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Board authorizes Federal Reserve Bank of New
York to borrow securities from certain regulated
U.S. insurance subsidiaries of AIG

For immediate release

Share

The Federal Reserve Board has authorized the Federal Reserve Bank
of New York to borrow securities from certain regulated U.S. insurance
subsidiaries of the American International Group (AIG), under section
13(3) of the Federal Reserve Act.

Under this program, the New York Fed will borrow up to $37.8 billion in
investment-grade, fixed-income securities from AIG in return for cash
collateral. These securities were previously lent by AlG’s insurance
company subsidiaries to third parties.

As expected, drawdowns to date under the existing $85 billion New York
Fed loan facility have been used, in part, to settle transactions with
counterparties returning these third-party securities to AlG. This new
program will allow AIG to replenish liquidity used in settling those
transactions, while providing enhanced credit protection to the New York
Fed and U.S. taxpayers in the form of a security interest in these
securities.

Last Update: October 08, 2008

https://www.federalreserve.gov/newsevents/pressreleases/other20081008a.htm([1/22/2018 2:51:40 PM]


https://www.federalreserve.gov/default.htm
https://www.federalreserve.gov/default.htm
https://www.federalreserve.gov/default.htm
https://www.federalreserve.gov/default.htm
https://www.federalreserve.gov/newsevents.htm
https://www.federalreserve.gov/newsevents/pressreleases.htm
https://www.federalreserve.gov/aboutthefed/section13.htm
https://www.federalreserve.gov/aboutthefed/section13.htm
https://www.federalreserve.gov/aboutthefed.htm
https://www.federalreserve.gov/aboutthefed.htm
https://www.federalreserve.gov/newsevents.htm
https://www.federalreserve.gov/newsevents.htm
https://www.federalreserve.gov/monetarypolicy.htm
https://www.federalreserve.gov/monetarypolicy.htm
https://www.federalreserve.gov/supervisionreg.htm
https://www.federalreserve.gov/supervisionreg.htm
https://www.federalreserve.gov/paymentsystems.htm
https://www.federalreserve.gov/paymentsystems.htm
https://www.federalreserve.gov/econres.htm
https://www.federalreserve.gov/econres.htm
https://www.federalreserve.gov/data.htm
https://www.federalreserve.gov/consumerscommunities.htm
https://www.federalreserve.gov/consumerscommunities.htm
https://search.newyorkfed.org/board_public

The Fed - Board authorizes Federal Reserve Bank of New York to borrow securities from certain regulated U.S. insurance subsidiaries of AIG

BOARD OF GOVERNORS of the FEDERAL RESERVE SYSTEM
20th Street and Constitution Avenue N.W., Washington, DC 20551

https://www.federalreserve.gov/newsevents/pressreleases/other20081008a.htm([1/22/2018 2:51:40 PM]


https://www.federalreserve.gov/aboutthefed.htm
https://www.federalreserve.gov/newsevents.htm
https://www.federalreserve.gov/monetarypolicy.htm
https://www.federalreserve.gov/supervisionreg.htm
https://www.federalreserve.gov/paymentsystems.htm
https://www.federalreserve.gov/econres.htm
https://www.federalreserve.gov/data.htm
https://www.federalreserve.gov/consumerscommunities.htm
https://www.federalreserve.gov/aboutthefed/contact-us-topics.htm
https://www.federalreserve.gov/publications.htm
https://www.federalreserve.gov/foia/about_foia.htm
https://oig.federalreserve.gov/
https://www.federalreserve.gov/publications/annual-report.htm
https://www.federalreserve.gov/regreform/audit.htm
https://www.federalreserve.gov/eeo.htm
https://www.federalreserve.gov/espanol.htm
https://www.federalreserve.gov/website-linking-policies.htm
https://www.federalreserve.gov/privacy.htm
https://www.federalreserve.gov/privacy.htm
https://www.federalreserve.gov/accessibility.htm
https://www.facebook.com/federalreserve
https://twitter.com/federalreserve
https://www.youtube.com/federalreserve
https://www.flickr.com/photos/federalreserve/
https://www.linkedin.com/company/federal-reserve-board
https://www.federalreserve.gov/feeds/feeds.htm
https://www.federalreserve.gov/subscribe.htm
https://www.usa.gov/
https://www.usa.gov/
https://www.federalreserve.gov/open/open.htm

	federalreserve.gov
	The Fed - Board authorizes Federal Reserve Bank of New York to borrow securities from certain regulated U.S. insurance subsidiaries of AIG


	Nlcy9vdGhlcjIwMDgxMDA4YS5odG0A: 
	form7: 
	text: Search
	Search: 




