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ABSTRACT: In this paper, the volatile movements in YBL stock prices are being compared with volatility in
Nifty50 index for two phases i.e, 2019 and 2020 (till 20 March 2020). The paper attempts to take into stock the
developments in connection with YBL stock. These developments include meetings of capital raising committee
in YBL, resignations by top officials, media news of fund diversion, RBI’s direction for restricting the extension
in the term of the bank’s MD & CEO beyond 31 January 2019. All these developments are being explained in
detail including the restructuring plans for the bank. Interestingly, NIFTY 50 of which YBL has also been the
part has not witnessed the same nature of volatility in Phase-I but in Phase-I1 i.e, in the year 2020, NIFTY 50 has
crashed badly and primarily due to the emergence of epidemic COVID 19. However, the free fall in the YBL
stocks can be attributed to the failure of corporate governance and lack of a proactive role by the regulator.

KEYWORDS: RBI(Reserve Bank of India) , SEBI (Securities Exchange Board of India), YBL (Yes Bank Ltd)
,WHO (World Health Organization), P/E (Price Earnings Ratio), Flls (Foreign Institutional Investors), NPAs
(Non-Performing Assets)

I. INTRODUCTION

On Thursday, March 12th, 2020 there was a deep correction in the Sensex when it crashed by 2900 points
owing to the declaration by WHO naming Covid-19 a pandemic. One thing which the financial markets do not
certainly like is uncertainty. The fact that Covid-19 has the potential of causing unforeseen damages to the
international economies unlike previous pandemics caused panic amongst the shareholders be it individual or
institutional. Trading was halted in Indian markets when it fell over 10% and hit the lower circuit for the first
time since 2008. However, in the month of March 2020, on account of some news of a vaccine being developed
to counter the virus provided some relief to the markets, but there has been no official confirmation from the
side of WHO in this regard. The financial markets are going through similar uncertainty across the world.
Growing investor fears over the coronavirus epidemic and its long-term economic implications are translating
into a massive selling in equities in the form of pull out of funds by FlIs (Foreign Institutional Investors) and
mutual fund redemptions. Not only the financial markets, there is an element of uncertainty across every sector.
Fears seem to have overtaken the feeling of hope. In the year 2008 too, the markets corrected badly on account
of fear of capital erosion forcing people to withdraw their money from the markets. Interestingly, majority of the
stocks had been trading at expensive levels from a valuation perspective for a while now. As compared to the
Nifty P/E which made a high of ~26.5 through December 2019, it reached a low of 18.5 till March 20,2020.
Many would believe that this correction was a part of cyclical thing where the bull market is followed by deep
correction.

On the other hand, the failure of effective corporate governance in YBL was very much visible since the
beginning of the year 2019. For the quarter ending June 2019, YBL reported a net profit of Rs 113.8 crore
which was 91% less than the profits in the corresponding quarter in the last year. At the same time, the
provisions related to above duration also increased by 185% to Rs 1789 crores. YBL reported a loss of Rs.600
crores in the second quarter ending Septemer 2019 which was less than the profit of Rs 905 crores in the
corresponding quarter of the previous year. It is pertinent to mention that even as the profits of YBL were
continuously falling, the advances witnessed an increase. Ironically, YBL was conferred with many accolades at
IBA on 20 February, 2019 where the latter acknowledged the fact YBL had adopted international banking
practices in terms of service quality and operational excellence to customers. But the fact is that YBL was only
doing showcasing of its brand and it was an uncovered corporate scandal. RBI also failed to initiate any
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purposeful initiative to arrest the problem of impending failure of YBL. During the Global Financial Crisis in
2008-09 and Sovereign Debt Crisis in 2011, the equity markets were badly battered, but ultimately bounced back
to reflect long term business fundamentals..

Il. OBJECTIVES
To study the causes for a sharp downfall in YBL stock prices in the year 2019 and high volatility in the year
2020.

I11. REVIEW OF LITERATURE

Bawa and Goyal(2018),IIMB in their study examines the determinants of non-performing assets of Indian
scheduled commercial banks during the period 2007 and 2014 like the impact of financial ratios, liquidity and
solvency indicators, using R-square method . Gonzalez- Hermosillo (1997) in their study proposed that the banks
which are adequately capitalized had a relatively lower NPAs . Such commercial banks kept exposure towards
credit risk at reasonably low level at the time of lending. They also studied a positive correlation between higher
NPAs and the non-ability of the banks to repay its deposit holders in situation of insolvency. Salas and Saurina
(2002) in their study proposed that in the pursuit of achieving high rate of growth in advances, banks tend to
ignore the credit risk involved. This approach of achieving higher loan growth rate ended up increase in the
NPAs. Berger and DeYoung (1997) in their study found various determinants of NPAs. They also related the
operational efficiency of the bank with operational ratios of the bank viz net interest income to total assets,
operational costs in relation to interest income amongst others. Mukherjee and Das (2012) emphasized on their
study on management of NPAs that while lending the banks should find out the genuine reason of the borrowers.
The guarantors should also be properly identified in terms of the wealth possessed by them in order to establish
their genuineness.

2006 = 2007 |\2008) 2009 2010 _ 2012 | 2013 | 2014 2015 2016 = 2017 | 2018 | 2019
Gold | :

Equity | Equity Equity | Gold Equity | Equity = Equity | Bonds | Bonds | Equity Gold Gold

49% 49% 26% 83% 23% 2% 28% 1% 32% % 13% 30% 8% 24%

" Gold | Gold | Bonds || Gold | Equity | Bonds | /Gold | Bonds | Bonds | Equity | Gold = Gold | Equity | Equity |
20% 16% % 24% 19% 7% 12% 4% 14% A% 1% 5% % 16%

Bonds | Bonds A Equity /| Bonds | Bonds | Equity / Bonds | Gold Gold | Gold | Equity | Bonds | Bonds | Bonds
4% % 52% 4% 5% -24% 0% 5% 8% 7% 3% 5% 6% 1%

Figure 1: Benchmark Returns of Equity since2006

The chart ranks the best to worst performing indexes per calendar year from top to bottom

Past performance may or may not be sustained in future.
Indices Used: S&P BSE Sensex Total Return Index; MCX Gold Commodity Index and CRISIL Composite
Bond Fund Index

Source: Bloomberg

Ultimately, an analysis of market reactions to such epidemics in the past suggests that the pain has usually been
short lived. For instance, while the SARS epidemic did cause considerable damage to global markets in 2002, by
the second half of 2003 the market had again begun to rally with the S&P 500 posting gains of 20% merely 12
months post the first occurrence. Similarly within a year of Ebola and Zika virus outbreaks, the S&P 500 was up
10% and 17% respectively.

IV. Research Methodology
Secondary data has been used. Z test with two sample for means has been applied in two data sets for
hypothesis testing in two conditions:

1. 2 January 2019 to 31 December 2019 (DATA SET -I)

2. 1 January 2020 to 20 March 2020 (DATA SET -II)

Ho — The assumption that there is no significant difference between the indices of Nifty 50 and YBL.
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H1 — The assumption that there is significant difference between the indices of Nifty 50 and YBL.

Table showing Comparison of NIFTY 50 Index and Yes Bank Ltd Closing Prices from 2 January 2019 to 31
December 2019 (DATA SET -1)

(In order to make a reasonable comparison between the two variables, YBL closing prices are being
multiplied by 50.)

Table 1: Closing Prices of Nifty 50 & YBL stocks from January 2019 to December 2019

CLOSING

PRICES OF
NIFTY 50 INDEX | YES BANK LTD | TRADING
CLOSING CLOSING(WEIGHTED) DAYS
10910.1 9212.5 1-Jan-19
10792.5 9232.5 2-Jan-19
10672.25 9205 3-Jan-19
10727.35 9482.5 4-Jan-19
10771.8 9357.5 7-Jan-19
10802.15 9617.5 8-Jan-19
10855.15 9322.5 9-Jan-19
10821.6 9345 10-Jan-19
10794.95 9212.5 11-Jan-19
10737.6 9767.5 14-Jan-19
10886.8 10150 15-Jan-19
10890.3 10417.5 16-Jan-19
10905.2 10075 17-Jan-19
10906.95 9930 18-Jan-19
10961.85 9597.5 21-Jan-19
10922.75 9610 22-Jan-19
10831.5 9862.5 23-Jan-19
10849.8 10770 24-Jan-19
10780.55 10980 25-Jan-19
10661.55 10375 28-Jan-19
10652.2 10145 29-Jan-19
10651.8 9975 30-Jan-19
10830.95 9705 31-Jan-19
10893.65 9280 1-Feb-19
10912.25 8990 4-Feb-19
10934.35 8805 5-Feb-19
11062.45 8822.5 6-Feb-19
11069.4 8847.5 7-Feb-19
10943.6 8755 8-Feb-19
10888.8 8662.5 11-Feb-19
10831.4 8632.5 12-Feb-19
10793.65 8472.5 13-Feb-19
10746.05 11062.5 14-Feb-19
10724.4 10950 15-Feb-19
10640.95 10677.5 18-Feb-19
10604.35 10642.5 19-Feb-19
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10735.45 10892.5 20-Feb-19
10789.85 10757.5 21-Feb-19
10791.65 11100 22-Feb-19
10880.1 11455 25-Feb-19
10835.3 11475 26-Feb-19
10806.65 11410 27-Feb-19
10792.5 11557.5 28-Feb-19
10863.5 11880 1-Mar-19

10987.45 11872.5 5-Mar-19

11053 11765 6-Mar-19

11058.2 11585 7-Mar-19

11035.4 11615 8-Mar-19

11168.05 11815 11-Mar-19
11301.2 11792.5 12-Mar-19
11341.7 12215 13-Mar-19
11343.25 12492.5 14-Mar-19
11426.85 12252.5 15-Mar-19
11462.2 12297.5 18-Mar-19
11532.4 12440 19-Mar-19
11521.05 12607.5 20-Mar-19
11456.9 12607.5 22-Mar-19
11354.25 12630 25-Mar-19
11483.25 12362.5 26-Mar-19
11445.05 12685 27-Mar-19
11570 13422.5 28-Mar-19
11623.9 13805 29-Mar-19
11669.15 13755 1-Apr-19

11713.2 13795 2-Apr-19

11643.95 14015 3-Apr-19

11598 13685 4-Apr-19

11665.95 13402.5 5-Apr-19

11604.5 13342.5 8-Apr-19

11671.95 13002.5 9-Apr-19

11584.3 13530 10-Apr-19
11596.7 13412.5 11-Apr-19
11643.45 13452.5 12-Apr-19
11690.35 13395 15-Apr-19
11787.15 13275 16-Apr-19
11752.8 13322.5 18-Apr-19
11594.45 12790 22-Apr-19
11575.95 11917.5 23-Apr-19
11726.15 11635 24-Apr-19
11641.8 11957.5 25-Apr-19
11754.65 11852.5 26-Apr-19
11748.15 11860 30-Apr-19
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11724.75 8400 2-May-19
11712.25 8687.5 3-May-19
11598.25 8795 6-May-19
11497.9 8312.5 7-May-19
11359.45 8237.5 8-May-19
11301.8 8037.5 9-May-19
11278.9 8515 10-May-19
11148.2 8192.5 13-May-19
11222.05 7735 14-May-19
11157 7792.5 15-May-19
11257.1 7147.5 16-May-19
11407.15 6887.5 17-May-19
11828.25 6707.5 20-May-19
11709.1 7177.5 21-May-19
11737.9 7050 22-May-19
11657.05 6877.5 23-May-19
11844.1 6987.5 24-May-19
11924.75 7060 27-May-19
11928.75 7340 28-May-19
11861.1 7640 29-May-19
11945.9 7585 30-May-19
11922.8 7750 31-May-19
12088.55 7390 3-Jun-19
12021.65 7472.5 4-Jun-19
11843.75 7640 6-Jun-19
11870.65 7170 7-Jun-19
11922.7 6995 10-Jun-19
11965.6 6795 11-Jun-19
11906.2 6977.5 12-Jun-19
11914.05 6737.5 13-Jun-19
11823.3 5855 14-Jun-19
11672.15 5752.5 17-Jun-19
11691.5 5807.5 18-Jun-19
11691.45 5465 19-Jun-19
11831.75 5160 20-Jun-19
11724.1 5727.5 21-Jun-19
11699.65 5480 24-Jun-19
11796.45 5597.5 25-Jun-19
11847.55 5502.5 26-Jun-19
11841.55 5652.5 27-Jun-19
11788.85 5620 28-Jun-19
11865.6 5437.5 1-Jul-19
11910.3 5457.5 2-Jul-19
11916.75 5040 3-Jul-19
11946.75 4987.5 4-Jul-19
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11811.15 4812.5 5-Jul-19
11558.6 4407.5 8-Jul-19
11555.9 4657.5 9-Jul-19
11498.9 4567.5 10-Jul-19
11582.9 4650 11-Jul-19
11552.5 4622.5 12-Jul-19
11588.35 4710 15-Jul-19
11662.6 4660 16-Jul-19
11687.5 5192.5 17-Jul-19
11596.9 4920 18-Jul-19
11419.25 4290 19-Jul-19
11346.2 4162.5 22-Jul-19
11331.05 45575 23-Jul-19
11271.3 4532.5 24-Jul-19
11252.15 44575 25-Jul-19
11284.3 4382.5 26-Jul-19
11189.2 4802.5 29-Jul-19
11085.4 47375 30-Jul-19
11118 4302.5 31-Jul-19
10980 4560 1-Aug-19
10997.35 4420 2-Aug-19
10862.6 4415 5-Aug-19
10948.25 4055 6-Aug-19
10855.5 4267.5 7-Aug-19
11032.45 4342.5 8-Aug-19
11109.65 4460 9-Aug-19
10925.85 4107.5 13-Aug-19
11029.4 3680 14-Aug-19
11047.8 3827.5 16-Aug-19
11053.9 3972.5 19-Aug-19
11017 3832.5 20-Aug-19
10918.7 3560 21-Aug-19
10741.35 3270 22-Aug-19
10829.35 2815 23-Aug-19
11057.85 2962.5 26-Aug-19
11105.35 3145 27-Aug-19
11046.1 3225 28-Aug-19
10948.3 2975 29-Aug-19
11023.25 2870 30-Aug-19
10797.9 2997.5 3-Sep-19
10844.65 2937.5 4-Sep-19
10847.9 2972.5 5-Sep-19
10946.2 3097.5 6-Sep-19
11003.05 3020 9-Sep-19
11035.7 3155 11-Sep-19
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10982.8 3580 12-Sep-19
11075.9 3397.5 13-Sep-19
11003.5 3427.5 16-Sep-19
10817.6 3352.5 17-Sep-19
10840.65 3255 18-Sep-19
10704.8 3205 19-Sep-19
11274.2 2705 20-Sep-19
11600.2 2775 23-Sep-19
11588.2 2772.5 24-Sep-19
11440.2 2802.5 25-Sep-19
11571.2 2685 26-Sep-19
11512.4 2552.5 27-Sep-19
11474.45 2437.5 30-Sep-19
11359.9 2070 1-Oct-19
11314 1600 3-Oct-19
11174.75 2125 4-Oct-19
11126.4 2107.5 7-Oct-19
11313.3 2282.5 9-Oct-19
11234.55 2162.5 10-Oct-19
11305.05 2047.5 11-Oct-19
11341.15 1980 14-Oct-19
11428.3 2005 15-Oct-19
11464 2030 16-Oct-19
11586.35 2052.5 17-Oct-19
11661.85 2370 18-Oct-19
11588.35 2570 22-Oct-19
11604.1 2590 23-Oct-19
11582.6 2560 24-Oct-19
11583.9 2415 25-Oct-19
11627.15 2607.5 27-Oct-19
11786.85 2737.5 29-Oct-19
11844.1 2907.5 30-Oct-19
11877.45 2840 31-Oct-19
11890.6 3520 1-Nov-19
11941.3 3330 4-Nov-19
11917.2 3307.5 5-Nov-19
11966.05 3415 6-Nov-19
12012.05 3435 7-Nov-19
11908.15 3322.5 8-Nov-19
11913.45 3447.5 11-Nov-19
11840.45 3650 13-Nov-19
11872.1 3410 14-Nov-19
11895.45 3437.5 15-Nov-19
11884.5 3435 18-Nov-19
11940.1 3292.5 19-Nov-19
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11999.1 3207.5 20-Nov-19
11968.4 3292.5 21-Nov-19
11914.4 3212.5 22-Nov-19
12073.75 3240 25-Nov-19
12037.7 3187.5 26-Nov-19
12100.7 3157.5 27-Nov-19
12151.15 3412.5 28-Nov-19
12056.05 3502.5 29-Nov-19
12048.2 3415 2-Dec-19
11994.2 3202.5 3-Dec-19
12043.2 2975 4-Dec-19
12018.4 3150 5-Dec-19
11921.5 3105 6-Dec-19
11937.5 2800 9-Dec-19
11856.8 2812.5 10-Dec-19
11910.15 2527.5 11-Dec-19
11971.8 2140 12-Dec-19
12086.7 2267.5 13-Dec-19
12053.95 2332.5 16-Dec-19
12165 2340 17-Dec-19
12221.65 2380 18-Dec-19
12259.7 2337.5 19-Dec-19
12271.8 2495 20-Dec-19
12262.75 2570 23-Dec-19
1221455 2482.5 24-Dec-19
12126.55 2560 26-Dec-19
12245.8 2432.5 27-Dec-19
12255.85 2400 30-Dec-19
12168.45 2367.5 31-Dec-19
Source: https://www.nseindia.com
Critical Values at
different levels of
significance
Level of | 0=0.10 a.=0.05 a.=0.01 a.= 0.005
significance
Critical Value Z | -1.28t0+1.28 -1.645 to +1.645 -2.33t0 +2.33 -2.58 to +2.58
(One tailed)
Critical Value Z | -1.645t0+1.645 -1.96 to +1.96 -2.58 to +2.58 -2.81t0 +2.81
(Two tailed)

Table 2: Z test with two sample for means
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z-Test: Two Sample for Means

Variable 1 Variable 2
Mean 11432.63224  6548.785714
Known Variance 206310.9 13866246
Observations 245 245
Hypothesized Mean Difference 0
z 20.37785857
P(Z<=z) one-tail 0
z Critical one-tail 1.644853627
P(Z<=z) two-tail 0
z Critical two-tail 1.959963985

Table 3: Results for Data Set |

Analysis (DATA SET -I) 2 January 2019 to 31 December 2019

It is clearly evitable from Table 3 that the value of Z critical two tail is 20 with alpha of 0.05 which is beyond
the limits as mentioned in Table 2. Therefore,

Ho —There is no significant difference between the indices of Nifty 50 and YBL.(Rejected)

H1 —There is significant difference between the indices of Nifty 50 and YBL.  (Accepted)

Table showing Comparison of NIFTY 50 Index and Yes Bank Ltd Closing Prices from 1 January 2020 to 20
March 2020 (DATA SET -II)

(In order to make a reasonable comparison between the two variables, YBL closing prices are being
multiplied by 50)

Table 4: Closing Prices of Nifty 50 & YBL stocks from January 2020 to 20 March 2020

YES BANK | TRADING

NIFTY 50 INDEX | LTD(WEIGHTED) DAYS
12182.5 2332.5 1-Jan-20
12282.2 2367.5 2-Jan-20
12226.65 2355 3-Jan-20
11993.05 2257.5 6-Jan-20
12052.95 2252.5 7-Jan-20
12025.35 2302.5 8-Jan-20
12215.9 2365 9-Jan-20
12256.8 2237.5 10-Jan-20
12329.55 2105 13-Jan-20
12362.3 1927.5 14-Jan-20
12343.3 1987.5 15-Jan-20
12355.5 1997.5 16-Jan-20
12352.35 1962.5 17-Jan-20
12224.55 1932.5 20-Jan-20
12169.85 1917.5 21-Jan-20
12106.9 1922.5 22-Jan-20
12180.35 2047.5 23-Jan-20
12248.25 2140 24-Jan-20
12119 2120 27-Jan-20

1467



JOURNAL OF CRITICAL REVIEWS

ISSN- 2394-5125

VOL 7, ISSUE 16, 2020

12055.8 2082.5 28-Jan-20
12129.5 2060 29-Jan-20
12035.8 1952.5 30-Jan-20
11962.1 1962.5 31-Jan-20
11661.85 1895 1-Feb-20
11707.9 1800 3-Feb-20
11979.65 1747.5 4-Feb-20
12089.15 1880 5-Feb-20
12137.95 1927.5 6-Feb-20
12098.35 1935 7-Feb-20
12031.5 1877.5 10-Feb-20
12107.9 1842.5 11-Feb-20
12201.2 1760 12-Feb-20
12174.65 1860 13-Feb-20
12113.45 1945 14-Feb-20
12045.8 1857.5 17-Feb-20
11992.5 1752.5 18-Feb-20
12125.9 1765 19-Feb-20
12080.85 1772.5 20-Feb-20
11829.4 1747.5 24-Feb-20
11797.9 1757.5 25-Feb-20
11678.5 1827.5 26-Feb-20
11633.3 1840 27-Feb-20
11201.75 1730 28-Feb-20
11132.75 1577.5 2-Mar-20
11303.3 1560 3-Mar-20
11251 1465 4-Mar-20
11269 1840 5-Mar-20
10989.45 807.5 6-Mar-20
10451.45 1062.5 9-Mar-20
10458.4 1440 11-Mar-20
9590.15 1252.5 12-Mar-20
9955.2 1277.5 13-Mar-20
9197.4 1855 16-Mar-20
8967.05 2932.5 17-Mar-20
8468.8 3022.5 18-Mar-20
8263.45 2692.5 19-Mar-20
8745.45 2292.5 20-Mar-20
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V. FINDINGS & DISCUSSIONS

z-Test: Two Sample for Means

Variable

Variable 1 2

Mean 11560.4 1933.07
Known Variance 1115643 143711.6
Observations 57 57
Hypothesized Mean Difference 0
Z 64.76930875
P(Z<=z) one-tail 0
z Critical one-tail 1.644853627
P(Z<=z) two-tail 0
z Critical two-tail 1.959963985

Table 5: Results of Data Set 11
It is clearly evitable from Table5 that the value of Z critical two tail is 64.76 with alpha of 0.05 which is beyond
the limits as mentioned in Table 2. Therefore,
Ho —There is no significant difference between the indices of Nifty 50 and YBL.(Rejected)
H1 —There is significant difference between the indices of Nifty 50 and YBL.  (Accepted)

VI. FINDINGS & CONCLUSION

In the Z-test applied in Table 1 to Table 5 in two phases i.e, January 2019 to December 2019 and from January
2020 to 20 March,2020, it is clearly evitable that the level of significance is 20 in Phase | and 67 in Phase Il. The
level of significance between movements in Nifty Indices and YBL stock is beyond reasonable limits clearly
underlining the failure of the capital market regulator i.e, SEBI in proactively protecting the interest of the
investors of YBL whether domestic or international.The capital markets of India have fallen like a house of cards
in March 2020.FPIs have withdrawn close to Rs 108000 crores till 23 March 2020. Interestingly, on 14
February,2019, RBI had cleared Yes Bank Ltd of the charges of any mismatch in reporting of bad loans. The
assessment by RBI in connection with the credit risk compliance by YBL was not fair. The developments with
relation to IRACP by the banking regulator was really disappointing. On 13 March, 2020, the central
government decided to place a three year lock-in for 75% of shareholding for those holding 100 or more shares
on the date of commencement of reconstruction i.e, 13 March 2020. However, the powers for imposing such a
lock-in on existing shareholders of a listed company vests with SEBI. The lock-in was imposed by RBI in breach
of contractual duty. The confusion caused due to this lock-in regarding transferability has invited the wrath of
FlIs which pulled out the money from the stock of YBL. Out of 300 investors, over 250 funds are foreign funds.
On domestic front, India focused ETF (Exchange Traded Funds) too bore the brunt of this lock-in move besides
retail investors. The India focus ETF had exposure in Future & Options (F & O ) as well as cash segments in
YBL on behalf of the investors. These investors are now stuck in a “chakravyuh” like situation where exit till
March 12, 2023 is not possible.

SEBI’s objective is investor protection but with interference by RBI in imposing the lock-in on YBL share prices
has not only undermined the regulatory power of SEBI but also dampened the trust and faith of domestic as well
as international investors.

VII. CRITICAL APPRAISAL & CONCLUSION

In a country like India, most of the population is not digitally savvy and the investors rely on the distribution
channels for purchase and sale of financial instruments. Amidst the ongoing concerns of sharp correction in US
stock markets, some sections are raising demand for closure of financial markets. On March 18,2020,US based
billionaire investor and longtime hedge fund manager Bill Ackman advised President Donald Trump to shut
down the US for one month for attempting to contain the novel coronavirus and suggested that the financial
markets would rally in response as the investor sentiment would get uplifted.

VIIl. RECOMMENDATIONS
Central Government led by BJP announced on 24 March, 2020 a lock-down of 21 days in India which is a
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welcome step. On March 20,2020, India’s market regulator (SEBI) increased margin rates for some shares in
order to keep a check on short-selling of index derivatives. All these initiatives were introduced with an intention
to provide a relief to the free fall in the capital markets But, the Central Government, RBI and SEBI have failed
to act in a proactive manner. The situation in the country would have been much better, had the Central
Government simply not allowed the entry of foreign visitors into India after the first case of COVID-19 was
reported in China in December 2019, SEBI followed the strategy of hedged bets adopted by US based Bill
Ackman in interest of protecting investor money and RBI more proactive in micro management of YBL.
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