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BOARD OF DIRECTORS

ACTION REPORT

The operating environment of banks in 1995

The state of Finland's national economy
improved during 1995. Total

production growth continued, but
slower than in 1994.

The current account also
strengthened even more. Inflation
remained low and money market
interest rates fell towards the end of
the year. Markka stayed out of
international unrest and its course

developed steadily. However,
unemployment remained high.

Inflation was 1.0% in 1995. In 1994 it
was 1.6%. In December, consumer
prices rose by only 0.3% compared to
December 1994. The corresponding

inflation in EU countries was 3%. Inflation

the low was mainly the result of the
drop in food prices and housing
costs. The increasing factor was
mainly taxation.

Thanks to the moderate salary

solution, domestic cost factors did
not increase substantially. The

settled for a decrease in several

to the ability to build new apartments with-

export products. The value of the mark wasa sustainable margin. Apartment building

increased compared to the ecu in 1993
from the lowest level to the highest

value of 1995 27.5%.

Boosted by exports, the trade surplus
improved by FIM 7 billion from last
year, being 41

billion marks. The growth of exports
of goods and services was 8% and it
was 5 % units slower than in 1994.

In addition, foreign

the accelerating import of goods and
services weakened the trade ratio in
towards the end of it. The current
account surplus was FIM 19 billion.

Total production grew by 4.4%.

The growth came almost exclusively
from the country's industry and
industries closely related to it.

The metal industry continued to grow,
but the production of the forest industry

in turn decreased. Industry and

strengthened mark and the weakening of tBﬁ \?aqgaéonsumption also increased

they, in turn, curbed external cost
pressures. On the other hand, this
development partly weakened the
competitiveness of the export
industry and the profitability of

exports, especially when world market PriCShtinued to fall, which was reflected by construction companies

the sales of the service sector,
especially wholesale. Housing
production continued to decline, but
repair activity increased somewhat.
The prices of old apartments

was mainly based on government-
subsidized housing production.

There were 478,200 people
unemployed at the end of the year,
with an unemployment rate of 19.6%.
During 1995, unemployment was at

its lowest in May, when there were
448,195 unemployed people, with an
unemployment rate of 17.8%. Industry,

especially the metal industry, was
mainly responsible for employment.

The forest and metal industry exceeded
the previous year's record result,
especially the metal industry continued
its strong performance towards the end

of the year as well. The profitability of
domestic companies improved slightly.

The deficit of the central government

decreased by one billion marks to 64 billion

marks. The government's debt was at the turn of the year

359 billion marks and it was 65% of
GDP. In 1994, the debt was FIM 308

billion and it was 60% of GDP.
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The share exchange for the stock market year increased
to FIM 83 billion, which is an increase
of 20% from the previous year.
However, the Hex index fell by 7.7 %
since the beginning of the year. The
index rose and fell largely in sync with
Nokia. Nokia was the most traded
company of the year, whose shares
traded up to FIM 40 billion. Share
issues remained at FIM 2 billion from
the previous year's FIM 10 billion. The
industry index for banks and finance
fell by 7.5 % during the year.

The real estate rental market picked
up, but actual sales, especially for -
large properties, continued to be weak.
Apartment prices continued to fall, and
at the same time the price difference

between new and old apartments
increased.

Interest rates, especially long interest rates,
came down rapidly from the level at the end

of last year. The long interest rates were one year
at the end, approximately 3% units

lower than in December of the previous
year. Difference to foreign cor

koi has also shrunk.

The Bank of Finland eased monetary
policy several times during the year

at the end, by lowering the commercial
interest rate Fourfold to 4.25% and the
basic interest rate twice to 4.75%. At

the end of the year, helibor interest

rates were below 5 % across the board.

Banks' markat credit portfolio decreased

8 billion marks to 263 billion marks.
Foreign currency loan base

decreased by FIM 13 billion to FIM 34
billion.

The contraction of foreign currency credits is
mainly the result of the strengthening of the mark

and companies' desire to convert
foreign currency loans into mark loans.
The high real interest rate, the slower-
than-expected recovery of consumer
demand in the domestic market, and
the desire of companies to finance
investments with income financing kept
the demand for business loans low.
Households' uncertainty about the
future, unemployment and the debt
problems of previous years kept
households' credit capacity low. Instead
of home loans, households were
increasingly asking for small renovation
loans.

growth in relation to markkaluots

it continued. Mark deposits were FIM
291 billion, which is FIM 28 billion more
than FIM loans.

The difference between the average interest rate on

markat loans and the average interest rate on markat deposits
at the end of the year, the difference was

4.76% units. In the previous year, the

corresponding difference was 4.91%.

The operational loss of the entire
banking sector also decreased in 1995.

The financial margin decreased by FIM

1,300 million to FIM 12.4 billion
compared to 1994.

This was the result of a weak credit

from demand-induced credit

nan's bill. Banks have had to invest
their increased mark deposits in the
growing

extent to other instruments

than a traditional loan.

Other income decreased by FIM 400
million to FIM 8.2 billion.

Other expenses fell by FIM 900 million
to FIM 15.5 billion.

Credit and guarantee losses decreased
even more. 6.2 billion marks were

created, which is a drop of 44 % from
the previous year.

The banks' operating loss was FIM 2.8
billion, which is 5.9 % less than last
year

in the year.

The amount of banks' non-performing
loans decreased by FIM 5.1 billion to
FIM 20.3 billion.

The contraction was mainly a
consequence of recorded credit and
guarantee losses.

The balance sheet total of the banks
decreased by FIM 51.2 billion to FIM
616.6 billion .

The banks' solvency was 11.9 %.

The decrease in the liability base
improved the banks' solvency more

as the unprofitability of the business
made it worse. In 1994, stable

the asset was 11.7%.
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The essentials of support activities

events in 1995

Center for Savings Banks
Share Bank (Skop)

During the spring of 1995, the fund neu

argued with several parties about
the sale of Skop's healthy credits
and some of the bank's subsidiaries.
Due to Skop's financial position, it
was considered that Skop had no
chance of recovery to the extent that
the bank's result would have turned
positive. On June 2, 1995, the State
Council approved the contract
negotiated by the fund -
the one with which Skopi's operating
credits and guarantees, as well as
the shares of Teollistamisrahasto Oy
and Skop finuinuu Oy, were sold to
Svenska Handels han kens with a
capital amount of FIM 4,400 million.
Suomen Kiinteistdpankki Oy and
Aktiiviraha Oy were also part of the
subsidiaries' business.

The transaction was a necessary
measure to minimize bank support,
rationalize Skop's operations and

make the entire banking system more
efficient.

Skop is planned to be amended later in
accordance with the Guarantee Fund Act

sex into an asset management company.

The State Guarantee Fund owns

52.91% of Skop's shares and
63.59% of the votes.-The Arsenal

Group owns 42.32% of Skop's shares
and 34.98% of the votes.

Property management company

Arsenal Oy (Arsenal)

The amount of assets and liabilities
transferred to Arsenal is a total of
FIM 16,000 million in customer
liabilities, FIM 11,500 million in real
estate assets, FIM 7,500 million in
balance sheet loan receivables and
FIM 4,000 million in other balance
sheet items. The total amount of
propenty transferred, 39,000 million

Danish kroner, corresponds to the
original estimate.

On March 23, 1995, the State Council
approved Arsenal's additional equity
application of FIM 8,000 million and
decided that the state would subscribe
to the company's shares for FIM 500
million and make a reserve fund
payment of FIM 7,500 million. After
the decision, the state owns 77.75%
of Arsenal's shares and the fund
22.25%.

Arsenal bought SSP's so-called
separate follow-up fund! and both

From Kansa llis-O sake Bank, Posti
pankki Oy, Suomen Yhdys pankki

Oy and cooperative banks at a
purchase price of FIM 724 million.
Separate scuranta batches had been formed
from those SSP balance sheet items

that had not been transferred to Arsenal
or the buyer banks. In accordance with
SSP's business creation agreement, SSP

upon liquidation, the fund receives 80% of
SSP's assets and the buyer banks a total
of 20%. The distribution of SSP's property
in accordance with the handover
agreement was carried out by the sale of
separate tracking lots.

At the end of 1995, the amount of
public support paid by Arsenal was
FIM 19,000 million, and in addition to
this, up to FIM 28,000 million was
originally reserved for fundraising.
On September 14, 1995, the
Government changed the framework
program of the guarantee given to
Arsenal so that FIM 2,000 million
was transferred from the guarantee
limit in favor of Arsenal's subsidiary
SSP, which was transformed into an
asset management company.

Arsenal are estimated to need

capital support still in 1996 no more
than FIM 4,000 million.

Asset management company 6
Arsenal-SSP Oy (SSP)

The State Council decided on November 16,
1995, based on the proposal of the fund's
management, that the SSP be changed in

accordance with the provisions of the Guarantee Fund Act

into a second asset management company.
SSP started its operations as an asset

management company on December 1, 1995.

The change does not cause an additional burden on

the state economy.
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Lawsuits

Visits to the right to compensation

for damage

Given from the state guarantee fund

on the basis of special inspections in
accordance with § 14a of the law, it
was decided at the end of 1993 to file
claims for damages 25 Suomen S&aéstd
in the savings bank that merged with
the bank, the Central Division of
Savings Banks and the former STS

At the bank. By the end of the reporting
year, verdicts have been handed down
for a total of nine banks.

Regarding two of these, a court of appeal

decision has also been received.

Damages of FIM 173 million were
sought from the former management

of ST S Bank (now Asset management
company Arsenal-Silta Oy) in the
Helsinki district court. The court issued
its decision on January 17, 1995. In its
decision, the court obliged the members
of the bank's former board of directors,
with the exception of the two deputy
members, to pay the bank a total of

FIM 26 million in damages, as well as

a part of the plaintiff's legal costs (FIM
2.4 million) partially jointly and severally.
Compensation is determined by the
court

reasonably based on the Torts Act.

One of the defendants was satisfied
with the given solution and compensated
the amount of damages awarded
according to the main chapter and oh

summer travel expenses. The other

defendants appealed the matter to the Court

would have caused damage. Compensation

the details of the amounts have been

of Appeal, which gave a verdict on the matter on 23.¢onnected to the detailed calculations

1995. According to the judgment, the
district court's decision was not changed
and the defendants were obliged to
compensate the plaintiff for the legal
costs of the change application phase,
a total of 75,000 FIM. The convicted
defendants, with the exception of one,

have applied for permission to appeal
from the Supreme Court.

Saigstopankkien Keskus-Osake
Pankki's former management is
seeking damages of around FIM 3.5
billion. During the year under review,
proceedings at the Helsinki District
Court have ended and the final
judgment in the case will be given

on 15 February 1996. The document content

of the case has been declared secret for 15
years.

Suomen Saastépankki - SSP Oy's
former management and board of
trustees of the banks that merged into
SSP Oy were asked for damages of
approximately FIM 2.4 billion. As the
proceedings against the former

management of the savings banks
progress, there are a few lawsuits

surrendered as well as compensation claims

quantities specified. Waiver of lawsuits
has mainly been related to situations
where it is not sufficiently possible to
show that the credit decision was made

of the collateral values. Narrative years

during the period, most of the lawsuits were
in written preparation. A lawsuit by several
interim decisions have been issued
regarding procedural issues.

One decision Jukuunottama's
arguments of the respondents have
been rejected. With regard to the four
sets of claims, the written and oral
phase of the district court has ended

and the claims await the judgments of the district col

By the end of the reporting year,
judgments have been issued as follows:

The former management of Paijat-
Hameen Saastdpanki was demanded
damages of 7.9 million marks in the
Lahti district court. The court gave its
decision on June 22, 1994, rejecting

the lawsuits completely after a vote of

2 -1, and obliged the plaintiff to
compensate the defendants' court

costs with approximately 220,000 marks.

The plaintiff has appealed the matter to the
Court of Appeal.

In a separate lawsuit related to
Southwest Suomen S&dstépankki, you
sought 30 million marks in damages
from the bank's former CEO at the Salo
District Court. The district court obliged
the defendant to compensate a total of
1 mii-
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joona mark, but the Court of Appeal

increased that in its judgment on April 28, 1995
amount of compensation to a total of 29

million Joona marks. The defendant has

applied for leave to appeal from the
Supreme Court.

About 5.5 million mark damages were
sought from the former CEO, bank manager
and chairman of Kuhmo Saéastépankki in -
the Kajaani district court. The district court
ordered the former CEO to compensate

the country's bank with a total of
approximately 2.2 million FIM, of which the
other two defendants must jointly pay
approximately 733,000 FIM

oh In addition, the defendants were jointly
and severally obliged to compensate the

plaintiff's legal costs with approximately
FIM 185,000. That's all

the defendants have appealed against the sentence.

Damages of approximately 15 million
marks were sought from the former CEQ
of Eteléd-Kyme Saastdpankki, the board of
directors, the branch manager and the
Karhu la local government, a total of 17
people. The plaintiff waived the claim
during the hearing for the three defendants.
In its judgment of June 1, 1995, the Kotka
district court dismissed the lawsuits in all
respects and ordered the plaintiff to
compensate the defendants' legal costs
with approximately 1.85 million marks.

They have appealed against the sentence

the plaintiff as a whole and the defendants
to the extent that their court costs were not

ordered to be reimbursed in full.

The former bank managers and board
members of Heinola Savings Bank, a total
of 11 people, were asked for compensation
of around FIM 25 million. During the trial,
the plaintiff withdrew the claim against two
defendants. In its judgment on July 31,
1995, the Heinola district court ordered the
bank's CEOQ to pay the plaintiff approximately
7.3 million marks as compensation for the
damage caused to the bank. The bank's
former board members, a total of 6 people,
oblige you to contribute to the

aforementioned compensation

for completion jointly and severally with
FIM 1 million. One member of the board
was obliged to participate in the payment
of the compensation, jointly responsible for
the compensation of the others

with convicts at 800,000 marks. In the
case of one defendant, the lawsuit was
rejected and the plaintiff was obliged to
compensate his legal and confiscation -
costs totaling approximately FIM 55,000.
One other's left

as for the plaintiff, the lawsuit was
withdrawn only at the main hearing. The
district court held that the plaintiff is obliged
to compensate his trial and confiscation
costs totaling FIM 264,000. Otherwise, both

the plaintiff’s and the defendants' claims
for court expenses were rejected.
Both the plaintiff and the defendants

sentenced to damages have appealed
the verdict to the Court of Appeal.

The three former CEOs and 10 board
members of Mantsala Sdastépankki were
required to pay damages of 3.7 to 42
million marks. The lawsuit was based on a
total of 53 credit decisions that caused

damage to the bank, of which two

21 were approved for the CEO and 10 for

the members of the board of directors.

the directors caused damage to the bank
of approximately 21.7 million FIM, and the
liability of the board members was
considered to be approximately 7.2 million
FIM. The punitive damages were negotiated
in such a way that the two managing
directors were obliged to compensate 10%
and the board members 5% of the amount

considered their responsibility. As well as

taja that the defendant's trial tiku\uclaims
were dismissed. The lawsuit was also
completely dismissed by the bank's former
acting director. regarding the managing
director and the plaintiff was obliged to
compensate his court costs, a total of
approximately FIM 570,000. As for the
acting CEO, the judgment was upheld, but
in other respects the plaintiff and the

defendants are
appealed the verdict to the Court of Appeal

teen.

About 4.6 million marks in damages were
sought from the former manager of the
Salla branch of Northeast Finland Savings
Bank. In its judgment of 27 October 1995,
the Rovaniemi district court ordered the
defendant to compensate the bank for the
damage caused by FIM 900,000. In other
respects

the suit was dismissed. The district court -
ruled that the legal costs remain to be
reimbursed by the parties. Both the plaintiff

and the defendant have appealed the
verdict to the Court of Appeal.

39.1 million marks were demanded from
the former CEO of Kivijdrvi Savings Bank
and 38.4 million marks from the five board

members
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damages of marka. The district court of
Saari Jarvi ruled in its judgment on 30
October 1995 that the defendants are jointly
and severally liable to pay compensation to
the plaintiff _
in the amount of FIM 37,666,000, of which

the former CEO's criminal liability

the share was FIM 21.1 million.

Reduced by the subsidy provided by the
Savings Banks' Guarantee Fund

after that, the defendants’ jointly liable
amount of compensation remained FIM 7.8
million. After the mediation, the civil and
criminal compensation liability of the former
CEO remained at FIM 6 million. The joint
and several liability compensation amount

of the other defendants with the former CEO

is FIM 1 - 2 million. In addition, the defendants

are jointly and severally obligated to pay the
plaintiff's legal costs of approximately FIM
291,000. Both the plaintiff and the defendant
have appealed the verdict to the Court of

Appeal.

Preliminary investigation and prosecution

The preliminary investigation has been carried out_
during the dust year 11 Finland
Saastdpankki - merged with SSP Oy in that
bank. Charges have been brought against

eight savings banks.

On June 27, 1995, the Saarijarvi District
Court sentenced the former CEO of Kivijarvi
Savings Bank to one year and two months
in prison for 56 crimes of dishonesty and

two crimes of abuse of a position of trust that

occurred in 1989 and 1990. Imprisonment

the sentence is conditional. In addition

the managing director was sentenced to
pay an additional fine of 3,000 marks for
100 days. Still

he was sentenced to replace kan

court costs of FIM 70,000. The defendant
has appealed the verdict to the Court of
Appeal.

On September 6, 1995, the District Court of
Tornio dismissed the charges against the
former branch manager of Tornio Laakso
Saastbébanki for the crime of abuse of trust,
because the right to prosecute was
particularly limited for one year. -
expired due to the statute of limitations. The
interested party has appealed the verdict to
the Court of Appeal.

On October 31, 1995, the Ylivieska District
Court sentenced the former CEO of
Keskipohja Regional Savings Bank, Taj, to
one year and 4 months in prison for six
crimes of dishonesty and 14 abuse of a
position of trust and accounting crime.

Former reserve of the bank

the CEO was sentenced to a six-month
suspended prison term

to the punishment and to pay an additional
fine of 600 marks for 30 days in total. Both
of you are also obligated to compensate the.
plaintiff's legal costs. The charges against
the bank's former bank manager were
dismissed in their entirety. Those several
defendants have appealed the verdicts to

the Court of Appeal.

On 21 December 1995, the Hyvinkaa district
court convicted the former managing director
of Kanta-Uudenmaa Saastébank 83 for the
crime of misuse of a position of trust, violation
of the right to collateral, gross fraud of the
debtor and five counts of forgery

therefore a total of 1 year and 4 months in
prison. In addition, the former bank manager

was sentenced to 4 months for violating the
right to freedom of expression
for a period of suspended imprisonment.

The defendants have appealed the verdict
to the Court of Appeal.

On June 1, 1995, the Helsinki district court
ruled that the charge of two crimes of
dishonesty against the branch manager of
the former Helsingin Suomalainen
Séaastopankki company had expired. In its
judgment of 22 December 1995, the Helsinki
Court of Appeal overturned the judgment of
the district court and returned one of the two

charges to the district court for retrial.

The Court of Appeal still left the second
charge unexamined. That's about it

the petitioner has applied for leave to appeal
from the Supreme Court.

Regarding the former management of
Saastopankkien Keskus-Osake Bank, 13
cases were submitted for preliminary investigation.
With respect to six, Skop withdrew the
request for bail, because further investigations
showed that there were no grounds for
presenting the request for prosecution.
Regarding one case, Skop submitted a
request for prosecution, but the prosecutor
made a decision to drop the charges. With
regard to the three credit entities, if the

bank's right to prosecute had expired, the
case was reported to the prosecutor for
consideration of measures.

In December 1995, Skop received a notice
from the public prosecutor's office, according
to which the above-mentioned three cases
are not

na cause for preliminary investigation.
Regarding the other three remaining cases,

investigations continue.
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Supervisory Board
1.1.1995 - 29.3.1995

Pentti Miki-Hakola

chairman, Member
of Parliament

Jussi Ranta
vice president,
member of parliament

Ohvi Ala-Nssild
Congressman |

Jérn Donner
Member of Parliament

Tuulikki Hdmaldinen
MP

Mauri
Miellinsn’s landlord

Tellervo Renko
MP

Esko Seppénen
MP

Paavo Viyrynen
MP

Supervisory Board
29.3.1995 - 31.12.1995

Sauli Niinisté

Chairman

Member of

Parliament (until 21 April 1995}

11 kka Kanerva

chaired. Member
of Parliament
(from 28 April 1995 onwards)

Matti Puhakka

vice president,
member of parliament

Olavi Ala-Nissild
MP

Tuulikki Himaldinen
kans anedus Taj a

Anneli Jaatteenmaki
Member of Parliament
(April 28, 1995 high school)

Johannes Koskinen
MP

Maur PeKkariner.
kans anoustaj a
(from 28.4.1995 bnwards)

Administrative bodies

KimmoSasi
Member of Parliament

Esko Seppanen

Matti Vanhanen
Member of
Parliament (until 25 April 1995)

Paavo Vayrynen
People's
Representative (until 25 April 1995)

Management

Pekka Laajanen
chairman un@il March 30, 1995
legislative director

Matti Vuoria
vice chairman until 30.3.1995

chairman from 30.3.1995 chief of

staff

Deputy member
of Sixten Korkma until
3.5.1995 member 3.5.1995 -

2.6.1995 deputy director Taj a 2.6.1995 - 31.

8, 1995 senior director

Auni-Marja Vitavaara
member 31.B.1995 -17.11.1995

vice-chairman including 17.11.1995

senior board kecretary

Veikko Jadskeldinen

member of the board until March 30,

1995, principal

Pertti Kettunen
Professor

Eva Liljeblom

deputy member until 30.3.1995
member from 30.3.1995 onwards
assistant professor

Professor of
Pentti Tald11e
Substitutes

Antti Lehtinen
CEO

Professor Heikki
Niskakangas

Tytti Noras
3.5.1995 read
legislative advisor

Lena Sisula-Tulokas
assistant professor

since 30.3.1995

Jooko YIi-Liedenpona
Professor

Expert members of

the board of directors

Jorma Aranko,
director

Pete; Nyberg
until May 3, 1995
advisor to the board of the Bank of Finland

Heikki Kosk
enkyld from 3 May

1995 advisor to the Board of the Bank of Finland

Deputies of experts

Réto Maittinen
assistant manager

Heikki Solttila
vs tontistopii likké

Auditors

Chairman of
Kauko Heik kina

Arja Alhe
Member of
Parliament (until 21 April 1995)

Johannes Leppénen
MP

wo Polvi
Member of Parliament, JHTT HTM

Model Saarinen
Member of
Parliament (from 28 April 1995)

Martti |
Tiuri MP

Kalervo Virtanen,

auditors' §ebretary
professoi, KHT
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Appendices to the income statement and balance sheet

1) Interest income

Interest income from subsidized loans comprises

Interest on the subsidy loan granted to the
Savings Bank's Guarantee Fund.

Interest income from other financial support

comprise Suomen Saédstdpankki -

Interest on the liability venture loan
issued by SSP Oy.

Other interest income includes cash

the interest received from the temporary
investment of the company's funds and
the interest on capital certificates issued
by cooperative banks in connection with
the sale of SSP's business.

2) Sales profits and others
financial income

Other financial income includes FIM

411 million in capital gains from financial
equity shares sold by the fund, as well
as dividend income and amortization of

income from long-term loans.

3) Interest expenses

Interest expenses include interest on
the fund's long-term loans.

4) Other financial costs

Other financial expenses include financial
assets

changes in the value of listed shares,
amortization of long-term loan issuance

costs and other debt costs.

5) Loss on disposal and value:
discounts on capital certificates

and shares
strange

The fund has incurred SSP

loss on disposal of FIM 3,028.3 million
of the principal certificates after the
purchase of Property Management
Company Arsenal Oy. The fund's share
of the transaction was FIM 579.2 million,
and the share of the banks that bought
SSP's business was FIM 144.8 million.
The fund has still paid the buyer banks'

share to the banks.

Siltapankki Oy, which has changed to
the asset management company Arsenal
Silta Oy, has reduced the value of the
capital certificate of the fund in its
accounting by covering the bank's losses
from the principal certificate by FIM
1,247.0 million. The book value of the
capital certificates has been reduced by
the corresponding mark

in the fund's financial statements.

A write-down of FIM 1,000 million has
been recorded for the Sadstopankki
Keskus-Osake-Pankki (Skop) shares -
owned by the fund .

6) Other costs of support activities

For other expenses of support activities there is

recorded FIM 123.0 million
SSP's ( Ornaisuudenhoitoyhtid
Arsenal-SSP Oy) taxes, court costs and

public charges,

of which the fund is responsible in
accordance with SSP's business transfer
agreement and SSP's agreement on the

liquidation of separate follow-up
installments.

7) State reimbursement of the loan

treatment costs h in

The fund has received compensation

from the state budget for loan interest
and other expenses

400 million FIM of the funds.

8) Bank-backed investments

The Savings Banks' Guarantee Fund
paid to support the SSP

155.3 million FIM of mansa's support
loan back in full

there. According to the terms of the
subsidy loan, the loan had to be paid at the latest

31.12.2002.

The fund signed in 1992

vas issued by SSP

tuudeventuri loan. The loan is not collected
during the dust year have not been
shortened.

On 31 December 1995, the fund owned
oral care companies' and Skop's shares,
capital certificates and liability venture

loans as follows:
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12) The state guarantee fund
liability commitments and

not in the possession of the fund

vat options

On 24 June 1993, the fund and Kansallis-
Sake-Pankki entered into an agreement
regarding the arrangement concerning

STS-Pankki Oy, according to which the
fund reimburses Kansallis-Sake-Pankki all

Cooperative Eka-yhttd and Haka
Oy 24.11.1992 from STS-Pankki Oy

Auni-Marja Vilavaara,
vice-chairman of the board

Eva Liljeblom

receiving, the final losses arising
from liabilities transferred to the
National Bank. Osuuskunta Eka-
yhtymé applied for restructuring in
1993 and Haka Oy was declared
bankrupt in 1994. Assessment to be
answered by the fund

future losses are FIM 400 million.
The final amount of the loss depends
on e.g. of collateral values and
realizations.

Matti Vuoria

chairman of the board

Liisa Halme

deputy director
deputy director

Audit report

Auditor elected by the Parliament -

as auditors, we have audited the financial

statements and accounting and
administration of the state guarantee
fund for the fiscal year 1.1. -31.12.1995

We have familiarized ourselves with the
reports prepared from the inspections.

The financial statement, which shows a

deficit of FIM 5,636,041,580.69, was drawn up in

to the extent required by good auditing practicgiccording to the regulations in force

KHT Pertti Sundqvist has completed
the fund's internal audit.

Johannes Leppénen

Matti Saarinen

damn it.

Based on our inspection, e.g

Kauko Heikkinen

/. Kalervo Virtanen, KHT

On April 11, 1994, the State
Guarantee Fund subscribed to a
FIM 100,000 option loan issued by
Osuuspankkien Keskus pankki Oy
(OKO), which was accompanied by
separate option certificates.
Warrants give the right to subscribe

for a total of 1,500,000 OKO A
series shares at a nominal value of FIM 50

31.12.1998 past.

In Helsinki on February 1, 1996

Pertti Kettunen

Pentti Talanen

thus confirming the income statement

and balance sheet and granting

discharge from liability to the fund's

board of directors and the director and

the deputy director who served as the

director's deputy for the financial year we audited.

in Helsinki
on February 6, 1996

livo Polvi, JIfIT, HTM

Martti Tiuri
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