domestic certificates of depositdenominations of $100 thousand or more.

13. Debt
The following table presents the composition of debt portfolio at March 31, 2010, and December2BD9.

March 31, 2010 December 31, 20C

($ in millions) Unsecurec  Securec  Total Unsecure Secure  Total
Shor-term debi

Commercial pape $ 2 $ — 9 2 % 8 $§ — ¢ 8

Demand note 1,40¢ — 1,40¢ 1,311 — 1,311

Bank loans and overdral 1,367 — 1,367 1,59¢ — 1,59¢

Repurchase agreements and othe 322 4,517 4,834 34¢ 7,021 7,37¢
Total shor-term debt 3,091 4,51z 7,60¢ 3,26t 7,027 10,29:
Long-term debt

Due within one yea 6,171  18,96(  25,13: 7,42¢ 18,89t  26,32%

Due after one year (! 40,24+ 24,35( 64,59/ 38,3317 22,83¢ 61,16¢
Total lon¢-term debt (¢ 46,41F  43,31( 89,72¢ 45,76( 41,73. 87,49:
Fair value adjustment (i 551 551 52¢ — 52¢
Total debt $ 50,06: $47,82. $97,888 $ 49,55/ $48,75¢ $98,31:

(@) Repurchase agreements consist of secured firgpacrangements with third parties at our Mortgagerations. Other primarily includes nonbank sedurorrowings and notes
payable to GM. Refer to Note 17 for additional imf@tion.

(b) Includes $7.4 billion at both March 31, 201Ad&ecember 31, 2009, guaranteed by the Federalditdpsurance Corporation (FDIC) under the Tempotaguidity Guarantee
Program (TLGP)

(c) Secured long-term debt includes $2.4 billiod &4.3 billion at fair value as of March 31, 20a6d December 31, 2009, respectively, as a rest#iofalue option elections. Refer to
Note 18 for additional informatiol

(d) Amount represents the hedge accounting adjustmefixed rate debt
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The following table presents the scheduled matafitpng-term debt at March 31, 2010, assuming tloa¢arly redemptions occur. The
actual payment of secured debt may vary basedeopaiyiment activity of the related pledged assets.

Year ended December ($ in millions) Unsecured ( Secured (k Total

2010 $ 4,42¢ $ 16,42¢ $20,85¢
2011 9,467 10,56 20,02¢
2012 12,467 5,25( 17,717
2013 1,88( 5,015 6,897
2014 1,97¢ 1,59¢ 3,57¢
2015 and thereaftt 20,21 1,451 21,66
Original issue discount (& (4,02)) — (4,027)
Troubled debt restructuring concession — 42¢ 42¢
Long-term debi 46,41 40,72¢ 87,14(
Collateralized borrowings in securitization truG — 2,58t 2,58t
Total lon¢-term deb $ 46,41¢ $ 43,31( $89,72¢

(@) Scheduled maturities of ResCap unsecured lemg-tlebt are as follows: $1,284 million in 20100$2nillion in 2011; $357 million in 2012; $527 midh in 2013; $96 million in
2014; and $112 million in 2015 and thereafter. Ehemturities exclude ResCap debt held by GM

(b) Scheduled maturities of ResCap secured long-tEbt are as follows: $1,539 million in 2010; $0lion in 2011; $0 million in 2012; $707 million i2013; $707 million in 2014; and

$919 million in 2015 and thereafter. These matsigxclude ResCap debt held by GMAC and colladlborrowings in securitization trus
(c) Scheduled remaining amortization of originalie discount is as follows: $904 million in 20106% million in 2011; $342 million in 2012; $255 v in 2013; $183 million in
2014; and $1,370 million in 2015 and thereal

(d) Inthe second quarter of 2008, ResCap exeaneaxkchange offer that resulted in a concessiamghreicognized as an adjustment to the carryingevaficertain new secured notes .
This concession is being amortized over the lifehefnew notes through a reduction to interest es@eising an effective yield methodology. Schedubedaining amortization of the

troubled debt restructuring concession is as fato$78 million in 2010; $101 million in 2011; $1@fillion in 2012; $82 million in 2013; $46 milliomi2014; and $13 million in 20:
and thereaftel
(e) Collateralized borrowings in securitization trusgpresent mortga-lendin¢-related debt that is repaid on the principal payimehthe underlying asse

The following summarizes assets restricted astesfihfor the payment of the related debt obligafoimarily arising from secured
financing arrangements, securitization transactamtounted for as secured borrowings, and repuecig®ements.

March 31, 2010 December 31, 20C

Related secure: Related secur¢
($ in millions) Assets debt (a) Assets debt (a)
Loans hel-for-sale $ 3,01¢ $ 84¢ $ 1,42 $ 454
Mortgage assets hefor-investment and lending receivab 3,177 2,73¢ 1,94¢ 1,67:
Retail automotive finance receivables 22,18¢ 18,46¢ 19,20: 13,597
Wholesale automotive finance receivak 22,10:¢ 9,167 16,35: 8,56¢
Investment securitie 44 — 63 —
Investment in operating leases, 9,08¢ 5,05z 13,32: 9,20¢
Real estate investments and other as 4,24¢ 4,987 4,46¢ 5,12¢
Ally Bank (c) 20,44( 6,567 24,27¢ 10,13:
Total $84,29¢ $ 47,82 $ 81,05 $ 48,75¢

(@) Included as part of secured debt are repurciigig®ments of $0 million and $26 million wherelvesre pledged assets as collateral for approximételsame amount of debt at
March 31, 2010, and December 31, 2009, respecti

(b) Included as part of retail automotive finance reables are $8.0 billion of assets and $4.5 bilbésecured debt related to Ally Bar

(c) Ally Bank has an advance agreement with theeFdHome Loan Bank of Pittsburgh (FHLB) and acdegbe Federal Reserve Bank Discount Window amihTAuction Facility
program. Ally Bank had assets pledged and restriagecollateral to the FHLB and Federal ReservekBataling $18.0 billion and $22.4 billion as of k& 31, 2010, and
December 31, 2009, respectively. Furthermore, utideadvance agreement, the FHLB has a blankebhierertain Ally Bank assets including approximat10.9 billion and
$11.5 billion in real estateslated finance receivables and loans and $3.®bidnd $2.7 billion in other assets as of March2110, and December 31, 2009, respectively. Aldits
under these programs is generally only for the ap@ns of Ally Bank and cannot be used to funddperations or liabilities of GMAC or its subsidi@si
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Funding Facilities

The following table highlights credit capacity un@er secured and unsecured funding facilitiesfadarch 31, 2010, and
December 31, 2009. We utilize both committed ancbommitted credit facilities. The financial instits providing the uncommitted
facilities are not legally obligated to advancedsmnder them. The amounts in the outstanding aoiarthe table below are generally
included on our Condensed Consolidated Balance.

Total Unused
capacity capacity (a) Outstanding
Mar 31, Dec31l Mar3l, Dec3l1l Mar3l, Dec3l

(% in billions) 2010 2009 2010 2009 2010 2009
Committed unsecure

Automotive Finance operatiol $ 0 $ 08 $ 01 $ 01 $ 07 $ 0.7
Committed secure

Automotive Finance operations and ot 29.€ 36.C 14.C 12.2 15.¢ 23.¢

Mortgage operation 1.8 2.1 0.2 0.4 1.€ 1.7
Total committed facilitie: 32.2 38.¢ 14.% 12.7 17.¢ 26.2
Uncommitted unsecure

Automotive Finance operatiol 0.8 0.9 0.1 0.1 0.7 0.8
Uncommitted secure

Automotive Finance operations ( 4.¢ 5.7 3.8 2.C 1.1 3.7

Mortgage operations (c) (i 7.8 8.6 1.¢ 1.9 5.6 6.7
Total uncommitted facilitie 13.5 15.2 5.E 4.C 7.7 11.2
Total facilities 45.7 54.1 20.1 16.7 25.€ 37.4
Whole-loan forward flow agreements ( 4.t 9.4 4.t 9.4 — —
Total commitment: $ 50z $ 63 $ 24€ $ 261 $ 256 $ 374

(@) Funding is generally available on request as excelfsteral resides in certain facilities or to #iedent incremental collateral is available andtdbuted to the facilities

(b) Included $4.2 billion and $5.3 billion of cajigdrom Federal Reserve Bank advances with $Ql®biand $3.4 billion outstanding as of March 2010, and December 31, 2009,
respectively

(c) Included $0.8 billion and $2.5 billion of cajtgdrom Federal Reserve Bank advances with $0libbiand $1.6 billion outstanding as of March 2010, and December 31, 2009,
respectively

(d) Included $5.8 billion and $5.9 billion of capacftpm FHLB advances with $4.8 billion and $5.1 litli outstanding as of March 31, 2010, and Decembge2@®9, respectively

(e) Represents commitments of financial institutionptiochase U.S. automotive retail assets. One gktherangements expires in June 2010 while the etpres in October 201

In April 2010, Ally Bank entered into a $7.0 billiccecured revolving credit facility with a syndieaf lenders. Refer to Note 21 for
additional information.

14. Regulatory Capital

As a bank holding company, we and our wholly owbhadking subsidiary, Ally Bank, are subject to risksed capital and leverage
guidelines by federal regulators that require thatcapital-to-assets ratios meet certain minimtandards. Failure to meet minimum capital
requirements can initiate certain mandatory andipfsadditional discretionary action by regulatthat, if undertaken, could have a direct
material effect on our consolidated financial staats. Under capital adequacy guidelines and thalatory framework for prompt correcti
action, we must meet specific capital guidelineg thvolve quantitative measures of our assetscandin off-balance sheet items as
calculated under regulatory accounting practices.cpital amounts and classifications are alsgestibo qualitative judgments by the
regulators about components, risk-weightings, ahdrdactors.

The risk-based capital ratio is determined by allimg assets and specified off-balance sheet fiabhimstruments into several broad risk
categories with higher levels of capital being iegglifor the categories perceived as representiegter
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risk. Under the guidelines, total capital is divddato two tiers: Tier 1 capital and Tier 2 capifier 1 capital generally consists of common
equity, minority interests, and qualifying prefetrgtock (including fixed-rate cumulative preferstdck issued and sold to the Treasury) less
goodwill and other adjustments. Tier 2 capital gat consists of preferred stock not qualifyingTasr 1 capital, limited amounts of
subordinated debt and the allowance for loan lgss®sother adjustments. The amount of Tier 2 ahpifly not exceed the amount of Tier 1
capital.

Total riskbased capital is the sum of Tier 1 capital and Zieapital. Under the guidelines, banking orgamiret are required to maintzs
a minimum Total risk-based capital ratio (totalitato risk-weighted assets) of 8% and a Tiersk-thased capital ratio of 4%.

The federal banking regulators also have estaldisiaimum leverage ratio guidelines. The leverag®ris defined as Tier 1 capital
divided by adjusted average total assets (whidheeadjustments for disallowed goodwill and certiaitangible assets). The minimum Tier 1
leverage ratio is 3% or 4% depending on factorsifipd in the regulations.

A banking institution is considered “well-capit@@’ when its Total risk-based capital ratio equalexceeds 10% and its Tier 1 risk-
based capital ratio equals or exceeds 6% unlegsctub regulatory directive to maintain higher itajdevels and for insured depository
institutions, a leverage ratio that equals or edseé®b.

In conjunction with the conclusion of the SupemisiCapital Assessment Program (S-CAP), the baniegglators developed a new
measure of capital called “Tier 1 common” definedléer 1 capital less noncommon elements includungified perpetual preferred stock,
qualifying minority interest in subsidiaries andatjfying trust preferred securities.

On July 21, 2008, GMAC, FIM Holdings, IB Financelting Company, LLC, Ally Bank, and the FDIC enteiiatb a Capital and
Liquidity Maintenance Agreement (CLMA). The CLMAqeires capital at Ally Bank to be maintained a¢eel such that Ally Bank’s
leverage ratio is at least 11% for a three-yeappend thereafter, remain “well-capitalize&dr this purpose, the leverage ratio is determ
in accordance with the FDIC's regulations relateddpital maintenance.

Additionally, on May 21, 2009, the Federal ReséBeard (FRB) granted Ally Bank an expanded exemptiom Section 23A of the
Federal Reserve Act. The exemption enables AllykBarmake certain extensions of credit for the pase of GM vehicles or vehicles
floorplanned by GMAC. The exemption requires GMAaintain a Total riskased capital ratio of 15% and Ally Bank to maintaiTier 1
leverage ratio of 15%.

The minimum risk-based capital requirements adoptethe federal banking agencies follow the Capiatord of the Basel Committee
on Banking Supervision. Currently all U.S. banks subject to the Basel | capital rules. The Basgh@ittee issued Basel Il Capital Rules,
and the U.S. regulators issued companion rulescatybé to certain U.S. domiciled institutions. GMAQalifies as a “mandatory” bank
holding company that must comply with the U.S. Bélseiles. The Basel Committee on Banking Supeovisssued additional guidance
regarding market risk capital rules and Basel fitzd rules for securitizations. U.S. banking regafs have not yet issued any companion
guidance. We continue to monitor developments vatipect to Basel Il requirements and are workingn&ure successful execution within
the required time.

On January 28, 2010, the federal banking agencibshed a final rule amending the risk-based ehpitidelines associated with the
implementation of ASU 2009-16 and ASU 2009-17. Tide permits banking organizations to phase irefffiects of the consolidation on risk-
weighted assets and also makes provisions asseitethe impact of allowance for loan and leasssés effects on Tier 2 capital, over the
next four quarters. GMAC has elected to utilizes thptional phase-in approach. Refer to Note 1dditeonal information related to the
adoption of ASU 2009-16 and ASU 2009-17.
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The following table summarizes our capital ratios.

March 31, 2010 December 31, 200 ca\é\i/tzlllizet
Required
($ in millions) Amount  Ratio Amount Ratio minimum minimum
Risk-based capite
Tier 1 (to risk-weighted asset:
GMAC Inc. $ 22,08 148% $ 22,39¢ 14.1%% 4.00% 6.00%
Ally Bank 8,032 24.0% 7,76¢ 20.85% (@) 6.00%
Total (to risl-weighted assett
GMAC Inc. $2437( 16.4% $ 24,62 15.55  15.00% (b’ 10.00%
Ally Bank 8,457  25.3(% 8,237 22.1% (@) 10.00%
Tier 1 leverage (to adjusted average asset:
GMAC Inc. $ 22,08 124% $ 22,39¢ 12.7(%  3.0(-4.00% (d)
Ally Bank 8,032 16.41% 7,76¢ 15.42%  15.00% (a 5.00%
Tier 1 common (to ris-weighted assett
GMAC Inc. $ 7,36¢ 49¢% $ 7,67¢ 4.85% n/a n/a
Ally Bank n/a n/a n/e n/e n/a n/a

n/a = not applicable

(&) Ally Bank, in accordance with the FRB exemptfoom Section 23A, is required to maintain a Tideterage ratio of 15%. Ally Bank is also requitednaintain well-capitalized
levels for Tier 1 ris-based capital and total r-based ratios pursuant to the CLV

(b) GMAC, in accordance with the FRB exemption fromt#ect23A, is required to maintain a Total 1-based capital ratio of 159

(c) Federal regulatory reporting guidelines requiredaleulation of adjusted average assets usinglya aeérage methodology. We currently calculate gisicombination of monthly al
daily average methodologies. We are in the prookssodifying information systems to address thdydaverage requiremer

(d) There is no Tier 1 leverage component in the dedimiof a wel-capitalized bank holding compar

At March 31, 2010, GMAC and Ally Bank met all reced minimum ratios and exceeded “well-capitalizegtjuirements under the
federal regulatory agencies’ definitions as sumpeatin the table above.

15. Derivative Instruments and Hedging Activities

We enter into interest rate and foreign currencysy futures, forwards, options, swaptions, andicdefault swaps in connection with
our market risk management activities. Derivativetiuments are used to manage interest rate tegikngeto specific groups of assets and
liabilities, including investment securities, lodmedd-for-sale, mortgage servicing rights, debt daposits. In addition, we use foreign
exchange contracts to mitigate foreign currendy associated with foreign-currendgnominated debt and foreign exchange transaciiaun
primary objective for utilizing derivative finandiastruments is to manage market risk volatiligsaciated with interest rate and foreign
currency risks related to the assets and liatslitsieour automotive finance and mortgage operations

Interest Rate Risk

We execute interest rate swaps to modify our exgosuinterest rate risk by converting certain fixate instruments to a variable rate.
We have applied hedge accounting for certain davivanstruments used to hedge fixed-rate debtnvdaitor our mix of fixed- and variable-
rate debt in relationship to the rate profile of assets. When it is cost effective to do so, wg arder into interest rate swaps to achieve our
desired mix of fixed- and variable-rate debt. Oualifying accounting hedges consist of hedgesxafdirate debt obligations where individi
swaps are designated as one-for-one hedges ofisga@d-rate debt obligations.

We enter into economic hedges to mitigate expofurthe following categories:

. MSRs and retained interes — Our MSRs and retained interest portfolios ameegally subject to loss in value when mortgage
rates decline. Declining mortgage rates generabylt in an increase in refinancing activity thatreases prepayments and resul
a decline in the value of MSRs and retained interd® mitigate the impact «
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this risk, we maintain a portfolio of financial insments, primarily derivatives that increase ifueavhen interest rates decline. The
primary objective is to minimize the overall riskloss in the value of mortgage servicing righte doi the change in fair value
caused by interest rate changes and their intéztelmpact to prepaymen

We use a multitude of derivative instruments to aggnthe interest rate risk related to MSRs andnedanterests. They
include, but are not limited to, interest rate fagicontracts, call or put options on U.S. Treasuswaptions, MBS futures,
U.S. Treasury futures, interest rate swaps, inteads floors, and interest rate caps. While wadibutilize nonderivative
instruments (e.g., U.S. Treasuries) to hedge thigglio, we have utilized them previously and majyize them again in the future.
We monitor and actively manage our risk on a dadgis, and therefore trading volume can be large.

. Mortgage loan commitments and mortgage and autometioans hel-for-sale — We are exposed to interest rate risk from the
time an interest rate lock commitment (IRLC) is mauhtil the time the mortgage loan is sold. Charnigésterest rates impact the
market price for our loans; as market interestsrdtline, the value of existing IRLCs and loaniglfer-sale go up and vice versa.
Our primary objective in risk management activitielated to IRLCs and mortgage and automotive |betd-for-sale is to
eliminate or greatly reduce any interest rate aiskociated with these iten

The primary derivative instrument we use to accashphis objective for mortgage loans and IRLCloisvard sales of
mortgage-backed securities, primarily Fannie MaEreddie Mac to-be-announced securities. Thesaiimgnts typically are
entered into at the time the IRLC is made. Theealithe forward sales contracts moves in the dpdsection of the value of o
IRLCs and mortgage loans held-for-sale. We alsootiser derivatives, such as interest rate swapggrap and futures, to hedge
automotive loans held-for-sale and certain portiointhe mortgage portfolio. Nonderivative instrurteemay also be periodically
used to economically hedge the mortgage portfelich as short positions on U.S. Treasuries. Wetoroand actively manage our
risk on a daily basis. We do not apply hedge actiogro our derivative portfolio held to economigahedge the IRLCs and
mortgage and automotive loans held-for-sale.

. Debt — As part of our previous on-balance sheet sezatibns and/or secured aggregation facilitiestaielinterest rate swaps or
interest rate caps have been included within cdstesteld variable interest entities; these swap®ps evere generally required to
meet certain rating agency requirements or werneired by the facility lender or provider. The irget rate swaps and/or caps are
generally entered into when the debt is issuedyrdangly, current trading activity on this partiaulderivative portfolio is minimal.
Additionally, effective January 1, 2010, the detives that were hedging off-balance sheet secatitin activities are now hedging
these securitizations as on-balance sheet seatiotizactivities. We consolidated the off-balankeet securitizations on
January 1, 2010, due to accounting principle chamagsociated with ASU 2009-16 and ASU 2aJ9-Refer to Note 1 for addition
information related to the recent adopti

With the exception of a portion of our fixed-ratebd, we have not applied hedge accounting to ouvat@/e portfolio held to
economically hedge our debt portfolio. Typicallyetsignificant terms of the interest rate swap<mtte significant terms of the
underlying debt resulting in an effective convensid the rate of the related debt.

. Other — We enter into futures, options, swaptions, amrdlit default swaps to economically hedge our ixetfversus variable
interest rate exposur

Foreign Currency Risk

We enter into derivative financial instrument cawts to hedge exposure to variability in cash floglated to foreign currency financial
instruments. Currency swaps and forwards are ushddge foreign exchange exposure on foreign-coyrdenominated debt by converting
the funding currency to the same currency of tisetsbeing financed. Similar to our interest ratedes, the swaps are generally entered into
or traded concurrent with the debt issuance wightéhms of the swap matching the terms of the uyidgrdebt.
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Our non-U.S. subsidiaries maintain both assetdiahiities in local currencies; these local curis are generally the subsidiaries’
functional currencies for accounting purposes. igoreurrency exchange rate gains and losses ahiea e assets or liabilities of our
subsidiaries are denominated in currencies thégrdifom its functional currency. In addition, ceguity is impacted by the cumulative
translation adjustments resulting from the tramnsfaof foreign subsidiary results; this impacteflected in our other comprehensive income
(loss). We enter into foreign currency forwardshnéikternal counterparties to hedge foreign exchamgesure on our net investments in
foreign subsidiaries. Our net investment hedgesearerded at fair value with changes recorded tierotomprehensive income (loss) with the
exception of the spot to forward difference thakisorded in current period earnings.

In addition, we have a centralized lending progtamrmanage liquidity for all of our subsidiary buséses. Foreign-currency-denominated
loan agreements are executed with our foreign digsgés in their local currencies. We evaluatefoueign currency exposure resulting from
intercompany lending and manage our currency nglogure by entering into foreign currency derivasiwith external counterparties. Our
foreign currency derivatives are recorded at falue with changes recorded as income offsettingyélies and losses on the hedged foreign
currency transactions.

With limited exceptions, we have elected not tat@ny foreign currency derivatives as hedgesdooanting purposes principally
because the changes in the fair values of thegiorairrency swaps are substantially offset by dineifin currency revaluation gains and lo:
of the underlying assets and liabilities.

Credit Risk

Derivative financial instruments contain an elemantredit risk if counterparties are unable to tithe terms of the agreements. Credit
risk associated with derivative financial instrurteeis measured as the net replacement cost sHmultbtinterparties that owe us under the
contract completely fail to perform under the tewhghose contracts, assuming no recoveries oflyidg collateral as measured by the
market value of the derivative financial instrument

To further mitigate the risk of counterparty defaule maintain collateral agreements with cert@inrgerparties. The agreements require
both parties to maintain collateral in the eveset féir values of the derivative financial instrurteemeet established thresholds. In the event
that either party defaults on the obligation, theused party may seize the collateral. Generally collateral arrangements are bilateral such
that we and the counterparty post collateral fenthlue of their total obligation to each othern@actual terms provide for standard and
customary exchange of collateral based on chamgthe imarket value of the outstanding derivatiid® securing party posts additional
collateral when their obligation has risen or ree®eollateral when it has fallen. We also haveateibl collateral agreements whereby we
the only entity required to post collateral. We églaced collateral totaling $1.4 billion and $hion at March 31, 2010, and
December 31, 2009, respectively, in accounts matkby counterparties. We have received cashteddilsfrom counterparties totaling
$452 million and $432 million at March 31, 2010ddDecember 31, 2009, respectively. The collatdeadqrl and received are included on
Condensed Consolidated Balance Sheet in othersamsetaccrued expenses and other liabilities, ctispdy. In certain circumstances, we
receive or post securities as collateral with cerpwrties. In accordance with ASC 860-30-25&cured Borrowing and Collateraive do nc
record such collateral received on our consolidatddnce sheet unless certain conditions have tne¢n
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Balance Sheet Presentation

The following table summarizes the fair value antswf derivative instruments reported on our CoseéenConsolidated Balance Sheet.
The fair value amounts are presented on a gross, laas segregated by derivatives that are desidraatd qualifying as hedging instruments
or those that are not, and are further segregatégple of contract within those two categories.

Fair value of
derivative contracts in
Notional
receivable liability
March 31, 201(($ in millions) position (a) position (b) amount
Qualifying accounting hedge
Interest rate ris|
Fair value accounting hedg $ 461 $ 30 $ 17,34%
Foreign exchange ris
Net investment accounting hedc¢ 3 62 2,38(
Cash flow accounting hedg — 14¢€ 452
Total foreign exchange ris 3 20¢ 2,832
Total qualifying accounting hedg 464 23¢ 20,17¢
Economic hedge
Interest rate ris|
MSRs and retained intere: 91€ 72€ 177,16¢
Mortgage loan commitments and mortgage and autemtians hel-for-sale 75 86 31,87:
Debt 382 42t 44,05:
Other 23 39 12,15
Total interest rate ris 1,39¢ 1,27¢ 265,24t
Foreign exchange ris 33E 21F 21,85¢
Total economic hedge 1,731 1,49: 287,10!
Total derivatives $ 2,19t $ 1,731 $307,28:¢

(a) Reported as other assets on the Condensed Consdlilalance Sheet. Includes accrued interest o8 §#Bion.
(b) Reported as accrued expenses and other liabilitiehe Condensed Consolidated Balance Sheet. elaccrued interest of $50 millic
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Fair value of
derivative contracts i
receivable liability Notional
December 31, 20C($ in millions) position (a position (b amount
Qualifying accounting hedge
Interest rate risl
Fair value accounting hedg $ 47¢ $ 47 $ 16,93¢
Foreign exchange ris
Net investment accounting hed¢ 10 41 2,41¢
Cash flow accounting hedg — 112 334
Total foreign exchange ris 10 152 2,74¢
Total qualifying accounting hedg 48¢ 20C 19,68¢
Economic hedge
Interest rate risl
MSRs and retained intere: 80t 81€ 153,81¢
Mortgage loan commitments and mortgage and autemtians hel-for-sale 22t 132 45,47(
Off-balance sheet securitization activit 13¢ — 4,44(
Debt 39z 54¢ 53,50:
Other 50 24 12,62¢
Total interest rate ris 1,611 1,52( 269,85¢
Foreign exchange ris 55E 17t 22,92%
Total economic hedge 2,16¢ 1,69¢ 292,78!
Total derivatives $ 2,65¢ $ 1,89 $312,47:

(@) Reported as other assets on the Condensed Cortedliflalance Sheet. Includes accrued interest of $8lion.
(b) Reported as accrued expenses and other liabilitigke Condensed Consolidated Balance Sheet. eslaccrued interest of $91 millic
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Statement of Income Presentation and Accumulated @er Comprehensive Information

The following tables summarize the location and ante of gains and losses reported in our Conde@sedolidated Statement of
Income on derivative instruments and related hégges and amounts flowing through accumulated otberprehensive income.

Three months endec
March 31,
($ in millions) 2010 2009
Qualifying accounting hedges
Gain (loss) recognized in earnings on derivative
Interest rate contrac
Interest on lon-term debt $ 82 $ (196
(Loss) gain recognized in earnings on hedged items
Interest rate contrac
Interest on lon-term deb! (62) 165
Total qualifying accounting hedg 20 (32)
Economic hedges
Gain (loss) recognized in earnings on derivative
Interest rate contrac

Interest on lon-term debt — @)

Servicing asset valuation and hedge activities 63 20

Loss on mortgage and automotive loans, (144) (229

Other gain (loss) on investments, — D

Other income, net of loss (53 (6)

Other operating expens 3 (2

Total interest rate contrac (137 (225)
Foreign exchange contracts

Interest on lon-term debt (33) (16)

Other income, net of loss (2) (205)

Total foreign exchange contras (35 (227)

Loss recognized in earnings on derivati $ (152 $ (479)

(@) Amount represents the difference between thegbs in the fair values of the currency hedgephtite revaluation of the related foreign denortedadebt or foreign denominated

receivable

Three months endec

March 31,
($ in millions) 2010 2009
Derivatives in cash flow hedging relationships
Gain recognized in other comprehensive incom
Foreign exchange contracts
Other comprehensive incor $ 1 $ 10
Gain recognized in other comprehensive $ 1 $ 10

(@) Amount represents the effective portion, net ofrthealuation of the related foreign denominatedt d@etmet investmen
16. Income Taxes

Effective June 30, 2009, GMAC LLC converted (then@ersion) from a limited liability company (LLC)eated as a pass-through entity
for U.S. federal income tax purposes to a corponadind was renamed GMAC Inc. As a result of thev@mion, GMAC Inc. became subject
to corporate U.S. federal, state, and local taxeggnming in the third quarter of 2009.

Prior to the Conversion, GMAC LLC and certain Us8bsidiaries were pass-through entities for U.&effa income tax purposes.
U.S. federal, state, and local income taxes wenemgdly not provided for these entities as theyearest taxable
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entities except in a few local jurisdictions thex LLCs or partnerships. LLC members were requioaport their share of GMAC taxable
income on their respective income tax returnsdditton, GMAC LLC’s banking, insurance, and foreigubsidiaries generally were and
continue to be corporations that are subject td,raeguired to provide for U.S. and foreign incomeess. The Conversion did not change the
tax status of these subsidiaries.

We recognized total income tax expense from coitqoperations of $39 million during the three nfenénded March 31, 2010, and
total income tax benefit from continuing operati@fi$126 million during the three months ended Mad¢, 2009. A reconciliation of the
statutory U.S. federal income tax rate to our effecncome tax rate for continuing operationstiewsn in the following table.

Three months endec

March 31,
2010 2009

Statutory U.S. federal tax re 35.(% 35.(%
Change in tax rate resulting frc

Effect of valuation allowance chan (27.2) 0.4

Active Finance Exceptic-expiration 26.¢

Taxes on unremitted earnings of subsidia (13.6) —

State and local income taxes, net of federal incaméenefit 4.C 0.4

Foreign income tax rate different 2.5 (0.€)

Tax-exempt incomt 1.7 0.4

LLC results not subject to federal or state incdenes — (18.9

Other, ne (2.6) 0.3
Effective tax rate 23.2% 17.(%

The valuation allowances that were previously distiaéd against our domestic net deferred tax assetertain international net
deferred tax assets declined by approximately $8@n during the quarter as a result of profitapiof our operations in various tax
jurisdictions in combination with an election mdunethe company to treat the U.S. consumer proarticasualty insurance busin
disposition as an asset sale versus a stock sdle$otax purposes. This election resulted in allenordinary loss than the capital loss that
had been previously recorded.

As of December 31, 2009, the Active Financing Exioep(AFE) to Subpart F of the Internal Revenue €ddemed dividend income
inclusion expired. The expiration of this exceptimrans that foreign earnings that previously waithave been subject to tax in the United
States unless repatriated are now currently taxalda though the earnings have not been distridotdte United States. Congress is
currently considering an extension of the AFE. Heereuntil the extension becomes law, we are reguio report these foreign earnings as
subject to incremental U.S. tax.

The amount of unrecognized tax benefits that,abgmized, would impact our effective tax rate ipragimately $150 million as of
March 31, 2010, compared to $157 million at Decen@ie 2009. We do not expect a significant chamghé unrecognized tax benefits
within the next 12 months.
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17. Related Party Transactions

The related party activities represent transactieitts GM, FIM Holdings, and affiliated companiesM@nd FIM Holdings have both a
direct and indirect ownership interest in GMAC.

Balance Sheet
A summary of the balance sheet effect of transastwith GM, FIM Holdings, and affiliated companfeiows.

($ in millions) March 31, 201( December 31, 20(
Assets
Available-for-sale investment in as-backed securit— GM (a) $ 13 $ 20
Securec
Finance receivables and loans, net of unearnednia
Wholesale automotive financir— GM (b) 282 28C
Term loans to deale— GM (b) 69 71
Lending receivable— affiliates of FIM Holdings 45 54
Investment in operating leases, — GM (c) 65 69
Notes receivable from GM (« 802 884
Other asset
Other— GM 82 10Z
Total securet 1,34¢ 1,46(
Unsecurec
Notes receivable from GM (« 17 27
Other asset
Subvention receivables (rate and residual sup— GM 93 16&
Lease pu-ahead receivab— GM 23 21
Other— GM 29 26
Total unsecure 162 23¢
Liabilities
Unsecured det
Notes payable to G! 31 154
Accrued expenses and other liabilit
Wholesale payabl— GM 467 161
Other payable— GM 35 18

(@) In November 2006, GMAC retained an investmera hote secured by operating lease assets treetbterGM. As part of the transfer, GMAC providedate to a trust, a wholly
owned subsidiary of GM. The note was classifiethirestment securities on the Condensed Consolidzaéahce Shee

(b) Represents wholesale financing and term loareittain dealerships wholly owned by GM or in whi8M has an interest. The loans are generally sedoy the underlying vehicles
or assets of the dealershi

(c) Includes vehicles, buildings, and other equipméarsified as operating lease assets that are l¢éasgll-affiliated entities. These leases are secured dytiderlying asset

(d) Represents wholesale financing we provide to f8Mehicles, parts, and accessories in which @#ins title while consigned to us or dealers prilyén the United Kingdom and
Italy. The financing to GM remains outstanding Utite title is transferred to GMAC or the dealéfee amount of financing provided to GM under thisagement varies based on
inventory levels. These loans are secured by tdenlying vehicles or other assets (except loarating to parts and accessories in Ita
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Statement of Income
A summary of the statement of income effect ofgeamions with GM, FIM Holdings, and affiliated coarpes follows.

Three months endec

March 31,
($ in millions) 2010 2009
Net financing revenue
GM and affiliates lease residual value sup— North American operations ( $ 8 $ 84
GM and affiliates rate suppc— North American operatior 16€ 18¢
Wholesale subvention and service fees from 46 60
Interest earned on wholesale automotive finan 2 5
Interest earned on term loans to dea — 1
Interest expense on loans with C 3 (12)
Interest on notes receivable from GM and affilie 9 21
Interest on wholesale settlements 46 21
Interest income on loans with FIM Holdings affigat ne! 1 1
Consumer lease payments from GM 11 39
Other revenue
Insurance premiums earned from ( 39 39
Service fees on transactions with ( 1 2
Revenues from Gl-leased properties, n 2 3
Other (d) — (5)
Servicing fees
U.S. automotive operating leases 1 10
Expense
Off-lease vehicle selling expense reimbursemer 4 (8)
Payments to GM for services, rent, and marketipgeages (g 33 23

(@) Represents total amount of residual support alkdsharing earned under the residual support ak-sharing programs
(b) The settlement terms related to the wholesale &iimanof certain GM products are at shipment datetie extent that wholesale settlements with GMnaaele before the expiration
transit, we receive interest from Gl
(c) GM sponsors lease pull-ahead programs wherebgumers are encouraged to terminate lease cangady in conjunction with the acquisition of asn€M vehicle with the
customer’s remaining payment obligation waived. €entain programs, GM compensates us for the wapegthents adjusted based on remarketing resultsiassd with the
underlying vehicle
(d) Includes income or (expense) related to derivatiarsactions that we enter into with GM as couraayp
(e) Represents servicing income related to automogaeds distributed as a dividend to GM on NovemBeRQ06.
(f) An agreement with GM provides for the reimbursenwdrtertain selling expenses incurred by us otlease vehicles sold by GM at aucti
(@) We reimburse GM for certain services providedis. This amount includes rental payments forpoimary executive and administrative offices locdaite the Renaissance Center in
Detroit, Michigan, and exclusivity and royalty fe:
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Statement of Changes in Equity
A summary of the changes to the statement of ctsaimgequity related to transactions with GM, FIMI#ings, and affiliated companies
follows.

Three months ende:

Year ended
(% in millions) March 31, 2010 December 31, 20(
Equity
Capital contributions received ( $ — $ 1,28(
Dividends to shareholders/members 5 39¢
Preferred interest dividen— GM 26 12¢
Other (¢) (74) —

(@) OnJanuary 16, 2009, we completed a $1.25 billights offering pursuant to which we issued add#ioccommon membership interests to FIM Holdings amsdibsidiary of GM

(b) Pursuant to the operating agreement with oaredfolders, our shareholders are permitted digioibs to pay the taxes they incurred from ownerslfifheir GMAC interests prior to
our conversion from a tax partnership to a corponaitn March 2009, we executed a transaction hlaat 2008 tax-reporting implications for our shatdkos. In accordance with the
operating agreement, the approval of both our GMB@rd of Directors and the Treasury was obtainestivance for the payment of tax distributions to shareholders. In 2010, 1
amount distributed to GM was $5 million. This reggeted an accrual for GM tax settlements and refueceived related to tax periods prior to the Naber 30, 2006, sale by GM
a 51% interest in GMAC (Sale Transactions). Amouigsributed to GM and FIM Holdings were $220 naofliand $173 million, respectively, for the year ethddecember 31, 2009.
Included in the 2009 amount is $55 million of retariices to GM for tax settlements and refunds reckielated to tax periods prior to the Sale Tratisas as required by the terms
the Purchase and Sale Agreement between GM andHeliings.

(c) The $74 million represents a reduction of the eatad payment accrued for tax distributions as altre$ the completion of the GMAC LLC U.S. ReturhRartnership Income for tt
tax period January 1, 2009, through June 30, 2

GM, GM dealers, and GM-related employees compasgraficant portion of our customer base, and olab@l Automotive Services
operations are highly dependent on GM productiahsaies volume. As a result, a significant advehsmge in GM'’s business, including
significant adverse changes in GM’s liquidity pmsitand access to the capital markets, the praalucti sale of GM vehicles, the quality or
resale value of GM vehicles, the use of GM markgtittentives, GM’s relationships with its key supp, GM's relationship with the United
Auto Workers and other labor unions, and otherdfiacimpacting GM or its employees could have aiggant adverse effect on our
profitability and financial condition.

We provide vehicle financing through purchasestdit automotive and lease contracts with retastamers of primarily GM dealers. \
also finance the purchase of new and used vehigl€M dealers through wholesale financing, extetigofinancing to GM dealers, provide
fleet financing for GM dealers to buy vehicles thiewt or lease to others, provide wholesale veliislentory insurance to GM dealers,
provide automotive extended service contracts tjindaM dealers, and offer other services to GM dsales a result, GM’s level of
automobile production and sales directly impactsfimancing and leasing volume; the premium reveiouavholesale vehicle inventory
insurance; the volume of automotive extended sersimntracts; and the profitability and financiahdiion of the GM dealers to whom we
provide wholesale financing, term loans, and ffa®tncing. In addition, the quality of GM vehiclaffects our obligations under automotive
extended service contracts relating to such vehi#arther, the resale value of GM vehicles, winialy be impacted by various factors
relating to GM’s business such as brand imagentimeber of new GM vehicles produced, the numbeisefiuwehicles remarketed, or
reduction in core brands, affects the remarketinggeds we receive upon the sale of repossessategetind off-lease vehicles at lease
termination.

As of March 31, 2010, we had an estimated $1.®hilh secured credit exposure, which included garity wholesale vehicle financing
to GM-owned dealerships, notes receivable from @il vehicles leased directly to GM. We further hpdroximately $1.4 billion in
unsecured credit exposure, which included estimafteayments from GM related to residual suppod ask-sharing agreements. Under the
terms of certain agreements between GMAC and GMAGMas the right to offset certain of its exposue&M against amounts GMAC
owes to GM.
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Retail and Lease Programs

GM may elect to sponsor incentive programs (on bethil contracts and operating leases) by supppfihancing rates below the
standard market rates at which we purchase retaftacts and leases. These marketing incentiveslsoaeferred to as rate support or
subvention. When GM utilizes these marketing ineest they pay us the present value of the diffeedmetween the customer rate and our
standard rate at contract inception, which we daffief recognize as a yield adjustment over thefilhe contract.

GM may also sponsor residual support programsvesyao lower customer monthly payments. Under regidupport programs, the
customer’s contractual residual value is adjusteaa our standard residual values. In additioneumnidk-sharing programs and eligible
contracts, GM shares equally in residual losséiseatime of the vehicle’s disposal to the extent tiemarketing proceeds are below our
standard residual values (limited to a floor).

For North American lease originations and ballostait contract originations occurring in the Unitgtates after April 30, 2006, and in
Canada after November 30, 2006, that remainedwsitiifter the consummation of the Sale Transacti®Msagreed to begin payment of the
present value of the expected residual support deed at contract origination as opposed to afbatract termination at the time of sale of
the related vehicle. The residual support amountd@eMally owes us is finalized as the leases dgtteriminate. Under the terms of the
residual support program, in cases where the estimas incorrect, GM may be obligated to pay usy@may be obligated to reimburse C

Based on the March 31, 2010, outstanding North Acaaroperating lease and retail balloon portfoltbs, additional maximum amount
that could be paid by GM under the residual suppagrams is approximately $1.0 billion and woukdgaid only in the unlikely event that
the proceeds from the entire portfolio of lease&swere lower than both the contractual residahleszand our standard residual rates.

Based on the March 31, 2010, outstanding North Acaeroperating lease portfolio, the maximum amdhat could be paid under the
risk-sharing arrangements is approximately $1.®hiland would be paid only in the unlikely evelmat the proceeds from all outstanding
lease vehicles were lower than our standard rekidtes and no higher than the contractual riskisgdloor.

Retail and lease contracts acquired by us thatided rate and residual subvention from GM, paydivkxtly or indirectly to GM dealers
as a percentage of total new retail and lease acistacquired, were as follows.

Three months endec

March 31,
2010 2009
GM and affiliates subvented contracts acqu
North American operatior 52% 77%
International operatior 34% 35%

Other

We have entered into various services agreemethsGi that are designed to document and maintaircouent and historical
relationship. We are required to pay GM fees innemtion with certain of these agreements relatenitdinancing of GM consumers and
dealers in certain parts of the world.

GM also provides payment guarantees on certain @wial assets we have outstanding with certainltparty customers. As of
March 31, 2010, and December 31, 2009, commerbigations guaranteed by GM were $58 million an@8 $dllion, respectively.
Additionally, GM is bound by repurchase obligatidagepurchase new vehicle inventory under cedaaumstances, such as dealer franc
termination.
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18. Fair Value

Fair Value Measurements

For purposes of this disclosure, fair value ismledi as the price that would be received to sedismet or paid to transfer a liability in an
orderly transaction between market participantb@imeasurement date. Fair value should be bastrte@ssumptions market participants
would use when pricing an asset or liability andieshes a fair value hierarchy that prioritizes information used to develop those
assumptions. The fair value hierarchy gives thédsg priority to quoted prices available in activarkets (i.e., observable inputs) and the
lowest priority to data lacking transparency (ilmpbservable inputs). Additionally, entities agquired to consider all aspects of
nonperformance risk, including the entity’s ownditestanding, when measuring the fair value ofaility.

A three-level hierarchy is to be used when meaguaimd disclosing fair value. An instrument’s catégtion within the fair value
hierarchy is based on the lowest level of signifidaput to its valuation. The following is a deigtion of the three hierarchy levels:

Level 1  Inputs are quoted prices in active markat#dentical assets or liabilities as of the meament date. Additionally, the entity
must have the ability to access the active madget,the quoted prices cannot be adjusted by tlity .

Level 2  Inputs are other than quoted prices indugihin Level 1 that are observable for the assdiability, either directly or
indirectly. Level 2 inputs include quoted pricesactive markets for similar assets or liabilitigapted prices in inactive
markets for identical or similar assets or lial@ht or inputs that are observable or can be coratbd by observable market
data by correlation or other means for substagttal full term of the assets or liabilitie

Level 3 Unobservable inputs are supported by litleo market activity. The unobservable inputgespnt management’s best
assumptions of how market participants would ptieeassets or liabilities. Generally, Level 3 assetd liabilities are valued
using pricing models, discounted cash flow methodials, or similar techniques that require signiftgadgment or
estimation.

Following are descriptions of the valuation metHod@s used to measure material assets and liebitit fair value and details of the
valuation models, key inputs to those models, aguificant assumptions utilized:

. Trading securities— Trading securities are recorded at fair valug miay be asset-or mortgage-backed securities {imzjusenior
and subordinated interests) and may be investmradegnoninvestment grade, or unrated securitiesbs¥$e our valuation of
trading securities on observable market prices vevailable; however, observable market prices at@wailable for a significant
portion of these assets due to illiquidity in tharkets. When observable market prices are notablaijl valuations are primarily
based on internally developed discounted cash rfhmaels (an income approach) that use assumptiorsistent with current
market conditions. The valuation considers recearket transactions, experience with similar se@g;itcurrent business conditia
and analysis of the underlying collateral, as add. To estimate cash flows, we utilize variogmgicant assumptions including
market observable inputs (e.g., forward interegsjgand internally developed inputs (e.g., prepawspeeds, delinquency levels,
and credit losses). We classified 99% and 94%efridding securities reported at fair value as L&wa March 31, 2010, and
December 31, 2009, respectively. Trading securit@ount for 1% and 2% of all assets reportediavédue at March 31, 2010,
and December 31, 2009, respectivi

. Available-for-sale securities — Available-forsale securities are carried at fair value primasdged on observable market price
observable market prices are not available, ouratadns are based on internally developed discducdsh flow models (an income
approach) that use a market-based discount rateaarsider recent market transactions, experienttesimilar securities, current
business conditions, and analysis of the underlgoigteral, as available. To estimate cash flomesare required to utilize various
significant assumptions includir
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market observable inputs (e.g., forward interesjaand internally developed inputs (includingpaement speeds, delinquency
levels, and credit losses). We classified less fi%arof the available-for-sale securities reportefhia value as Level 3 at both
March 31, 2010, and December 31, 2009. Availabteséide securities account for 41% and 37% of alltageported at fair value
March 31, 2010, and December 31, 2009, respecti

. Loans helcfor-sale — We elected the fair value option for certain tgage loans held-for-sale. The loans elected were
government- and agency-eligible residential loamgléd after July 31, 2009. These loans are pres@ntbe table of recurring fair
value measurements. Refer to the section withsNtaite titledFair Value Option of Financial Assets and Finandigdbilities for
additional information. The loans not elected untierfair value option are accounted for at thedowf cost or fair value. The loz
not elected under the fair value option are ondnkcarried at fair value that are accounted fthieatower of cost or fair value. We
classified 34% and 49% of the loans held-for-saefmrted at fair value as Level 3 at March 31, 2@h@, December 31, 2009,
respectively. Loans held-for-sale account for 19% 32% of all assets reported at fair value at M&t, 2010, and
December 31, 2009, respective

Approximately 21% and 4% of the total loans held<ale carried at fair value are automotive loandarch 31, 2010, and
December 31, 2009, respectively. These automatiaed are presented in the nonrecurring fair valeasurement table. We based
our valuation of automotive loans held-for-salemternally developed discounted cash flow modetsii@ome approach) or terms
established under fixed-pricing forward flow agresns and classified all these loans as Level 3s& kaluation models estimate
the exit price we expect to receive in the loamiagpal market, which depending on characteristicthe loans may be the whole-
loan market, the securitization market, or comrdifteices contained in forward flow agreements. dditgh we utilize and give
priority to market observable inputs, such as egerates and market spreads within these modelayevtypically required to utili:
internal inputs, such as prepayment speeds, dosgiés, and discount rates. While numerous corasas to calibrate, corroborate,
and validate these internal inputs, these intanmlts require the use of judgment and can havgnéfisant impact on the
determination of the loan’s value. Accordingly, alassified all automotive loans held-for-sale agdle.

Approximately 79% and 96% of the total loans heldgale carried at fair value are mortgage loadaath 31, 2010, and
December 31, 2009, respectively. We originate oclpase mortgage loans in the United States thamterd to sell to Fannie Mae,
Freddie Mac, and Ginnie Mae (collectively, the Ages). Mortgage loans held-for-sale are typicatiplpd together and sold into
certain exit markets depending on underlying aiteb of the loan, such as agency eligibility (daicesnly), product type, interest
rate, and credit quality. Two valuation methodoésgare used to determine the fair value of loaitsfoe-sale. The methodology
used depends on the exit market as described below.

Loans valued using observable market prices fontidal or similar assets— This includes all domestic loans that car
sold to the Agencies, which are valued predomiganlpublished forward agency prices. This willcalsclude all nonagenc
domestic loans or international loans where regargotiated market prices for the loan pool ewish a counterparty (whic
approximates fair value) or quoted market priceshmilar loans are available. As these valuatimesderived from quoted
market prices, we classify these valuations as IL2¥e the fair value disclosures. As of March 2010, and
December 31, 2009, 83% and 52%, respectively,efribrtgage loans held-for-sale currently beingiedrat fair value were
classified as Level 2.

Loans valued using internal models Fo the extent observable market prices are notablaj we will determine the fair
value of loans held-for-sale using internally depeld valuation models. These valuation models astiitihe exit price we
expect to receive in the loan’s principal marketjeh depending on characteristics of the loan nethke whole-loan or
securitization market. Although we utilize and gprority to market observable inputs such as ggerates and market
spreads within these models, we are typically meglio utilize internal inputs, such as prepaynspeeds, credit losses, and
discount rates. While
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numerous controls exist to calibrate, corroborang, validate these internal inputs, the generatfahese internal inputs
requires the use of judgment and can have a signifimpact on the determination of the loan’s ¥ailue. Accordingly, we
classify these valuations as Level 3 in the falugalisclosures. As of March 31, 2010, and Decer8ikeP009, 17% and 48¢
respectively, of the mortgage loans held-for-saleemtly being carried at fair value are classif@sd_evel 3.

Due to limited sales activity and periodically usebvable prices in certain markets, certain loatd-for-sale may transfer
between Level 2 and Level 3 in future periods.

. Consumer mortgage finance receivables and loang, afeunearned incom¢ — We elected the fair value option for certain
consumer mortgage finance receivables and loareselHtted loans collateralized on-balance sheetitiegation debt in which we
estimated credit reserves pertaining to securitasits that could have, or already had, exceadestonomic exposure. The
elected loans represent a portion of the consuimande receivable and loans on the Condensed Gdatsal Balance Sheet. The
balance that was not elected was reported on thademsheet at the principal amount outstandingoheharge-offs, allowance for
loan losses, and premiums or discou

The mortgage loans that collateralized securitratiebt are legally isolated from us and are beybadeach of our creditors.
The loans are measured at fair value using a piaréipproach or an in-use premise. Values of Ideid on an in-use basis may
differ considerably from loans held-for-sale thahde sold in the whole-loan market. This diffeeeadses primarily due to the
liquidity of the asset- and mortgage-backed sezatibn market and is evident in the fact that apgseapplied to lower rated asset-
and mortgage-backed securities are considerablgrtiichn spreads observed on senior bonds clasgdés #ire whole-loan market.
The objective in fair valuing the loans and relageduritization debt is to account properly for retained economic interest in the
securitizations. As a result of reduced liquiditycapital markets, values of both these loans lamdé¢curitized bonds are expected
to be volatile. Since this approach involves the afssignificant unobservable inputs, we classiiddhe mortgage loans elected
under the fair value option as Level 3, as of M&&h2010, and December 31, 2009. Consumer fingoegvables and loans
accounted for 9% and 4% of all assets reportediavélue at March 31, 2010, and December 31, 2@3Pectively. Refer to the
section within this Note title&air Value Option of Financial Assets and Finandiagdbilities for additional information.

. Commercial finance receivables and loans, net ofeanned income— We evaluate our commercial finance receivablesl@auats,
net of unearned income, for impairment . We gehebase the evaluation on the fair value of theaulyihg collateral supporting
the loans when expected to be the sole sourcgpajment. When the carrying value exceeds the &irevof the collateral, an
impairment loss is recognized and reflected asrmanuirring fair value measurement. As of MarchZ1,0, 8% and 92% of the
impaired commercial finance receivables and loaiewlassified as Level 2 and Level 3, respectivké/of December 31, 2009,
6% and 94% of the impaired commercial finance reddes and loans were classified as Level 2 anglL®&wespectively.
Commercial finance receivables and loans accouoteds of all assets reported at fair value at bdtirch 31, 2010, and
December 31, 200!

. Mortgage servicing rightc— We typically retain MSRs when we sell assets thibsecondary market. MSRs do not trade in an
active market with observable prices; therefore uge internally developed discounted cash flow rtso@a income approach) to
estimate the fair value of MSRs. These internalatidbn models estimate net cash flows based omaiteperating assumptions
that we believe would be used by market participapmbined with market-based assumptions for lsapgyment rates, interest
rates, and discount rates that we believe apprdriyialds required by investors in this asset. Gests primarily include servicin
fees, float income, and late fees, in each casedjgsrating costs to service the loans. The estinzash flows are discounted using
an option-adjusted spread-derived discount rateMSIRs were classified as Level 3 at March 31, 2@H@ December 31, 2009.
MSRs accounted for 13% and 10% of all assets regatt fair value at March 31, 2010, and DecembgRBQ9, respectively

. Interests retained in financial asset sal— Interests retained in financial asset sales amedaat fair value. The interests retained
are in securitization trusts and deferred purclpai®es on the sale of wholesale loans. Du
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inactivity in the market, valuations are basedrierally developed discounted cash flow modelsifaome approach) that use a
market-based discount rate. The valuation consideent market transactions, experience with simagets, current business
conditions, and analysis of the underlying collatess available. To estimate cash flows, we @tiliarious significant assumptions,
including market observable inputs (e.g., forwaneiiest rates) and internally developed inputs ,(prgpayment speeds,
delinquency levels, and credit losses). All intesestained were classified as Level 3 at March2B10, and December 31, 2009.
Interests retained in financial assets sales at¢eduaor 1% and less than 1% of all assets repatéair value at March 31, 2010,
and December 31, 2009, respectivi

. Derivative instruments — We manage risk through our balance of loan prodoaind servicing businesses while using portfolios
of financial instruments (including derivatives)rtanage risk related specifically to the valueoains held-for-sale, loans held-for-
investment, MSRs, foreign currency debt; and werento interest rate swaps to facilitate transastiwhere the underlying
receivables are sold to a nonconsolidated entiéfeiRo Note 15 for additional information regaglihe gains and losses
recognized on the fair value of economic hedgekiwthe Condensed Consolidated Statement of Inc

We enter into a variety of derivative financialtimsnents as part of our hedging strategies. Cedfihese derivatives are
exchange traded, such as Eurodollar futures, detravithin highly active dealer markets, such anay to-be-announced
securities. To determine the fair value of thestriiments, we utilize the exchange price or deatmket price for the particular
derivative contract; therefore, we classified thesetracts as Level 1. We classified 2% of thewvd¢iie assets and 5% of the
derivative liabilities reported at fair value asveél at March 31, 2010. We classified 7% of thevdgive assets and 9% of the
derivative liabilities reported at fair value asveél at December 31, 2009.

We also execute over-the-counter derivative cotdratich as interest rate swaps, floors, capsdoost and swaptions. We
utilize third-party-developed valuation models theg widely accepted in the market to value these-the-counter derivative
contracts. The specific terms of the contract aadket observable inputs (such as interest ratediaheurves and interpolated
volatility assumptions) are entered into the modé. classified these over-the-counter derivativetreets as Level 2 because all
significant inputs into these models were marketeobable. We classified 86% of the derivative asaat 80% of the derivative
liabilities reported at fair value as Level 2 atrigfa31, 2010. We classified 77% of the derivatissets and 73% of the derivative
liabilities reported at fair value as Level 2 atd@mber 31, 2009.

We also hold certain derivative contracts thatsamectured specifically to meet a particular hedgibjective. These derivative
contracts often are utilized to hedge risks inhiewéthin certain on-balance sheet securitizatidrshedge risks on particular bond
classes or securitization collateral, the derivgiwnotional amount is often indexed to the hedtgrd. As a result, we typically are
required to use internally developed prepaymeniraptions as an input into the model to forecastriinotional amounts on these
structured derivative contracts. Accordingly, wasslified these derivative contracts as Level 3 cl¥gsified 12% of the derivative
assets and 15% of the derivative liabilities repdt fair value as Level 3 at March 31, 2010. \esified 16% of the derivative
assets and 18% of the derivative liabilities repdwt fair value as Level 3 at December 31, 2009.

We are required to consider all aspects of nonpadace risk, including our own credit standing, wineeasuring fair value of
a liability. We consider our credit risk and thedit risk of our counterparties in the valuatiordefivative instruments through a
credit valuation adjustment (CVA). The CVA calciat utilizes our credit default swap spreads amdsibreads of the counterparty.
The CVA calculates the probable or potential futexposure on the derivative under different inteagsl currency exchange rate
environments using simulation tools. For each satioih, a CVA is calculated using either our creldifault spread or the default
spread of the counterparty and, in both caseqdtential exposure of the simulation.

Derivative assets accounted for 8% of all assgtsrted at fair value at both March 31, 2010, anddbeber 31, 2009.
Derivative liabilities accounted for 42% and 59%adtiliabilities reported at fair value at March,2010, and December 31, 2009,
respectively.
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. Derivative collateral placed with counterpartic — Collateral in the form of investment securities prenarily carried at fair
value using quoted prices in active markets foilainassets. We classified 86% and 96% of secariiested as collateral as Levt
at March 31, 2010, and December 31, 2009, resgdgti8ecurities posted as collateral accounte@%6tand 2% of all assets
reported at fair value at March 31, 2010, and Ddram31, 2009, respectivel

. Repossessed and foreclosed as — Foreclosed on or repossessed assets resultingdeondefaults are carried at the lower of
either cost or fair value less costs to sell amdigecluded in other assets on the Condensed Cdasati Balance Sheet. The fair
value disclosures include only assets carriediavédue less costs to se

The majority of assets acquired due to defaulf@eclosed assets. We revalue foreclosed assetperiodic basis. We
classified properties that are valued by indepenthérd-party appraisals less costs to sell as L2v#/hen thirdparty appraisals a
not obtained, valuations are typically obtainedrfribird-party broker price opinion; however, depagddn the circumstances, the
property list price or other sales price informatinay be used in lieu of a broker price opinions&hon historical experience, we
adjust these values downward to take into accoaimadje and other factors that typically cause theabliquidation value of
foreclosed properties to be less than broker mgeion or other price sources. This valuation atipent is necessary to ensure the
valuation ascribed to these assets considers ufagt@'s and circumstances surrounding the foredasset. As a result of
applying internally developed adjustments to thedtparty-provided valuation of the foreclosed pedp, we classified these assets
as Level 3 in the fair value disclosures. As of &aB1, 2010, we classified 48% and 52% of foredam®d repossessed properties
carried at fair value less costs to sell as Levah@ Level 3, respectively. As of December 31, 2089 classified 51% and 49% of
foreclosed and repossessed properties carried &bfae less costs to sell as Level 2 and LeveéSpectively. Repossessed and
foreclosed assets account for 1% and less thanf Hlbassets reported at fair value at March 31,Q2@nd December 31, 2009,
respectively.

. On-balance sheet securitization de — We elected the fair value option for certain mogeg#éoans held-for-investment and on-
balance sheet securitization debt. In particular glected the fair value option on securitizatiebtdssued by domestic on-balance
sheet securitization vehicles as of January 1, 2d08hich we estimated credit reserves pertaitingecuritized assets could have,
or already had, exceeded our economic exposureofjeetive in measuring the loans and related #ezation debt at fair value
was to approximate our retained economic intenegteronomic exposure to the collateral securingdverritization debt. The
remaining orbalance sheet securitization debt that was noteglamder the fair value option is reported ontthkance sheet at cc
net of premiums or discounts and issuance c

We value securitization debt that was elected @mmnsto the fair value option and any economicahained positions using
market observable prices whenever possible. Tharisigation debt is principally in the form of agsand mortgage-backed
securities collateralized by the underlying mortgéaans held-for-investment. Due to the attribatethe underlying collateral and
current market conditions, observable prices festhinstruments are typically not available. Irséhsituations, we consider
observed transactions as Level 2 inputs in ourndisted cash flow models. Additionally, the discaehtash flow models utilize
other market observable inputs, such as interéss$,rand internally derived inputs including prapaynt speeds, credit losses, and
discount rates. Fair value option elected finansieguritization debt is classified as Level 3 assalt of the reliance on significant
assumptions and estimates for model inputs. Ombalaheet securitization debt accounted for 58%44#6 of all liabilities
reported at fair value at March 31, 2010, and Ddmm31, 2009, respectively. Refer to the sectidhiwithis Note titled~air Value
Option for Financial Assets and Financial Liabidifor a complete description of these securitizations
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Recurring Fair Value

The following tables display the assets and litiegimeasured at fair value on a recurring bastduding financial instruments elected
the fair value option. We often economically hetlgefair value change of our assets or liabilitiéth derivatives and other financial
instruments. The tables below display the hedgearately from the hedged items; therefore, thepatadirectly display the impact of our
risk management activities.

Recurring fair value measurements
March 31, 201(($ in millions) Level 1 Level 2 Level 3 Total

Assets
Trading securitie
Mortgage¢backed

Residentia $ — $ 1 $ 54 $ 55
Asse-backec — — 89 89
Total trading securitie — 1 14z 144

Investment securitie
Available-for-sale securitie
Debt securitie!

U.S. Treasury and federal agenc 2,82t 85¢ — 3,68:
States and political subdivisio — 43C — 43C
Foreign governmer 974 287 — 1,261
Mortgage¢backed
Residentia — 2,972 3 2,97t
Asse-backec — 1,33i 13 1,35(
Corporate debt securiti — 1,09t — 1,09t
Other — 1 — 1
Total debt securitie 3,79¢ 6,98( 16 10,79¢
Equity securitie: 852 4 — 85€
Total availabl-for-sale securitie 4,651 6,98¢ 16 11,65
Mortgage loans he-for-sale (a — 3,31¢ — 3,31¢
Consumer mortgage finance receivables and loahsf m@earned income (i — — 2,572 2,572
Mortgage servicing right — — 3,54: 3,54:
Other asset
Cash reserve deposits b-for-securitization trust — — 2 2
Interests retained in financial asset si — — 411 411
Fair value of derivative contracts in receivablsifion
Interest rate contrac 47 1,53¢ 272 1,851
Foreign currency contrac — 33¢€ — 33¢
Total fair value of derivative contracts in recdil@position 47 1,87¢ 272 2,19t
Derivative collateral placed with counterpart 60¢ 10z — 71C
Total asset $ 5,30¢ $12,27¢ $ 6,95¢ $24,54¢
Liabilities
Secured det
Or-balance sheet securitization debt $ — $ — $(2,389)  $(2,389

Accrued expenses and other liabilit
Fair value of derivative contracts in liability ptsn

Interest rate contrac (93 (947) (26¢) (1,309
Foreign currency contrac (@8] (422) — (429)
Total fair value of derivative contracts in liabjliposition (94 (1,369 (26¢) (1,737
Total liabilities $ (94 $(1,369  $(2,652)  $(4,11%

(a) Carried at fair value due to fair value option éies.
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Recurring fair value measureme

December 31, 20C($ in millions) Level 1 Level 2 Level & Total
Assets
Trading securitie:
Mortgagebacked
Residentia $ — $ 44 $ 99 $ 142
Asse-backec — — 59¢€ 59¢€
Total trading securitie — 44 69t 73¢
Investment securitie
Available-for-sale securitie
Debt securitie:
U.S. Treasury and federal agenc 1,98¢ 1,521 — 3,51(
States and political subdivisio — 811 — 811
Foreign governmer 911 262 — 1,17:
Mortgagebacked
Residentia — 3,45¢ 6 3,461
Asse-backec — 98t 20 1,00t
Corporate debt securiti 2 1,471 — 1,47
Other 47 — — 47
Total debt securitie 2,94¢ 8,50¢ 26 11,48(
Equity securitie: 671 4 — 67E
Total availabl-for-sale securitie 3,62( 8,50¢ 26 12,15t
Mortgage loans he-for-sale (a — 5,54¢ — 5,54t
Consumer mortgage finance receivables and loahsf mmearned income (i — — 1,30 1,30
Mortgage servicing right — — 3,55¢ 3,55¢
Other asset
Cash reserve deposits b-for-securitization trust — — 31 31
Interests retained in financial asset si — — 471 471
Fair value of derivative contracts in receivablsifion 184 2,03¢ 43¢ 2,65¢
Derivative collateral placed with counterpart 80¢ 37 — 84E
Total asset $4,612 $16,17( $6,51¢F $27,297
Liabilities
Secured det
Or-balance sheet securitization debt $ — $ — $(1,299)  $(1,299
Accrued expenses and other liabilit
Fair value of derivative contracts in liability psn (172) (1,397 (332 (1,895
Total liabilities $ (172  $(1,39)  $(1,62¢)  $(3,189

(@) Carried at fair value due to fair value option éitegs.
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The following tables present the reconciliationdtirLevel 3 assets and liabilities measured atfaiue on a recurring basis. Transfers
into or out of any hierarchy levels, including amgnsfers shown in the following tables, were redpgd as of the end of the reporting period
in which the transfer occurred. We often econonlydaédge the fair value change of our assets biliti@s with derivatives and other
financial instruments. The Level 3 items preseteldw may be hedged by derivatives and other filghittstruments that are classified as
Level 1 or Level 2. Thus, the following tables dut fully reflect the impact of our risk managemantivities.

Level 3 recurring fair value measurements

Net realized/unrealized

Net unrealized

Fair value gains (losses) Purchases Fair value gains (losses)
included in issuances, included in
as of other and as of earnings still
January 1, included comprehensive  settlements March held as of
in 31, March 31,
($ in millions) 2010 earnings income (a) net 2010 2010
Assets
Trading securitie
Mortgage-backec
Residentia $ 99 4 by $ — 8 49 3 54 $ 9 (b)
Asse-backec 59€ — 2 (509) 89 —
Total trading securitie 69t 4 2 (55¢) 142 9
Investment securitie
Available-for-sale securitie
Debt securitie!
Mortgage¢backed
Residentia 6 — — 3 3 —
Asse-backec 20 — — (7) 13 —
Total debt securitie 26 — — (20 16 —
Consumer mortgage finance
receivables and loans, net of
unearned income (i 1,30: 41% (d) — 85€ 2,57 20z (d)
Mortgage servicing right 3,554 (19¢) (e) — 18t 3,54: (19¢) (e)
Other asset
Cash reserve deposits held:
for-securitization trust 31 — — (29) 2 —
Interests retained in financial
asset sale 471 3 ) — (63 411 2 )
Fair value of derivative
contracts in receivable
(liability) position, net
Interest rate contracts, r 10z (14%) (9) — 46 4 (57 (9)
Total asset $ 6,18 79 $ 2 % 427 $ 6,691 $ (40
Liabilities
Secured dek
On-balance sheet
securitization debt (¢ $ (1299 $ (419 (@d) % —  $ 67 $ (238) $ 24y ()
Total liabilities $ (1,299 $ (419 $ — 9 (677) $ (2,389 $ (24)

(@) Includes foreign currency translation adjustmeifisny.

(b) The fair value adjustment was reported as ajaér (loss) on investments, net, and the relatetést was reported as interest and dividendsvestment securities in the Condensed

Consolidated Statement of Incon
(c) Carried at fair value due to fair value option éieas.

(d) Refer to the next section of this note titlear Value Option for Financial Assets and Liah# for the location of the gains and losses in thedemsed Consolidated Statement of

Income.

(e) Fair value adjustment was reported as servicingtasguation and hedge activities, net, in the Gosgd Consolidated Statement of Inco
(f) Reported as other income, net of losses, in thel@wed Consolidated Statement of Inca

(g) Refer to Note 15 for information related to thedtion of the gains and losses on derivative insemtsiin the Condensed Consolidated Statement ofrlac
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Level 3 recurring fair value measureme

Net realized/

Net unrealized

Fair value unrealized gains (losse Net Fair value gains (losses)
included in transfer included in
as of other Purchases, as of earnings still
January ! included  comprehensiv issuances, into/ March 31 held as of
in and (out of) March 31,
($ in millions) 2009 earnings income (& settlements, n Level 3 2009 2009
Assets
Trading securitie: $ 72C $ 6 (M) $ 2 % ® $ — % 706 $ (282 (b)
Investment securitie
Available-for-sale securitie 631 — (b) 1 (199 — 43¢ 4 (b)
Consumer mortgage finance
receivables and loans, ne
of unearned income (i 1,861 18¢  (d) — (38€) — 1,66: 58 (d)
Mortgage servicing right 2,84¢ (35€) (e) — 95 — 2,587 (348 (e)
Other asset
Cash reserve deposits held-
for-securitization trust 41 ® (@ (@)} (4) — 30 112
Interests retained in
financial asset sale 1,001 69 () — (110 — 822 4
Fair value of derivative
contracts in receivable
(liability) position, net 14¢ 324  (9) (5) (217 68 31¢ 58¢  (9)
Total asset $ 7251 $ 75 $ 7 $ 827 $ 68 $ 6,56( $ (96
Liabilities
Secured det
On-balance sheet
securitization debt (¢ $ (1,899 $(13¢) (d) $ — 3 35¢ $ — $ (1679 $ (35 (d
Total liabilities $ (1,899 $(136) $ — 3 3BE $ — $ (1679 $ (39

(&) Includes foreign currency translation adjustmeifisny.

(b) The fair value adjustment was reported as dthear on investments, net, and the related intevastreported as interest and dividends on investseturities in the Condensed

Consolidated Statement of Incon
(c) Carried at fair value due to fair value option éitegs.
(d) Refer to next section of this note titlEdir Value Option for Financial Assets and Liakigi for the location of the gains and losses in thedemsed Consolidated Statement of

C

Income.

(e) Fair value adjustment was reported as servicingtasguation and hedge activities, net, in the @Gmsgd Consolidated Statement of Inco

(f) Reported as other income, net of losses, in thel®@wed Consolidated Statement of Inca
(g) Refer to Note 15 for information related to thedtion of the gains and losses on derivative insemtsiin the Condensed Consolidated Statement ofrlac
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Nonrecurring Fair Value

We may be required to measure certain assetsabitities at fair value from time to time. Theseipdic fair value measures typically
result from the application of lower of cost orrfaalue accounting or certain impairment measureleuGAAP. These items would constit
nonrecurring fair value measures.

The following tables display the assets and liiegimeasured at fair value on a nonrecurring tzagisheld at March 31, 2010 and 2009.

Lower of cost

Total gains
Nonrecurring or (losses)
fair value measures fair value included in
allowance earnings for
or valuation the three
March 31, 201(($ in millions) Levell LevelZz Leveléd Total reserve months ended
Assets
Loans hel-for-sale (a)
Automotive $ — $ — $1,258 $1,158 $ 14y nim (b)
Mortgage — 2717 72C 997 (112) n/m  (b)
Total loans hel-for-sale — 277 1,87t 2,152 (259 n/m (b)
Commercial finance receivables and loans, net of
unearned income (i
Automotive — — 462 462 (10%) n/m (b)
Mortgage — 99 47 14¢€ (70) n/m (b)
Other — — 60€ 60€ (264) n/m (b)
Total commercial finance receivables and loans,
net of unearned incon — 99 1,11¢ 1,214 (439
Other asset
Real estate and other investments — 34 — 34 n/m (e) 1
Repossessed and foreclosed assets, r — 76 81 157 (44) n/m (b)
Total asset $ — $ 48¢ $3,071 $3551 % (736€) $ 1

n/m = not meaningful

(@) Represents assets held-for-sale that are sshtdrbe measured at the lower of cost or fairevalthe table above includes only assets with fdinesbelow cost as of March 31, 20
The related valuation allowance represents the tatime adjustment to fair value of those specifisets

(b) We consider the applicable valuation or loasslallowance to be the most relevant indicatohefilnpact on earnings caused by the fair value areasent. Accordingly, the table
above excludes total gains and losses includedrimregs for these items. The carrying values ackugive of the respective valuation or loan lossvednce.

(c) Represents the portion of the portfolio impairedBMarch 31, 201(. The related valuation allowance represents tineutative adjustment to fair value of those speaificeivables

(d) Represents assets impaired as of March 31, 20U total loss included in earnings represedjissaments to the fair value of the portfolio basedactual sales during the three
months ended March 31, 20!

(e) The total loss included in earnings is the mostv@ht indicator of the impact on earnin

(f) The allowance provided for repossessed and foredlassets represents any cumulative valuationtatfms recognized to adjust the assets to fair vigls® costs to se
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Total gains
Lower of cost (losses)
Nonrecurring fair or included in
value measure fair value earnings for
or valuation the three
March 31, 2004$ in millions) Level1 LevelZz Level: Total allowance months ende
Assets
Loans hel-for-sale (a $ — $ — $ 814 $ 814 $ (47) n/m (b)
Commercial finance receivables and loans, net eaumed
income (c) — 32¢ 1,994 2,32 (58¢) (87) (d)
Other asset
Real estate and other investments — 43 — 43 n/m ® 1
Repossessed and foreclosed assets, n — 174 31C 484 (24%) n/m (b)
Investment in used vehicles h-for-sale (& — — 50C 50C (109 n/m (b)
Total asset $ — $ 54€ $3,61¢ $4,16¢ $ (1,419 $ (86

n/m = not meaningful

@
(b)
©
©)
(e)

®
(9)

Represents assets held-for-sale that are sshtdrbe measured at the lower of cost or fairezallne table above includes only assets with falines below cost as of March 31, 2009.
The related valuation allowance represents the tatime adjustment to fair value of those specifisets

We consider the applicable valuation or loasslallowance to be the most relevant indicatohefilnpact on earnings caused by the fair value oreasent. Accordingly, the table
above excludes total gains and losses includedrimregs for these items. The carrying values ackigive of the respective valuation or loan lossvednce.

Represents the portion of the commercial pbafinpaired as of March 31, 2009. The related a&itn allowance represents the cumulative adjusteefair value of those specific
receivables

Represents losses recognized on the impairofenir resort finance business, which provided aelpital to resort and timeshare developers. Reffaotnote (b) for information
related to the other commercial finance receivahtesloans, net of unearned income, for which impeant was recognize.

Represents assets impaired as of March 31, Z0@9total loss included in earnings represeniissamients to the fair value of the portfolio basedactual sales during the three
months ended March 31, 20(

The total loss included in earnings is the mostvaht indicator of the impact on earnin

The allowance provided for repossessed and foredlassets represents any cumulative valuationtatjms recognized to adjust the assets to fair vigls® costs to se

Fair Value Option for Financial Assets and Financi&Liabilities

On January 1, 2008, we elected to measure atdhiewcertain consumer mortgage finance receivariddoans and the related debt held

in the financing securitization structures thatted. During the three months ended September0B3, 2ve also elected the fair value option
for government- and agency-eligible mortgage Idaid-for-sale funded after July 31, 2009. As ofulaw 1, 2010, we elected the fair value
option for all mortgage securitization structureattwere required to be consolidated due to theptamtoof ASU 2009-17. Refer to Note 1 for
additional information related to the adoption. @uent in electing fair value for all these itemas to mitigate a divergence between
accounting losses and economic exposure for ceataets and liabilities.

A description of the financial assets and liakabtielected to be measured at fair value is asifello

. On-balance sheet securitizatior — We executed certain domestic securitizationsdithnot meet certain sale criteria. As part of
these domestic on-balance sheet securitizationsypieally retained the economic residual intereghe securitization. The
economic residual entitles us to excess cash fthatsremain at each distribution date after absagrhiny credit losses in the
securitization. Because sale treatment was noeaetlj the mortgage loan collateral remained o#i@nce sheet and was
classified as consumer finance receivable and Jdhassecuritization’s debt was classified as seataiebt; and the economic
residuals were not carried on the balance she&dr Akecution of the securitizations, we were regfiinder GAAP to continue
recording an allowance for loan losses on thesd-for-investment loans

As a result of market conditions and deterioratingdit performance of domestic mortgages, our exanexposure on certain
of these domestic on-balance sheet securitizati@ssreduced to zero or approximating zero,
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thus indicating we expected minimal to no futurehcfiows to be received on the economic residudiil&\Wve no longer were
economically exposed to credit losses in the stzations, we were required to continue recordidditonal allowance for loan
losses on the securitization collateral as creglitggmance deteriorated. Further, in accordance @AAP, we did not record any
offsetting reduction in the securitization’'s debtdnces, even though any nonperformance of thésassald ultimately pass
through as a reduction of the amount owed to thnt lielders once they are contractually extinguistieda result, we were requir
to record accounting losses beyond our economio®xp.

To mitigate the divergence between accounting kasd economic exposure, we elected the fair v@tien for a portion of
the domestic on-balance sheet securitizationsattiqular, we elected the fair value option for dmstic on-balance sheet
securitization vehicles in which we estimated thatcredit reserves pertaining to securitized assmild, or already had, exceeded
our economic exposure. The fair value option ebectias made at a securitization level; thus thetiele was made for both the
consumer mortgage finance receivables and loanthanelated portion of on-balance sheet secudtifebt for these particular
securitizations.

We carry the fair value-elected loans as consuimante receivable and loans, net of unearned incomthe Condensed
Consolidated Balance Sheet. Our policy is to sépreecord interest income on the fair value-edddbans (unless the loans are
placed on nonaccrual status); however, the acdnieckst was excluded from the fair value presérmawe classified the fair val
adjustment recorded for the loans as other incoetegf losses, in the Condensed Consolidated Seatieof Income.

We continued to record the fair value-elected deltnces as secured debt on the Condensed ConsdlBlialance Sheet. Our
policy is to separately record interest expenstherfair value-elected securitization debt, whiohtiues to be classified as interest
expense in the Condensed Consolidated Statemémtahe. We classified the fair value adjustmenbréed for this fair value-
elected debt as other income, net of losses, iI€tmensed Consolidated Statement of Income.

. Governmen- and agenc-eligible loans — During the three months ended September 31,,208@lected the fair value option for
government and agency eligible mortgage loans foeldale funded after July 31, 2009. We electedalrevalue option to mitigate
earnings volatility by better matching the accoogftior the assets with the related hed

Excluded from the fair value option were governmamtd agency-eligible loans funded on or prioruty B1, 2009, and those
repurchased or rerecognized. The loans funded priarto July 31, 2009, were ineligible because ¢lection must be made at the
time of funding. Repurchased and rerecognized gowent- and agency-eligible loans were not elecesdibse the election will not
mitigate earning volatility. We repurchase or regatize loans due to representation and warranigativns or conditional
repurchase options. Typically, we will be unabledsell these assets through regular channelsodtlearacteristics of the assets.
Since the fair value of these assets is influefdigefhctors that cannot be hedged, we did not éhecfair value option.

We carry the fair value-elected government- andageligible loans as loans held-for-sale on thedamsed Consolidated
Balance Sheet. Our policy is to separately recatel€st income on the fair valeéected loans (unless they are placed on nonas
status); however, the accrued interest was exclirdetthe fair value presentation. Upfront fees aosits related to the fair value-
elected loans were not deferred or capitalized.f&mesalue adjustment recorded for these loamsaissified as gain (loss) on
mortgage loans, net, in the Condensed Consolidataement of Income. In accordance with GAAP, gievalue option election
irrevocable once the asset is funded even ifsulsequently determined that a particular loan aoe sold under government
programs or to the agencies.
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The following tables summarize the fair value optédections and information regarding the amouetsmded as earnings for each fair
value option-elected item.

Changes included in the Condensed Consolidated Sgéament of Income
for the three months ended March 31, 2010

Loans
Consumel held- Total Gain on Total
for-sale interest mortgage Other included in Change in
financing income, fair value due to
(% in millions) revenue revenue expensi loans, ne  net of losse earnings credit risk (a)
Assets
Mortgage loans held-for-
sale $ — $ 56 $ — $ 184 % — $ 24( $ — (b)
Consumer mortgage
finance receivables an
loans, net of unearned
income 16¢ — — — 244 413 (39 (c)
Liabilities
Secured dek
On-balance sheet
securitization dek $ — $ — $ (96 s —  $ 319 % (419 % 37 (d)
Total $ 24C

(a) Factors other than credit quality that impadt ¥alue include changes in market interest ratesthe illiquidity or marketability in the curremtarketplace. Lower levels of observable
data points in illiquid markets generally resultnide bid/offer spread:

) The credit impact for loans hefor-sale is assumed to be zero because the loanglzee iitable for sale or are covered by a goventgearantee

) The credit impact for consumer mortgage financeikebles and loans was quantified by applying imakcredit loss assumptions to cash flow moc

) The credit impact for on-balance sheet seaatiton debt is assumed to be zero until our ecoaamérests in a particular securitization is reztlito zero at which point the losses on
the underlying collateral will be expected to begmd through to third-party bondholders. Lossexated to third-party bondholders, including chanigethe amount of losses
allocated, will result in fair value changes duetedit. We also monitor credit ratings and willkearedit adjustments to the extent any bond ctaase downgraded by rating

b

(
(c
d

agencies
Changes included in the Condensed ConsolidatedrS¢ait of Income
for the three months ended March 31, 2
Consume Total
Total Other included ir Change in
financing interes income, fair value due to
($ in millions) revenue expens net of losse earnings credit risk (a)
Assets
Consumer mortgage finance receivables
and loans, net of unearned inco $ 14z $ — $ 46 $ 18¢ $ (69 (b)
Liabilities
Secured det
Or-balance sheet securitization d $ — $ (60 $ (76) $ (136 $ 62 ()
Total $ 52

(@) Factors other than credit quality that impadt ¥alue include changes in market interest ratesthe illiquidity or marketability in the curremtarketplace. Lower levels of observable
data points in illiquid markets generally resultiide bid/offer spread:

(b) The credit impact for consumer mortgage financeir&bles and loans was quantified by applying mecredit loss assumptions to cash flow moc

(c) The credit impact for on-balance sheet se@atibn debt is assumed to be zero until our ecooameérests in a particular securitization is reztlito zero at which point the losses on
the underlying collateral will be expected to begmd through to third-party bondholders. Lossexated to third-party bondholders, including chanigethe amount of losses
allocated, will result in fair value changes duetedit. We also monitor credit ratings and willkeacredit adjustments to the extent any bond ctaase downgraded by rating
agencies

Interest income on consumer mortgage finance rabteg and loans is measured by multiplying the ishpancipal balance on the loans
by the coupon rate and the number of days of istahge. Interest expense on the on-balance shaeitsmation debt is measured by
multiplying bond principal by the coupon rate ananber of days of interest due to the investor.
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The following tables provide the aggregate faiugahnd the aggregate unpaid principal balancéhéofair value option-elected loans and
long-term debt instruments.

Unpaid
principal
Fair
March 31, 2010($ in millions) balance value (@)
Assets
Mortgage loans he-for-sale
Total loans $ 3,22: $ 3,31¢
Nonaccrual loan 4 4
Loans 90+ days past due ! — —
Consumer mortgage finance receivables and loahsf m@earned incom
Total loans 10,54¢ 2,572
Nonaccrual loan 2,85¢ (c)
Loans 90+ days past due ! 1,837 (c)
Liabilities
Secured dek
Or-balance sheet securitization d $ (10,45() $ (2,389

(@) Excludes accrued interest receival

(b) Loans 90+ days past due are also presented withindnaccrual loan balance and the total loan bal

(c) The fair value of consumer mortgage financeireables and loans is calculated on a pooled bakish does not allow us to reliably estimate thie ¥alue of loans 90+ days past due
or nonaccrual loans. As a result, the fair valutheke loans is not included in the table abovendithprincipal balances were provided to allow assent of the materiality of loans
90+ days past due and nonaccrual loans relatit@abloans. For further discussion regarding tbel@d basis, refer to the previous section of Muge titledConsumer finance
receivables, net of unearned inco.

Unpaid
principa
Fair
December 31, 20C($ in millions) balance value
Assets
Mortgage loans he-for-sale
Total loans $ 5,42 $ 5,54¢
Nonaccrual loan 3 3
Loans 90+ days past due — —
Consumer mortgage finance receivables and loahsf m@earned incom
Total loans 7,18C 1,30¢
Nonaccrual loan 2,34: (b)
Loans 90+ days past due 1,43¢ (b)
Liabilities
Secured det
On-balance sheet securitization d $ (7,166 $ (1,299

(@) Loans 90+ days past due are also presented withindnaccrual loan balance and within the total lo@ance

(b) The fair value of consumer mortgage financeineables and loans is calculated on a pooled bakish does not allow us to reliably estimate thie ¥alue of loans 90+ days past due
or nonaccrual loans. As a result, the fair valuéheke loans is not included in the table abovendithprincipal balances were provided to allow assent of the materiality of loans
90+ days past due and nonaccrual loans relatit@abloans. For further discussion regarding tbel@d basis, refer to the previous section of o titled,Consumer finance
receivables, net of unearned inco.

Fair Value of Financial Instruments
The following table presents the carrying and estéd fair value of assets and liabilities that@mesidered financial instruments.
Accordingly, items that do not meet the definitimfra financial instrument are excluded from thddalVhen possible, we use quoted market

prices to determine fair value. Where quoted mapkiees are not available, the fair value is indédlsnderived based on appropriate valuation
methodologies with respect to the amount and tinsinfyiture cash flows
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and estimated discount rates. However, considefatignent is required in interpreting market datalévelop estimates of fair value, so the
estimates are not necessarily indicative of thewartsothat could be realized or would be paid im@ment market exchange. The effect of u
different market assumptions or estimation methogiels could be material to the estimated fair \v@&l#@ir value information presented
herein is based on information available at Marth2®10, and December 31, 2009. Although manageisn@at aware of any factors that
would significantly affect the estimated fair valamounts, such amounts have not been updatedtbivee dates; therefore, the current
estimates of fair value at dates after March 3102@nd December 31, 2009, could differ signifigafrom these amounts.

March 31, 2010 December 31, 20C
Carrying
Fair Carrying Fair

($ in millions) value value value value
Financial assets
Trading securitie: $ 144 $ 144 $ 73¢ $ T3¢
Investment securitie 11,65 11,65 12,15¢ 12,15¢
Loans hel-for-sale (a 13,99¢ 13,52¢ 20,62¢ 19,85¢
Finance receivables and loans, 86,56( 84,09t 75,25¢ 72,218
Fair value of derivative contracts in receivablsifion 2,19¢ 2,19t 2,65¢ 2,65¢
Derivative collateral placed with counterpartiey 71C 71C 84t 84t
Interests retained in financial asset si 411 411 471 471
Financial liabilities
Debt (c) $ 98,40¢ $97,95¢ $ 98,81¢ $ 95,58¢
Deposit liabilities (d’ 31,474 32,40: 30,54¢ 30,79t
Fair value of derivative contracts in liability ptsn 1,731 1,731 1,89¢ 1,89t

(@) The balance includes options to repurchaseqigdint assets from certain off-balance securitimatand agency whole-loan sales. We are not expgogbe losses on these delinquent
loans, unless we exercise the repurchase optiatil. W exercise the option, the carrying valuetadge loans equals the unpaid principal balancetenthir value is based on internal
valuation models. As a result, the carrying vakleunpaid principal balance) is greater than theviaue due to the underlying characteristicshef lbans

(b) Represents collateral in the form of investmentigées.

(c) Debtincludes deferred interest for z-coupon bonds of $521 million and $506 million asvizrch 31, 2010, and December 31, 2009, respegti

(d) The carrying value and fair value amounts exclueleler deposits

The following describes the methodologies and agsioms used to determine fair value for the respeatlasses of financial instrumer
In addition to the valuation methods discussedvbelee also followed guidelines for determining whesta market is not active and a
transaction is not distressed. As such, we asstingegrice that would be received in an orderlydeaion (including a market-based return)
and not forced liquidation or distressed sale.

. Trading securities— Refer to the previous section of this note diffeading securitiefor a description of the methodologies and
assumptions used to determine fair va

. Investment securitie — Bonds, equity securities, notes, and other alsleHor-sale investment securities are carriddiavalue.
Refer to the previous section of this note tithadilable-for-sale securitiefor a description of the methodologies and asswonpti
used to determine fair value. The fair value ofhiel-to-maturity investment securities is basedanation models using market-
based assumptio

. Loans helcfor-sale — Refer to the previous sections of this note &itked Loans held-for-saléor a description of methodologies
and assumptions used to determine fair ve

. Finance receivables and loans, net- With the exception of mortgage loans held-forestment, the fair value of finance
receivables was based on discounted future casfs fising applicable spreads to approximate curegas applicable to each
category of finance receivables (an income appnoddte carrying value of wholesale receivablesdriain markets and certain
other automotive-and mortgage-lending receivaliesvhich interest rates reset on a shiertn basis with applicable market indi
are assumed to approximate fair value either bex
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of the short-term nature or because of the inteestadjustment feature. The fair value of whdieseceivables in other markets
was based on discounted future cash flows usinticaipfe spreads to approximate current rates agpliicto similar assets in those
markets.

For mortgage loans held-for-investment used asimshl for securitization debt, we used a portfaliproach or an in-use
premise to measure these loans at fair value. Bjeetive in fair valuing these loans (which aredibgisolated and beyond the
reach of our creditors) and the related collateealiborrowings is to reflect our retained econopaisition in the securitizations. For
mortgage loans held-for-investment that are natstmed, we used valuation methods and assumpsioniar to those used for
mortgage loans held-farale. These valuations consider unique attributéisedoans such as geography, delinquency statadpct
type, and other factors. Refer to the previousi@edh this note titled_oans held-for-saléor a description of methodologies and
assumptions used to determine the fair value otgage loans held-for-sale.

Derivative assets and liabilitie — Refer to the previous section of this note difberivative instrumentfor a description of the
methodologies and assumptions used to determinedtie.

Derivative collateral placed with counterpartic — Derivative collateral placed with counterpartieshe table above represents
only collateral in the form of investment secusti®efer to the previous section of this notedittevestment securitigfor
additional information

Interests retained in financial asset sal — Interest retained in financial asset sales arged at fair value. Refer to the previous
sections of this note titlelthterests retained in financial asset safesa description of the methodologies and asswnptused to
determine fair value

Debt — The fair value of debt was determined using gdaharket prices for the same or similar issuesyailable, or was based
on the current rates offered to us for debt withilsir remaining maturities

Deposit liabilities — Deposit liabilities represent certain consunmeemibdeposits as well as mortgage escrow deposiesfair
value of deposits with no stated maturity is eqaaheir carrying amount. The fair value of fixaethturity deposits was estimated
discounting cash flows using currently offered sdte deposits of similar maturitie

19. Variable Interest Entities

We account for VIEs under the requirements of AS0,&onsolidation. ASU 2009-17)mprovements to Financial Reporting by
Enterprises Involved with Variable Interest Enst, which amended ASC 810, became effective on Jariy&010, and upon adoption, we
consolidated certain entities, including securtt@atrusts, which were previously held off-balasteet. As of January 1, 2010, we
recognized a day-one net increase of $17.6 bittioassets and liabilities on our consolidated ldasheet. ($10.1 billion of the increase
relates to operations classified as held-for-s&ejer to Note 1 for additional information relatecthe adoption of ASU 2009-17. Refer to
our Condensed Consolidated Balance Sheet for detklisting of the assets and liabilities of ownsolidated VIEs as of March 31, 2010.

The following describes the VIEs that we have ctidated or in which we have a significant varialblerest. We have certain secured
funding arrangements that are structured througisaalating entities, as described in further détaNote 13.

On-balance sheet securitization trusts “We hold variable interests in certain securitizati@nsactions that are VIEs. The nature
of, purpose of, activities of, and our continuingalvement with the consolidated securitizatiorstsus virtually identical to those
of our off-balance sheet securitization trusts,clitare discussed in Note 9. As part of our seeatithns, we typically retain
servicing responsibilities. We also hold retainefiests in these consolidated securitizationgrughich represent a continuing
economic interest in the securitization. The regdiimterests include, but are not limited to, seniosubordinate mortgage - or
asset-backed securities, interest-only stripscjpai-only strips, and residuals. Certain of thetained interests provide credit
enhancement to tt
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securitization structure as they may absorb ctedges or other cash shortfalls. Additionally, $keuritization documents may
require cash flows to be directed away from certdiour retained interests due to specific ovelatetalization requirements, whi
may or may not be performance-driven. Becausedbergization trusts are consolidated, these rethinterests are not recognized
as a separate asset on our Condensed ConsolidaltatB Shee

Prior to the adoption of ASU 2009-17, we were thenpry beneficiary because we typically held thstfioss position in these
securitization transactions and, as a result, ipatied absorbing the majority of the expected losdehe VIE; thus, we consolidat
these entities. Subsequent to adoption of ASU 20Q%e are the primary beneficiary because we has@ntrolling financial
interest in the VIE as we have both power oveMte primarily due to our servicing activities, ane hold a variable interest in
the VIE. The assets of the consolidated securitimdtusts totaled $55.8 billion and $38.4 billianMarch 31, 2010, and
December 31, 2009, respectively. The majority efdlsets are included as finance receivables and,laet of unearned interest
assets of operations held-for-sale on the Conde@sedolidated Balance Sheet. The liabilities ofthentities totaled $44.1 billion
and $28.9 billion at March 31, 2010, and Decemtie2B09, respectively. The majority of these ligieis were included as secured
debt or liabilities of operations held-for-saletbie Condensed Consolidated Balance Sheet.

The assets of the securitization trusts generadijttee sole source of repayment on the securibizatiists’ liabilities. The
creditors of the securitization trusts do not hea@urse to our general credit with the exceptiohe customary representation and
warranty repurchase provisions and, in certainseations, early payment default provisions as dised in Note 30 to the
Consolidated Financial Statements in our 2009 AhReg@ort on Form 10-K.

. Servicing funding — To assist in the financing of our servicing att@receivables, our Mortgage operations forme8Ri that
issues term notes to third-party investors thatabateralized by servicing advance receivablé®sE servicing advance
receivables are transferred to the SPE and casfsiflinquent principal and interest advances nigdeur Mortgage operations, as
servicer, to various investors; property taxesiasdrance premiums advanced to taxing authoritiésimsurance companies on
behalf of borrowers; and amounts advanced for nageg in foreclosure. The SPE funds the purchadeatceivables through
financing obtained from the third-party investonslasubordinated loans or an equity contributiomflaur Mortgage operations.
Management has determined that we are the primengflriary of the SPE and therefore consolidateetitidy. The assets of this
entity totaled $1.4 billion at both March 31, 2040d December 31, 2009, and were included in @bsets on the Condensed
Consolidated Balance Sheet. The liabilities of #hitity totaled $1.4 billion at March 31, 2010, smting of $700 million in third-
party term notes that were included within debtl@nCondensed Consolidated Balance Sheet, andrifih in affiliate payables
to ResCap, which were eliminated in consolidatidme liabilities of this entity totaled $1.4 billicat December 31, 2009, consisting
of $700 million in third-party term notes that wéneluded within debt on the Condensed ConsolidB@idnce Sheet and
$677 million in affiliate payables to ResCap tha@reveliminated in consolidation. The beneficiagmst holder of this VIE does not
have legal recourse to our general credit. We ddaee a contractual obligation to provide any tgpénancial support in the
future, nor did we provide noncontractual finansiapport to the entity during the three months dridarch 31, 2010. On
April 15, 2010, the terms of the facility were mfielil increasing the capacity to $858 million andeexling the maturity to
April 2011. A term note was issued for $508 milliamd the existing variable funding note was redifoem $700 million to
$350 million.
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20. Segment Information

Financial information for our reportable operatsegments is summarized as follows.

Global Automotive Services (a

North
American
Automotive  International Corporate
Automotive Insurance

Three months ended March 31, Finance Finance Mortgage and
($ in millions) operations  operations (b} operations operations (c Other (d) Consolidated (e
2010
Net financing revenue (los $ 91: % 19z $ — $ 16C $ (52) $ 744
Other revenue (los! 203 54 621 424 (18¢) 1,114
Total net revenue (los 1,11¢ 24¢€ 621 584 (709 1,85¢
Provision for loan losse 101 23 — 6 15 14k
Other noninterest expen 362 213 43¢ 402 12¢ 1,54t
Income (loss) from continuing

operations before income tax

expense (benefi 653 10 182 17t (859%) 16¢
Income tax expense (benefit) fr

continuing operation 257 (11 61 9 (277) 39
Net income (loss) from continuir

operations 39¢€ 21 122 16€ (576 12¢
Income (loss) from discontinued

operations, net of ta — 37 (4) (6) 6 33
Net income (loss $ 39 $ 58 $ 11€  $ 16C $ (570 $ 162
Total asset $ 74,78t $ 1937¢  $ 9,08 4453¢ $ 3164 $ 179,42
2009
Net financing revenue (los $ 86C $ 158 $ — % 122 $ (658 % 477
Other revenu: 31C 71 511 68 302 1,268
Total net revenue (los 1,17C 224 511 19C (355 1,74(
Provision for loan losse 134 54 — 607 — 79t
Other noninterest expen 37¢€ 20€ 47E 57¢ 50 1,68t
Income (loss) from continuing

operations before income tax

expense (benefi 66C (36) 36 (99%) (40%) (740
Income tax expense (benefit) fr

continuing operation 44 (6) 6 (90 (80) (126)
Net income (loss) from continuir

operations 61€ (30) 30 (90%) (325) (619
(Loss) income from discontinued

operations, net of ta — (7) 20 (68) (6) (67)
Net income (loss $ 6l€ $ 379 $ 50 $ 979 $ (33) $ (675)
Total asset $ 6833 $ 25,65¢ $ 12,15¢ % 45,16 $ 2824  $ 179,55.

(@) North American operations consist of automotiveficing in the United States, Canada, and Puerto. Riternational operations consist of automotinaricing and fu-service
leasing in all other countrie

(b) Amounts include intrasegment eliminations betweenttNAmerican operations, International operati@ms] Insurance operatior

(c) Represents the ResCap legal entity and the mor@agaties of Ally Bank and ResMor Trus

(d) Represents our Commercial Finance Group, ceeility investments, other corporate activitibs, et impact from asset liability management &@&iv and reclassifications and
eliminations between the reportable operating segsnét March 31, 2010, total assets were $3.0obilfor the Commercial Finance Grot

(e) Net financing revenue after the provision for Idasses totaled $599 million and $(318) million fbe three months ended March 31, 2010 and 2008ectsely.
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21. Subsequent Eventt

European Mortgage Assets and Operations Sales Agmaent

On April 12, 2010, we announced we had reacheceaggats (the Agreements) to sell the continentabpiand U.K.-based mortgage
operations of ResCap’s International Business Graim classified these operations as held-for-saling the three months ended
December 31, 2009. Additionally, the continentatdpe-based operations were also classified asmtisced during the three months ended
December 31, 2009. Refer to Note 2 for additionfdrimation related to the continental Europe and.ased operations. These assets
represent approximately 40% of ResCap’s consolibdtial assets as of March 31, 2010.

The Agreements include asset (excluding certairtgage loans held-for-sale and lending receival@ded)operating company share sales
in the United Kingdom, Germany, and the Netherlamdgch collectively constitute the U.K. and comtintal Europe platforms. We expect to
retain certain U.K. assets and the platforms in i®eand Canada.

Completion of the transaction is subject to certainditions precedent, including the repaymenteofain intercompany borrowings
between ResCap and one of its U.K. subsidiariemyfconditions precedent to completion are notametall parties do not agree as to
waivers or other resolutions in respect of thogsalimns, the sale agreements in respect of the Bskets and operating company shares
would be terminated. Other conditions precederbtapletion include regulatory approvals and custgnstosing conditions. The
Agreements also provide for termination if compdatdoes not occur on or prior to September 30, 2010

Our estimates of the fair values less costs tooséllesCap’s continental Europe and U.K.-based gage operations as of
March 31, 2010, were determined considering thadesf the Agreements, including warranties, inddizetions, and guarantees. Such
estimates are subject to the conditions precedehbther potential adjustments to the determinaaiwth allocation of the sales proceeds. The
Agreements include a guaranty by GMAC of ResCapligyations in the event of breaches by ResCapsa@ubsidiaries of warranties
contained in the Agreements and in respect of amsahat may be owed by ResCap upon the post-cldsmgrup” of the purchase price. T
Agreements also contain customary warranties aowige contractual limitations on the amount of pied warranty liabilities to which
ResCap will be subject. Under certain circumstanResCap would have a nominal participation inreforofits attributable to the assets (
shares) sold in the event certain return on investrthresholds are achieved by the purchasers.

Ally Bank Credit Facility

In April 2010, Ally Bank entered into a $7.0 billiccecured revolving credit facility with a syndieaf lenders. The facility will provide
liquidity to support critical areas of businesgliding dealer floorplan financing and consumepmgtive financing and leases. The facility
has a 364-day maturity and is available to fundative receivables. The assets pledged to thityaciclude retail automotive, wholesale
automotive, and lease secured notes.

Euro Debt Offering
In April 2010, GMAC International Finance BV, ounizh unit, issued €1.0 billion of 5-year notes watfixed interest rate of 7.5%.

Australia Automotive Finance Loan Portfolio

On April 30, 2010, we sold our automotive financari portfolio in Australia. The portfolio was congeal of consumer finance receive
loans and leases. Amounts realized in connectitimtive sale were consistent with the carrying valighese loans held-for-sale as of March
31, 2010. The transaction is consistent with ofores to focus resources on core operations aricuidgre operations to restore financial
performance. With completion of this sale, we hawbstantially transitioned out of the Australiatcsotive finance market.

Rebranding as Ally Financial Inc.

On May 3, 2010, we announced our intention to neth@MAC Inc. as Ally Financial Inc. effective May12010. The transition to the
Ally brand will be limited to the corporate entiyd there will be no change to the branding ofaperating units at this time. We currently
have an agreement to license the “GMAC” trademayinfGM, which is scheduled to expire in 2016.
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Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operation

Selected Financial Data

The selected historical financial information sath below should be read in conjunction with Mag@agnt’'s Discussion and Analysis of
Financial Condition and Results of Operations, ©@andensed Consolidated Financial Statements, adtes to Condensed Consolidated
Financial Statements. The historical financial infation presented may not be indicative of ourreifperformance.

Three months endec

March 31,

($ in millions) 2010 2009
Financial statement data
Total financing revenue and other interest inct $ 3,16( $ 3,61(
Interest expens 1,76( 2,07¢
Depreciation expense on operating lease a 65€ 1,057
Net financing revenu 744 A7
Total other revenu 1,114 1,26:
Total net revenu 1,85¢ 1,74C
Provision for loan losse 14k 79t
Total noninterest expen: 1,54t 1,68¢
Income (loss) from continuing operations beforame tax expense (benel 16¢€ (740
Income tax expense (benefit) from continuing opendst(a) 39 (12€)
Net income (loss) from continuing operatic 12¢ (614)
Net income (loss) from discontinued operations,aieax 33 (61)
Net income (loss $ 162 $ (675
Total asset $179,42° $179,55:.
Total debt $ 97,88: $113,42-
Total equity $ 20,54¢ $ 22,02:
Financial ratios (b)
Return on asse

Net income (loss) from continuing operatic 0.2%% (1.39%

Net income (loss 0.36% (1.46%
Return on equit

Net income (loss) from continuing operatic 2.5(% (10.80)%

Net income (loss 3.1%% (11.95%
Equity to assets rati 11.61% 12.22%
Regulatory capital ratios
Tier 1 capita 14.8t% 10.3%
Total risk-based capite 16.42% 11.8(%
Tier 1 leverage 12.4% 11.23%
Tier 1 commor 4.96% (c)

(a) Effective June 30, 2009, GMAC converted intmgporation and, as a result, became subject mocate U.S. federal, state, and local taxes beginim the third quarter of 2009.
Refer to Note 16 to the Condensed Consolidatedn€inhStatements for additional information regagdour change in tax statt

(b) The 2010 ratios were computed based on aversggs and average equity using a combination offtyoand daily average methodologies. The 2008satere computed based on
average assets and average equity using a monitgge methodolog

(c) Not applicable as of March 31, 2009, as the Tieorhmon ratio was developed in conjunction with¢baclusion of the Federal Reserve Sy<'s Supervising Capital Assessment
Program, which was announced during the three nscerided June 30, 20(
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Overview

GMAC is one of the world’s largest automotive fical services companies with approximately $179libb of assets at
March 31, 2010. Founded in 1919 as a wholly owndx$isliary of General Motors Corporation (currer@gneral Motors Company or GM),
GMAC is the official preferred source of financifay GM, Chrysler, Saab, and Thor Industries velsielad offers a full suite of automotive
financing products and services in key marketsraddbe world. On December 24, 2008, GMAC becamarék Imolding company under the
Bank Holding Company Act of 1956, as amended (tHEB\ct).

Discontinued Operations

During 2009, we committed to sell certain operatiohour International Automotive Finance operagidnsurance operations, Mortgage
operations, and Commercial Finance Group, and blassified certain of these operations as discoatinFor all periods presented, all of the
operating results for these operations were reméead continuing operations. Refer to Note 2 to @edensed Consolidated Financial
Statements for additional information regarding discontinued operations.

Primary Lines of Business

Global Automotive Services and Mortgage are ounpry lines of business. The following table sumaesithe operating results
excluding discontinued operations of each linewdihess for the three months ended March 31, 26d@809. Operating results for each of
the lines of business are more fully describethénMD&A sections that follow.

Three months endec

March 31,
Favorable/
(unfavorable)
($ in millions) 2010 2009 % change
Total net revenue (los
Global Automotive Service
North American Automotive Finance operatic $1,11¢ $1,17(C (5)
International Automotive Finance operatic 24¢€ 224 10
Insurance operatior 621 511 22
Mortgage operation 584 19C n/m
Corporate and Oth (709 (355) (200
Total $1,85¢ $1,74C 7
Income (loss) from continuing operations befor@me tax expense (benel
Global Automotive Service
North American Automotive Finance operatic $ 658 $ 66C (@)
International Automotive Finance operatic 10 (36) 12¢
Insurance operatior 18z 36 n/m
Mortgage operation 17t (995) 11¢€
Corporate and Oth (859 (40%) (117
Total $ 16¢ $ (740 12:
Net income (loss) from continuing operatic
Global Automotive Service
North American Automotive Finance operatic $ 39¢€ $ 61€ (36)
International Automotive Finance operatic 21 (30 17C
Insurance operatior 122 30 n/m
Mortgage operation 16€ (905) 11¢€
Corporate and Oth (57€) (325) (77)
Total $ 12¢ $ (614 121

n/m = not meaningful
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. Our Global Automotive Services offer a wide ran§iérancial services and products to retail autdeetonsumers, automotive
dealerships, and other commercial businesses. @aGAutomotive Services consist of three separgpertable segments —
North American Automotive Finance operations, Ing&ional Automotive Finance operations, and Insceasperations. Th
products and services offered by our automotivarfae services include the purchase of retail iins¢ait sales contracts and leases,
offering of term loans to dealers, financing of ldefloorplans and other lines of credit to dealfleet leasing, and vehicle
remarketing services. In addition, our automotinarice services utilize bank deposit funding ay Ahlnk, asset securitizations,
whole-loan sales through our forward flow agreemmeand debt offerings, to the extent availablesrdigal components of our
diversified funding strateg;

We also offer vehicle service contracts and sefkctenmercial insurance coverages in the UniteceStand internationally. W
are a leading provider of vehicle service contragth mechanical breakdown and maintenance coverdder vehicle service
contracts offer vehicle owners and lessees mecalamipair protection and roadside assistance farared used vehicles beyond -
manufacturer’'s new vehicle warranty. We also prexddmmercial insurance primarily covering dealersblesale vehicle
inventory.

As a result of actions to streamline our InternaiocAutomotive Finance operations, we will focus thajority of new
originations on five main countries: Germany, Bkahie United Kingdom, Mexico, and our joint vergtn China.

On April 5, 2010, we announced that we expandedaatomotive finance operations to include recreatiehicles and were
selected by Thor Industries as the preferred firgupcovider for their retail customers. We willdie extending retail financing to
Thor dealers in certain high-volume states and texadly expand nationwide to all dealers that cosgithor’s U.S. network. We
expect to accept retail financing applications frdealers for both new and used recreation vehibggining in May 2010.

On March 15, 2010, we announced that Spyker Cars Mhich recently purchased Saab Automobile froen&al Motors,
selected GMAC as the preferred source of wholemaderetail financing for qualified Saab dealers anstomers in North America
and internationally.

On April 30, 2009, we entered into an agreemert @itrysler LLC (Chrysler) to provide automotivedircing products and
services to Chrysler dealers and customers. WElngsler’'s preferred provider of new wholesale ficiag for dealer inventory in
the United States, Canada, and Mexico, and othemiational markets upon the mutual agreementeopérties. We provide dealer
financing and services and retail financing to Gleydealers and customers as we deem appropeiateding to our credit policies
and in our sole discretion. Chrysler is obligategtovide us with certain exclusivity privilege<lnding the use of GMAC for
designated minimum threshold percentages of ceofahrysler’s retail financing subvention prograrnibe agreement extends
through April 30, 2013, with automatic one-yeareweals unless either we or Chrysler provides sufithotice of nonrenewal.

. Our Mortgage operations engage in the originagamchase, servicing, sale, and securitization osomer (i.e., residential)
mortgage loans and mortgage-related products. Mge@perations include the Residential Capital, (REsCap) legal entity, the
mortgage operations of Ally Bank, and the Canadiantgage operations of ResMor Trust. In responsaarket conditions, our
Mortgage operations have substantially eliminatedipction of loans that do not conform to the umdéing guidelines of Fannie
Mae, Freddie Mac, and Ginnie Mae in the Unitedestaltlortgage operations have further curtailedsgiets related to both their
business capital group (which provides financind equity capital to residential land developers hoachebuilders) and their
international business group (which has substdntélits operations outside of the United Stats)ept for insured mortgages in
Canada

. Corporate and Other consist of our Commercial Fira@roup, certain equity investments, other cotgoaativities, the net impact
of asset liability management (ALM) activities, amtlassifications and eliminations between thergble operating segmen
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Consolidated Results of Operations
The following table summarizes our consolidatedrafieg results excluding discontinued operationglie periods shown.

Three months ended

March 31,
Favorable/
(unfavorable)

($ in millions) 2010 2009 % change
Revenue
Total financing revenue and other interest ince $3,16( $3,61( (12)
Interest expens 1,76( 2,07¢ 15
Depreciation expense on operating lease a 65€ 1,05 38

Net financing revenu 744 A77 56
Other revenue
Net servicing incom 254 56 n/m
Insurance premiums and service revenue ee 46¢ 49t (5)
Gain on mortgage and automotive loans, 282 29t 4
(Loss) gain on extinguishment of d¢ (11¢) 644 (118
Other gain (loss) on investments, 14C (16) n/m
Other income, net of loss 88 (217) 14z

Total other revenu 1,114 1,26: (12
Total net revenue 1,85¢ 1,74( 7
Provision for loan losses 14t 79t 82
Noninterest expense
Insurance losses and loss adjustment exp 211 28t 26
Other operating expens 1,33¢ 1,40( 5

Total noninterest expen: 1,54t 1,68¢ 8
Income (loss) from continuing operations before ineme tax expense (benefit) 16¢ (740 122
Income tax expense (benefit) from continuing openst 39 (12€) (137
Net income (loss) from continuing operation: $ 12¢ $ (614 121

n/m = not meaningful

We reported net income from continuing operation$129 million for the three months ended March 3110, compared to a net loss of
$614 million for the three months ended March 302 Continuing operations for the three monthsdridarch 31, 2010, were favorably
impacted by improved economic conditions that teslin improved consumer and commercial creditggarénce, higher realized investm
gains, and gains on the sale of foreclosed reateesbmpared to losses and impairments in 200S%eTtavorable impacts were partially off
by a $118 million loss related to the extinguishinafrcertain GMAC debt and higher net income tagemse due to an increase in our
effective tax rate related to the conversion of GMfom a limited liability company to a corporatieffective June 30, 2009, and higher
pretax income.

Total financing revenue and other interest incomerebised by 12% for the three months ended MarcB03D, compared to the same
period in 2009, primarily due to lower asset lexalsur International Automotive Finance operatiand Mortgage operations as a result of
lower asset origination levels and portfolio run@ur International Automotive Finance operatiorgegienced lower consumer and
commercial asset levels due to lower consumerratgins, lower dealer inventory levels, and theoffiof wind-down portfolios. Declines in
asset levels at our Mortgage operations resultad fisset sales and portfolio runoff. Operatingdeasenue (along with the related
depreciation expense) at our Global Automotive Bes/decreased as a result of declining originatére to our strategic decisions in late
2008 to significantly curtail leasing. The decreases partially offset by an increase in consumer@mmercial financing revenue related to
the on-boarding of Chrysler automotive financingibess.

Interest expense decreased $316 million in thesthmenths ended March 31, 2010, compared to the pana in 2009. Interest expense
decreased $121 million within our International dmiotive Finance operations and $86 million within
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our Mortgage operations primarily as a result @fdo average borrowings related to lower asset ¢evaditionally, interest expense
decreased $126 million within Corporate and Othignarily due to declining secured and unsecured Hatances and decreasing LIBOR.

Net servicing income was $254 million for the threenths ended March 31, 2010, compared to $56amiftor the same period in 2009.
The increase was primarily due to unfavorable naarégservicing valuations during the three monthiedrivarch 31, 2009, reflecting
reduced cash flows and increased prepayment assmspésulting from lower mortgage interest rated anfavorable hedge performance
due to changes in spreads between the servicieg @sd hedge instruments. Additionally, hedge tesnl2009 were unfavorable due to the
limited availability of willing counterparties tanéer into forward agreements, which limited oudigbto utilize certain hedge instruments.

Insurance premiums and service revenue earnedasect®% in the three months ended March 31, 2@hdpared to the same period in
2009. The decrease was primarily due to a changeomfuct mix and lower earnings from our U.S. egthservice contracts. This decrease
was partially offset by increased volume at ouelinational operations and favorable foreign culyanovements.

We incurred a loss on extinguishment of debt ofgbtilllion for the three months ended March 31, 2Gdfnpared to a gain of
$644 million for the three months ended March 32 The activity in both periods related to théregguishment of certain GMAC debt.

Other gain on investments was $140 million forttiiee months ended March 31, 2010, compared tesadb$16 million for the three
months ended March 31, 2009. The increase was plymelated to higher realized investment gainsein by overall market improvement.
During the same period in 2009, investment lossagwriven by other-than-temporary impairments4# gillion.

Other income, net of losses, increased $299 miftioithe three months ended March 31, 2010, contip@réhe same period in 2009. The
improvement was driven by the recognition of gainghe sale of foreclosed real estate compareast®es and impairments in 2009, lower
impairments on lot option projects and model hormaproved derivative activity results, and the afzseof an $87 million fair value
impairment upon the transfer of our resort finabasiness assets from held-for-sale to held-forstment during 2009.

The provision for loan losses decreased $650 millioring the three months ended March 31, 2010 peoed to the same period in 2C
Our Mortgage operations’ provision for loan losdesreased $601 million as a result of the redudtidreld-for-investment assets due to the
strategic initiatives taken in late 2009 and deseeaseverity offset by a slight increase in delergpies in the remaining portfolio. The 2009
provision was driven by significant increases itirdgiencies, severity, and loan modification delsgiveness domestically; declining home
prices and increasing delinquencies internationaliyl higher reserves within our commercial retdteportfolio. Our Global Automotive
Services’ provision for loan losses decreased $ilbmfor the three months ended March 31, 20Ximprily due to lower loss experience in
our consumer portfolio and lower commercial pramisfor loan losses due to improved financial heaftGM dealers.

Insurance losses and loss adjustment expensesdedr26% for the three months ended March 31, 2Z@h0pared to the same period
in 2009. The decrease was primarily driven by lolees experience within our Mortgage operatsocaptive reinsurance portfolio as well &
decrease related to our U.S. dealership-relatentanse products due to lower dealer inventory keaeld lower severity of losses.

Other operating expenses decreased $66 milliothéothree months ended March 31, 2010, compartdteteame period in 2009. The
improvement was primarily due to lower mortgagerespntation and warranty expenses of $126 millrmhraduced professional service
expenses of $29 million. These favorable impactewartially offset by higher compensation and fienexpenses of $59 million related to
the build out and centralization of global funcgamnd increased restructuring expenses of $42omifirimarily related to a corporate-wide
cost savings initiative.

We recognized consolidated income tax expense @hdiBion for the three months ended March 31, 2@I0npared to a tax benefit of
$126 million for the same period in 2009. The iBg®in income tax expense was primarily relateghtmcrease in our effective tax rate
resulting from the conversion of GMAC from a lindt8ability company to a corporation effective Ju3t 2009. Additionally, we incurred
higher income tax expense due to an increase tevpigcome.
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Global Automotive Services

Results for Global Automotive Services are presthiereportable segment, which includes our Nomthefican Automotive Finance
operations, our International Automotive Financerations, and our Insurance operations.

North American Automotive Finance Operations
Results of Operation

The following table summarizes the operating resoftour North American Automotive Finance openagidor the periods shown. The
amounts presented are before the elimination @frezals and transactions with our other reportalymeats.

Three months ended

March 31,
Favorable/
(unfavorable)

($ in millions) 2010 2009 % change
Revenue
Consume $ 53¢ $ 497 8
Commercial 33€ 254 32
Loans hel-for-sale 69 55 25
Operating lease 1,09t 1,52¢ (28)
Interest and dividend incon 56 68 (18)

Total financing revenue and other interest inct 2,09t 2,40( (13
Interest expens 57t 572 1)
Depreciation expense on operating lease a 607 96¢ 37

Net financing revenu 91: 86( 6
Other revenue
Servicing fee: 60 67 (10
Gain on automotive loans, r 11z 10k 8
Other income 30 13¢ (78)

Total other revenu 203 31C (35)
Total net revenue 1,11¢€ 1,17C (5)
Provision for loan losses 101 134 25
Noninterest expenst 362 37€ 4
Income before income tax expens 653 66C @
Income tax expens 257 44 n/m
Net income $ 39€ $ 61€ (36)
Total assets $74,78¢ $68,33: 9

n/m = not meaningful

Our North American Automotive Finance operationsied net income of $396 million for the three man¢imded March 31, 2010,
compared to $616 million for the three months endedch 31, 2009. The three months ended March @10 2vas unfavorably impacted by
increased income tax expense related primarilytmerease in our effective tax rate resulting fréMAC’s conversion to a corporation
effective June 30, 2009, and lower operating leagenue due to the continued runoff of the opegdtiase portfolio. Results were favorably
impacted during the three months ended March 310,20y increased origination volume related to iowed economic conditions and the
addition of Chrysler consumer and commercial autdradinancing business. Additionally, we experiedestrong remarketing results, which
reflect a strengthening used vehicle market contpréhe three months ended March 31, 2009.

Total financing revenue and other interest incomerelased 13% for the three months ended March(3D, Zompared to the same pe
in 2009. The decrease was primarily related toclimkein operating lease revenue. Operating lease
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revenue (along with the related depreciation expedscreased primarily due to a decline in the sizeur operating lease portfolio resulting
from our strategic decision in late 2008 to sigmfitly curtail leasing. This decision was baseddit market dislocation and the significant
decline in used vehicle prices that resulted iingmairment charge and increasing residual lossea@@008. During the latter half of 2009,
we re-entered the leasing market with more targiei@se product offerings. New origination volume hat overcome runoff of the legacy
portfolio. The decrease in operating lease revevaglargely offset by an associated decline inel@ption expense, which was also
favorably impacted by remarketing gains resultirognT higher used vehicle selling prices due to angfer used vehicle market. Consumer
financing revenue (combined with interest incomeconsumer loans held-for-sale) increased 10% duhieghree months ended

March 31, 2010, due to an increase in average oo@sasset levels during the three months endedhvBirc2010, primarily related to the
consolidation of consumer loans that were previpaklssified as off-balance sheet securitizatiangactions. Refer to Note 19 to the
Condensed Consolidated Financial Statements firdumformation regarding the consolidation ofsh@&ssets. Additionally, consumer loan
origination volume increased as a result of imptogeonomic conditions and the addition of Chryblgsiness. The increase was partially
offset by a change in the consumer asset mix ebtat¢the runoff of the higher yielding subprimeaubtive financing portfolio. Commercial
revenue increased 32%, compared to the three menttedd March 31, 2009, primarily due to an incréasbe average commercial loan
balance that was driven by a reduction of off-bedéasheet wholesale securitization transactionsrasudt of wind-downs or the consolidation
of certain wholesale securitizations and the agdditif Chrysler wholesale floorplan business.

Other income was $30 million for the three monthdexl March 31, 2010, compared to $138 million fer $ame period in 2009. The
decrease was primarily due to unfavorable swap +tarkarket activity related to the held-for-salaris portfolio and other foreign exchange
related movements.

The provision for loan losses decreased 25% fottthee months ended March 31, 2010, compared tsaime period in 2009. The
decrease was due primarily to lower loss experi@mogir consumer portfolio as well as lower commrgrovision for loan losses due to the
improved financial health of GM dealers. Partialf§setting the decrease was an increase in provesxpense related to our retail balloon
finance contracts.

Our North American Automotive Finance operatiorsuimed income tax expense of $257 million for tkeé months ended
March 31, 2010, compared to $44 million for theethmonths ended March 31, 2009. The increase iextagnse was primarily related to an
increase in our effective tax rate resulting frdra tonversion of GMAC from a limited liability corapy to a corporation effective
June 30, 2009. Refer to Note 16 to the Condenseddlidated Financial Statements for additional imfation regarding our change in tax
status.
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International Automotive Finance Operations
Results of Operation

The following table summarizes the operating rasoftour International Automotive Finance operatiencluding discontinued
operations for the periods shown. The amounts ptedeare before the elimination of balances anus#aetions with our other reportable
segments and include eliminations of balances mm$&ctions among our North American AutomotiveaRe operations and Insurance
operations.

Three months endec

March 31,
Favorable/
(unfavorable)

($ in millions) 2010 2009 % change
Revenue
Consume $ 304 $ 37z (19)
Commercial 10z 141 (28)
Loans hel-for-sale 4 — n/m
Operating lease 66 76 (13
Interest and dividend incon 11 20 (45

Total financing revenue and other interest inct 487 60¢ (20
Interest expens 24¢ 367 33
Depreciation expense on operating lease a 49 89 45

Net financing revenu 192 15z 25
Other revenue
Loss on automotive loans, r (33 — n/m
Other income 87 71 23

Total other revenu 54 71 (29
Total net revenue 24¢€ 224 10
Provision for loan losses 23 54 57
Noninterest expense 213 20€ 3
Income (loss) from continuing operations before ineme tax benefit 10 (36) 12¢
Income tax benefit from continuing operatic (12) (6) 83
Net income (loss) from continuing operations $ 21 $ (30 17C
Total assets $19,37¢ $25,65¢ (24)

n/m = not meaningful

Our International Automotive Finance operationsiedrnet income from continuing operations of $2Mlioni during the three months
ended March 31, 2010, compared to a net loss famtiraiing operations of $30 million during the thnmonths ended March 31, 2009. The
three months ended March 31, 2010, were favorabpacted by lower funding costs commensurate witwar asset base and lower
provision for loan losses associated with improwingdit performance. Partially offsetting the imypement was lower financing revenue
resulting from the wind-down of operations in sef@ountries, decreased GM deliveries, and a l@feost or fair value adjustment on a
held-for-sale Australian loan portfolio.

Total financing revenue and other interest incomerelased 20% for the three months ended March(30, Zompared to the same pe
in 2009, primarily due to a $5.8 billion decreasednsumer and commercial asset levels, which wasrdby the combination of lower
consumer originations, lower dealer inventory Isyahd the runoff of wind-down portfolios.

Interest expense decreased 33% during the threthmended March 31, 2010, compared to the samedoer2009. The decrease was
primarily due to reductions in borrowing levels s@tent with a lower asset base, which was partadfset by unfavorable foreign currency
movements.
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We incurred a net loss on automotive loans of $88om for the three months ended March 31, 201i0e Toss was primarily due to the
recognition of a lower of cost or fair value adjusnt on an Australian loan portfolio, which wasaferred to held-for-sale during the three
months ended March 31, 2010, as a result of ousidecto sell the portfolio. We incurred no similasses during the three months ended
March 31, 2009.

Other income increased 23% for the three montheeéMhrch 31, 2010, compared to the same perio808.2The increase was prima
related to favorable mark-to-market adjustmentslenivatives.

The provision for loan losses was $23 million floe three months ended March 31, 2010, compare84arfilion for the same period in
2009. The decrease was primarily due to improved performance in both the consumer and the conmheartfolios.

Automotive Finance

Our North American Automotive Finance operationd aar International Automotive Finance operatiorsvjmle automotive financing
services to consumers and to automotive dealersted businesses. For consumers, we offer ratihaotive financing and leasing for new
and used vehicles, and through our commercial antisenfinancing operations, we fund dealer purchagenew and used vehicles through
wholesale or floorplan financing.

Automotive Financing Volume
The following table summarizes our new and usedcleltonsumer financing volume and our share of @Mil sales.

GMAC consumer

automotive % Share of
financing volume GM retall sales
Three months ended March {(units in thousands 2010 2009 2010 2009
GM new vehicles
North America
Retail contract: 10¢ 66 29 17
Leases 17 — 5 —
Total North Americe 12€ 66 34 17
International (retail contracts and leases) (a 83 84 15 19
Total GM new units finance 20¢ 15C 23 18
Used units finance 64 27
Non-GM new units finance
Chrysler new units finance 57 —
Other noi-GM units financed (c 18 7
Total nor-GM new units finance 75 7
Total consumer automotive financing volu 34¢€ 184
(@) Excludes financing volume and GM retail salediscontinued operations as well as GM retail sébe other countries in which GM operates and friclv we have no financing
volume.

(b) Includes vehicles financed through a joint weatin China in which GMAC owns a minority intereghe three months ended March 31, 2010 and 266Ride
23 thousand and 12 thousand vehicles, respecti

(c) Includes vehicles financed through a joint weatin China in which GMAC owns a minority intereghe three months ended March 31, 2010 and 266Ride
12 thousand and 4 thousand vehicles, respecti

Our consumer automotive financing volume and patietr levels are significantly influenced by theura, timing, and extent of GM’s
use of rate, residual, and other financing incestifor marketing purposes on consumer retail auismoontracts and leases. Financing
volume was higher in 2010 reflecting improved gaheconomic conditions compared to historically iodustry sales and leases in 2009,
and the addition of the Chrysler retail activityM@enetration levels were higher in 2010 due to GB/Bincreased access to funding sources
compared to the three months ended March 31, 2009.
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The following table summarizes our wholesale finag®f new vehicles and share of GM sales to deadfemarkets where we operate.

GMAC % Share of
wholesale volume GM sales
Three months ended March {(units in thousands 2010 2009 201(¢ 200¢
GM new vehicles
North America 417 247 71 70
International (a) (b 52¢ 47¢ 78 a0
Total GM units finance: 942 722 74 82
Non-GM units financec
Chrysler new units finance 49 1
Other nol-GM units financed (c 27 33
Total nor-GM units financec 76 34
Total wholesale volum 1,01¢ 75€
(@) E)icludes financing volume and GM retail salediscontinued operations as well as GM retail sébe other countries in which GM operates and riclv we had no financing
volume.

(b) Includes vehicles financed through a joint weatin China in which GMAC owns a minority intereShe three months ended March 31, 2010 and 266Ride
191 thousand and 95 thousand vehicles, respect

(c) Includes vehicles financed through a joint weatin China in which GMAC owns a minority intereghe three months ended March 31, 2010 and 266Ride 0 and
4 thousand vehicles, respective

Our wholesale automotive financing continued tahseprimary funding source for GM-dealer inventsrié&/holesale financing volume
increased during the first quarter of 2010 compéaoatie first quarter of 2009, reflecting improvexbnomic conditions and the addition of
Chrysler wholesale business. Our International apmns penetration levels decreased during the tmenths ended March 31, 2010,
primarily due to the wind-down of operations in et countries.
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Insurance
Results of Operation

The following table summarizes the operating rasoftour Insurance operations excluding discontinygerations for the periods shov
The amounts presented are before the eliminatidrainces and transactions with our other operagggnents.

Three months ended March 31,
Favorable/
(unfavorable)

($ in millions) 2010 2009 % change
Revenue

Insurance premiums and service revenue ee $ 46C $ 48: (5)
Investment incom 141 5 n/m
Other income 20 23 (13
Total insurance premiums and other incc 621 511 22
Expense

Insurance losses and loss adjustment exp 19¢ 22C 11
Acquisition and underwriting expen 242 25E 5
Total expens: 43¢ 47¢E 8
Income from continuing operations before income taxexpense 18z 36 n/m
Income tax expense from continuing operati 61 6 n/m
Net income from continuing operations $ 12z $ 30 n/m
Total assets $9,08: $12,15¢ (25)
Insurance premiums and service revenue written $ 42¢ $ 352 20
Combined ratio (a) 91.2% 94.2%

n/m = not meaningful

(@) Management uses combined ratio as a primarguneaf underwriting profitability with its compons measured using accounting principles geneaaltgpted in the United States
of America. Underwriting profitability is indicatealy a combined ratio under 100% and is calculageth@ sum of all incurred losses and expensesu@ing interest and income tax
expense) divided by the total of premiums and serv@venues earned and other incc

Our Insurance operations earned net income frortiraong operations of $122 million for the three mttes ended March 31, 2010,
compared to $30 million for the three months enlledch 31, 2009. Net income increased primarily thukigher realized investment gains
driven by overall market improvement. The increass partially offset by higher income tax expense th higher income from continuing
operations before income taxes and the converdi@MAC from a limited liability company into a coopation effective June 30, 2009.

Insurance premiums and service revenue earned 4&8sriillion for the three months ended March 31,@&ompared to $483 million
for same period in 2009. Insurance premium and&erevenue earned decreased primarily due torgehia product mix and lower earnir
from our U.S. extended service contracts. Thisekes® was partially offset by increased volume atrdarnational operations and favorable
foreign currency movements.

The combination of investment and other incomededt&161 million for the three months ended Marth2)10, compared to
$28 million for the same period in 2009. Investmienbme increased primarily due to higher realiee@stment gains driven by overall
market improvement. During the same period in 2089realized investment losses driven by other-teamporary impairments of
$45 million. The increase was slightly offset bgeduction in the size of the investment portfolibe value of the investment portfolio was
$4.5 billion and $5.0 billion at March 31, 2010 &2@D9, respectively.

Insurance losses and loss adjustment expensespd@8emillion for the three months ended March 31L& compared to $220 million
for the same period in 2009. The decrease was phmelated to our U.S. dealership-related produbat
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incurred lower loss experience due to lower deialegntory levels as well as decreased severitpsgds compared to 2009. This decreast
partially offset by increased volume at our inteior@al operations and unfavorable foreign curremowements.

Acquisition and underwriting expenses were $242ionilfor the three months ended March 31, 2010, pamed to $255 million for the
same period in 2009. Acquisition and underwritingenses decreased during the three months endexth &y 2010, due to lower expenses
in U.S. dealership-related products compared teémee period in 2009. This decrease was partiffbgioby increased volume at our
international operations and unfavorable foreigmency impact.

Income tax expense was $61 million for the threatm®ended March 31, 2010, compared to $6 millarttfe same period in 2009.
Income tax expense increased due to higher incomne ¢ontinuing operations before income taxes andtonversion of GMAC from a
limited liability company to a corporation effeatiune 30, 2009.
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Mortgage Operations

Results of Operations

The following table summarizes the operating rasfgt our Mortgage operations excluding discontthaperations for the periods
shown. Our Mortgage operations include the ResQdplegal entity, the mortgage operations of AllyrRaand the Canadian mortgage
operations of ResMor Trust. The amounts presenmtebdefore the elimination of balances and trangastivith our other reportable segments.

Three months endec

March 31,
Favorable/
(unfavorable)
($ in millions) 2010 2009 % change
Revenue
Total financing revenue and other interest inct $ 502 $ 551 9)
Interest expens 34: 42¢ 20
Net financing revenu 16C 122 31
Servicing fee: 32¢ 341 (@)
Servicing asset valuation and hedge activities (139 (352) 62
Total servicing income, n 19z (11 n/m
Gain on mortgage loans, r 20z 19z 5
Gain on extinguishment of de — 5 (200
Other income, net of loss 29 (119 124
Total other revenu 424 68 n/m
Total net revenue 584 19C n/m
Provision for loan losses 6 607 99
Noninterest expenst 403 57¢ 30
Income (loss) from continuing operations before ineme tax expense (benefi 17t (995) 11¢€
Income tax expense (benefit) from continuing opens 9 (90 (110
Net income (loss) from continuing operations $ 16€ $ (90%) 11¢
Total assets $44,53¢ $45,16: (1)

n/m = not meaningful

Our Mortgage operations earned net income fromiicoing operations of $166 million for the three ntemended March 31, 2010,
compared to a net loss from continuing operatidr65 million for the three months ended March 3109. The 2010 results from
continuing operations were primarily driven by tealization of the benefits of the strategic aditaken to sell certain legacy mortgage
assets resulting in the reclassification of thes@a$ from held-for-investment to held-for-salelia fourth quarter of 2009. These actions
resulted in lower provision for loan losses. Alemtributing to the increase was an improvemenh@housing and capital markets, lower
mortgage representation and warranty expense,ighdrmnet servicing income.

Net financing revenue was $160 million for the thmonths ended March 31, 2010, compared to $12Bmibr the same period in
2009. Net financing revenue was favorably impatigtbwer interest expense driven primarily by auetébn in average borrowings
commensurate with a smaller asset base. Additiprialiver financing revenue and other interest ineamas due primarily to a decline in
asset levels and lower investment income.

Net servicing income was $193 million for the threenths ended March 31, 2010, compared to a netsey loss of $11 million for the
same period in 2009. The increase was primarilytdusfavorable mortgage servicing valuations dythre three months ended
March 31, 2009, reflecting reduced cash flows amddased prepayment assumptions resulting fromrloveetgage interest rates and
unfavorable hedge performance due to changes éadpibetween servicing assets and hedge instrumelaisionally, hedge results in 2009
were unfavorable due to the limited availabilityafling counterparties to enter into forward agrests, which limited our ability to utilize
certain hedge instruments.
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The net gain of $202 million on mortgage loanstha three months ended March 31, 2010, compar88i98 million for the same period
in 2009, was primarily due to realized gains ongalke of both domestic and international assets.

Other income, net of losses, was $29 million fer tiree months ended March 31, 2010, comparedossaf $119 million for the same
period in 2009. The increase in other income wasdrprimarily by the recognition of gains on ttaesof foreclosed real estate in 2010
compared to losses and impairments in 2009 asasédtiwer impairments on lot option projects and eiddmes.

The provision for loan losses was $6 million foe three months ended March 31, 2010, compared(® $#ilion in 2009. The 2010
provision was impacted by the reduction in heldifarestment assets as a result of the strategiatines taken in late 2009 and decreased
severity offset by a slight increase in delinqueadn the remaining portfolio. The 2009 provisioasadriven by significant increases in
delinquencies, severity, and loan modification delgiveness domestically; declining home priced emtreasing delinquencies
internationally; and higher reserves within our coencial real estate portfolio.

Total noninterest expense decreased 30% durintiptbe months ended March 31, 2010, compared tsdime period in 2009. The 2009
results included significant representation andrargy expense due to increased actual and projeepenichase demands and increasing
severity and delinquency assumptions. Additionallyiing 2009, our captive reinsurance portfolioengnced deterioration due to higher
delinquencies, which drove higher reserves.

Income tax expense was $9 million for the three tiioended March 31, 2010, compared to an incombeagfit of $90 million for the
same period in 2009. The increase in income tarmsg@was primarily due to higher income beforenmedaxes.

In March 2010, our subsidiaries, GMAC Mortgage, Lagd Residential Funding Company, LLC, entered amt@greement with the
Federal Home Loan Mortgage Corporation (Freddie)Miacler which we made a one-time payment to Frelddie for the partial release of
repurchase obligations relating to mortgage loatst® Freddie Mac prior to January 1, 2009. Thetiplarelease does not affect any of our
potential repurchase obligations related to mortgagns sold to Freddie Mac after January 1, 28@%®unts paid by us in connection with
the agreement were consistent with previously éstedl related reserves for representation andangyriclaims.

Mortgage Loan Production and Servicing

Mortgage loan production was $13.3 billion for theee months ended March 31, 2010, compared tet&itlion for the same period in
2009. Mortgage operations domestic loan produaleereased $228 million, or 2%, for the three moetided March 31, 2010, compared to
the same period in 2009. Mortgage operations iat@nal loan production increased $90 million, 6% for the three months ended
March 31, 2010, compared to the same period in 20088 national mortgage loan production has bespended with the exception of
insured mortgages in Canada.
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The following table summarizes consumer mortgage fgroduction for the periods shown.

Three months endec

March 31,

($ in millions) 2010 2009
Production by product tyg

1st Mortgage $ 12,96¢ $ 13,19¢

Home equity — —

Total U.S. productiol 12,96¢ 13,19¢

International productio 292 202
Total production by product tyg $ 13,26( $ 13,39¢
U.S. production by chann

Retail and direct channe $ 1,96: $ 1,53C

Correspondent and broker chanr 11,00¢ 11,66¢
Total U.S. production by chanr $ 12,96¢ $ 13,19¢
Number of U.S. produced loa(in units)

Retail and direct channe 9,45( 7,79¢

Correspondent and broker chanr 47,86¢ 53,36¢
Total number of U.S. produced loz 57,31« 61,16«

The following table summarizes the primary mortgkogen servicing portfolio.

Primary mortgage loan servicing portfolio

March 31, 2010 December 31, 200
Dollar amount Dollar amoun
Number Number
($ in millions) of loans of loans of loans of loans
On-balance sheet mortgage loz
Held-for-sale and he-for-investmen 314,94. $ 27,66 276,99t $ 26,33:
Off-balance sheet mortgage lot
Loans sold to thir-party investor:
Securitizations 456,00¢ 71,23 489,25¢ 71,50¢
Whole-loan and agenc 1,598,48 256,65¢ 1,585,28: 252,43(
Purchased servicing righ 85,29t 4,572 88,51¢ 4,80(
Operations he-for-sale 97,63¢ 18,771 100,23t 20,68¢
Total primary mortgage loan servicing portfolio 2,552,37. $ 378,90: 2,540,28! $ 375,75:

(@) Excludes loans for which we acted as a subs@rvBubserviced loans totaled 127,138 with an idnmancipal balance of $28.0 billion at March 2010, and 129,954 with an unpaid
balance of $28.7 billion at December 31, 2C
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Loans Outstanding

Mortgage loans held-for-sale were as follows.

($ in millions) March 31, 201( December 31, 20(
Prime conforming $ 2,90: $ 3,76¢
Prime nonconformin 1,11¢€ 1,221
Prime secor-lien 752 77€
Governmen 2,792 3,91¢
Nonprime 901 97¢
International 54¢ 625
Total unpaid principal balance ( 9,01« 11,28:
Net discount: (367) (319
Fair value option election adjustme 35 19
Lower of cost or fair value adjustme (119 (115)
Total, net (& $ 8,56¢ $ 10,86

(@) Includes $2.0 billion and $1.9 billion at Margh, 2010, and December 31, 2009, respectivellpasfs held by off-balance sheet securitizationtsriswhich we hold a conditional

repurchase option. The net carrying value of theaes is equal to the unpaid principal balai

Consumer mortgage loans held-for-investment wefelksvs.

($ in millions)

March 31, 201(

December 31, 20(

Prime conforming $ 37% $ 38¢€
Prime nonconformin 9,83¢ 8,24¢
Prime secor-lien 3,91¢ 3,201
Governmen — —
Nonprime 6,41¢ 6,05¢
International 1,14 32&
Total unpaid principal balanc 21,68« 18,21¢
Net premiums 20 10C
Fair value option election adjustme (7,979 (5,789
Allowance for loan losse (625) (640
Total, net (& $ 13,10¢ $ 11,88t¢

(@) AtMarch 31, 2010, the carrying value of moggdoans held-for-investment relating to securiimatransactions accounted for as on-balance seeetritizations and pledged as
collateral totaled $2.7 billion. The investors lrese o-balance sheet securitizations have no recoursertother assets beyond the loans pledged as call:

ASU 2009-16 Accounting for Transfers of Financial Assetand ASU 2009-17mprovements to Financial Reporting by Enterprises
Involved with Variable Interest Entitit, which amended Accounting Standards Codificatl8@) Topic 860;Transfers and Servicingand
ASC Topic 810Consolidation, became effective on January 1, 2010, and reqtleg@rospective consolidation of certain secuation
assets and liabilities that were previously hefebalance sheet. The adoption on day one resuit&d.2 billion in offbalance sheet consun
mortgage loans being brought on-balance sheetr Ref¢ote 1 to the Condensed Consolidated Finaistetements for further information
regarding the adoption of ASU 2009-16 and ASU 20@9-
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Corporate and Other

The following table summarizes the activities off@wrate and Other excluding discontinued operationthe periods shown. Corporate
and Other represents our Commercial Finance GiRrfgin equity investments, other corporate adgisjtthe net impact of asset liability
management (ALM), and reclassifications and elirmames between the reportable operating segments.

Three months endec

March 31,
Favorable/
(unfavorable)

($ in millions) 2010 2009 % change
Revenue
Total financing revenue and other interest inct $ 74 $ 51 45
Interest expens 59¢ 70¢ 16

Net financing los: (521) (65¢) 21
Other (expense) revenur
(Loss) gain on extinguishment of d¢ (11¢) 63¢ (118
Other loss on investments, 1 9) (7) (29)
Other income, net of loss (61) (329 81

Total other (expense) reven (18¢) 303 (162)
Total net (expense) revenue (709) (355 (200
Provision for loan losse: 15 — n/m
Noninterest expenst 12¢ 50 (15¢)
Loss from continuing operations before income tax énefit (859 (40%) (117
Income tax benefit from continuing operatic (277) (80) n/m
Net loss from continuing operations $ (576 $ (325 77
Total assets $31,64« $28,24¢ 12

n/m = not meaningful

Net loss from continuing operations for Corporatd ®&ther was $576 million for the three months ehidlarch 31, 2010, compared to
$325 million for the three months ended March 32 The current year results were unfavorably ctgzhby a $118 million loss related to
the extinguishment of certain GMAC debt, which urde#'s $101 million of accelerated amortization afioal issue discount, compared to a
$634 million gain in the prior year. This was paltti offset by improved results of derivative advin 2010 compared to 2009 and the
absence of an $87 million fair value impairmenoguzed by our Commercial Finance Group upon temsfthe resort finance business
assets from held-for-sale to held-for-investmentrdu2009. We were also favorably impacted by ameaase in the income tax benefit due to
higher pretax losses and additional tax valuatimwances in 2010.

For the three months ended March 31, 2010, our Ganciad Finance Group had net income from continwipgrations of $9 million
compared to a net loss from continuing operatidr&@ million for the three months ended March 2009. The results were primarily
impacted by the absence of an $87 million fair galapairment recognized upon transfer of the refsmance business assets from held-for-
sale to held-for-investment during 2009. This wariplly offset by a $10 million provision for lodosses related to the resort finance
portfolio.
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Risk Management

Managing the risk to reward trade off is a fundatakcomponent of operating our business. Throughrisk management process, we
monitor potential risks and manage the risk to kbiwour risk appetite. The primary risks incluctedit, market, operational, liquidity, and
legal and compliance risk. For more informationoom risk management process, refer to the Risk lgema&nt MD&A section of our
2009 Annual Report on Form 10-K.

Loan and Lease Exposure
The following table summarizes the gross carryiae of our loan and lease exposures.

($ in millions) March 31, 201( December 31, 20(
Held-for-investment loan $ 89,04( $ 77,70
Held-for-sale loan: 13,99¢ 20,62
Total or-balance sheet loal $ 103,03¢ $ 98,32¢
Off-balance sheet securitized lo: $ 83,78( $ 107,15¢
Operating lease assets, $ 14,00 $ 15,99:
Serviced loans and leas $ 493,54¢ $ 491,32t

The risks inherent in our loan and lease exposan@argely driven by changes in the overall econamd its impact to our borrowers.
The potential financial statement impact of theg@osures varies depending on the accounting cleatifn and future expected disposition
strategy. We retain the majority of our automotvans as they complement our core business modepikharily originate mortgage loans
with the intent to sell them and, as such, retaiy a small percentage of the loans that we undrwroans that we do not intend to retain
are sold to investors, such as U.S. agencies amseped entities, for which we may have retainetheerest or right to service the loans. We
ultimately manage the associated risks based ourttierlying economics of the exposure.

Credit Risk Management

During the first three months of 2010, the finahoiarkets experienced some improvement; howevgh hhemployment and declining
home prices persisted, creating uncertainty foffitrencial services sector. Since the onset ofttiisulent economic cycle, we saw both the
housing and vehicle markets significantly decliffecing the credit quality for both our consumedacommercial segments. More recently,
we have seen signs of stabilization in some housimtvehicle markets; however, we anticipate theettainty will continue through the
remainder of 2010.

In response to the dynamic credit environment ahdranarket conditions, we continued to follow arenconservative lending policy
across our lines of business, generally focusinndending to more creditworthy borrowers. Our magg operations eliminated production of
new home equity loans. We also significantly lirdifgroduction of loans that do not conform to thdemvriting guidelines of Fannie Mae,
Freddie Mac, and Ginnie Mae. In addition, effectiamuary 2009, we ceased originating automotivanfiing volume through our nonprime
automotive financing operations. We expect thesierseto remain in place at least until the creditrkets stabilize.

Additionally, we have implemented numerous initiasi in an effort to mitigate loss and provide ongasupport to customers in financ
distress. For example, as part of our participaitiocertain governmental programs, we may offertgeage loan restructurings to our
borrowers. Generally these modifications providelibrrower with some form of concession and, tleeegfare deemed to be troubled debt
restructurings (TDRs). Refer to Note 1 to the Cdidated Financial Statements in our 2009 Annuald®epn Form 10-K for additional
information on TDRs. Furthermore, we have integnditsigned proprietary programs aimed at homeowateaisk of foreclosure. Each
program has varying qualification criteria for th@rrower to meet as well as associated modificaifgions that we analyze to determine the
best solution for the borrower. We have also imgetad periodic foreclosure moratoriums that arégtlesl to provide borrowers with extra
time to sort out their financial difficulties whildlowing them to stay in their homes.

We have developed policies and practices that@rergtted to maintaining an independent and ongassgessment of credit risk and
quality. Our policies require an objective and tiynessessment of the overall quality of the consusnel
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commercial loan portfolios including identificatiarfi relevant trends that affect the collectabitifythe portfolios, isolation of segments of the
portfolios that are potential problem areas, idexaiion of loans with potential credit weaknessey] assessment of the adequacy of internal
credit risk policies and procedures to monitor cbhamze with relevant laws and regulations.

We manage credit risk based on the risk profilthefborrower, the source of repayment, the undeglgollateral, and current market
conditions. Our business is focused on automotagdential real estate, commercial real estat®cammercial lending. We classify these
loans as either consumer or commercial and analght risk in each as mentioned below. We moritiercredit risk profile of individual
borrowers and the aggregate portfolio of borrowersither within a designated geographic region oariqular product or industry segme
To mitigate risk concentrations, we take part imn®ales, syndications, and/or third-party insuganc

On-balance Sheet Portfolio

Our on-balance sheet portfolio includes both heldifivestment and held-for-sale finance receivablas loans. As of
March 31, 2010, this primarily included $76.1 litli of automotive finance receivables and loans&2&19 billion of mortgage finance
receivables and loans. Reported within this pddfelere certain loans accounted for at fair valné eaptured in our on-balance sheet view;
however, they were not accounted for as part oatlesvance for loan losses but rather as part®falr value adjustment recorded in earn
for the period incurred.

In 2009, we executed various changes and stratégimsghout our lending operations. Some of owtsgies include focusing on the
prime lending market, participating in several lmaadification programs, implementing tighter undeting standards, and increasing
collection intensity. Additionally, we discontinuedd sold multiple nonstrategic operations, maimlgur international segments. Within our
automotive operations, we exited certain underparifog dealer relationships and added the majofigtoysler dealers. We are beginning to
see the results of these efforts as our overallittrisk has stabilized; however, our total cremtittfolio continues to be affected by sustained
levels of high unemployment and continued housiegkmess.

On January 1, 2010, we adopted ASU 2009-16 and Z2®9-17, which resulted in approximately $18.3idnllof off-balance sheet loans
being consolidated on-balance sheet. This incl&¥ed billion of consumer automobile loans classifés held-for-investment and recorded at
historical cost. We recorded an allowance for llwms reserve of $222 million on those loans. Timaiaing loans consolidated on-balance
sheet were mortgage products and included $9i8ibitlassified as operations held-for-sale and $il@n classified as held-for-investment
and recorded at fair value.
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The following table presents our total on-balarfoees consumer and commercial finance receivablédoams reported at gross carrying
value.

Accruing past due
Outstanding Nonperforming (a) (b) 90 days or more
March 31, December 3: March 31, December 3: March 31, December 3:

(% in millions) 2010 2009 2010 2009 2010 2009
Consume
Loans hel-for-investmen
Loans at historical co: $ 49,35¢ $ 41,45¢ $ 732 $ 81¢€ $ 6 $ 7
Loans at fair valu 2,572 1,391 69¢€ 49¢ — —
Total loans held-for-
investmen 51,92¢ 42 ,84¢ 1,42¢ 1,31¢ 6 7
Loans hel-for-sale 13,96¢ 20,46¢ 3,22¢ 3,39( 56 33
Total consumer loar 65,89: 63,317 4,65¢ 4,70¢F 62 40
Commercial
Loans hel-for-investmen
Loans at historical co: 37,11: 34,85: 1,711 1,88: 1 3
Loans at fair valus — — — — — —
Total loans held-for-
investmen 37,11 34,85: 1,711 1,88: 1 3
Loans hel-for-sale 34 157 — — — —
Total commercial loan 37,14¢ 35,00¢ 1,711 1,88: 1 3
Total or-balance sheet loans | $ 103,03¢ $ 98,32¢ $ 6,364 $ 6,58¢ $ 63 $ 43

(@) Nonperforming loans are loans placed on nonacataélis in accordance with internal loan policiesteRto the Nonaccrual Loans section of Note heoGonsolidated Financi
Statements in our 2009 Annual Report on Fori-K for additional information

(b) Includes nonaccrual troubled debt restructureddaxr$1.1 billion and $1.0 billion as of March 21010, and December 31, 2009, respectiv

(c) As of March 31, 2010, and December 31, 2009dweot have loans repurchased, mortgage loansvethative the option, but not the obligation, tourepase. These conditional
repurchased loans are recorded at fair value dtrttesof repurchas.

Total onbalance sheet loans outstanding at March 31, 20@&@&ased $4.7 billion to $103.0 billion from Dedssn 31, 2009, reflecting
increase of $2.6 billion in the consumer portfaind $2.1 billion in the commercial portfolio. Threefease in total on-balance sheet loans
outstanding from the prior quarter is the resulthaf impact of adopting ASU 2009-16 and ASU 2009Higher balance sheet retention, and
seasonal dealer inventory build-up, partially oftsg automotive whole-loan sales.

Total nonperforming loans at March 31, 2010, deseda$224 million to $6.4 billion from December 2009, reflecting a decrease of
$52 million of consumer nonperforming loans andZillion of commercial nonperforming loans. Thedease in total nonperforming
loans from the prior quarter is largely due to awntd commercial mortgage asset dispositions. &igroffsetting the improvement in
nonperforming loans was the impact of adopting A®09-16 and ASU 2009-17.
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The following table includes held-for-investmentsamer and commercial net charge-offs for loarssabrical cost and related ratios
reported at gross carrying value.

Three months ended March 31

Net charge-offs (a) Net charge-off ratios (a)
(% in millions) 2010 2009 2010 2009
Consume
Loans hel-for-investment at historical cost (b) | $ 25t $  40¢ 2.1% 2.8%
Commercial
Loans hel-for-investment at historical co 61 19¢€ 0.7 2.1
Total hel-for-investment at historical co $ 31¢€ $ 604 1.5% 2.5%

(@) Net charg-off ratios are calculated as annualized net chaftgedivided by average outstanding finance re@ilies and loans excluding loans measured at faieyaonditional
repurchase loans, and loans I-for-sale during the year for each loan categ

(b) Includes amounts related to residual losselsatloon automotive SmartBuy finance contracts. Ehamounts totaled $11 million and $47 million foe three months ended
March 31, 2010 and 2009, respective

(c) Includes $14 million of net char-offs on past due operating lease payments forhteetmonths ended March 31, 20

Our net charge-offs of total on-balance sheet leggre $316 million for the three months ended M&th2010, compared to
$604 million for the three months ended March 32 This decline is driven primarily by portfollmmposition changes as a result of
strategic actions including the writlwn and reclassification of certain mortgage lggassets and continued exit of lower performindets
both domestically and abroad. Loans held-for-sedeaacounted for at the lower of cost or fair vadne therefore we do not record charge-
offs.

The following consumer and commercial credit pditfdiscussions are presented on a held-for-investrbasis with loans recorded at
historical cost as those loans are included inatlowvance for loan losses. Held-for-investment areasured at fair value and conditional
repurchase option loans were excluded from thesmidsions since those exposures do not carry@maaite. Additionally, the
reclassification of certain mortgage legacy asisetise fourth quarter of 2009 substantially chantfedcomposition of our held-fanvestmer
consumer mortgage loan portfolio when comparinghtinee months ended March 31, 2010, to the saniedoer2009.

Consumer Credit Portfolio

During the three months ended March 31, 2010, thditcperformance of the consumer portfolio impmbas overall nonperforming loa
and charge-offs declined. The decline in nonperfognioans was primarily driven by improvement ie thonprime automotive lending
portfolio due in part to seasonality and improvetlection processes. The decline in net chargeve#fs driven by portfolio composition
changes as the result of the write-down and rdéilzesson of certain mortgage legacy assets inftheth quarter of 2009.

For information on our consumer credit risk praesiand policies regarding delinquencies, nonpeifagrstatus and charge-offs, refer to
Note 1 to the Consolidated Financial Statementseér?009 Annual Report on Form-K.
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The following table includes held-for-investmentsamer finance receivables and loans recordedsttrivial cost reported at gross
carrying value.

Accruing past due

Outstanding Nonperforming (a) 90 days or more
March 31, December 3: March 31, December 3: March 31, December 3:
(% in millions) 2010 2009 2010 2009 2010 2009
Domestic
Automobile $ 22,10¢ $ 12,51« $ 18¢ $ 267 $ — $ —
1st Mortgage 7,022 6,921 33t 32€ 1 1
Home equity
1st lien 1,70C 1,71¢ 14 10 — —
2nd lien 2,087 2,16¢ 63 61 — —
Total domestic 32,91¢ 23,32 601 664 1 1
Foreign
Automobile 16,00¢ 17,73: 96 11¢ 5 5
1st Mortgage 43¢ 40t 35 33 — 1
Home equity
1st lien — — — — — —
2nd lien — 1 — — — —
Total foreign 16,43¢ 18,131 131 152 5 6
Total consumer finance
receivables and loal $ 49, 35¢ $ 41 ,45¢ $ 732 $ 81€ $ 6 $ 7

(@) Includes nonaccrual troubled debt restructureddar$212 million and $263 million as of March 2010, and December 31, 2009, respectiv

Total consumer outstanding finance receivablesi@ets increased $7.9 billion at March 31, 2010, parad with December 31, 2009.
The increase in domestic automobile outstandingsdrien by the consolidation of previously off-#nate sheet loans due to the adoption of
ASU 2009-16 and ASU 2009-17 in addition to increlasention of originated loans. The decreaseri@im automobile outstandings was
driven by continued exit and liquidations in noagtgic countries.

Nonperforming loans decreased $84 million comp&oddecember 31, 2009. Nonperforming consumer fiaarceivables and loans as a
percentage of total outstanding consumer financeivables and loans were 1.5% and 2.0% at MarcB@t0, and December 31, 2009,
respectively.

Consumer domestic automotive loans accruing pasB8uways or more increased $55 million to $88%anilat March 31, 2010,
compared with December 31, 2009, primarily duéhtoadoption of ASU 2009-16 and ASU 2009-17. Theease was patrtially offset by a
decrease in delinquencies in the nonprime automdeéinding portfolio resulting from improved collggt processes and seasonality.
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The following table includes held-for-investmennsamer net charge-offs and related ratios repattegoss carrying value.

Three months ended March 31

Net charge-offs (recoveries)

Net charge-off ratios

($ in millions) 2010 2009 2010 2009
Domestic
Automobile (a) (b’ $ 184 $ 18¢ 3.5% 4.8%
1st Mortgage 17 67 1.C 2.4
Home equity
1st lien 2 3 (0.9 0.€
2nd lien 13 91 2.4 7.2
Total domestic 212 35C 2.7 4.1
Foreign
Automobile (b) 41 51 1.C ilC
1st Mortgage 2 7 1.8 0.€
Home equity
1st lien — — — —
2nd lien — — — —
Total foreign 43 58 1.C 0.¢
Total consumer finance receivables and Ic $ 25E $ 40¢ 2.1% 2.8%

(@) Includes amounts related to residual lossesatinon automotive SmartBuy finance contracts. Erewounts totaled $11 million and $47 million foe three months ended

March 31, 2010 and 2009, respectiv¢
(b) Includes $14 million of net char-offs on past due operating lease payments forhteetmonths ended March 31, 20

Our net charge-offs from total consumer automadbies decreased $15 million for the three monthiedMarch 31, 2010, compared to
the same period in 2009. The decrease in net cludfg@vas primarily due to improvement in seveatyd customer recoveries. The severity

improvement was driven by improvement in the uselticle market.

Our net charge-offs from total consumer mortgagklame equity loans were $30 million for the thmeenths ended March 31, 2010,
compared to $168 million for the same period in20rhe significant decrease was the result of theewdown and reclassification of certain

mortgage legacy assets from held-for-investmehgetd-for-sale during the fourth quarter of 2009.

The following table summarizes the total consurnanloriginations unpaid principal balance for tieeiqds shown. Total consumer loan

originations include loans classified as held-forestment and held-for-sale during the period.

Three months endec

March 31,

($ in millions) 2010 2009
Domestic

Automobile $ 5,29¢ $ 2,33

1st Mortgage 12,96¢ 13,19¢

Home equity — —
Total domestic 18,26« 15,53¢
Foreign

Automobile 1,70z 1,16:

1st Mortgage 29z 20z

Home equity — —
Total foreign 1,99¢ 1,36t
Total consumer loan originatiol $ 20,25¢ $ 16,89¢
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Total domestic automobile originated loans incrde&&0 billion compared to the same period in 2008 to the improved automotive
market. Domestic automotive originations continuedflect tightened underwriting standards whil@%of these originations were retained
on-balance sheet as held-for-investment. Totaidarautomotive originations increased $539 millammpared to 2009 driven by improved
Canadian automotive sales.

Total domestic mortgage originated loans decre$228 million due in part to the U.S. governmentiniive program changes in late
2009 and early 2010.

Consumer loan originations retained on-balancetst®ekeld-for-investment increased $5.7 billioi$704 billion at March 31, 2010,
compared to March 31, 2009, primarily due to inseghautomotive loan origination and retention.

The following table shows held-for-investment cangu finance receivables and loans recorded atridat@ost reported at gross
carrying value by state and foreign concentrafiaral automotive loans were $38.1 billion and $3fllon as of March 31, 2010, and
December 31, 2009, respectively. Total mortgagetenmde equity loans were $11.2 billion and $11.Rdmilas of March 31, 2010, and
December 31, 2009, respectively.

March 31, 2010 December 31, 200

1st Mortgage 1st Mortgage
Automobile and home equity Automobile and home equi

California 4.4% 23.6% 2. 7% 23.2%
Texas 8.7 3.3 7.5 2.9
Florida 3.4 4.2 2.1 4.4
Michigan 2.€ 5.2 1.4 5.4
lllinois 2.t 4.4 1.9 4.4
New York 2.¢ 2.8 2.4 2.8
Pennsylvani: 2.8 1.8 24 1.8
Georgia 2.2 2.C 14 2.C
Virginia 11 5.4 0.8 5.5
North Caroling 1.¢ 2.2 1.3 2.2
Other United State 25t 41.C 17.5 41.€
Canade 16.£ 3.8 20.1 3.€
Germany 9.2 — 13.2 —
Brazil 5.2 — 6.8 —
Other foreigr 11.C 0.1 18.4 —

Total consumer loar 100.(% 100.(% 100.(% 100.(%

We monitor our consumer loan portfolio for concatitm risk across the geographies in which we |&in@. highest concentrations of
loans in the United States are in California angabewhich represent an aggregate of 16% of oat ¢teitstanding consumer loans as of
March 31, 2010.

Concentrations in our mortgage operations are lglosenitored given the volatility of the housing rkats. Our consumer mortgage loan
concentrations in California and Florida receivetipalar attention as their real estate value depti®n has been the most severe.

Our foreign automotive outstandings are heavilycemtrated in Canada and Germany, representing bel%8%, respectively, of total
consumer automotive loans outstanding as of Matg¢t2310.

Repossessed and Foreclosed As

Assets are classified as repossessed or foredlwadulded in other assets on the Condensed ComsetiBalance Sheet) when physical
possession of the collateral is taken, regardlessether foreclosure proceedings have taken plgemore information on repossessed and
foreclosed assets refer to Note 1 to the ConseliiBtnancial Statements in our 2009 Annual Repoffarm
10-K.
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Repossessed assets in our automotive finance aperatcreased $4 million as of March 31, 2010, parad to December 31, 2009.
Foreclosed mortgage assets increased $11 milliofi ldsrch 31, 2010, compared to December 31, 2009.

Higher Risk Mortgage Loar

During the three months ended March 31, 2010, weapily focused our origination efforts on primenforming and government
guaranteed mortgages in the United States anddughty insured mortgages in Canada. However, wiiitoed to hold mortgage loans that
have features that expose us to higher creditinskjding high original loan-to-value mortgagensgprime or nonprime), payment-option
adjustable-rate mortgage loans (prime nonconforjninterest-only mortgage loans (classified as préanforming or nonconforming for
domestic production and prime nonconforming or mone for international production), and teaser ratatgages (prime or nonprime).

In circumstances when a loan has features suclit fla#ls into multiple categories it is classifiénla category only once based on the
following hierarchy: (1) high original loan-to-vaunortgage loans, (2) payment-option adjustabke+rairtgage loans, (3) interest-only
mortgage loans, and (4) below market rate (teaser)gages. Given current declining home pricesbelive this hierarchy provides the
most relevant risk assessment of our nontraditipnaducts.

The following table summarizes the higher-risk rgage loan production retained as held-for-investraad reported at unpaid principal
balance.

Three months ended

March 31,
($ in millions) 2010 2009
High original loar-to-value (greater than 100%) mortgage lo $ = $ 8
Paymer-option adjustabl-rate mortgage loar — —
Interes-only mortgage loans (: 10z 8
Below market rate (teaser) mortgas — —
Total highe-risk mortgage loan productic $ 108 $ 16
(@) The originations during the three months eriddadch 31, 2010, for interest-only mortgage loand &a average FICO of 765 and an average loan-teewafl 60% with 100% full
documentation

The following table summarizes held-for-investmerartgage loans and portfolios reported at grosyicay value by higher-risk loan
type.

Accruing past due
Outstanding Nonperforming 90 days or more
March 31, December 3: March 31, December 3: March 31, December 3:

(% in millions) 2010 2009 2010 2009 2010 2009
High original loan-to-value (greate

than 100%) mortgage loa $ 7 $ 7 $ 1 $ 4 $ — $ —
Payment-option adjustable-rate

mortgage loan 7 7 — 1 — —
Interes-only mortgage loan 4,291 4,34¢ 19z 13¢ — —
Below market rate (teaser)

mortgage: 321 331 5 2 — —
Total highe-risk mortgage loan $ 4,62¢ $ 4,691 $ 19¢ $ 14€ $ — $ o

The allowance for loan losses was $284 million .4#®6 of total higher risk held-for-investment moiggdoans based on gross carrying
value outstanding at March 31, 2010.
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The following tables include our five largest statel foreign concentrations based on our highkrétd-forinvestment loans reported
gross carrying value.

High original Below
loan-to-value Payment-option market rate
(greater than 100% adjustablerate Interest-only (teaser) All higher risk
March 31, 201(($ in millions) mortgage loans mortgage loans mortgage loan: mortgages loans
California $ 1 $ 2 $ 1,14z $ 10C $ 1,24t
Virginia — — 38t 13 39¢
Maryland — — 30z 8 31C
Michigan — — 258 10 263
lllinois — — 221 9 23C
All other domestic and foreic 6 5 1,98¢ 181 2,18C
Total higher-risk mortgage
loans $ 7 $ 7 $ 4,291 $ 321 $ 4,62¢
High original Below
loan-to-value Paymenteption market rate
(greater than 100%) adjustable-rate Interest-only (teaser) All higher risk
December 31, 2004($ in millions) mortgage loan mortgage loan mortgage loan mortgage: loans
California $ 1 $ 2 $ 1,12¢ $ 10z $ 1,23:
Virginia — — 397 13 41C
Maryland — — 30¢ 8 317
Michigan — — 25¢ 11 27C
lllinois — — 23C 9 23¢
All other domestic and foreic 6 5 2,028 18¢ 2,222
Total higher-risk mortgage
loans $ 7 $ 7 $ 4,34¢ $ 331 $ 4,691

Commercial Credit Portfolio

During the three months ended March 31, 2010, tbditcperformance of the commercial portfolio imped as nonperforming loans and
net charge-offs declined. The decline in nonperfogrioans was largely driven by pay-downs in theorefinance portfolio and some
improvement in dealer credit quality. The declineharge-offs was primarily attributed to improymattfolio composition versus the prior
year due to the workout of certain commercial Bshte assets and the strategic exit of underpeirigrautomotive dealer

For information on our consumer credit risk praesiand policies regarding delinquencies, nonpeifagrstatus and charge-offs, refer to
Note 1 to the Consolidated Financial Statementseér?009 Annual Report on Form-K.
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The following table includes total held-for-investnt commercial finance receivables and loans regat gross carrying value.

Accruing past due
Outstanding Nonperforming (a) 90 days or more
March 31, December 3: March 31, December 3:  March 31, December 3

(% in millions) 2010 2009 2010 2009 2010 2009
Domestic
Commercial and industri;
Automobile $ 21,74t $ 19,60 $ 23¢ $ 281 $ — $ —
Mortgage 1,26( 1,572 23 37 — —
Resort financt 76¢ 84z 721 78< — —
Other (b) 1,82¢ 1,84¢ 67 73 — —
Commercial real esta
Automobile 2,08¢ 2,00¢ 27¢€ 25€ — —
Mortgage 53 121 53 56 — —
Total domestic 27,74% 25,99:¢ 1,37¢ 1,48¢ — —
Foreign
Commercial and industri;
Automobile 8,61¢ 7,94: 17 66 — —
Mortgage 86 96 37 35 — —
Resort financt — — — — — —
Other (b) 331 437 14C 131 1 3
Commercial real esta
Automobile 19E 221 14 24 — —
Mortgage 143 162 12E 141 — —
Total foreign 9,36¢ 8,85¢ 333 397 1 3
Total commercial finance receivables
loans $ 37,11: $ 34,85: $ 1,711 $ 1,88: $ 1 $ 3

(a) Includes nonaccrual troubled debt restructureddaxr$71 million and $59 million as of March 31,120 and December 31, 2009, respectiv
(b) Other commercial includes warehouse lending as agefitructured finance, as-based lending, and health capital loe

Total commercial finance receivables and loanstanting increased $2.3 billion to $37.1 billionMérch 31, 2010, compared to
December 31, 2009. Domestic commercial and indusititstandings increased due to seasonal autosriotrentory build-up. Foreign
commercial and industrial outstandings increaseégb$aillion from December 31, 2009, as a resultrofigh in the Canadian automotive
markets, which was partially offset by dealer eaitsl continued portfolio runoff within exited coties. Domestic and foreign commercial
real estate outstandings decreased $33 million Beeember 31, 2009, due to reduced mortgage otigmactivity, seasonal trends, and
continued asset dispositions.

Total commercial nonperforming loans were $1.7dill a decrease of $172 million compared with Deoen31, 2009, primarily due to
continued progress in resolving troubled custongepants and the strategic workout of underperfogniealerships. Total nonperforming
commercial finance receivables and loans as a p&ge of outstanding commercial finance receivadiesloans were 4.6% and 5.4% at
March 31, 2010, and December 31, 2009, respectively
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The following table includes total held-for-invegim commercial net charge-offs and related ragpsnted at gross carrying value.

Three months ended March 31

Net charge-offs (recoveries’ Net charge-off ratios
(% in millions) 2010 2009 2010 2009
Domestic
Commercial and industri;
Automobile $ 1 $ 25 —% 0.6%
Mortgage @ 18 (0.9 3.4
Resort financt — — — —
Other 3 1 0.€ 0.2
Commercial real esta
Automobile 12 — .3 —
Mortgage 42 141 216.( 37.7
Total domestic 57 18E 0.¢ 2.8
Foreign
Commercial and industri
Automobile 2 0.1 —
Mortgage — — — —
Resort financt — — — —
Other — 8 0.5 4.C
Commercial real esta
Automobile 2 — 7.€ —
Mortgage — 2 (0.2 2.4
Total foreign 4 11 0.2 0.4
Total commercial finance receivables and lo $ 61 $ 19¢€ 0.7% 2.1%

Our net charge-offs of commercial loans totaled Bfifion for the three months ended March 31, 2@inpared to $196 million for the
same period in 2009. The decrease in net chargeaaf$ largely driven by improved mix of loans ie #xisting portfolio driven by the
workout of certain commercial real estate assedsttaa strategic exit of underperforming automotiealers.

Commercial Real Estate

The commercial real estate portfolio consists ahbissued primarily to developers, homebuilderd,@ommercial real estate firms.
Commercial real estate outstanding finance recé¢adnd loans were flat at $2.5 billion as of Masdh 2010, and December 31, 2009.
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The following table shows held-for-investment comeied real estate loans reported at gross carryatge by geographic region and
property type.

March 31, 201( December 31, 20(
Geographic regio
Texas 11.(% 11.2%
Florida 10.¢ 11.¢
California 10.c 9.8
Michigan 9.5 8.5
Virginia 4.3 3.6
New York 4.C 3.7
Pennsylvani: 3.5 3.4
Oregon 3.1 2.1
Georgia 2.1 2.1
Alabama 2.1 2.1
Other United State 25.¢ 26.2
United Kingdom 6.3 7.3
Canads 4.2 4.3
Germany 0.t 0.€
Other foreigr 2.4 3.C
Total outstanding commercial real estate Ic 100.(% 100.(%
Property type
Automobile dealer 88.5% 84.2%
Residentia 4.9 2.7
Land and land developme 3.C 5.7
Apartments — 2.9
Other 3.€ 4.4
Total outstanding commercial real estate Ic 100.(% 100.(%

Commercial Criticized Exposure
Exposures deemed criticized are loans classifiegpasial mention, substandard, or doubtful. Thésssifications are based on regulat

definitions and generally represent loans within artfolio that are of higher default risk. Thdsans require additional monitoring and
review including specific actions to mitigate owt@ntial economic loss.

The following table shows industry concentratiomstfeld-for-investment commercial criticized loaeported at gross carrying value.
Total criticized exposures were $4.5 billion andddillion as of March 31, 2010, and December DX respectively.

March 31, 201( December 31, 20(
Industry
Automotive 51.7% 50.1%
Resort financt 17.C 17.1
Health/medica 8.C 7.9
Real estat 4.6 6.1
Manufacturing 3.5 3.2
Retail 2.7 2.7
Services 2.4 2.2
Banks and finance compani 1.8 2.C
All other 8.3 8.7
Total commercial criticized loar 100.(% 100.(%
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Total criticized exposure decreased $396 millio4d billion from December 31, 2009, primarily doecontinued mortgage asset
dispositions and some improvement in dealer copdifity.

Allowance for Loan Losses
The following table presents an analysis of thévagtin the allowance for loan losses on finaneeaivables and loans.

2010 2009

($ in millions) Consumel Commercial Total Consume Commercie Total
Balance at January $ 1,664 $ 781 $2,44¢ $ 2,53¢ $ 897 $3,43:
Cumulative effect of change in accounting

principles (a 222 — 222 — — —
Charge-offs

Domestic (321 (61) (382) (402) (18¢) (590

Foreign (58) (4) (62) (73 (12 (85)
Total charg-offs (b) (379 (65) (444 (475) (200) (675)
Recoveries

Domestic 10¢ 4 113 52 3 55

Foreign 15 — 15 15 1 16
Total recoverie: 124 4 12¢ 67 4 71
Net charg-offs (25%) (62) (31€) (40¢) (19¢) (6049)
Provision for loan losse 127 18 14k 61z 182 79t
Other (4) (12 (16) 17 4 21
Balance at March 31, (i $ 1,75/ $ 72€ $2,48( $ 2,75¢ $ 887 $3,64¢
Allowance for loan losses to finance

receivables and loans outstanding at

March 31, (d 3.6% 2.C% 2.9% 4.8% 2.5% 3.9%
Net charg-offs to average finance receivat

and loans outstanding at March 31, 2.1% 0.7% 1.5% 2.8% 2.1% 2.5%
Allowance for loan losses to total

nonperforming finance receivables and

loans at March 31, (c 239.7% 42.4% 101.59% 47.€% 33.1% 43.(%
Ratio of allowance for loans losses to net

chargeoffs at March 31 27.5 47.1 31.4 27.1 18.1 24.2

(@) Includes adjustment to the allowance due tg@#too of ASU 2009-16Accounting for Transfers of Financial Assetnd ASU 2009-171mprovements to Financial Reporting by
Enterprises Involved with Variable Interest Entt. Refer to Note 1 to the Condensed Consolidatedrf€iial Statements for additional informatis

(b) Includes net charc-offs on past due operating lease payments of $llomand $0 million for the three months ended baB1, 2010 and 2009, respective

(c) Includes allowance on past due operating lease eatgf $13 million, $19 million, and $0 million a§March 31, 2010, December 31, 2009, and Marc2809, respectively

(d) Allowance coverage percentages are based aalltiveance for loan losses related to loans heteiffeestment excluding those loans held at faiueads a percentage of the unpaid
principal balance, net of premiums and discot

The allowance for consumer automotive loan lossé4aach 31, 2010, decreased $176 million compaoedarch 31, 2009, due to some
improvements in the credit outlook of the portfoliacluding strengthening in the used vehicle maldading to decreased severity of losses
and increased customer recoveries in the nonpritmeotive lending portfolio.

The allowance for commercial automotive loan loskadined $25 million at March 31, 2010, compareiterch 31, 2009, as a result of
improved portfolio credit quality due to stratediealer exits and the wind-down of operations iresgvnonstrategic countries.

The allowance for consumer mortgage loan lossbtaath 31, 2010, decreased significantly comparddaech 31, 2009, driven by the
write-down and reclassification of certain mortgéegacy assets in the fourth quarter of 2009.

The allowance for commercial mortgage loan lossedited significantly at March 31, 2010, comparedfarch 31, 2009, primarily due
to continued asset dispositions.
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Allowance for Loan Losses by Type

The following table summarizes the allocation @& gllowance for loan losses by product type.

2010 2009
Allowance
Allowance
as a % of
Allowance Allowance allowance Allowance Allowance as a % of
as a % of as a % of allowance
for loan loans for loan for loan loans for loan
March 31,($ in millions) losses outstanding losses losses outstandin losses
Consume
Domestic
Automobile $ 89¢ 4.1% 36.1% $ 1,02 6.7% 28.(%
1st Mortgage 40C 5.7 16.1 65C 5.7 17.¢
Home equity 233 6.2 9.4 30E 4.t 8.4
Total domestic 1,52¢ 4.6 61.€ 1,97¢ 5.¢ 54.2
Foreign
Automobile 224 1.4 9.C 27¢ 14 7.6
1st Mortgage 1 0.3 0.1 507 11.5 13.€
Home equity — — — — — —
Total foreign 22t 1.4 9.1 783 3.3 21.F
Total consumer loar 1,75¢ 3.6 70.7 2,75¢ 4, 75.7
Commercial
Domestic
Commercial and industri; 492 1.¢ 19.¢€ 32¢ 1.3 8.8
Commercial real esta 6 0.3 0.2 452 13.t 12.4
Total domestic 49¢ 1.8 20.1 77E 2.8 21.2
Foreign
Commercial and industri; 17¢ 2.C 7.2 67 0.8 1.¢
Commercial real esta 50 14.¢ 2.C 45 12.C 1.2
Total foreign 22¢ 2.4 9.2 112 .3 3.1
Total commercial loan 72¢€ 2.C 29.Z 887 2.E 24.¢
Total allowance for loan loss $ 2,48( 2.9% 100.(% $ 3,64 3.% 100.(%
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Provision for Loan Losses
The following table summarizes the provision faaidosses by product type.

Three months ended

March 31,
($ in millions) 2010 2009
Consume
Domestic
Automobile $ 85 $ 98
1st Mortgage 24 25¢
Home equity (8) 15€
Total domestic 101 51¢&
Foreign
Automobile 25 53
1st Mortgage 1 47
Home equity — —
Total foreign 26 10C
Total consumer loar 127 612
Commercial
Domestic
Commercial and industri; 20 26
Commercial real esta (6) 131
Total domestic 14 157
Foreign
Commercial and industri; 4 24
Commercial real esta — 1
Total foreign 4 25
Total commercial loan 18 182
Total provision for loan losse $ 14E $ 79t

Credit Derivatives

Derivative financial instruments contain an elemantredit risk if counterparties are unable to tithe terms of the agreements. Credit
risk associated with derivative financial instrurtseis measured as the net replacement cost shoultbtinterparties that owe us under the
contract completely fail to perform under the temhshose contracts, assuming no recoveries ofnlyidg collateral as measured by the
market value of the derivative financial instrument

The following table summarizes our credit derivaiv

March 31, 2010 December 31, 20C

($ in millions) Contract/notional Credit risk Contract/notion: Credit risl
Credit derivative:
Purchased protectic

Credit default swap $ 11¢ $ 5 $ 20C $ 2

Total return swap 48 1 — —
Total purchased protectic 162 6 20C 2
Written protectior

Credit default swap 15 — 90 —

Total return swap 48 @) — —
Total written protectior 63 (D) 90 —
Total credit derivative $ 22€ $ 5 $ 29(C $ 2
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We use credit derivatives to hedge credit risk i@ulilice risk concentrations on our Condensed Cataeli Balance Sheet. We regularly
monitor our counterparty credit risk on an absoarnd net exposure basis. Overall, net credit riskeiased $3 million as of March 31, 2010,
compared to December 31, 2009, primarily due toeiased hedging activities in our international afiens.

Market Risk

Our automotive financing, mortgage, and insurartizities give rise to market risk representing plwgential loss in the fair value of
assets or liabilities caused by movements in markeables, such as interest rates, foreign-exahaaigs, equity prices, market perceptions
of credit risk, and other market fluctuations tatect the value of securities and assets held#te: We are primarily exposed to interest rate
risk arising from changes in interest rates reléefthancing, investing, and cash managementitiesv More specifically, we have entered
into contracts to provide financing, to retain ngage servicing rights, and to retain various age#dsed to securitization activities all of
which are exposed in varying degrees to changealire due to movements in interest rates. Inteegstrisk arises from the mismatch
between assets and the related liabilities usefiifating. We enter into various financial instrurtgenncluding derivatives, to maintain the
desired level of exposure to the risk of interast fluctuations. Refer to Note 15 to the Conder@aassolidated Financial Statements for
further information.

We are exposed to foreign-currency risk arisingnftbe possibility that fluctuations in foreign-exartye rates will affect future earnings
or asset and liability values related to our glay@rations. Our most significant foreign-curreegposures relate to the Euro, the Canadian
dollar, the British pound sterling, the Braziliseat, the Mexican peso, and the Australian dollag.may enter into hedges to mitigate foreign
exchange risk.

We are also exposed to equity price risk, primarilpur Insurance operations, which invests in gogecurities that are subject to price
risk influenced by capital market movements. Weeintto macro equity hedges to mitigate our expgsaiprice fluctuations in the overall
portfolio.

Although the diversity of our activities from ousroplementary lines of business may partially mtegaarket risk, we also actively
manage this risk. We maintain risk management obajtstems to monitor interest rates, foreign-auryeexchange rates, equity price risks,
and any of their related hedge positions. Positasesmonitored using a variety of analytical tegeis including market value, sensitivity
analysis, and value at risk models.

Since December 31, 2009, there have been no mathaages in these market risks. Refer to our AhReport on Form 10-K for the
year ended December 31, 2009, Iltem 7, Manage's Discussion and Analysis of Financial Conditiordd&Results of Operations, for further
discussion on value at risk and sensitivity analysi
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Liquidity Management, Funding, and Regulatory Capital

Overview

Liquidity management involves forecasting fundieguirements driven by asset growth or liability onéites. The goal of liquidity
management is to ensure we maintain adequate farmdeet changes in loan and lease demand, debiitiestuunexpected deposit
withdrawals, and other seen and unforeseen comaesds. Our primary funding objective is to ensugemaintain access to stable and
diverse liquidity sources throughout all marketlegdncluding periods of financial distress. Sosroéliquidity include both retail and
brokered deposits and secured and unsecured nzkett funding across maturities, interest rateacienistics, currencies, and investor
profiles. Further liquidity is available throughrmitted facilities and FHLB advances.

Liquidity risk arises from the failure to recogniaeaddress changes in market conditions affedttoty asset and liability flows. Effecti
liquidity risk management is critical to the vidtyilof financial institutions to ensure an institut has the ability to meet contractual and
contingent financial obligations. The ability to neae liquidity needs and contingent funding expestras been essential to the solvency of
financial institutions.

ALCO, the Asset-Liability Committee, is responsilide monitoring liquidity on an ongoing basis arelajates the planning and
execution of liquidity management strategies topOoate Treasury. We manage liquidity risk at theitess segment, legal entity, and
consolidated level. Each reporting segment, aloitlg Ally Bank, prepares periodic forecasts depigtamticipated funding needs and sources
of funds with oversight and monitoring by Corporateasury. Corporate Treasury manages liquidityeanmdseline projected economic
scenarios as well as more severe economicallysstilesnvironments. Corporate Treasury, in turn,péam executes our funding strategie:
addition, the Liquidity Risk Forum is responsibte finalyzing liquidity risk measurement standalidsiidity position and investment
alternatives, funding plans, forecasted liquidigeds and related risks and opportunities, liquiblitifers, stress testing, and contingency
funding. We maintain a cash liquidity reserve tkahtended to allow us to operate and to meetountractual obligations in the event of
constrained access to external liquidity. The eizéhis reserve is measured and managed as theamwhimonths of liquidity provided.

Funding Strategy

Our liquidity and ongoing profitability are largetiependent on our timely access to funding anddisés associated with raising funds in
different segments of the capital markets. We comtito be extremely focused on maintaining and meihg our liquidity. Our funding
strategy focuses on the development of diversfiieding sources across a global investor base & aleour liquidity needs including
unsecured debt capital markets, asset-backed seatioins (both public and private), whole-loanesaldomestic and international committed
and uncommitted bank lines, and brokered certéeaf deposits and retail deposits. Creating fupétiom a wide range of sources across
geographic locations strengthens our liquidity fiosiand limits dependence on any single sourceeVétuate funding markets on an
ongoing basis to achieve an appropriate balancesdcured and secured funding sources. In additieriurther distinguish our funding
strategy between bank funding and holding compampoabank funding.

Bank Funding

At March 31, 2010, Ally Bank maintained cash ligtycf $4.3 billion and highly liquid U.S. federgbvernment and U.S. agency
securities of $4.8 billion. Maximizing bank fundiimgthe cornerstone of our long-term liquidity s&gy. This strategy will allow us to use a
greater diversity of funding sources like retaipdsits to finance our loan portfolios and maximzefitability. Ally Bank continues to grow
and is becoming a more prominent part of our oVéraling strategy. During 2009, we received anaxjed exemption from the Federal
Reserve allowing Ally Bank to originate a limitechaunt of GM-related retail and wholesale assetgestibo certain conditions. Previously,
we were more limited in the GM-related assets toatd be originated in Ally Bank due to Section 28#the Federal Reserve Act. Today, all
new bank eligible assets in the United States airgldirected to Ally Bank in order to reduce anidimize our nonbanking exposures. With
respect to consumer lending, asset eligibilitytfer bank depends on many factors including craditdu information, loan-to-value, and
contract length. The restrictions of Section 23A egase to apply to GM-related transactions onbtad GMAC cease to be deemed
“affiliates” under applicable bank regulatory standk; this would then allow us to have more fundimgilable for a majority of our
automotive finance assets and to provide a susti@imang-term funding channel for the business.

Ally Bank has access to funding through Federal Ellbman Bank (FHLB) advances, the Federal Rese®&count Window, repurche
arrangements, public securitizations, private fogdirrangements, brokered certificates of depasd,
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retail deposits. Deposits are becoming one of agidst funding sources and are the key sourcendirig at Ally Bank. Deposits provide a
low-cost source of funds that are less sensitivaterest rate changes or market volatility thatutibze to fund loan and asset growth and to
diversify funding sources. We have continued toagxpour deposit gathering efforts through our dieed indirect marketing channels.
Current product offerings consist of a variety @fiags products including certificates of depof@Bs), savings accounts, and money market
accounts, as well as an online checking producMaitch 31, 2010, the deposit base at Ally Bank $2%.3 billion, up from $28.8 billion at
December 31, 2009. In addition, we have recentfjubausing the securitization markets to financeAlly Bank retail and wholesale
automotive loans, which have experienced greatekehactivity and available liquidity in recent ntbe. Since September 2009, Ally Bank
completed four automotive term asset-backed sézafitns totaling $3.6 billion in funding. In adidit, in April 2010, we closed on a

$7.0 billion committed secured revolving creditifiag with a syndicate of lenders as an alternasearce of liquidity to finance Ally Bank’s
growing automotive loan portfolios.

In Canada, we are also focused on growing our de@ising platform. Through our ResMor Trust sulisiy (ResMor), we began raisi
deposits in 2009. ResMor launched its online degdatform in September 2009, providing a varietypmducts under the Ally brand. As of
March 31, 2010, this retail deposit channel hacbdip of $367 million. This is in addition to a keved deposit product line that had a
balance of $1.8 billion at March 31, 2010, compdrefil.5 billion at December 31, 2009.

Nonbank Funding

As of March 31, 2010, the parent company maintasssth liquidity in the amount of $9.1 billion arrgktability to draw additional
committed liquidity up to $13.1 billion (excludiridortgage operations) assuming incremental collateravailable to contribute to secured
facilities. For purposes of this section of the MB&parent company is defined as GMAC consolidagsd lour Insurance operations, Rest
and Ally Bank. As we shift our focus to growing l&nding capabilities, we are similarly focusedroimimizing uses of our parent compi
liquidity and reducing the amount of assets fundetside the bank. It is our expectation that ouepacompany liquidity will only be used
for assets that do not meet bank eligibility staddaTherefore, over time, we expect assets futitedigh nonbank funding will decline and
will primarily be those generated from our non-UoBerations. The parent company, as well as soraraionbank subsidiaries, has secured
funding facilities with third parties. Secured fumgl facilities continue to be a critical componehbur parent company funding strategy.
However, we are less dependent on these facitltiesto our expanded use of Ally Bank as well asctygtal received and funding we raised
throughout 2009 from different government prograssvell as through our recent unsecured debt issegaithe parent company had
nonmortgage capacity under committed credit faedithat total approximately $29.9 billion at Ma@h, 2010. These facilities mature at
various times between now and June 2012, and wincerto evaluate the possibility of extending thécilities beyond that time frame. In
addition, we maintain access to our committed aotora whole-loan forward flow agreements througé tthird quarter of 2010 with
remaining commitments of $4.5 billion.

Recent Funding Developments

During 2008 and 2009, the capital markets expee@rsignificant stress that translated into incrdasest and a lack of availability of ni
funding. Therefore, we had to rely on various atities implemented by the U.S. government aimestiadiilizing and enhancing liquidity to
the financial markets, including the Troubled AsRetief Program (TARP), Temporary Liquidity GuaraatProgram (TLGP), Term Auction
Facility (TAF), and Term Asset-Backed Securitieghd-acility (TALF). Our participation in these prags helped us to maintain sufficient
liquidity through the end of 2009 to meet all matgrunsecured debt obligations and to continudenging and operating activities.

The financial markets showed signs of improvemerhe first quarter of 2010, and we were able &ceke a number of nongovernment-
sponsored transactions in the capital marketslfwgdieengthen our liquidity position and manageaming debt maturities. Through
April 2010, we issued over $5.0 billion of unsealdebt globally with several private issuancessThithe first time we accessed the
institutional unsecured debt market without a &ernment guarantee since May 2007. We plan tbragnuse of the unsecured term debt
markets in 2010 and 2011 to manage upcoming detutrities.

We were also very active in both the domestic aternational securitization markets during thet fipsarter of 2010. We completed a
total of six transactions securitizing more thar0dllion of automotive-related assets during pleeiod. Of particular note, Ally Bank
completed its first-ever public asset-backed s&esroffering for $909 million. The transaction whg first completed by Ally outside of a
government program. All three previous Ally-sporesbtransactions were privately offered under thdeFad Reserve’s Term Asset-Backed
Securities Loan Facility (TALF). Internationally MAC Canada issued
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a dealer floorplan securitization and a retail s#ization under the Canadian Secured Credit Rgqit SCF), a Canadian government-
sponsored program aimed at stimulating economigigcand confidence in the Canadian ABS marketehicle and equipment financing.
We also issued one nongovernmepbnsored Canadian retail automotive loan secatibiz transaction in the first quarter of 2010.thasve
entered the Mexican public securitization markehwaiur first-ever public securitization of retailtamotive loans in that market and executed
two privately placed German retail securitizations.

Overall liquidity remained strong with cash andtcaguivalents at $14.7 billion as of March 31, 204rtd the ability to draw down on
additional committed liquidity of up to $14.3 bdh assuming incremental collateral is availabledotribute to secured facilities. Our recent
activity in the unsecured and secured debt capitakets has allowed us to maintain sufficient liityi to meet all maturing debt obligations
as they come due and strengthen our parent comigaiity position. However, we still have signiéint unsecured and secured debt
obligations coming due in the next few years, amdigability to access the unsecured markets, remasting secured facilities, or create new
secured facilities to fund parent company assets origrate loans to Ally Bank and fund them usilegposits could have a negative impac
our future liquidity position.

Funding Sources
The following table summarizes debt and other sesinf funding and the amount outstanding under eatdygory for the periods shown.

Outstanding

($ in millions) March 31, 201( December 31, 20(
Secured financings (i $ 47,82: $ 48,75¢
Institutional term dek 26,081 24,80¢
Retail debt programs (I 14,25: 14,62:
Temporary Liquidity Guarantee Program (TLC 7,40( 7,40(
Bank loans and otht 1,772 2,194
Total debt (¢ $ 97,33¢ $ 97,78¢
Bank deposits (0 $ 30,99( $ 30,00¢
Off-balance sheet securitizatic

Retail finance receivable $ — $ 6,554

Mortgage loan: 83,18¢ 99,120
Total off-balance sheet securitizatic $ 83,18¢ $ 105,67

(@) Includes securitization transactions that @amanted for on-balance sheet as secured finantitaiing $34,786 million and $32,078 million at Mha 31, 2010,
and December 31, 2009, respectivi

(b) Includes $10,414 million and $10,878 million of GN@ASmartNotes as of March 31, 2010, and Decembe2®19, respectively

(c) Excludes fair value adjustment as described in N8t our Condensed Consolidated Financial Statésr

(d) Includes consumer and commercial bank depositslaater wholesale deposi

Bank Deposits

We accept commercial and consumer deposits thrallgiBank in the United States and ResMor Trus€Cenada. As of March 31, 20:
Ally Bank had approximately $29.3 billion of depsstompared to $28.8 billion as of December 31920@&posits are an efficient and cost-
effective source of funding for us, and as a resudthave been offering competitive rates in aaréfb increase our deposit levels. Refer to
Note 12 to the Notes to our Condensed Consolidaiteahcial Statements for a summary of deposit fogdy type

Unsecured Debt

We obtain short-term funding from the sale of fiogtrate demand notes under our Demand Notes prograe holder has the option to
redeem these notes at any time without restrich@mand Notes outstanding were $1.4 billion at M&t, 2010, compared to $1.3 billion at
December 31, 2009. We manage this balance at knss by periodically lowering rates as we mowveding to our Ally Bank deposit
franchise. Unsecured short-term bank loans alseiggshort-term funding. As of March 31, 2010, vesl1$7.6 billion in short-term debt
outstanding, a decline of $2.7 billion from Decem®#, 2009. Refer to Note 13 to our Condensed Qmaed Financial Statements for
additional information about our outstanding shert debt.
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Historically, the unsecured term debt markets veekey source of long-term financing for us. Howewerecent periods, given our
current ratings profile and the market environmer,chose not to target transactions in the uneddarm debt markets due to the expected
high market rates and our other funding alternatiidne unsecured market is now open for us as esgaiby our over $5.0 billion issuance
of unsecured long-term debt through April 2010. Wik continue to target transactions in the unsedutebt market in 2010 and 2011 to
further strengthen the parent company liquidityifims and manage upcoming debt maturities thasaheduled to occur in 2010, 2011, and
beyond.

The following table presents the scheduled matafitynsecured long-term debt at March 31, 201Qyrassgy that no early redemptions
occur.

Automotive
Finance Mortgage

Year ended December 3($ in millions) operations (¢ operation Total

2010 $ 3,14t $ 1,28/ $ 4,42¢
2011 9,25¢ 20¢ 9,467
2012 12,11( 357 12,467
2013 1,35z 527 1,88(
2014 1,88: 96 1,97¢
2015 and afte 20,10: 11z 20,21
Original issue discount (t (4,027) — (4,027)
Total unsecured loi-term debi $ 43,83( $ 2,58t $46,41¢

(&) Consists of debt we or our subsidiaries incurarfice our Automotive Finance operatic
(b) Scheduled remaining amortization of originalie discount is as follows: $904 million in 20106% million in 2011; $342 million in 2012; $255 v in 2013; $183 million in
2014; and $1,370 million in 2015 and thereal

Secured Financings and O-balance Sheet Securitizations

During the three months ended March 31, 2010, artiNAmerican Automotive Finance operations exettagproximately $5.1 billion
in automotive retail wholésan sales under forward flow agreements with cewpatrties. In addition, our North American AutorwetFinanct
operations executed approximately $5.6 billionenwed funding during the quarter. During the saeréod, our International Automotive
Finance operations funded approximately 39% ddpsrations through securitizations and other foofreecured funding.

As of March 31, 2010, approximately $16.4 billiohonitstanding consolidated secured debt is schddalenature in the remainder of
2010, approximately $10.6 billion is scheduled @tune in 2011, and approximately $5.3 billion ibestuled to mature in 2012. Refer to
Note 13 to the Condensed Consolidated Financigé®tnts for additional informatio
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Funding Facilities

The following tables highlight operating segmergdit capacity and bank/nonbank credit capacity unde secured and unsecured
funding facilities as of March 31, 2010, and Decem®il, 2009. We utilize both committed and unconeditredit facilities. The financial
institutions providing the uncommitted facilitieseanot legally obligated to advance funds undemthiEhe amounts in the outstanding colu
in the table below are generally included on oundamsed Consolidated Balance Sheet.

Funding Facilities — Operating Segment

Most of our committed capacity is concentratedun Automotive Finance operations as indicative wf strategic focus. With the
exception of $0.2 billion of capacity attributalbbeour Commercial Finance Group on December 319280 of the nonmortgage committed
secured capacity is available for our Automotiviedrice operations. Our funding capacity for mortggmerations is generally sourced
through uncommitted secured capacity from FedeeakR/e Bank and FHLB advances.

Total Current Potential
capacity capacity (a) capacity (b) Outstanding
Mar 31, Dec31 Mar31l, Dec3l1 Mar3l, Dec31 Mar3l, Dec3l

(% in billions) 2010 2009 2010 2009 2010 2009 2010 2009
Committed unsecure

Automotive Finance operatiol $ 0 $ 08 $ 01 $ 01 $ — $ — $ 07 $ 07
Committed secure

Automotive Finance operations and ot 29.€ 36.C 4.¢ 3.1 9.1 9.1 15.€ 23.¢

Mortgage operation 1.8 2.1 — — 0.2 0.4 1.6 1.7
Total committed facilitie: 32.2 38.¢ 5.C 3.2 9.3 9.5 17.€ 26.2
Uncommitted unsecure

Automotive Finance operatiol 0.8 0.9 0.1 0.1 — — 0.7 0.8
Uncommitted secure

Automotive Finance operations | 4.€ 5.7 3.€ 1.8 0.2 0.1 1.1 3.7

Mortgage operations (d) ( 7.8 8.6 1.7 1.7 0.2 0.2 5.9 6.7
Total uncommitted facilitie 13.5 15.2 5.4 3.7 0.4 0.3 7.7 11.2
Total facilities 45.7 54.1 10.4 6.8 9.7 9.8 25.€ 37.4
Whole-loan forward flow agreements | 4.t 9.4 — — 4.t 9.4 — —
Total commitment: $ 502 $ 63 $ 104 $ 68 $ 147 $ 192 $ 256 $ 374

(@) Funding is generally available on request as excelsteral resides in certain facilitie

(b) Funding is generally available to the extent inceatal collateral is available and contributed te ficilities.

(c) Included $4.2 billion and $5.3 billion of cajigdrom Federal Reserve Bank advances with $Ql®biand $3.4 billion outstanding as of March 2010, and December 31, 2009,
respectively

(d) Included $0.8 billion and $2.5 billion of cajtgdrom Federal Reserve Bank advances with $0libbiand $1.6 billion outstanding as of March 2010, and December 31, 2009,
respectively

(e) Included $5.8 billion and $5.9 billion of capacftpm FHLB advances with $4.8 billion and $5.1 hilli outstanding as of March 31, 2010, and Decembg2@®09, respectivel)

(f) Represents commitments of financial institutionptiochase U.S. automotive retail assets. One gktherangements expires in June 2010 while the etpres in October 201

96



Table of Contents

Funding Facilities — Bank/Nonbank Funding

As of March 31, 2010, Ally Bank’s committed capgoaitas $4.5 billion of which $4.0 billion was avdila to both Ally Bank and the
parent company, GMAC Inc. Effective April 7, 20ly Bank entered into a $7.0 billion secured rawog credit facility with a syndicate of
lenders. The facility has a 364-day maturity anavailable to fund automotive receivables. It pd@a incremental liquidity to Ally Bank and
further diversifies its funding sources. Other fungdfacilities available to Ally Bank are generatlgmposed of Federal Reserve Bank and
FHLB advances, as well as repurchase arrangeméishivd-party lenders.

Total Current Potential
capacity capacity (a) capacity (b) Outstanding
Mar 31, Dec31 Mar3l, Dec31l Mar3l, Dec31l Mar3l, Dec3l

(% in billions) 2010 2009 2010 2009 2010 2009 2010 2009
Committed unsecure
Nonbank funding
Automotive Finance operatiol $ 0 $ 08 $ 01 $ 01 $ — $ — $ 07 $ 07
Committed secure
Nonbank funding

Automotive Finance operations and ot 25.1 32.C 3.4 2.7 8.C 6.3 13.7 23.C
Mortgage operation 1.8 2.1 — — 0.2 0.4 1.6 1.7
Bank funding 0.t — 0.t — — — — —
Shared capacity (¢ 4.C 4.0 1.C 0.4 1.1 2.8 1.9 0.8
Total committed facilitie: 32.2 38.¢ 5.C 3.2 9.3 9.5 17.€ 26.2

Uncommitted unsecure
Nonbank funding
Automotive Finance operatiol 0.8 0.9 0.1 0.1 — — 0.7 0.8
Uncommitted secure
Nonbank funding

Automotive Finance operatiol 0.7 0.4 — — 0.2 0.1 0.5 0.3
Mortgage operation 0.2 0.2 — 0.2 0.2 — —
Bank funding (d) (e 11.¢ 13.7 5.3 3.€ — — 6.5 10.1
Total uncommitted facilitie 13.5 15.2 5.4 3.7 04 0.3 7.7 11.2
Total facilities 45.7% 54.1 10.4 6.8 9.7 9.8 25.€ 37.4
Whole-loan forward flow agreements | 4.t 9.4 — — 4.t 9.4 — —
Total commitment: $ 502 $ 63 $ 104 $ 68 $ 142 $ 192 $ 256 $ 374

(@) Funding is generally available on request as excelsteral resides in certain facilitie

(b) Funding is generally available to the extent inceatal collateral is available and contributed te ficilities.

(c) Funding is generally available for assets oaggd by Ally Bank or the parent company, GMAC I8arrent capacity included $0.5 billion of nonba@pacity and
$0.5 billion of bank capacity as of March 31, 20C0irrent capacity was composed of $0.4 billion @filmank capacity as of December 31, 2(

(d) Included $5.0 billion and $7.8 billion of cajtgdrom Federal Reserve Bank advances with $AIBbiand $5.0 billion outstanding as of March 2010, and December 31, 2009,
respectively

(e) Included $5.8 billion and $5.9 billion of capacftpm FHLB advances with $4.8 billion and $5.1 litli outstanding as of March 31, 2010, and Decembge2@®9, respectively

(f) Represents commitments of financial institutionptiochase U.S. automotive retail assets. One gktherangements expires in June 2010 while the etpres in October 201

97



Table of Contents

Committed Unsecured Funding Facilities

Revolving credit facilities— As of March 31, 2010, we maintained $486 millafrcommitments in our U.S. unsecured revolvinglitre
facility maturing June 2012. This facility is fulgrawn.

Bank lines— As of March 31, 2010, we maintained $267 millafrcommitted unsecured bank facilities in Canauh$47 million in
Europe. These commitments expire in 2011 and 2012.

Committed Secured Funding Facilities
Facilities for Automotive Finance Operatio

As of March 31, 2010, we had capacity of $11.4drilfrom a syndicate of lenders through our nonbsedured revolving credit facility.
This facility is secured by U.S. and Canadian awtiive finance assets, and the borrowers underaitibty are structured as bankruptcy-
remote special-purpose entities. Effective Apri@10, in conjunction with the effectiveness ofyAlank’s new $7.0 billion secured
revolving credit facility with a syndicate of lendecapacity under the nonbank facility was reducech $11.4 billion to $7.9 billion. This
reduction of $3.5 billion was scheduled to occudume 2010. The remaining capacity of $7.9 billiiimately matures in June 2011.

This nonbank facility includes a leverage ratio@oant that requires our reporting segments, exofudur Mortgage operations reporting
segment, to have a ratio of consolidated borroweds to consolidated net worth not to exceed 11Fbi purposes of this calculation, the
numerator is our total debt on a consolidated Hasisluding obligations of bankruptcy-remote spkpi&pose entities) less the total debt of
our Mortgage operations reporting segment on outdénsed Consolidated Balance Sheet (excludingattdigs of bankruptcy-remote
special-purpose entities). The denominator is ousolidated net worth less our Mortgage operattamsolidated net worth and certain
extensions of credit from us to our Mortgage operat As of March 31, 2010, the leverage ratio @dsl. The following table summarizes
the calculation of the leverage ratio covenant.

Adjusted
Less:
Mortgage leverage
March 31, 201(($ in millions) GMAC operations metrics
Consolidated borrowed funi
Total debt $ 97,88¢ $ 23,10( $ 74,78t
Less
Obligations of bankrupt-remote SPE (34,786 (2,585 (32,209
Intersegment eliminatior — (1,460 1,46(
Consolidated borrowed funds used for leverage $ 63,09¢ $ 19,05t $ 44,04«
Consolidated net wort
Total equity $ 20,54¢ $ 1,76( $ 18,78¢
Less
Intersegment credit extensio (202) — (202)
Consolidated net worth used for leverage r $ 20,34¢ $ 1,76( $ 18,58¢
Leverage ratio (e 2.4

(@) We remain subject to a leverage ratio as cafedlprior to the formation of the June 2008 setuesolving credit facility but on significantly decced debt balances relative to prior
periods. As of March 31, 2010, the leverage rasicalculated based on that methodology was 3

In addition to our syndicated revolving credit fdigs, we also maintain various bilateral and rntatiéral bank facilities that fund our
Automotive Finance operations. These are primgrilyate securitization facilities that fund a sgiiegpool of assets. Some of the facilities
have revolving commitments and allow for the furgdof additional assets during the commitment perdalof March 31, 2010, there was
$20.8 billion of total capacity for North Americ#&utomotive Finance operations and $8.8 billionait capacity for International
Automotive Finance operations.

Facilities for Mortgage Operation

As of March 31, 2010, we had capacity of $1.0 dillto fund eligible mortgage servicing rights aagacity of $700 million to fund
mortgage servicer advances. We also had $67 mifi@apacity to fund mortgage loans in the Nethetta
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Automotive Who-loan Forward Flow Agreements

These represent commitments from counterpartipsitchase U.S. automotive retail assets. One oétagangements expires in
June 2010 while the other expires in October 2@&0f March 31, 2010, there was $4.5 billion oftatapacity remaining under these two
arrangements.

Uncommitted Unsecured Funding Facilities
Automotive Finance Lines of Cre

Our International operations utilize credit linesrf local banks and local branches of multinatidimancial institutions. The lines
generally have a documented credit limit to esthibiotal capacity, but lenders are not obligatefdlfdl loan requests if there is unutilized
capacity. Also, lenders are not obligated to repetgtanding loans when they mature. The outstaridangs under these credit lines tend t
short-term in nature and therefore are renewedigirout the year. A parent guarantee from GMAC tygically supports these credit lines.
As of March 31, 2010, our nonconsolidated ChindBkate (GMAC-SAIC Automotive Finance Company Lited) also had $2.5 billion of
bank line capacity and $1.9 billion outstanding.

Uncommitted Secured Funding Facilities
Federal Reserve Bank Advant

The Discount Window is the primary credit facililmder which the Federal Reserve extends collazeloans to depository institutions
at terms from overnight up to ninety days. The Tgkégram auctions a preannounced quantity of coliired credit starting with a minimu
bid for term funds of 28- or 84-day maturity. Thedeéral Reserve conducted its final TAF auction sréh 2010. At March 31, 2010,
Ally Bank had pledged collateral in an amount stifint to generate total capacity of $5.0 billionadfich $0.8 billion was outstanding and
$4.2 billion was unused capacity.

FHLB Advance!

Ally Bank has an advance agreement with the Feditwale Loan Bank of Pittsburgh (FHLB). Ally Bank haslsets pledged and
restricted as collateral, which created borrowiagacity of $5.8 billion as of March 31, 2010. Irdaibn, under the agreement, the FHLB has
a blanket lien on certain Ally Bank assets. Thaemkkt lien provides additional security to the FHbBt the FHLB may allow Ally Bank to
encumber elsewhere any assets not needed to caliladeexisting FHLB advances.

Cash Flows

Net cash provided by operating activities was $illbn for the three months ended March 31, 2Gdfnpared to net cash used in
operating activities of $1.7 billion for the sameripd in 2009. The increase in net cash providedg®rating activities resulted primarily frc
a shift in net cash flows associated with the oagjon and purchase of certain mortgage and auteenimians held-for-sale and the cash
proceeds from the sales of and principal repaymairgsich loans. During the three months ended M2aigt2010, the net cash inflow from
originations and purchases of new mortgage andratiee loans held-for-sale exceeded cash outfloas frepayments and sales by
$5.6 billion. These activities resulted in a nettcautflow of $3.9 billion for the three months eddVarch 31, 2009. This was largely
attributable to a surge in mortgage refinancingvagtin 2009 in response to actions taken by teddtal Reserve to lower interest rates dt
the last nine months of 2008. Cash inflows fromaggpents and sales have outpaced cash outflowefotaans in 2010 as a result of new
auto loan originations being directed toward thigltfer-investment loan category, as opposed togelassified as held-for-sale, and a
continued weak U.S. housing market, which has meatleur ability to originate new mortgage loanthatsame pace as sales and repayment
activity.

Net cash used in investing activities was $69 onillior the three months ended March 31, 2010, coedp@ net cash provided of
$6.4 billion for the same period in 2009. Considgrihe impact of sales activity, net cash flowoasged with finance receivables and loans,
including notes receivable from GM, decreased $illlon during the three months ended March 31,@2@®ash from investing activities also
decreased an additional $526 million due to thpatial of the U.S. consumer property and casuadtyrance business. These decreases were
partially offset by an increase in cash receivedifsales and maturities of available-for-sale itmest securities, net of purchases, of
$1.2 billion during the three months ended March28110, compared to the same period in 2009. Gasls from operating lease activity
were essentially unchanged for the first three im®ehded March 31, 2010, compared to the samedpier009.
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Net cash used in financing activities for the thmenths ended March 31, 2010, totaled $8.4 billmmmpared to $7.1 billion for the sai
period in 2009. Proceeds from the issuance of tengr-debt increased $7.0 billion during the thremths ended March 31, 2010, while cash
used to repay debt increased $3.7 billion, as dinepany moved to restructure the maturity profilehef debt portfolio. These actions also
included the exchange of approximately $0.4 billkémiebt in a private transaction. Cash used titesghort-term debt obligations increased
$1.0 billion during the three months ended MarchZi11.0, compared to 2009, and cash provided by Hapksits also decreased by
$1.9 billion in 2010, compared to 2009.

Regulatory Capital
Refer to Note 14 to the Notes to Condensed CoratelitFinancial Statements.

Credit Ratings

The cost and availability of unsecured financing iafluenced by credit ratings, which are intentiee an indicator of the
creditworthiness of a particular company, secuntypbligation. Lower ratings result in higher bmsing costs and reduced access to capital
markets. This is particularly true for certain ingtonal investors whose investment guidelinesineginvestment-grade ratings on term debt
and the two highest rating categories for shortdebt (particularly money market investors).

Nationally recognized statistical rating organiaat have rated substantially all our debt. Thefaihg table summarizes our current
ratings and outlook by the respective nationaltogmized rating agencies.

Rating agency Commercial paper Senior debt Outlook Date of last action

Fitch B B Positive January 21, 2010 (
Moody's Not-Prime B3 Stable February 5, 2010 (
S&P C B Stable January 27, 2010 (
DBRS R-4 BB-Low Stable January 19, 2010 (

(a) Fitch upgraded our senior debt to B from CC, upgdatthe commercial paper rating to B from C, anchgled the outlook to Positive on January 21, 2!

(b) Moody's upgraded our senior debt rating to B3 from Cianaéd the commercial paper rating of I-Prime, and changed the outlook to Stable on Fep®a2010.

(c) Standard & Poc's upgraded our senior debt rating to B from CCé€rmaéd the commercial paper rating of C, and charfje outlook to Stable on January 27, 2(

(d) DBRS upgraded our senior debt rating to-Low from CCC, upgraded the commercial paper rating-4 from F-5, and changed the outlook to Stable on Januargas).

In addition, ResCap, our indirect wholly owned sdiasy, has ratings (separate from GMAC) from tlagionally recognized rating
agencies. The following table summarizes ResCap'®nt ratings and outlook by the respective agency

Rating agency Commercial paper Senior debt Outlook Date of last action

Fitch C C Watct-Positive January 8, 2009 (
Moody's Not-Prime C Stable November 20, 2008 (
S&P C CCC+ Stable January 27, 2010 (
DBRS R-5 C Review-Negative November 21, 2008 (

(a) Fitch affirmed ResC¢'s senior debt rating of C, affirmed the commerpager rating of C, and changed the outlook to W-Positive on January 8, 20C

(b) Moody's downgraded ResC's senior debt to C from Ca, affirmed the commengégder rating of N«-Prime, and changed the outlook to Stable on Nover2®e2008

(c) Standard & Poc's upgraded ResC's senior debt rating to CCC+ from CC, affirmed ¢oenmercial paper rating of C, and changed the oltto Stable on January 27, 20
(d) DBRS affirmed ResC¢s senior debt rating to C, affirmed the commenpager rating of -5, and changed the outlook to Rev-Negative on November 21, 20(
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Off-balance Sheet Arrangements

We use off-balance sheet entities as part of oaraijmg and funding activities. The arrangementtuthe the use of variable interest
entities (VIES) for securitization transactions,rtigage warehouse facilities, and other funding @otw. The majority of our otfalance she
arrangements consist of securitization structuraswe believe to be similar to those used by nwhgr financial service companies.

The following summarizes the type and amount offolaeld by the securitization trusts in transactittvat qualified for off-balance sheet
treatment.

($ in billions) March 31, 201( December 31, 20(
Retail finance receivable $ — $ 7.5
Mortgage loans (¢ 83.¢ 99.€
Total off-balance sheet activitit $ 83.¢ $ 107.1

(@) Excludes $192 million and $237 million of dejirent loans held by securitization trusts as ofd&1, 2010, and December 31, 2009, respectivedy Wwe have the option to
repurchase as they are included in consumer finergagvables and loans and mortgages-for-sale.

Critical Accounting Estimates

We have identified critical accounting estimatest tas a result of judgments, uncertainties, umgas, and complexities of the
underlying accounting standards and operationdwedocould result in material changes to our finahcondition, results of operations, or
cash flows under different conditions or using elifnt assumptions.

Our most critical accounting estimates are:

. Fair value measuremer

. Valuation of securitie

. Valuation of loans he-for-sale

. Allowance for loan losse

. Valuation of automotive lease residu

. Valuation of mortgage servicing rigt

. Goodwill

. Determination of reserves for insurance lossed@ssladjustment expens
. Determination of provision for income tax

There have been no significant changes in the ndetbgies and processes used in developing theses¢ss from what was described in
our 2009 Annual Report on Form 10-K; however, thkiation of interests in securitized assets isongér considered a critical accounting
estimate as of January 1, 2010, due to the adopfidiecounting Standards Update (ASU) 2009-Aécounting for Transfers of Financial
Assetsand ASU 2009-17mprovements to Financial Reporting by Enterpriseslved with Variable Interest EntitieShe adoption resulted
in the removal of certain retained interests beeauss were required under the new standards to tdasothe assets and liabilities of the
related securitization structures. We now reflagt@onomic interest in these structures primahitpugh loans and secured debt. Refer to
Note 1 to the Condensed Consolidated FinanciaéBeants for more information on ASU 2(-16 and ASU 2009-17.
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Fair Value of Financial Instruments

We follow the fair value hierarchy set forth in Ed8 to the Condensed Consolidated Financial Statento prioritize the data used to
measure fair value. We review and modify, as neagssur fair value hierarchy classifications oguarterly basis. As such, there may be
reclassifications between hierarchy levels.

As of March 31, 2010, approximately 16% of totadets ($28.1 billion) and approximately 3% of tdi@bilities ($4.1 billion) were
recorded at fair value on either a recurring ooaracurring basis. Level 3 inputs were used toutale the fair value of approximately 36%
and 64% of these assets and liabilities, respdgti®ee Note 18 to the Condensed Consolidated EiabBtatements for descriptions of
valuation methodologies used to measure matersagtaand liabilities at fair value and detailshaf valuation models, key inputs to those
models, and significant assumptions utilized.

A large percentage of our fair value assets afulitias are Level 3. While we execute various Hadgstrategies to mitigate our exposure
to changes in fair value, we cannot fully eliminate exposure to volatility caused by fluctuatiamsnarket prices. In recent years, the credit
markets across the globe have experienced dishocadtiarket demand for asset-backed securitiesicpéatly those backed by mortgage
assets, has significantly contracted and in mamkets has virtually disappeared. Further, marketated by whole-loan purchasers has also
contracted. These unprecedented market conditiaves adversely affected us as well as our compstifs the market conditions continue,
our assets and liabilities are subject to valuagidjustment and changes in the inputs we utilizag¢asure fair value.

As of March 31, 2010, our Level 3 assets decling 2or $3.6 billion, and our Level 3 liabilitiescreased 63%, or $1.0 billion,
compared to December 31, 2009. The decline in Leweasets was primarily due to the $3.6 billionlidean loans held-for-sale measured at
fair value on a nonrecurring basis as of March2BIL0, compared to December 31, 2009. During 20@Xeclassified mortgage loans with
unpaid principal balance of $8.5 billion from fir@mreceivables and loans, net of unearned incaneahs held-for-sale because we changed
our intent to hold these loans for the foreseefalilee. As a result, we recognized a valuation fsspproximately $3.4 billion during 2009
when we adjusted these loans from their cost bagfeeir fair value. The valuation adjustments grgred in 2010 were not as significant. A
partial offset to the overall decrease in the Lésaksets was a $1.3 billion increase in consumanée receivables and loans carried at fair
value on a recurring basis because of a fair vaji®n election. The increase in the consumer logsprimarily related to the
implementation of ASU 2009-17. The implementatiequired several of our securitization structurevipusly held off-balance sheet to be
consolidated as of January 1, 2010. Upon consaidatve elected the fair value option for the cansufinance receivables and loans, as
as the related debt. The election made to theekld¢bt was the primary reason the Level 3 liabdiincreased $1.0 billion, compared to
December 31, 2009.

We have numerous internal controls in place to enthe appropriateness of fair value measurem8&igaificant fair value measures are
subject to detailed analytics and management reaiehapproval. We have an established model vaidablicy and program in place that
covers all models used to generate fair value nreasnts. This model validation program ensureswratled environment is used for the
development, implementation, and use of the maatedschange procedures. Further, this program ussk-based approach to select models
to be reviewed and validated by an independentriategisk group to ensure the models are consistéhttheir intended use, the logic within
the models is reliable, and the inputs and outfsata these models are appropriate. Additionallwjide array of operational controls is in
place to ensure the fair value measurements asemahle, including controls over the inputs intd #me outputs from the fair value
measurement models. For example, we backtest tdwal assumptions used within models against bparéormance. We also monitor the
market for recent trades, market surveys, or atiemket information that may be used to benchmaréteghimputs or outputs. Certain
valuations will also be benchmarked to market iadierhen appropriate and available. We have schédubelel and/or input recalibrations
that occur on a periodic basis but will recalibregelier if significant variances are observed as pf the backtesting or benchmarking noted
above.

Considerable judgment is used in forming conclusiivom market observable data used to estimateexal 2 fair value measurements
and in estimating inputs to our internal valuatinadels used to estimate our Level 3 fair value mnessents. Level 3 inputs such as interest
rate movements, prepayment speeds, credit lossgsliscount rates are inherently difficult to esttsn Changes to these inputs can have a
significant effect on fair value measurements. Adawly, our estimates of fair value are not neaafsindicative of the amounts that could
be realized or would be paid in a current markeheaxge.
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Statistical Table

The accompanying supplemental information shouldela€e in conjunction with the more detailed infotima, including our Condensed
Consolidated Financial Statements and the notestthevhich appear elsewhere in this Quarterly Repo

Net Interest Margin Table
The following table presents an analysis of netrieét margin for the periods shown.

2010 2009
Interest
Interes
income,
income
interest
Three months ended March 31, Average Yield/rate Average interes’ Yield/rate
(% in millions) balance (a expensi (annualized balance (z expens (annualizec
Assets
Interest bearing cash and cash equiva $ 13,46: $ 15 0.45% $ 14,69: $ 44 1.21%
Trading securitie: 303 1 1.3¢ 1,26/ 23 7.3¢
Investment securities (| 11,59( 97 3.3¢ 6,06z 57 3.81
Loans hel-for-sale 16,86 224 5.3¢ 8,67 94 4.4C
Finance receivables and loans, net of
unearned income (c) (i 85,25¢ 1,657 7.8¢ 98,14: 1,78¢ 7.3¢€
Investment in operating leases, net 14,88: 507 13.82 24,91¢ 54€ 8.8¢
Total interest earning asst 142,35¢ 2,501 7.12 153,75« 2,55¢ 6.7
Noninterest bearing cash and ¢
equivalents 1,35¢ 1,32t
Other asset 36,88: 33,03¢
Allowance for loan losse (2,560 (3,497)
Total asset $ 178,03¢ $ 184,62
Liabilities
Interest bearing deposit liabilitit $ 30,45: $ 15¢ 2.1(% $ 20,05: $ 177 3.5%
Shor-term borrowings 7,741 117 6.12 9,99¢ 161 6.5
Long-term debt (f) 89,86! 1,48 6.7(C 109,08: 1,73¢ 6.4€
Total interest bearing liabilitie 128,05« 1,76( 5.517 139,13: 2,07¢ 6.0t
Noninterest bearing deposit liabiliti 1,76¢ 1,707
Other liabilities 27,54( 21,19:;
Total liabilities 157,36: 162,03:
Total equity 20,67¢ 22,58¢
Total liabilities and equit $ 178,03¢ $ 184,62
Net financing revenue $ 741 $ 477
Net interest spread (g; 1.55% 0.6&%
Yield on interest earning assets (h) 2.11% 1.2€%
(@) The 2010 average balances are calculated asiognbination of monthly and daily average methodials. The 2009 average balances are calculated ashonthly average
methodology

(b) Excludes income on equity investments of $3iomlas of March 31, 2010, and loss on equity itwests of less than $1 million as of March 31, 200@Ids on available-for-sale
debt securities are based on fair value as opposkeidtorical cost

(c) Nonperforming finance receivables and loans arkiited in the average balances. For informationwmagcounting policies regarding nonperformingustaefer to Note 1 to th
Consolidated Financial Statements in our 2009 AhReport on Form 1-K.

(d) Includes other interest income of $4 million an®$2illion as of March 31, 2010 and 2009, respetyiv

(e) Includes gains on sale of $188 million and $¥lion as of March 31, 2010 and 2009, respectivElycluding these gains on sale, the annualizeld yieuld be 8.69% and 8.24% as
of March 31, 2010 and 2009, respectivt

(f) Includes the effects of derivative financial instrents designated as hedc

() Netinterest spread represents the difference leghiree rate on total interest earning assets anchte on total interest bearing liabiliti

(h) Yield on interest earning assets represents natding revenue as a percentage of total interesingpassets
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Recently Issued Accounting Standards
Refer to Note 1 to the Condensed Consolidated Eiab8tatements.
Forward Looking Statements

The foregoing Management’s Discussion and AnalgEsinancial Condition and Results of Operationd ather portions of this Form
10-Q contain various forward-looking statementsimithe meaning of applicable federal securiti@slancluding the Private Securities
Litigation Reform Act of 1995, that are based upain current expectations and assumptions concefatage events that are subject to a
number of risks and uncertainties that could caaseal results to differ materially from those aiptated.

”ou ” HNTH ”ou ” ” o ”ou ”ou

The words “expect,” “anticipate,” “estimate,” “farast,” “initiative,” “objective,” “plan,” “goal,” ‘project,” “outlook,” “priorities,”
“target,” “intend,” “evaluate,” “pursue,” “seek,May,” “would,” “could,” “should,” “believe,” “potetial,” “continue,” or the negative of any
of these words or similar expressions is intendeidéntify forward-looking statements. All staterteeherein, other than statements of
historical fact, including without limitation stateents about future events and financial performaaieforward-looking statements that

involve certain risks and uncertainties.

While these statements represent our current judgorewhat the future may hold and we believe tligdgments are reasonable, these
statements are not guarantees of any events arcfadaesults, and GMAC's actual results may diffeaterially due to numerous important
factors that are described in the most recent tepor SEC Forms 10-K and 10-Q for GMAC, each ofalhihay be revised or supplemented
in subsequent reports on SEC Forms 10-Q and 8-&h factors include, among others, the followingcenmainty of GMAC's ability to enter
into transactions or execute strategic alternativesalize the value of its Residential CapitdlCL(ResCap) operations; our inability to repay
our outstanding obligations to the U.S. Departnaérthe Treasury or to do so in a timely fashion anithout disruption to our business; our
inability to successfully accommodate the additiaisk exposure relating to providing wholesale aetil financing to Chrysler dealers and
customers and the resulting impact to our finarstiability; uncertainty related to Chrysler's anfG recent exits from bankruptcy;
uncertainty related to the new financing arrangdrbetween GMAC and Chrysler; securing low cost fagdor GMAC and ResCap and
maintaining the mutually beneficial relationshipgween GMAC and GM, and GMAC and Chrysler; our &pito maintain an appropriate
level of debt and capital; the profitability anddincial condition of GM and Chrysler; our abilityrealize the anticipated benefits associated
with our recent conversion to a bank holding conypamd the increased regulation and restrictionsvileaare now subject to; continued
challenges in the residential mortgage and capitakets; the potential for deterioration in thadaal value of off-lease vehicles; the
continuing negative impact on ResCap of the dedfirtee U.S. housing market; changes in U.S. gawentsponsored mortgage program:
disruptions in the markets in which our mortgagesstiaries operate; disruptions in the market incilwe fund GMAC’s and ResCap’s
operations with resulting negative impact on oguilility; changes in our accounting assumptionsrteat require or that result from changes
in the accounting rules or their application, whictuld result in an impact on earnings; changdhlercredit ratings of ResCap, GMAC,
Chrysler, or GM; changes in economic conditionsrency exchange rates, or political stability ie tharkets in which we operate; and
changes in the existing or the adoption of new Jaegulations, policies, or other activities of govments, agencies, and similar
organizations. GMAC undertakes no obligation toatpgublicly or otherwise revise any forward-loakstatements whether as a result of
new information, future events, or other such fectbat affect the subject of these statementepxehere expressly required by law.
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Item 3. Quantitative and Qualitative Disclosures abut Market Risk
Refer to the Market Risk section of ltem 2, Managetis Discussion and Analysis.
Item 4. Controls and Procedures

We maintain disclosure controls and proceduredgéised in Rule 13a-15(e) under the Securities Brgle Act of 1934, as amended (the
Exchange Act), designed to ensure that informatapuired to be disclosed in reports filed underEkehange Act is recorded, processed,
summarized, and reported within the specified fragods. As of the end of the period covered by thport, our Chief Executive Officer a
our Chief Financial Officer evaluated, with the fi@pation of our management, the effectivenessusfdisclosure controls and procedures.
Based on our evaluation, GMAC'’s Chief Executivei€¥f and Chief Financial Officer each concluded tha disclosure controls and
procedures were effective as of March 31, 2010.

There were no changes in our internal controls &xancial reporting (as defined in Rule 13a-1%ffthe Exchange Act) that occurred
during our most recent fiscal quarter that haveeniaty affected, or are reasonably likely to methy affect, our internal controls over
financial reporting.

Our management, including our Chief Executive @ifiand Chief Financial Officer, does not expect tha disclosure controls or our
internal controls will prevent or detect all errarsd all fraud. A control system, no matter howlwekigned and operated, can provide only
reasonable, not absolute, assurance that the tepstem’s objectives will be met. Further, theigef a control system must reflect the fact
that there are resource constraints, and the hemdftontrols must be considered relative to tbhests. Because of the inherent limitations in
all control systems, no evaluation of controls pesvide absolute assurance that all control isameélsnstances of fraud, if any, within GM;
have been detected. These inherent limitationsidtecthe realities that judgments in decision makigag be faulty and that breakdowns can
occur because of simple error or mistake. Contraisalso be circumvented by the individual actsashe persons, by collusion of two or
more people, or by management override of the otmtfhe design of any system of controls is basgért on certain assumptions about
likelihood of future events, and there can be rmuamce that any design will succeed in achiewmgtated goals under all potential future
conditions. Over time, controls may become inadexjbacause of changes in conditions or deterioratithe degree of compliance with
associated policies or procedures. Because ohtlexént limitations in a cost-effective controltgys, misstatements due to error or fraud
may occur and not be detected.
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PART Il — OTHER INFORMATION

Item 1. Legal Proceedings

We are subject to potential liability under vari@esernmental proceedings, claims, and legal astibat are pending or otherwise have
been asserted against us. We are named as defeidanmiumber of legal actions, and we are occa#lioimvolved in governmental
proceedings arising in connection with our respediiusinesses. Some of the pending actions puipbe class actions. We establish
reserves for legal claims when payments associwitbdhe claims become probable and the costs eardsonably estimated. The actual
costs of resolving legal claims may be higher ardothan any amounts reserved for the claims. @#sis of information currently
available, advice of counsel, available insurarmeetage, and established reserves, it is the apfisnanagement that the eventual outcome
of the actions against us will not have a matexiblerse effect on our consolidated financial coowjtresults of operations, or cash flows.
However, in the event of unexpected future develams) it is possible that the ultimate resolutibfegal matters, if unfavorable, may be
material to our consolidated financial conditiogsults of operations, or cash flows.

Item 1A. Risk Factors
There have been no material changes to the RigbfSagescribed in our 2009 Annual Report on ForaiK10
Item 2. Unregistered Sales of Equity Securities andse of Proceeds
None.
Item 3. Defaults upon Senior Securities
Not applicable.
Item 4. (Removed and Reserved)
Item 5. Other Information
None.
Item 6. Exhibits
The exhibits listed on the accompanying Index dfibits are filed as a part of this report. Thisérds incorporated herein by reference.
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Signatures

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by
the undersigned thereunto duly authorized, thiddaghof May 2010.

GMAC Inc.
(Registrant’

/sl JamES G. M ACKEY
James G. Mackey
Interim Chief Financial Office

/s/  DaviD J. DE B RUNNER
David J. DeBrunner
Vice President, Chief Accounting Officer, and
Corporate Controllel
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INDEX OF EXHIBITS

Exhibit Description Method of Filing

12 Computation of Ratio of Earnings to Fixed Char Filed herewith

31.1 Certification of Principal Executive Officer pursuao Filed herewith.
Rule 13i-14(a)/15¢14(a)

31.2 Certification of Principal Financial Officer pursuao Filed herewith.

Rule 13~14(a)/15¢-14(a)

The following exhibit shall not be deemed “filedirfpurposes of Section 18 of the Securities Exchakag of 1934 or otherwise subject
to the liability of that Section. In addition, EXiiti No. 32 shall not be deemed incorporated intpfdimg under the Securities Act of 1933 or
the Securities Exchange Act of 1934.

Exhibit Description Method of Filing
32 Certification of Principal Executive Officer andifgipal Filed herewith.
Financial Officer pursuant to 18 U.S.C. Section@
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Exhibit 12

GMAC INC.

RATIO OF EARNINGS TO FIXED CHARGES

Three months ende:

March 31, Year ended December 2

($ in millions) 2010 (a) 2009 (a 2008 (a 2007 (a 2006 (a 2005 (a
Earnings
Consolidated net income (loss) from continuing

operations $ 12¢  $(8,01¢) $ 3,43¢ $(2,20) $ 2,00z $ 2,15t
Income tax expense (benefit) from continuing

operations 39 78 (60) 39t 75 1,12¢
Equity-method investee distributic — — 111 65 651 28¢
Equity-method investee (losses) earnil (11) (20 53¢ 5 (512 (142
Minority interest expens — 1 1 2 9 (57
Consolidated income (loss) from continuing

operations before income taxes, minority

interest, and income (loss) from equity inves! 157 (7,947%) 4,021 (1,739 2,22¢ 3,361
Fixed charge 1,751 7,597 11,07¢ 14,58¢ 15,39% 12,52;
Earnings available for fixed charg $ 1,90¢ $ (355 $15,10C $12,85¢  $17,62:  $15,88¢
Fixed charges
Interest, discount, and issuance expense on $ 1,742 $ 7,55 $11,02: $14,51¢ $15,327  $12,46(
Portion of rentals representative of the interest

factor 9 40 58 68 70 62
Total fixed charge 1,751 7,592 11,07¢ 14,58’ 15,39’ 12,52:
Preferred dividend requiremer 65E 1,22¢ — 192 22 —
Total fixed charges and preferred dividend

requirement: $ 2,40¢ $ 8,81¢  $11,07¢ $14,77¢ $1541¢ $12,52:
Ratio of earnings to fixed charges 1.0¢ (0.05) 1.3¢ 0.8¢ 1.14 1.27
Ratio of earnings to fixed charges and preferrec

dividend requirements (i 0.7¢ (0.0 1.3¢ 0.81 1.14 1.27

(@) During 2009, we committed to sell certain ofieres of our International Automotive Finance oftienas, Insurance operations, Mortgage operationd,Gommercial Finance Group.
We report these businesses separately as discedtoperations in the Consolidated Financial Statesn&efer to Note 2 to the Condensed Consolidaieahcial Statements for
further discussion of our discontinued operatigxbkreported periods of the calculation of the oadf earnings to fixed charges exclude discontinyeetrations

(b) The ratio indicates a less than one-to-one rameefor the years ended December 31, 2009 and EHadiings available for fixed charges for the geznded December 31, 2009 and
2007, were inadequate to cover total fixed chargbe.deficit amounts for the ratio were $7,947 imilland $1,733 million for the years ended Decen3iei2009 and 2007,
respectively

(c) The ratio indicates a less than one-to-one ramesfor the three months ended March 31, 2010ftengiears ended December 31, 2009 and 2007. arairailable for fixed charges
and preferred dividend requirements for the threatims ended March 31, 2010, and the years endeeniler 31, 2009 and 2007, were inadequate to cotarfixed charges and
preferred dividend requirements. The deficit amedat the ratio were $498 million for the three rtimended March 31, 2010, and $9,171 million an@28 million for the years
ended December 31, 2009 and 2007, respecti



Exhibit 31.1

GMAC INC.
[, Michael A. Carpenter, certify that:
1. | have reviewed this report on Form-Q of GMAC Inc.;

2. Based on my knowledge, this report does notatomtny untrue statement of a material fact or eengttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrant’s other certifying officer andrk responsible for establishing and maintainiisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) designed such disclosure controls and procedoreaused such disclosure controls and procedaotas designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made kno
to us by others within those entities, particulatlying the period in which this report is beingared

b) designed such internal control over financiglomting, or caused such internal control over fgiahreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmare with generally accepted accounting princij

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentiaisineport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; ar

d) disclosed in this report any change in the tegis's internal control over financial reportirtzat occurred during the
registrant’s most recent fiscal quarter that hagenally affected, or is reasonably likely to maadly affect, the registrant’s
internal control over financial reporting; a

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

Date: May 7, 2010
/s/ MicHAEL A. C ARPENTER

Michael A. Carpenter
Chief Executive Office




Exhibit 31.2

GMAC INC.
I, James G. Mackey certify that:
1. | have reviewed this report on Form-Q of GMAC Inc.;

2. Based on my knowledge, this report does notatomtny untrue statement of a material fact or eengttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all material
respects the financial condition, results of opere, and cash flows of the registrant as of, amndthe periods presented in this rep

4. The registrant’s other certifying officer andrk responsible for establishing and maintainiisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag @efined in Exchange Act Rules
13e15(f) and 15-15(f)) for the registrant and ha

a) designed such disclosure controls and procedoreaused such disclosure controls and procedaotas designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made kno
to us by others within those entities, particulatlying the period in which this report is beingared

b) designed such internal control over financiglomting, or caused such internal control over fgiahreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmare with generally accepted accounting princij

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentiaisineport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; ar

d) disclosed in this report any change in the tegis's internal control over financial reportirtzat occurred during the
registrant’s most recent fiscal quarter that hagenally affected, or is reasonably likely to maadly affect, the registrant’s
internal control over financial reporting; a

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

Date: May 7, 2010

/s/ James G. M ACKEY
James G. Mackey
Interim Chief Financial Office




Exhibit 32

GMAC INC.
Certification of Principal Executive Officer and Principal Financial Officer Pursuant to 18 U.S.C. Seiion 1350

In connection with the Quarterly Report of GMAC Iifthe Company) on Form 10-Q for the period enditagch 31, 2010, as filed with the
Securities and Exchange Commission on the date@h@he Report), each of the undersigned officéthe Company, certify, pursuant to
18 U.S.C. § 1350, as adopted pursuant to § 90Geobarbanes-Oxley Act of 2002, that to the be#taf knowledge:

1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

2) The information contained in the Report fairhggents, in all material respects, the financialdition and results of operations of the
Company

/s/ MicHAEL A. C ARPENTER
Michael A. Carpenter

Chief Executive Officer

May 7, 201C

/sl JamMES G. M ACKEY
James G. Mackey

Interim Chief Financial Office
May 7, 201C

A signed original of this written statement requitgy Section 906, or other document authenticaticgnowledging, or otherwise adopti
the signature that appears in typed form within ¢éfectronic version of this written statement regdiby Section 906, has been provided to
GMAC Inc. and will be furnished to the Securitiesl &xchange Commission or its staff upon reqt



