
KWWSV���ZZZ�LPI�RUJ�HQ�$ERXW�)$4�VSHFLDO�GUDZLQJ�ULJKW�4���:KDW�LV�DQ�6'5" ���

%$&.�72�723 �

4XHVWLRQV�DQG�$QVZHUV�RQ�6SHFLDO�'UDZLQJ�5LJKWV
$XJXVW���������

7KHVH�4	$V�FRYHU�UHFHQW�TXHVWLRQV�DERXW�DQ�6'5�DOORFDWLRQ��)RU�DGGLWLRQDO�EDFNJURXQG�DQG�EDVLF

IDFWV�SOHDVH�UHIHU�WR�WKH�6'5�IDFWVKHHW

�KWWSV���ZZZ�LPI�RUJ�HQ�$ERXW�)DFWVKHHWV�6KHHWV������������������6SHFLDO�'UDZLQJ�5LJKW�6'5��

4���:KDW�LV�DQ�6'5"

7KH�6SHFLDO�'UDZLQJ�5LJKW��6'5��LV�DQ�LQWHUHVW�EHDULQJ�LQWHUQDWLRQDO�UHVHUYH�DVVHW�FUHDWHG�E\�WKH�,0)

LQ������WR�VXSSOHPHQW�RWKHU�UHVHUYH�DVVHWV�RI�PHPEHU�FRXQWULHV�

7KH�6'5�LV�EDVHG�RQ�D�EDVNHW�RI�LQWHUQDWLRQDO�FXUUHQFLHV�FRPSULVLQJ�WKH�8�6��GROODU��-DSDQHVH�\HQ�

HXUR��SRXQG�VWHUOLQJ�DQG�&KLQHVH�5HQPLQEL��,W�LV�QRW�D�FXUUHQF\��QRU�D�FODLP�RQ�WKH�,0)��EXW�LV

SRWHQWLDOO\�D�FODLP�RQ�IUHHO\�XVDEOH�FXUUHQFLHV�RI�,0)�PHPEHUV��7KH�YDOXH�RI�WKH�6'5

�KWWSV���ZZZ�LPI�RUJ�H[WHUQDO�QS�ILQ�GDWD�UPVBVGUY�DVS[��LV�VHW�GDLO\�E\�WKH�,0)�RQ�WKH�EDVLV�RI

IL[HG�FXUUHQF\�DPRXQWV�RI�WKH�FXUUHQFLHV�LQFOXGHG�LQ�WKH�6'5�EDVNHW�DQG�WKH�GDLO\�PDUNHW�H[FKDQJH

UDWHV�EHWZHHQ�WKH�FXUUHQFLHV�LQFOXGHG�LQ�WKH�6'5�EDVNHW�
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6'5V�DUH�RQO\�DOORFDWHG�WR�,0)�PHPEHUV�WKDW�HOHFW�WR�SDUWLFLSDWH�LQ�WKH�6'5�'HSDUWPHQW��&XUUHQWO\

DOO�PHPEHUV�RI�WKH�,0)�DUH�SDUWLFLSDQWV�LQ�WKH�6'5�'HSDUWPHQW�

6'5V�FDQ�EH�KHOG�DQG�XVHG�E\�PHPEHU�FRXQWULHV��WKH�,0)��DQG�FHUWDLQ�GHVLJQDWHG�RIILFLDO�HQWLWLHV

FDOOHG��SUHVFULEHG�KROGHUV���VHH�EHORZ�ŐEXW�LW�FDQQRW�EH�KHOG��IRU�H[DPSOH��E\�SULYDWH�HQWLWLHV�RU

LQGLYLGXDOV��,WV�VWDWXV�DV�D�UHVHUYH�DVVHW�GHULYHV�IURP�WKH�FRPPLWPHQWV�RI�PHPEHUV�WR�KROG�DQG
H[FKDQJH�6'5V�DQG�DFFHSW�WKH�YDOXH�RI�6'5V�DV�GHWHUPLQHG�E\�WKH�)XQG��7KH�6'5�DOVR�VHUYHV�DV

WKH�XQLW�RI�DFFRXQW�RI�WKH�,0)�DQG�VRPH�RWKHU�LQWHUQDWLRQDO�RUJDQL]DWLRQV��DQG�ILQDQFLDO�REOLJDWLRQV

PD\�DOVR�EH�GHQRPLQDWHG�LQ�6'5�

2QO\�PHPEHUV�WKDW�DUH�QRW�SDUWLFLSDQWV�LQ�WKH�6'5�'HSDUWPHQW��QRQ�PHPEHUV��DQG�RIILFLDO�HQWLWLHV

PD\�EH�SUHVFULEHG�DV�KROGHUV�RI�6'5V�XQGHU�WKH�$UWLFOHV�RI�$JUHHPHQW��&XUUHQWO\�WKHUH�DUH���

SUHVFULEHG�KROGHUV��IRXU�FHQWUDO�EDQNV��(XURSHDQ�&HQWUDO�%DQN��%DQN�RI�&HQWUDO�$IULFDQ�6WDWHV�

&HQWUDO�%DQN�RI�:HVW�$IULFDQ�6WDWHV��DQG�(DVWHUQ�&DULEEHDQ�&HQWUDO�%DQN���WKUHH�LQWHUJRYHUQPHQWDO

PRQHWDU\�LQVWLWXWLRQV��%DQN�IRU�,QWHUQDWLRQDO�6HWWOHPHQWV��/DWLQ�$PHULFDQ�5HVHUYH�)XQG��DQG�$UDE
0RQHWDU\�)XQG���DQG�HLJKW�GHYHORSPHQW�LQVWLWXWLRQV��$IULFDQ�'HYHORSPHQW�%DQN��$IULFDQ

'HYHORSPHQW�)XQG��$VLDQ�'HYHORSPHQW�%DQN��,QWHUQDWLRQDO�%DQN�IRU�5HFRQVWUXFWLRQ�DQG

'HYHORSPHQW�DQG�WKH�,QWHUQDWLRQDO�'HYHORSPHQW�$VVRFLDWLRQ��,VODPLF�'HYHORSPHQW�%DQN��1RUGLF

,QYHVWPHQW�%DQN��DQG�,QWHUQDWLRQDO�)XQG�IRU�$JULFXOWXUDO�'HYHORSPHQW��

4���:KDW�LV�D�JHQHUDO�6'5�DOORFDWLRQ"

$Q�6'5�DOORFDWLRQ�LV�D�ZD\�RI�VXSSOHPHQWLQJ�)XQG�PHPEHU�FRXQWULHVŒ�IRUHLJQ�H[FKDQJH�UHVHUYHV�

DOORZLQJ�PHPEHUV�WR�UHGXFH�WKHLU�UHOLDQFH�RQ�PRUH�H[SHQVLYH�GRPHVWLF�RU�H[WHUQDO�GHEW�IRU

EXLOGLQJ�UHVHUYHV�

7KH�,0)�KDV�WKH�DXWKRULW\�XQGHU�LWV�$UWLFOHV�RI�$JUHHPHQW

�KWWSV���ZZZ�LPI�RUJ�H[WHUQDO�SXEV�IW�DD�LQGH[�KWP��WR�FUHDWH�XQFRQGLWLRQDO�OLTXLGLW\�WKURXJK

�JHQHUDO�DOORFDWLRQV��RI�6'5V�WR�SDUWLFLSDQWV�LQ�LWV�6'5�'HSDUWPHQW��FXUUHQWO\��DOO�PHPEHUV�RI�WKH

,0)��LQ�SURSRUWLRQ�WR�WKHLU�TXRWDV�LQ�WKH�,0)

�KWWSV���ZZZ�LPI�RUJ�H[WHUQDO�QS�VHF�PHPGLU�PHPEHUV�DVS[��

7KH�,0)
V�$UWLFOHV�SUHVFULEH�WKH�FRQGLWLRQV�XQGHU�ZKLFK�VXFK�DOORFDWLRQV�FDQ�EH�PDGH��QDPHO\�WKDW

JHQHUDO�DOORFDWLRQV�RI�6'5V�VKRXOG�PHHW�D�ORQJ�WHUP�JOREDO�QHHG�WR�VXSSOHPHQW�H[LVWLQJ�UHVHUYH

DVVHWV�LQ�D�PDQQHU�WKDW�ZLOO�SURPRWH�WKH�DWWDLQPHQW�RI�WKH�,0)
V�SXUSRVHV�DQG�DYRLG�HFRQRPLF

VWDJQDWLRQ�DQG�GHIODWLRQ��DV�ZHOO�DV�H[FHVV�GHPDQG�DQG�LQIODWLRQ��DQG�WKDW�WKHVH�DOORFDWLRQV�VKRXOG

KDYH�WKH�EURDG�VXSSRUW�RI�6'5�'HSDUWPHQW�SDUWLFLSDQWV�
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4���:KDW�DUH�WKH�SXUSRVH�DQG�EHQHILWV�RI�WKH������JHQHUDO�6'5�DOORFDWLRQ"

$�GLUHFW�EHQHILW�RI�D�JHQHUDO�6'5�DOORFDWLRQ��DQG�LQGHHG�WKH�SXUSRVH�RI�VXFK�DQ�DOORFDWLRQ�XQGHU�WKH

)XQGŒV�$UWLFOHV�RI�$JUHHPHQW��LV�WR�VXSSOHPHQW�H[LVWLQJ�UHVHUYH�DVVHWV�WR�KHOS�PHHW�D�ORQJ�WHUP

JOREDO�QHHG��7KLV�ERRVWV�EXIIHUV�DQG�EROVWHUV�LQWHUQDWLRQDO�HFRQRPLF�UHVLOLHQFH��%\�KHOSLQJ�VWDELOL]H

YXOQHUDEOH�FRXQWULHV��DQ�6'5�DOORFDWLRQ�FDQ�KHOS�PLWLJDWH�ULVNV�RI�HFRQRPLF�DQG�VRFLDO�IUDJLOLW\�

PLQLPL]H�VSLOORYHUV��DQG�HQKDQFH�WKH�VWDELOLW\�RI�WKH�LQWHUQDWLRQDO�PRQHWDU\�V\VWHP�

7KH�JHQHUDO�DOORFDWLRQ�RI�6'5�������ELOOLRQ��HTXLYDOHQW�WR�DERXW�86�����ELOOLRQ��LPSOHPHQWHG�RQ

$XJXVW�����������DGGUHVVHV�WKH�ORQJ�WHUP�JOREDO�QHHG�IRU�UHVHUYHV��EXLOGV�FRQILGHQFH��DQG�VXSSRUWV
D�VXVWDLQDEOH�DQG�UHVLOLHQW�JOREDO�UHFRYHU\��,W�EHQHILWV�DOO�PHPEHU�VWDWHV��DQG�KHOSV�HPHUJLQJ�PDUNHW

DQG�ORZ�LQFRPH�FRXQWULHV�VWUXJJOLQJ�WR�FRSH�ZLWK�WKH�LPSDFW�RI�WKH�&29,'����FULVLV��7KLV�JHQHUDO

DOORFDWLRQ��E\�IDU�WKH�ODUJHVW�WR�GDWH��LV�D�SULPH�H[DPSOH�RI�DQ�LQWHUQDWLRQDO�FRRSHUDWLYH�UHVSRQVH�WR

WKH�&29,'����SDQGHPLF�

4���+RZ�PDQ\�6'5V�KDYH�EHHQ�DOORFDWHG�VR�IDU"

7KH�)XQG�KDV�DOORFDWHG�D�WRWDO�RI�6'5�������ELOOLRQ��HTXLYDOHQW�WR�DERXW�86�������ELOOLRQ���LQFOXGLQJ

IRXU�JHQHUDO�DOORFDWLRQV�DQG�D�RQH�WLPH�VSHFLDO�DOORFDWLRQ��6SHFLILFDOO\�

6'5�����ELOOLRQ�ZDV�DOORFDWHG�LQ�\HDUO\�LQVWDOOPHQWV�LQ�����ŏ���

6'5������ELOOLRQ�ZDV�DOORFDWHG�LQ�\HDUO\�LQVWDOOPHQWV�LQ�����ŏ���

6'5�������ELOOLRQ�ZDV�DOORFDWHG�RQ�$XJXVW����������

$�VSHFLDO�RQH�WLPH�DOORFDWLRQ�RI�6'5������ELOOLRQ�WRRN�HIIHFW�RQ�6HSWHPEHU���������WR�FRUUHFW�IRU
WKH�IDFW�WKDW�PHPEHUV�WKDW�KDG�MRLQHG�WKH�,0)�DIWHU������KDG�QHYHU�UHFHLYHG�DQ�DOORFDWLRQ��WKH

)RXUWK�$PHQGPHQW�VSHFLDO�DOORFDWLRQ���

6'5�������ELOOLRQ��HTXLYDOHQW�WR�DERXW�86�����ELOOLRQ��ZDV�DOORFDWHG�RQ�$XJXVW�����������E\�IDU�WKH

ODUJHVW�DOORFDWLRQ�WR�GDWH�

,Q�DGGLWLRQ��QHZ�PHPEHUV�WR�WKH�)XQG�UHFHLYH�DQ�6'5�DOORFDWLRQ�XSRQ�WKHLU�SDUWLFLSDWLRQ�LQ�WKH�6'5

'HSDUWPHQW�

4���+RZ�GLG�WKH�)RXUWK�$PHQGPHQW�VSHFLDO�DOORFDWLRQ�RI�6'5V�FRPH
DERXW"
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$�VSHFLDO�RQH�WLPH�DOORFDWLRQ�RI�6'5������ELOOLRQ�ZDV�SURSRVHG�LQ������XQGHU�ZKDW�LV�NQRZQ�DV�WKH

)RXUWK�$PHQGPHQW�RI�WKH�,0)
V�$UWLFOHV�RI�$JUHHPHQW��WR�DOORZ�PHPEHUV�WR�SDUWLFLSDWH�HTXLWDEO\�LQ

WKH�6'5�V\VWHP��HYHQ�LI�WKH\�MRLQHG�DIWHU�SUHYLRXV�6'5�DOORFDWLRQV�

7KH�)RXUWK�$PHQGPHQW�SURYLGHG�IRU�D�VSHFLDO�DOORFDWLRQ�RI�6'5V�WR�UDLVH�WKH�UDWLRV�RI�PHPEHUV


FXPXODWLYH�6'5�DOORFDWLRQV�UHODWLYH�WR�TXRWD�WR�D�FRPPRQ�EHQFKPDUN�UDWLR�DV�GHVFULEHG�LQ�WKH
DPHQGPHQW�

7KH�)RXUWK�$PHQGPHQW�EHFDPH�HIIHFWLYH�IRU�DOO�PHPEHUV�RQ�$XJXVW����������ZKHQ�WKH�)XQG

FHUWLILHG�WKDW�DW�OHDVW�WKUHH�ILIWKV�RI�WKH�,0)�PHPEHUVKLS������PHPEHUV��ZLWK����SHUFHQW�RI�WKH�WRWDO

YRWLQJ�SRZHU�DFFHSWHG�LW��2Q�$XJXVW����������WKH�8QLWHG�6WDWHV�MRLQHG�����RWKHU�PHPEHUV�LQ

VXSSRUWLQJ�WKH�$PHQGPHQW��7KH�VSHFLDO�DOORFDWLRQ�RI�6'5������ELOOLRQ�ZDV�LPSOHPHQWHG�WKLUW\�GD\V

DIWHU�WKH�HIIHFWLYH�GDWH��RQ�6HSWHPEHU���������

4���+RZ�PXFK�RI�D�JHQHUDO�DOORFDWLRQ�LV�GLVWULEXWHG�WR�HDFK�PHPEHU
FRXQWU\"

*HQHUDO�DOORFDWLRQV�RI�6'5V�DUH�GLVWULEXWHG�DFURVV�WKH�,0)�PHPEHUVKLS�LQ�SURSRUWLRQ�WR�,0)�TXRWD

VKDUHV��KWWSV���ZZZ�LPI�RUJ�HQ�$ERXW�H[HFXWLYH�ERDUG�PHPEHUV�TXRWDV����2Q�WKLV�EDVLV��WKH

VKDUH�RI�HPHUJLQJ�PDUNHW�DQG�GHYHORSLQJ�FRXQWULHV�LV�DERXW������SHUFHQW��DERXW�86'�����ELOOLRQ��

RI�ZKLFK�����SHUFHQW��DERXW�86'����ELOOLRQ��LV�IRU�ORZ�LQFRPH�FRXQWULHV�

0HPEHU�FRXQWULHVŒ�LQGLYLGXDO�6'5�DOORFDWLRQV�DQG�KROGLQJV�FDQ�EH�IRXQG�KHUH

�KWWSV���ZZZ�LPI�RUJ�H[WHUQDO�QS�ILQ�WDG�H[WVGU��DVS[��

4���:KDW�KDSSHQV�WR�WKH�6'5V�RQFH�WKH\�DUH�DOORFDWHG"�:KDW�FDQ�WKH\�EH
XVHG�IRU"

7KH�,0)
V�6'5�'HSDUWPHQW�NHHSV�UHFRUGV�RI�6'5�DOORFDWLRQV�WR�PHPEHUV�DQG�KROGLQJV�RI�6'5V�E\

PHPEHUV�DQG�SUHVFULEHG�KROGHUV��WKH�6'5�'HSDUWPHQW�LV�DOVR�WKH�FKDQQHO�WKURXJK�ZKLFK�DOO

WUDQVDFWLRQV�DQG�RSHUDWLRQV�LQYROYLQJ�6'5V�DUH�FRQGXFWHG�

2QFH�DOORFDWHG��PHPEHUV�FDQ�KROG�WKHLU�6'5V�DV�SDUW�RI�WKHLU�IRUHLJQ�H[FKDQJH�UHVHUYHV�RU�VHOO�RU

XVH�SDUW�RU�DOO�RI�WKHLU�6'5�DOORFDWLRQV��0HPEHUV�FDQ�H[FKDQJH�6'5V�IRU�IUHHO\�XVDEOH�FXUUHQFLHV

DPRQJ�WKHPVHOYHV�DQG�ZLWK�SUHVFULEHG�KROGHUV��VXFK�H[FKDQJH�FDQ�WDNH�SODFH�XQGHU�D�YROXQWDU\
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DUUDQJHPHQW�RU�XQGHU�D�PDQGDWRU\�GHVLJQDWLRQ�SODQ�RQ�PHPEHUV�ZLWK�VXIILFLHQWO\�VWURQJ�H[WHUQDO

SRVLWLRQV��ZKLFK�VHUYHV�DV�WKH�XOWLPDWH�EDFNVWRS�IRU�WKH�6'5�PDUNHW��6LQFH�������WKH�6'5�PDUNHW

KDV�IXQFWLRQHG�WKURXJK�YROXQWDU\�DUUDQJHPHQWV��ZLWKRXW�WKH�QHHG�WR�DFWLYDWH�WKH�GHVLJQDWLRQ�SODQ�

,0)�PHPEHUV�FDQ�DOVR�XVH�6'5V�LQ�D�UDQJH�RI�RWKHU�DXWKRUL]HG�RSHUDWLRQV�DPRQJ�WKHPVHOYHV��H�J�

ORDQV��SD\PHQW�RI�REOLJDWLRQV��SOHGJHV��DQG�LQ�RSHUDWLRQV�DQG�WUDQVDFWLRQV�LQYROYLQJ�WKH�,0)��VXFK
DV�WKH�SD\PHQW�RI�LQWHUHVW�RQ�DQG�UHSD\PHQW�RI�ORDQV��RU�SD\PHQW�IRU�TXRWD�LQFUHDVHV�

4���+RZ�ZLOO�\RX�NHHS�WUDFN�RI�WKH�XVH�RI�WKH�6'5�DOORFDWLRQ�E\�FRXQWULHV
DQG�LPSURYH�WUDQVSDUHQF\"

(QKDQFHG�WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\�LQ�WKH�UHSRUWLQJ�DQG�XVH�RI�6'5V��ZKLOH�SUHVHUYLQJ�WKH

XQFRQGLWLRQDO�UHVHUYH�DVVHW�QDWXUH�RI�WKH�6'5V��LV�LPSRUWDQW�DQG�WKH�)XQG�DOUHDG\�SXEOLVKHV�D�UDQJH
RI�LQIRUPDWLRQ�DERXW�WKH�6'5��,QIRUPDWLRQ�RQ�SDUWLFLSDQWVŒ�6'5�DOORFDWLRQV�DQG�KROGLQJV�LV�PDGH

DYDLODEOH�LQ�WKH�)XQGŒV�DQQXDO�DQG�TXDUWHUO\�ILQDQFLDO�UHSRUWV

�KWWSV���ZZZ�LPI�RUJ�H[WHUQDO�SXEV�IW�TXDUW�LQGH[�KWP��

7KHVH�SXEOLVKHG�UHSRUWV�DOVR�LQFOXGH�DJJUHJDWHG�LQIRUPDWLRQ�RQ�FKDQJHV�LQ�6'5�KROGLQJV�E\

WUDQVDFWLRQ�W\SH��6HSDUDWHO\��WKH�,0)�)LQDQFHV�ZHESDJHV��KWWSV���ZZZ�LPI�RUJ�HQ�GDWD�LPI�

ILQDQFHV���SXEOLVKHV�PRQWKO\�LQIRUPDWLRQ�RQ�6'5�DOORFDWLRQV�DQG�KROGLQJV�RI�SDUWLFLSDQWV��7KH

SHULRGLF�,0)�)LQDQFLDO�2SHUDWLRQV�SXEOLFDWLRQ

�KWWSV���ZZZ�HOLEUDU\�LPI�RUJ�YLHZ�ERRNV�������������������������HQ�������

��������������HQ�ERRN�[PO"ODQJXDJH HQ	UHGLUHFW WUXH��DOVR�SURYLGHV�H[WHQVLYH�LQIRUPDWLRQ

RQ�WKH�IXQFWLRQLQJ�RI�WKH�YROXQWDU\�6'5�WUDGLQJ�PDUNHW�DQG�LQFOXGHV�GHWDLOV�RQ�WKH�RSHUDWLQJ

PRGDOLWLHV��FDSDFLW\��WUDGLQJ�E\�UHJLRQ��DQG�DJJUHJDWH�WUDQVDFWLRQ�YROXPHV�

7R�IXUWKHU�HQKDQFH�WUDQVSDUHQF\��VWDII�ZLOO�HQKDQFH�LWV�H[LVWLQJ�TXDUWHUO\�ILQDQFLDO�UHSRUWV�E\

SXEOLVKLQJ�FKDQJHV�LQ�LQGLYLGXDO�PHPEHUVŒ�6'5�KROGLQJV�E\�WZR�EURDG�DJJUHJDWH�FDWHJRULHV���L�

WKRVH�UHODWHG�WR�,0)�RSHUDWLRQV��DQG��LL��6'5�WUDGLQJ�DQG�RWKHU�XVHV��6WDII�DOVR�SURSRVHV�WR�EHJLQ

SXEOLVKLQJ�WKH�$QQXDO�8SGDWH�RQ�6'5�7UDGLQJ�2SHUDWLRQV��7KHVH�XSGDWHV�SURYLGH�DGGLWLRQDO�DQDO\VLV

RQ�WKH�XVH�RI�9ROXQWDU\�7UDGLQJ�$UUDQJHPHQWV��97$V��DQG�WUHQGV�LQ�6'5�H[FKDQJHV��VXFK�DV
H[SHULHQFH�ZLWK�VDOHV�DIWHU�WKH�6'5�DOORFDWLRQ��DQG�DJJUHJDWH�97$�WUDGLQJ�LQIRUPDWLRQ��VXFK�DV

WUDGLQJ�UDQJHV�

,Q�DGGLWLRQ��,0)�VWDII�KDV�SUHSDUHG�D�*XLGDQFH�1RWH�IRU�6WDII

�KWWSV���ZZZ�LPI�RUJ�HQ�3XEOLFDWLRQV�3ROLF\�3DSHUV�,VVXHV������������*XLGDQFH�1RWH�IRU�

)XQG�6WDII�RQ�WKH�7UHDWPHQW�DQG�8VH�RI�6'5�$OORFDWLRQV���������WR�KHOS�,0)�FRXQWU\�WHDPV

GHYHORS�SROLF\�DGYLFH�FRQVLVWHQW�ZLWK�PDFURHFRQRPLF�VXVWDLQDELOLW\��DLPLQJ�WR�HQVXUH�WKDW

FRXQWULHV�GR�QRW�SRVWSRQH�QHHGHG�PDFURHFRQRPLF�DGMXVWPHQW�DQG�UHIRUPV��7KH�6'5�LV�DQ
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XQFRQGLWLRQDO�UHVHUYH�DVVHW��ZKLFK�PHDQV�WKDW�WKH�GHFLVLRQ�RQ�KRZ�WR�XWLOL]H�WKH�6'5V�UHVWV�ZLWK

HDFK�PHPEHU�FRXQWU\��,Q�NHHSLQJ�ZLWK�WKRVH�SULQFLSOHV��WKH�*XLGDQFH�1RWH�SURYLGHV�D�FRQVLVWHQW

IUDPHZRUN�IRU�DVVHVVLQJ�WKH�PDFURHFRQRPLF�LPSOLFDWLRQV�RI�WKH�DOORFDWLRQ�DW�WKH�FRXQWU\�OHYHO�

LQFOXGLQJ�IRU�DFFRXQWLQJ�DQG�VWDWLVWLFDO�WUHDWPHQW��UHVHUYH�PDQDJHPHQW��DQG�GHEW�VXVWDLQDELOLW\��$

VHFWLRQ�RQ�WUDQVSDUHQF\�KLJKOLJKWV�KRZ�)XQG�HQGRUVHG�IUDPHZRUNV�RI�EHVW�SUDFWLFHV�RQ
JRYHUQDQFH�DQG�SROLFLHV�FDQ�VXSSRUW�WUDQVSDUHQF\�LQ�WKH�XVH�RI�WKH�6'5�DOORFDWLRQ��OHYHUDJLQJ�WKH

VHW�RI�DOUHDG\�H[LVWLQJ�SULQFLSOHV�DQG�EHVW�SUDFWLFHV�IRU�FHQWUDO�EDQN�JRYHUQDQFH�DQG�RSHUDWLRQV�

ILVFDO�JRYHUQDQFH

�KWWSV���ZZZ�LPI�RUJ�HQ�$ERXW�)DFWVKHHWV�6KHHWV������������������(QFRXUDJLQJ�*UHDWHU�

)LVFDO�7UDQVSDUHQF\����SXEOLF�ILQDQFLDO�PDQDJHPHQW��DQG�GHEW�VXVWDLQDELOLW\�

,0)�VWDII�ZLOO�DOVR�SUHSDUH�DQ�H[�SRVW�UHSRUW�RQ�WKH�XVH�RI�6'5V�WZR�\HDUV�DIWHU�WKH�DOORFDWLRQ�WR

UHYLHZ�WKH�DOORFDWLRQ�DJDLQVW�WKH�EURDG�PDFURHFRQRPLF�FRQWH[W�DQG�SROLF\�SULRULWLHV�IROORZLQJ�WKH

&29,'����SDQGHPLF�

b

4���&DQ�H[LVWLQJ�6'5V�EH�őUHF\FOHGŒ�RU�FKDQQHOHG�WRZDUG�RWKHU�SXUSRVHV"
:KDW�DUH�WKH�RSWLRQV�IRU�PHPEHU�FRXQWULHV�WR�YROXQWDULO\�FKDQQHO�D�VKDUH
RI�WKHLU�DOORFDWHG�6'5V�WR�KHOS�YXOQHUDEOH�FRXQWULHV"

8QGHU�FXUUHQW�GHFLVLRQV�RI�WKH�,0)�([HFXWLYH�%RDUG�DXWKRUL]LQJ�WKH�XVH�RI�6'5V��6'5�'HSDUWPHQW

SDUWLFLSDQWV�DQG�SUHVFULEHG�6'5�KROGHUV�DUH�SHUPLWWHG�WR�EX\�DQG�VHOO�6'5V�ERWK�VSRW�DQG�IRUZDUG�

ERUURZ��OHQG��RU�SOHGJH�6'5V��XVH�6'5V�LQ�VZDSV��RU�XVH�RU�UHFHLYH�6'5V�LQ�GRQDWLRQV�

6'5�'HSDUWPHQW�SDUWLFLSDQWV�ZLWK�VWURQJ�H[WHUQDO�SRVLWLRQV�KDYH�KLVWRULFDOO\�XVHG�VRPH�RI�WKHLU�6'5
KROGLQJV�WR�KHOS�FRXQWULHV�LQ�QHHG��)RU�LQVWDQFH��GXULQJ�WKH�FXUUHQW�FULVLV��VHYHUDO�FRXQWULHV�KDYH

XVHG�SDUW�RI�WKHLU�6'5�KROGLQJV�WR�H[SDQG�WKH�,0)ŒV�FRQFHVVLRQDO�ILQDQFLQJ�E\�VFDOLQJ�XS�WKH�,0)ŒV

3RYHUW\�5HGXFWLRQ�DQG�*URZWK�7UXVWŒV��35*7��ORDQ�UHVRXUFHV��7RWDO�QHZ�35*7�ORDQ�UHVRXUFHV

PRELOL]HG�WR�GDWH�DV�SDUW�RI�WKH�35*7ŒV�IDVW�WUDFN�ORDQ�PRELOL]DWLRQ�URXQG�ODXQFKHG�ODVW�VSULQJ

DPRXQW�WR�DERXW�����ELOOLRQ��RI�ZKLFK�WZR�WKLUGV�RU�DERXW�����ELOOLRQ��DUH�IURP�WKH�XVH�RI�H[LVWLQJ

6'5V��&RQFHVVLRQDO�VXSSRUW�WKURXJK�WKH�3RYHUW\�5HGXFWLRQ�DQG�*URZWK�7UXVW��35*7��LV�FXUUHQWO\

LQWHUHVW�IUHH�

:H�DUH�DOVR�H[SORULQJ�RWKHU�RSWLRQV�IRU�YROXQWDULO\�FKDQQHOLQJ�6'5V�IURP�PHPEHUV�ZLWK�VWURQJ
H[WHUQDO�SRVLWLRQV�WR�VXSSRUW�SRRUHU�DQG�PRUH�YXOQHUDEOH�FRXQWULHV�WR�KHOS�WKHLU�UHFRYHU\�IURP�WKH

SDQGHPLF��'HSHQGLQJ�RQ�WKH�SULRULWLHV�RI�WKH�PHPEHUVKLS��D�QHZ�5HVLOLHQFH�DQG�6XVWDLQDELOLW\�7UXVW

FRXOG�EH�FRQVLGHUHG�WR�IDFLOLWDWH�VWUXFWXUDO�WUDQVIRUPDWLRQV��LQFOXGLQJ�JUHHQHU�UHFRYHULHV�IURP�WKLV
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FULVLV��IRU�UHVLOLHQW�DQG�VXVWDLQDEOH�JURZWK�LQ�WKH�PHGLXP�WHUP��$QRWKHU�SRVVLELOLW\�FRXOG�EH�WR

FKDQQHO�6'5V�WR�VXSSRUW�OHQGLQJ�E\�PXOWLODWHUDO�GHYHORSPHQW�EDQNV�

4����,V�WKH�6'5�DOORFDWLRQ�D�ORDQ�IURP�WKH�,0)"

7KH�6SHFLDO�'UDZLQJ�5LJKW��6'5��DOORFDWLRQ�LV�QRW�D�ORDQ�IURP�WKH�,0)��:KHQ�WKH�,0)�DOORFDWHV�6'5V�

SDUWLFLSDQWV�LQ�WKH�6'5�'HSDUWPHQW�UHFHLYH�XQFRQGLWLRQDO�OLTXLGLW\�UHSUHVHQWHG�E\�DQ�LQWHUHVW�

EHDULQJ�UHVHUYH�DVVHW��6'5�KROGLQJ��DQG�D�FRUUHVSRQGLQJ�ORQJ�WHUP�OLDELOLW\�WR�WKH�6'5�'HSDUWPHQW

�6'5�DOORFDWLRQ��

4����$UH�WKHUH�DQ\�FRVWV�LQYROYHG�LQ�D�JHQHUDO�6'5�DOORFDWLRQ"�,V�WKHUH�DQ\
RWKHU�FRVW�DVVRFLDWHG�ZLWK�KROGLQJ�6'5V"

$Q�6'5�DOORFDWLRQ�LV�őFRVW�IUHHŒ��$Q�6'5�DOORFDWLRQ�LQYROYHV�WZR�HOHPHQWV��DQ�LQFUHDVH�LQ�WKH�6'5

'HSDUWPHQW�SDUWLFLSDQWVŒ��FXUUHQWO\�DOO�)XQG�PHPEHUV��DOORFDWLRQ�RI�6'5V��OLDELOLWLHV��DQG�D�PDWFKLQJ

LQFUHDVH�LQ�LWV�KROGLQJV�RI�6'5V��DVVHWV���7KH�6'5�'HSDUWPHQW�SD\V�LQWHUHVW�RQ�6'5�KROGLQJV�WR�HDFK

PHPEHU�DQG�OHYLHV�FKDUJHV�RQ�6'5�DOORFDWLRQV�RI�HDFK�PHPEHU�DW�WKH�VDPH�UDWH��WKH�6'5�LQWHUHVW

UDWH��KWWSV���ZZZ�LPI�RUJ�H[WHUQDO�QS�ILQ�GDWD�VGUBLU�DVS[����7KXV��DQ�6'5�DOORFDWLRQ�LV�őFRVW�IUHHŒ

IRU�DOO�PHPEHUV�EHFDXVH�FKDUJHV�DQG�LQWHUHVW�QHW�RXW�WR�]HUR�LI�WKH�FRXQWULHV�GR�QRW�XVH�WKHLU�6'5

DOORFDWLRQV��3DUWLFLSDQWV�LQFXU�D�YHU\�VPDOO�DQQXDO�OHY\�WR�FRYHU�WKH�RSHUDWLRQDO�FRVWV�RI�WKH�6'5

'HSDUWPHQW��UHFHQWO\��DURXQG�RQH�WKRXVDQGWK�RI�RQH�SHUFHQW�OHYLHG�RQ�WKH�FXPXODWLYH�DOORFDWLRQ

RI�HDFK�SDUWLFLSDQW��

7KH�XVH�RI�6'5V�LV�QRW�őFRVW�IUHHŒ��7KH�XVH�RI�6'5V�RFFXUV�ZKHQ�D�FRXQWU\�UHGXFHV�LWV�6'5�KROGLQJV

YLV� �YLV�LWV�FXPXODWLYH�6'5�DOORFDWLRQ��&RXQWULHV�WKDW�H[FKDQJH�WKHLU�6'5V�IRU�FXUUHQF\�ZLOO�LQFXU

QHW�FKDUJHV�RQ�WKH�GLIIHUHQFH�EHWZHHQ�WKHLU�FXPXODWLYH�6'5�DOORFDWLRQV�DQG�WKHLU�6'5�KROGLQJV�
7KH�6'5�LQWHUHVW�UDWH��KWWSV���ZZZ�LPI�RUJ�H[WHUQDO�QS�ILQ�GDWD�VGUBLU�DVS[���DV�RI�$XJXVW�����LV

�����SHUFHQW��0HPEHUV�WKDW�UHFHLYH�6'5V��HLWKHU�XQGHU�D�YROXQWDU\�WUDQVDFWLRQ�RU�E\�GHVLJQDWLRQ�

KDYH�WR�SURYLGH�IRUHLJQ�H[FKDQJH�LQ�H[FKDQJH��HIIHFWLYHO\�UHSODFLQJ�RQH�UHVHUYH�DVVHW�E\�DQRWKHU�

4����+RZ�GRHV�WKH�6'5�PDUNHW�ZRUN"

)RU�PRUH�WKDQ�WKUHH�GHFDGHV��WKH�6'5�PDUNHW�KDV�IXQFWLRQHG�SXUHO\�RQ�D�YROXQWDU\�EDVLV�
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9DULRXV�)XQG�PHPEHUV�DQG�RQH�SUHVFULEHG�6'5�KROGHU�KDYH�DJUHHG�WR�VWDQG�UHDG\�WR�EX\�DQG�VHOO

6'5V�RQ�D�YROXQWDU\�EDVLV�

7KH�)XQG�IDFLOLWDWHV�WUDQVDFWLRQV�EHWZHHQ�PHPEHUV�VHHNLQJ�WR�VHOO�RU�EX\�6'5V�DQG�WKHVH

FRXQWHUSDUWLHV�WR�WKH�YROXQWDU\�DUUDQJHPHQWV�WKDW�HIIHFWLYHO\�PDNH�D�PDUNHW�LQ�6'5V��8QGHU�WKH

JXLGDQFH�RI�WKH�)XQG��SDUWLFLSDQWV�LQ�WKH�6'5�GHSDUWPHQW�FDQ�DOVR�HQWHU�LQWR�ELODWHUDO�WUDQVDFWLRQV
DPRQJVW�WKHPVHOYHV�RU�ZLWK�SUHVFULEHG�KROGHUV�

,Q�WKH�HYHQW�WKDW�WKHUH�DUH�QRW�HQRXJK�YROXQWDU\�EX\HUV�RI�6'5V��WKH�,0)�FDQ�GHVLJQDWH�PHPEHUV

ZLWK�VWURQJ�EDODQFH�RI�SD\PHQWV�SRVLWLRQV�WR�SURYLGH�IUHHO\�XVDEOH�FXUUHQF\�LQ�H[FKDQJH�IRU�6'5V�

7KLV�VR�FDOOHG��GHVLJQDWLRQ�PHFKDQLVP��HQVXUHV�WKDW�D�SDUWLFLSDQW�FDQ�XVH�LWV�6'5V�WR�UHDGLO\�REWDLQ

DQ�HTXLYDOHQW�DPRXQW�RI�FXUUHQF\�LI�LW�KDV�D�QHHG�IRU�VXFK�D�FXUUHQF\�EHFDXVH�RI�LWV�EDODQFH�RI

SD\PHQWV��LWV�UHVHUYH�SRVLWLRQ��RU�GHYHORSPHQWV�LQ�LWV�UHVHUYHV��7KH�GHVLJQDWLRQ�PHFKDQLVP�KDV�QRW

EHHQ�DFWLYDWHG�VLQFH������

4����:KDW�LV�WKH�6'5�LQWHUHVW�UDWH�DQG�KRZ�LV�LW�GHWHUPLQHG"

7KH�6'5�LQWHUHVW�UDWH�LV�GHWHUPLQHG�ZHHNO\��KWWSV���ZZZ�LPI�RUJ�H[WHUQDO�QS�WUH�WDG�VGUBLU�FIP�

RQ�HDFK�)ULGD\�DQG�LV�EDVHG�RQ�D�ZHLJKWHG�DYHUDJH�RI�UHSUHVHQWDWLYH�LQWHUHVW�UDWHV�RQ���PRQWK�GHEW
LQ�WKH�PRQH\�PDUNHWV�RI�WKH�ILYH�6'5�EDVNHW�FXUUHQFLHV��L�H���WKH�8�6��GROODU��-DSDQHVH�\HQ��HXUR��DQG

SRXQG�VWHUOLQJ��DQG�WKH�&KLQHVH�UHQPLQEL��

4����+RZ�GRHV�WKH�UHFHQW�6'5�H[WHQVLRQ�RI�WKH�FXUUHQW�6'5�YDOXDWLRQ
EDVNHW�UHODWH�WR�WKH�QHZ�6'5�DOORFDWLRQ"

7KH�TXLQTXHQQLDO����\HDUO\��UHYLHZ�RI�WKH�6'5�EDVNHW�DQG�GLVFXVVLRQV�RQ�D�SRWHQWLDO�6'5�DOORFDWLRQ

DUH�WZR�VHSDUDWH�SURFHVVHV�WKDW�GR�QRW�KDYH�DQ\�VXEVWDQWLYH�LPSDFW�RQ�HDFK�RWKHU��7KH�H[WHQVLRQ
RI�WKH�FXUUHQW�6'5�YDOXDWLRQ�EDVNHW�FRQWULEXWHV�WR�WKH�)XQGŒV�RQJRLQJ�HIIRUWV�WR�SULRULWL]H�ZRUN

GXULQJ�WKH�&29,'����FULVLV�DQG�DOVR�DOORZV�IRU�D�PRUH�VXLWDEOH�HIIHFWLYHQHVV�GDWH�RI�D�QHZ�EDVNHW

RQ�$XJXVW����������ZKLFK�GRHV�QRW�FRLQFLGH�ZLWK�VRPH�PDMRU�PDUNHWV�EHLQJ�FORVHG�


