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l-\ ·n1Jx.:t~ng of th(: ])o:a:rd {}'f I)ir~ctors {Jf ... A:.I(} "Finnncia1 Jlrod11cts Co111·'": 2 Del<~\vare corpuration. 
(tht~ "~(:::JrpG'fitt.li)n~) \~/HS h.-::J(i :lt 70 I~in(: Strt~et, NC\V ~lor~ Ne\V \ ... ork .on Novernber 15~ 2006r 

St~·-~r,en J. B~nsinger 
.:~rx.>::·r,h T. (>1ssann• 
~-?li11i{~rn l•L DQn]ey 
t{~Jrd.n S .. r:e1dstein. 

l>tii1g ~t rnaj.{}ri ty <.rf t1~~ l)irectz:::rs o.f the CfYrpt)r:~tinn and. tnnstitudng· a qnorurt~ iln~- ttie trunsa.ctiQn 
:;:~f1:J; .. 1~~iness, /\}s(~ pre~~~:nt \Vt~~..; fZnhert I..e\:vi:\, .Elia~ Ii.aba:yeh~ .P•ierre .l\-1icottis and [.1tiug)as J~nling .. 

f>y ttnanin:H.n.~~~ i~Onf~;:nt.:- ·~1r~ :poling S(~r";?ed ~is s~::cretar:y of the rneeting and k:z~11t a rt':(~Qt\1 of th~· 
prr~{.>(Yt,ling~~--

'T'hz:: next ordc~r nfbusint::ss t~} ,:~)1I1c b~~fOt,~ the n1eetkn:g v.n~s th.e $.J}J1rov~t of the rnjfiutz:s of the 
J)!°ior rne·etirsg nfth~} I):i-n:ct.f;:rs o.f fhe corpz~ration~ :-I~he matter ha,,{ing t>een fh1ly <lis,~ussed.~ upon 
rnotiGit d1f1:l n~~tde:, szt.t{J~nded and. tu1ard:n1nuily cHn .. ied~ it ~vas 

i~JiSi):L. \/JJ1)~ tl1at the ivl.inutts ()f U1e 1v1t{!ti11g t-sf J)iri~ctors o~f tht torpor~titH1 
he1d ·nn Se.pternber 13:- 2{)06:- a COJ)Y of \Vhicl.:: \Vfts distributed to ,~~l,~11 I)ire<.:to-r 
p:ri{~r t:o tr~da_y\; meeting:: .are henib•y ratifietl and appro\retL 

'The nt·xt o:nJer of business to cnrn~ befbre the rneet1ng \Vas th.e proposal t(} api::--..~int a spwiaJ 
Cf~~11n~~ittet {rf fhe 1)i:r{~°":'tttrs •Of th~-: ,,:~f>r'J){)ration to ci{~c1art:~ a rh\•'"idend. on. t}ie CfH1l.t11on shares nf t11e 
t::·Orf-HJ.rtrtion .. 'The .rnath~r l1a•:?ing he·en t\.fUy discussed~ ·upon rnutix~n duly n:iadt!-~ se(;ond.ed and 
1n\;:tnirt1trus1J=- ~}~trrieti~ it.\va.~ 

·Rr~S{)I_.\lJ~T.\ thJ~t a sr~ecial cornn1ittt.~ of the, ·Director~ of tt-.e •C.tJrps">ra.t1on 
()f~nsi$ting of Stt·ven J. J3e11singer .rn1(i Jose1,11 J. c.:;assano is h . .ereby: ·esta.l1liSh~:<l_-r 
\\ihjch ~j)e¾i.al cznTn1littee is u1~t.horize<l to declare u di·vid:end <)r~ ttte czu:n.r.nu·n 
shfarcs nf zh.e corporatio11 that s11aB ·be declart;d and ·payablr- not later t11~1n 
De~:.einJJer 31 ~ 20fJ6~ out o--f .f~r.1ds 1~gan _~{ a:v--ai.Iah1e there.tbre~ in. ar~ ~rrn.out}t tr.~ be 
ag"rt:ed un;:n:drnously· by the special con;rn·Htt)t~) \xihicl1 ~n1z1tu1t sha11 'in no evc-n.t be 
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gre~tter than the ntt into•n1e of the ct1rporatit">n for tl-te pt~ri-od fron1 January .. l ~ 
2(}06 t~) .r.1..~ernb(:r 31~. 2006 .. 

··_rhe next order t~fbu~it1e-~1s h.3 come ·before the .!nt·eti!lg·related to tl1e corporati<)n:-s I}t~f'erred. 
(:orn~pensation l?ian.. It ·"v<~s riot(~d tlsat=- m1der the terms of the· I)eferred (\yrn_peris.ation r=·lari:- ~Jll 

t11e interest fK~ylnfnt. dHte tliHin.g ~lt tht~ t~nd of ench ca1endat y·ear~ J\:1r ~ {:assano.~. ~s J~re5hJen.t t)f the 
GOr~po:rati~sri~ \Vi th thtf ~~1111ro;~1.] ~> f the l3{Htrd ~Jf t1ire-ctors'.l mRy cre'<iit plan participants~ deferred 
corn;1ensation. ~~:C:tx.n.:.nts ~-vi.th a.u .Addjt?ona! Return 1-:<a);-tnent pay~l)}e cut rJfthe 305}•;; t)nrtion of 
~n11i..s~;i1 d.istribtrt.ib]e .h1~~i)n1e of th.e corI~Ort~tion tJ1~~1 is a11ocable to e.rnploy~es iJf tl1e co11}0-:ration~ 
t\-!r~ (\i£s<1no 1ndicatt:·d. th.at ·ht· "'-?·ifHild. like to- rnake an /\ddJtionaJ ·Retum.PRyrnent i:n n~s:p-ett of 
Gtik:.nd.a.r y·-e.a:r 2006:- 1:Jut that h~.e \Vnu.1d :nGt be in a txss1ti-on tt) deten11:il1e tl1e ·precise arn<Jut1t ur:ttil 
thJ~ h::vel <.>f the c·orp-nration 's :2006 :arn1u.ai distril1utat~Je incorn.e ·becorn,es mot{~ certain .. 
J\ccordh1gly 1 1 t ~-v'."~~:::; J}roposecl t}ss.~t the Board. of f)irectors delegate to ~ ~p~~cia1 t~Orfitnirtee of t1ie 
l)in.:l.~t~r::; thz~ anfh~>rit:Y t{> a·pi.~r<:nl-t\ <}TI l)thH.lf Qf the 13<.iard of I)irectors) th·e' .A.<.lditi onaJ .R.eturn 
P·.~iyrnen:t _prtJJ3<.>sed h_y 'fvfr~ ()~SSil:nD.- "l~be n1atter having bt~eri fu113t discussed=- UJ.H)n nl{}ti{rn duly· 
1:na{ie-~ ss.~c<.n~iied. tn:~d 1n}anir.nous.t)'~ cHrried:( it-\V<13. 

I(I~S(}L.\IJ~I)~ fhat ~j sr~x-ial corn.mittee of tt1e I)lrectt)rs con111rising :tvtessrs .. 
S1~·niv·~n-1:: IJ-o{~1ey· i?11.d (~as~~ar10 .is }ierr~b:y: e.stal)1ished~. Vlhich special ,xH1nnittee i$ 
;:nith(}riz.(x1 to ~~J)pr<}ve:,· or1 l)th.alf Qf th-e DJrec-tors~. tl1e .Pid..ditiona~ Return. i~ay-rnent 
iii resp<~Gt {Jf 20(}6 that ,vi 11 he prtiposed b~l t..{r .. (:aStsano a.s. 'President tif the 
(~orporatic~n rn..:.:rsua:nt to t1'1e te~rn1s of the corporation·'s l)eferred (:orn_per~satior~ 
FL:,r<. 

~rh~~ ne~~t ord.e.r ofbu~iness to cor.ne bet;)re the meeting \Vas tlie revie\\P cfth.-e "t::trr:poratio-n.5s 
1in~t_nciai c0r1ditio11 ;;.~nd.p{':~·.ft::-rrnan~e, ··rt1e re'"•lie\v C{J(·{t.~4 the· corpt!r11tio.n· .. s fi~1ancial results for 
2006 tlrroutih {)ctober 31 5 3:nclu.d1ng irn analysis of fterfbrn11u1c·e b·y· geographic r.egi~)n. ~s -,}lell as 
l:~y 1Jro-duet S{~g~n:ient~ and a -disz:ussion rtgard1ng btisiness prtispects fi)r th,~ r,~inaindf.:r <)f the year 
~Ir.~d. fi>r 20{)7. In tht; product s{::grnent revit'\\/~ 1'1r~ (:assa:no .rro~:lided cornrnenttu~~{ i~egardin.g the 
conttrn..ti'ng· stre.n.gth {Jf t}l(~ co:rrrmo{Jjty 1n1t-.l credit business segrnents. In regard. tn c<-srnmz!ditie~\ 
]\-'ir .. (\~.ss.a.tH) nott~d t"hat t11e t;orporation. i~ 1-nxilding on its succ.ess associ{~ted \Ylth basic 
ton:u:n.<)<lit:·l i:ndE:x rt:t1}{n products th.n)ugh inc-reasLng th,~· range· s.rf :its cornrr.uxi.ity· lin:ked products~ 
~fhis h~:~s in.~::l~jdt~d ·pr,oviiiing t11e ubility for >:otrnterpar-ties·tr~ obtai:n targeted eXfA.~su1·e to individual 
cornrno<.Htie~: <}r ·be,~~i>n.k~ baSkets~ ilS \ven as th<-~ dell-elo1)tne:nt o-f h'h"'iOvttlive corrunodity ir1dex 
biH:':-e.li i:nvtstn:1r:nt stratrgies ttnd prn.dt~cts that -offer th:e 1x)te1rtial to generate·returns t)ver and 
abo~-·.e a ~~on1rn<)tht)'· inde~~ .retmTL In tl~is rega.r<l~ 1\.•fr: .. (:assano referen~.:ed i¾~ ~(bash:;·n and ~'n:dati·ve 
strength_:(~ ::.x.H1srnn·dit::/ index strate·gits devt:·Jop't~d by th~~ corpotatic~n~ ).¾·l1H:J1. are lx~ing ofJer(~d in a 
fund product :nt:~tH1g-e,d b}.-· 1!1.ackRock.; In regard to tht:~ structtlred. cred.it 'business=- 1V1r, c:assano 
r{~v-ievled the 1>rci.kd<)\.VJ1 ~>:f 2006- revenues Jf"om this segn1en.t behveen ntn .. v ·tra.ns~ctirJnt( ~n1d 
J}I(~f}ts .reiilized un \~1i,:-:2ind.s ,of rrutstandi:ng transactions~ &!ri- (:issano not{~.d that th.e· r~.i'peli.ne ±~1r 
regu1~ttt)r_)' .. c&tp~ti~l rt;Eef transatti.or1s thrt"Sugh 200{} :year end C{}11tin.ues to be t{llH]St <l1~t~ to the 
rnttnner it1 \\.rhich tht~ appbcah•1e cha11ges tn the1:·egulatot)r eapita1 req11irt~n1t~nts under tht~ .Basel II 
tu:-.vo.rd are b:t-in-g pha~ed in O\·'·er sevtr-al years~ 1-11\ (:assano a.lso revie,~led th,~· ·corp()ration 's 
out~;tHndi-ng ~jngle n~lrn·e cr,~dit default s\vap tr&")sacti~'Jns~ In re.gard. to t}1e et1uitfe-.s ln-1siness~ ~~/fr .. 
(:~assano C()11f1rrned th.irt the rt!·~te:nue gr{r,-vth~ co:ntinu·es -t~) be attiil>u:table: _prinri})~~l}y to tilt~ 
en:nti:nuing s·~n>ng. dt~rn.and in Etrro·pt~ for str= ... tc·ttu't~d ex.ru1:iY transactk1ns t1)r use in Jlri~-late 
retirerr.tent Hn.d. ann1dt; pr{)d1~ct~-- In regard. to tht~ ratet; btrsines.s~ f\1r. (:·a.ssano e};:.p1aincd that~ 
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Vlh11e the corp<}ratior~ has tH}"\V ~~·~·it~Jg11t~:t1rt~ vlith. t11e fl:Cli).re t11arket }J~-1:icipants in. th.e CJJTI1J).le:x. 
rates product :sz~:ctn:r t~\}n1. a ·h~(1,gitig~ s_y~temf. anti pri~ing -capability standi>oin.t~- fhe p-ricirtg offered 

~:;::!\\,!~:;1~~~~~:i -~:~~~~:~:::i;~~ ~!::: \:l~:}:~:;!::t::~~:!~:~ ;:~~;a~~t;~,~~~:~~::a:~~z:!d~:~g1y 
th:::~ re\:enue fJro-s1x~ct.s _for this.-bus)ness a.re l1.ncertain~. a.n{t rnay depend. Qfl the) ~fbi1ity of i\.IG----l~F( to 
b,~ a. t1rst rno\,·cy in tlu~ .next generation of strU·(~tU1\~d n1.tes p·rochJtts, ln regard to currer1cies~ h·ir\ 
t:~tu~sa.nJ> nr)ted thi~t~ \Vh:He -fhis ·business seg.nie.nt .is d£.r-.;;'in sUbstantia115t compared \\.-jth the 
eox1'\p~1.r~1t"!-it period tor 200~\ the co~1)(rrat1on is suc-ces.sfuJly· bujJdit1g its priti1f lxrokerag,~ busin.ess~ 
~\?hich _produ(:es u pre-diz:tih_1e. reventte stre~irn (-¢urrent1y run:n.-ing at appr~);Jr11ately $32 rni1lion per 
yz~ar) thr~:t. should t·ontint~e to gro,,:-:- a.nd u1so _ge.n.er.ates additional trartsaction oppz:::rtunitles \':Vifh 
t~edg~~ ilitid ~){>Ht:terpa:rti·e~;~ 

1n regard. to tl1(-: structurccl :firian.ce b11siru~ss-~ I\~fr .. Cas:satHJ .noted. tlu1t rev·entM}S ·\~iert~ do\.·vn. in 2006 
$;:or.n_pared \;~:1th 2005 due to th~ irnpa.c1 on tht:: corporation~& sy11t11etlc fhcl f~~cilitit::s of t1N:~ 

~:~pplics:titn~~ trf (he ·p.h~1sf: tn1t J)rovis.i~)n u~nder fhe h1ternal Re·ve11ue (:ode~ mitler \\r}d(;:h the tax. 
l)red.its g,:riet~:;.t~:d 1\y· th:e sii1e of S);,ntheti(: fue1 are p}~ase<l out as. the average anrnm1 ·b{:'nclnnark 
r~rice fi;r crud":.~ <}il t~XGt~{tds cz~rtairi ft.>rn·1u1aic Je··vels under d1e t.,:·o-::1e. fvir, (~~1ssn:n•O noted th.<~t the 
expt~ctHtion it the taJ:. ·cT,--:dits gene:r~tted during 2tH}6 \Vi._11 be subject to _p~~rtial _p11.ase t)ut~ '{,•ihich 
\·vf~en. biken t~)gether '\\tith tlK: Jitdg·ing transar.;tions entered into by tl1e corporatjt):n to hedg_e· in pa..tj 
t1te risk o.f _pha~:.::: <}U(i -~~Je expected to result in the cr1t_t)orati,~H1:-s ecorH.n:n~c-Te~· . .retlltes .ff(Hn these 
transact.ior.ts to b~~ apr>roxin1(~tely $210 n11lboni ,~./hic.h is do\:-:ln b~l ap•proxirnate].y· 20~}:{~ in. 2(K}6 
-~-ornpn:red '.:Vith 2{}05. h:lr~ (.:~1ssano ~dso, :noted. tl1at the ,;orpor2.th)n tuiti ~~nt~red -ir1to 11t;dging 
~r:lnsa.ctir~ns tn i~e(\?~· tl:::c.1)h:1se out risk· asst}ciatet:l \'lith sy~1tl1etic ±\~el prnd.uctio~n d·ur-ir1g 2007~. as 
a result nf \~·-hich tht:: ,corporatinn .is at present a:ppr<>xin1ately 8t?>''o b:edged, &tr,. (~:as.sant} r-tJJ:nrted 
that~ lJase<l on t1~te c<}st (tf the hedging tr~rns~t;tiQns and ~urrent crude r}il pric{~s~ the coq,nration. 
currenfl._y proj{~ct~~ ·~b.~ n:~,\'CTHJ~ fron1 tbr~se tran,5actions fbr 2(107~ :-,~:-1-iich is fhe las-~ _ye~r-of tfH~ 

cr~~dit to be i11 the r;:_1ngt ·nf $120 n1iilic$n to $185 ·n1il1.iott In regard to structured t}nance 
transact~ont} gcnerli11}~~ f-/Ir. (~assa.11t::- noted that~ as of October l'.? th,e innntti1:y accrual _inct>1r.te 
~$~iocittt·d );~~-it±~ ~\I cs:...1;r~:l~; ~·Jtrtstar1ding transa~tions. v{a:3- npproxirnately 92~.,.~~ of -the level JJrior to 
the u~y-..:vin<l of a. ~igidf}(:·~111 r.n~~rnber of lJK. ·b~1.st~d liability transacti(}ns f<JH{n~ring the _pubhcation rtf 
tb.e tJ.!(. f"iriilnce i\-ct in 2fJ05.~ _t\-1.-r. (~assann rt~vie,Nt~d. the existing pipeline· of pz:rtd:ng tr31n.sactions~ 
-irh~lud.ing t11t up,:-nrning 1labilit:Y transactlon \Vith i\.BN /\J1U't) Banlc a:nd asset transacti{H1 v~titl1 
J3~irc1itys Bank·. 

-~~rhe next order- of lJUS:in,~rs to t.o.n1~; t~t:.f1)re the rne,~ting \~as tl1e ope11ing of an ~)ffic,~ in 1Ior1g 
K\.Hlg, 1\-"lr~ <.:\t;;~;1nn (~xr:Jained. that tht~ office .. '--Vl11ch currently cornpris.es 7 em_ploye-es1 recei,ted 
its ln··oker de.:sl(~I Et::er.t:;{: in ·N·r~ve.rnber nnd ·is exl)ected to c.rJn11ne:nce transactir~g busineS$ in th.t~ 
Hf:\.v year. ~fht r~ft}ce \~liH Il1cus on, the C1reiter CJrina 111ark~t as \\,e.11 as l(orea . .atu:1 Si-ngapor{:, 

-~r.he next order {}f ·business tt) t.{J:n1:e lx~fbr~ th{~ rne-eting. \.Vas the re1.?l-e\~t of the cun·t~nt ·husines~~ 
Jit\JSfit~c.ts involving ·pr-in.ei_pal ~:quit_y investrne.nts in i.ntinstructute nnd ot11er HS.sets t)r Ofttratir~g 
crntities ~\)r \.~:1-iic:1-~ thert~ is nnt an a<!ttve trading rnark.et. ~rhe ·revie,v inch.Kled a reJ)O!-t regHrdJn:g 
the crrri)nrndon ·' ~; p1tr{~.h;15.e fc::r (iBJ? 1 g 5 rniHiqn. nf & 50~--~ interest n1; l.{H1d.nn: (~it::/ .. l\. jrp~Jrt as ~~ 

1nernl)et of a con~;rHtiurn ,~ .. tth (Jh}lml Infra.structure Partners:r a joint ·ventu.re. bet\\~-een (~:redit 
St~isse and {Jener.~.11 fJ~ctrit (\-rn1pa:ny .. fv-1.r. (::assano :reported tha.t th&~~ h~tS(~ -case reun11 pr(~t11c f\Jr 
th(~ ·~rr,n,,t~~~<~~"{t s:\/;~f 12~~<-~ (H1 ~~n uu:levert·d l~asis and 1 g~,rj--<.n1 a lcy(:red l>asis ... t-1r. (~:{u~s~u10 

CONFIDENTIAL MATERIAL - SUBJECT TO PROTECTIVE ORDER OCC003 00059991 



JX-2 Page 4 of 5

11~.xt steJ)S identifi~~d in {he consorth.un:;s business ph:u1 tn pron1nte n~venu,~ grn\:vt1~L l\.{r~. \.:assarH.1 
also pr~)\l{ded. a st}ltns r{~~port regarding the cnrpt)ration ~s p{o1x1sed ·pirrchase f(.3r· $412 rnilbon pf a 
50~-ii equit .. '/ ir.tvest111z~rit 1h the natural gas rnarketh1g stibsidlary of ·r·e:naska Inc~ 1::-i:na11~l~ ·~1r~ 
c::a:,sano gHve ~} rer:;ort regarcbng the ~or~(~ratio11~s resolution of its dispute \~1itl1 N·orth.ern Star 
(iert~1~1tior1 rt.hltir1g -its ro1e. f~s rt~strt1ch1ring ~ger1t !Or t11e J)OV•ter generatlon i'a.c11ities~ ,~;-}dc}t 

in1l01'-.ted tf1e terrnin~rtion ()fthe tt}rpor2-:tictn~s ro]e·~is restructuring agent in ex1~h.an.gt~ f(Jr a 
negotiated tt'r1rii:n~thJn -fee r:}~yn.H::·nt to the corp~)ration~ .Th:fr. (~&tssano also described the Cl·perating 
F'r~1rne~-vork doeu1ne1~t de,..-t~]-t\~se(i hy the cot1,.1or~1tion v~.rit11 t\.IG ITighstar:} v,:hich. st:ts fnrtl1 tk1e 
rn~.nner in V-ihi~)h th~ t\VO ~}rgttni~~~tirn1s ~haH ];Ju:rsue private equity irritestn1ents i~1 i11f1·~1strttt!lUre 
iss,~ts and ·provide z:r>---h-rvestrr.H!nt z1:pportunities for ~}tch other. 

··ri~.t~ rH~xt. ordt~r of bnsin~~ss tG= corn(,~ befiyre th.t: r.neeting \~las an. update reg{{.rding t11e co41orati.o-:n.\~ 
¢isc.ussions \t,l"itli .Standard&: Poc~r~s (-:o.r_porJ.tir;11 cz)nceming in1pro .. ~ten1ents 10 its c.aJ)itaf nJotleI 
f.1r ttu:: c-::.iqJnr~rtit~Ji~~; busi'n~s~~~ '1'l1e st~iu1s o.fdiscussfrxns to date k~ave resu1ts-:-:d in rs rtdu<.:ti(H1 o{' 
th-e ~~1ln-cated ~:::apita! asst.l-tiHted \Vlth fhe rnarket risk {~}iarg:e fi)r l.iabilit)'' options, .as a rt~sult of 1u1 
aireerrient \Vith Sl\:J-~ th.<~t t}ie cha:.rg{;:· prz~viously ,:vas bein.g assessed on hsJ,ihties f{)r \~:-1:~ic1~~ it 
sho-:;..ild rH}t h.av~~ he(~n l~:r1phed .. 'The c.t">J11t>ration. is contirrtling to engage ~h1 disctxssirH1S "\~.lttli S,.-._~I> 
regarding~ ~nc:noi~g other tt~r~ics.~ tht~ c~r~ital {~11arg.e~~ rq,phca1JJ,e t~) its str1.1ctured. c-r~xlit ar1d.1"er1etlt 
respons·i~;,-c s)ption. t~usiness St!gn1e:nts. 

·.rht: next otdt::T of1)nsiness. to cortK~ befnre the rn·eeting \Vas an. update regarding the statu_~ of tl1e 
st~11s ta"kt:n by the c<Jr}:}t~ration to r~~:rnediate the inateria1 \vea};:oess irrvolv~in.g C(H1trols ovcr th.e 
u~\;-<H .. t_~1t1~1e 1v~ fl:;:-1anciaJ deriv·ativt::s rransactio:ns under F~i\.S 133~. including djscussion of the 
f,;J:n~~·'i~g stat~"~:. 1u❖nt5' 

~ '1'he G{}rpo~J.tit)n h.as c.rr:11ph~ted. the dev··r:li}pn1ent in.d. docu11:tentatio-:n t)f a s:yst<::rn~ltic 
h.edg.Sttf ph1~±1>tTn to ()btain. fair value hetige acco1~ntin:g treatment u.ntier f:.l\.S 133~ /'fl\t~ 
1~1ntfi>.·cn\~ "\\,•hi;;~h. i.11,-·ol~:-es daily hed.ge de~_ignatio.n and ach.ieves hedge ef1~c1i\~enes~ t~~Jr 
iritert~st :r;].te H:nd cttfrenr.y 11e~.Jging of 1\l(J ... })~r~>s assets an.d interest r~te h.edging t}f l\ICi
'F})'s 1.~abiLitJes~ \'la~ dl~-~JeJoped \Vit11 the active 'itrvo11/{.~rnenJ of tlie r\l{) ()ffice of 
..:\c~:~ount~ng_ .P\1licy-~ tl1.::~ .i--\J(J f"inanci2.1 Ser~~.rices l)i·vision. (~"11ief l?inancial ·Offi,~er ,ir.id 
J)ri<::::J\~/~tterluJust.~(:~o{~pers (f\.\:{~)~ 

* '1'1-le r(~r_por~ition has d(~-..... ~eltJ_pe<l and irnp1er11er~ted~: co:rnmencing ,vith the Jantllif)'=' testing 
periot\: ~~u:t)n:1;;1.ted t:u1d n1anuaJ contro"l~ desi.gned to ensu:re:.~ th~~ daily t:~ffetti·vt: Of)tt~tirn1 of 
tht~ 11.t~~tt~')rn·~ :in ~ccurda.nce \Vi th t11t) requi:ren1ents t~f 1:1\S. 133, 

* .ri,vr~· 1-~~~s con·ip}eted its t5::v~it\-V <)f t11c pJi~tfor111, h1ch1ding i\lG-FPts ·docurne:ntatio:n and 
controh~ .fi)l' fhe p1Htforrn durini; the sprinJJ of 2(}06~ I~vt~ l1as confinnt~d tt) 2\I(i~ f,}s th(1t 
tht: s).:~t(~rnat~e ·hedging plntfOrril:- in,~l'uding t.he l{~1ated diJcu:tnenta.tit)~1.and cnntrn1~::~ are 
~tp_propriutely dt.~~~ig1H.:"d ~:nd r.rfl1Jd be rehed ·upon by· .l\l(f ... f'}~ to ;1pp1::l f~1ir \t~lut~ .ht~dge 
tH::·czn.B:~ting under P'l\S 133, 
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s:t ,;\I(i't~ ()f:fh~:t~ Qf _./~s::c,~untin.g J\11i.;;:.y~ ·!\.-farkt~t Risk. ~.{ru1agt1n~~rit: d_.epartrnent .a:n<l Internal 
i\udit tk~p~trttn-e:nt h-av~ Corr1plt~ted su1:~ta~ntia!1y all o.f the remai:::~ing ~~ork re·qnired. to- l)e 
p·erfb:r.nJed in Cfffn1ection \Vith their· re\•·-ie\\~- of the systt~matic ·hedging t)latfOrtrL Ibis \V:t)rk. 

c{;~n lJf} t~roken <lo\\:•·n into three discrete cat.egt)r.ies: (i) tb.e conceptual fnn11t~·vl<.>rk: ~Jf th.e 
p1~~tfbr:rn:- _b~H;luding th~ t>asis un.d.er f i¾S 133 for the policies go-v:erntn,g tlie 9pc-r~1tior1 r~f 
t1:~e }1fdging piatf◊ttn:: and. tl1e· d~}currier1tut1(3n, of thos<.:: p<)hcies and th~ ~~UpJJOrt und.tT F~::\.S 
133 .fl.)r tbern; (ii} thf~ technit~~l n1-)eratit)n of the _p1atfo.rrn, including the s:::.r.stt111s prograrns 
througJi \\:·h:i:th. th{.~ :he-dging rela:tit)nsh1ps ~re 1tientified1 docur.nen.ted.f;'.nd rt~i-"}orted ir1 
faCC~)nj~nl;:e -...~··H}i tlie req_uir{-::::nents n.f l!i\.S 133; and (iii) t11e ~~o-ntrols. i~nd pro{~ed1tres 
aJ>r)Li<::a.bh~ to th(: ~)}}tratio-n r>f tht; p-h1tfnrtn~ including the docurnentHtion Hnd testi-n.g· t.)f 

$Uc·h ~-t\~1tro·is an(t ·pro(~edures in accordance \\tjJJs the require-i11ents of Sarbants~()xlt~y· 
St}ciion 40>1 gt':\/Z~mi:ng :trian~gern:ent assessn1ent of internal C(Jntro·is~ t-.Jr,. f~phng 
czn-rilrtned that i\I(i ·~~,..~s. in i1nal stages of it~ .r~rviev~: :- \\~_ith tl1e principal rernuining \vork 
relating to t:<.."'{n·~p1(~tion nf Sarhar:u;.;s ... ()x1e;.t Scc.tion .40.4. testing.. Such \.~•.,..(irk is targeted .fi.)t 
,:.nrnple-tio1~ l1y tb-e eat\y part o-_f I),~r-::~rnlx~r vl1th t11e expectation t11at .i\.l(i \,,..in clear the 
co-111r;:ratior1 to rk:gin ~~pp1~tin:g tb.ir ·v~~h.H:~ hedge ~1ccot1ntir1g ur1der FJ\S 133 in .re11~n.ce f?:n 
the C{~!T~t>r::~tiQn ~ s systernatic 1~1edgjng J)1atfom1 c-o:rrrrnenc·int; Janua-r_y 1 ~ 2007 ~ t.1r~ 
£Jul")~i_yt:{::~ <::n.n.fh"'r.ned ·his ag.ree:rne:nt 9tb:h the fO:regoi:ng ~tatti~ rt~J:)Oi1. 

'11H.~ nt~}ct ord~~:r (~f tru.~~i.11~~~~ tn con1e hei(Jre th:e r.n.e~ting \\tas an i~pdate rt~g~~rdin.g the .st~1tus c~f 
e-ettain rfgul~tG1y Jn,atters. l\1r, .Poling directed the 13oart1 tt! the surrimirry reJ)Qrt included in tl1e 
·pt~c.kitge f>f rn.ater·ials for thz~ rneeting rt11d gave an (Y~.t~rvie,~.r of t11e regulatol)~ audits and 
;;::·x~~rn:inatio·n.~~ unrlert~iken in rR:gr::.rd. to grotip cnnrpanies of tb.e cor_11oration dtning 2(H)6. 

·:rnz: rH::x.t ordt:r ~.rf business to corr1e be.t\1:re the rneet~n.g vl~~s a re,-ie,~l f)f fhe atti~lity· ofth.e 
z~CffJX)r~1t.i~)n ·= f. ··.ri~~~t1s;":H~tii>n }te\·ie\v (\)n1rn.ittt~e, "llie 11:iin1ites tbr n1:eetings of the· ·1~r~l.r1~.ction 
Jtevie~.\: C\:rtn.rn1ttee held dur.b-1g the period. since t.½e irn.mediate1y preceding rne.eting {:-:f I.).irectn1'"'S 
\V{':re distributed to the :f.h_re<.:tors prior tn fi1e n1~t~ting,. 

'T'ht~re l)eing n~) ftntl1t-:r 'business t{} corne l)ef~.'Jre the n1eeting) o.n: n1l)tion du\y rnade~ s-ecot1ded and 
·tu1auirno\t~ly Ga.:r.ritx.t~ th.t:: rneeti:ng -~?-las adj{}UIT.H!·d~ 

-~ (_,/~-:~----
Secretary of d1e l\.t~~iini~ -~_.,/ - - -

\""'-........,...,. .. ~· .. 

s 
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