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Federal supplier-support program launched today
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The U.S. Treasury’s program to help bring liquidity and credit access to cash-strapped auto suppliers was of�cially

launched today, the department said. Announced on March 19, the Auto Supplier Support Program will earmark $5

billion to guarantee receivables, or payments owed to suppliers for parts already shipped to automakers, to use as

collateral for loans. Suppliers can also sell their receivables to the government for immediate liquidity access for a

3 percent fee. The program applies for supplier receivables created after March 19, according to the Treasury

statement. General Motors Corp. and Chrysler L.L.C. are participating in the program, while Ford Motor Co. is not.

GM and Chrysler will select which of their suppliers will receive aid. The number of suppliers to receive aid is

unknown at this point. Representatives from GM and Chrysler were unable to provide details about the program

when contacted by Crain’s. The $5 billion in aid is a fraction of the $18.5 billion the sector initially sought. The

Original Equipment Suppliers Association formally requested $18.5 billion to come through three forms – payment

for parts shipped in 10 days rather than the standard 45, government guarantee of supplier receivables and

federally-backed bridge loan guarantees. The aid comes as the sector is on unstable �nancial footing, as massive

vehicle production cuts have slashed supplier revenues. Many suppliers and their auditors have questioned their

ability to survive the current environment. American Axle & Manufacturing Holdings Inc., Visteon Corp. and Lear

Corp. have issued warnings about their ability to stay in business in the current environment.
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Man to stand trial in slaying of Detroit synagogue leader

The polar vortex is about to unleash teeth-chattering cold across the U.S.
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