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Message from the Governor

First of all, T would like to review the recent key operations of the DICJ, which has entered
upon a new normal period. In order to maintain and improve the failure resolution framework
for the protection of depositors, the DICJ accepted the actual set of data submitted by financial
institutions to verify their performance — particularly concerning how financial institutions
manage and maintain depositors’ name-based aggregation databases and systems. In addition,
the DICJ dispatched officers to financial institutions to conduct on-site inspections. Moreover,
in preparing for cases in which failures occur under limited coverage, the DICJ verified and
viewed the resolution procedures that should be implemented by the organization as financial
administrators. At the same time we have implemented regular training in order to expect
smooth execution of such resolution procedures. Meanwhile, as for depositors, taking into

account the transition to a system of limited coverage, the DICJ has been actively promoting
public awareness and disclosing information;particularly concerning the deposit insurance system and the mandate and operations
of the DICJ, through lectures, articles in financial journals, our website and the mass media.

This annual report presents an operational overview of the Deposit Insurance Corporation of Japan for FY2007. There was no
case of new failure in FY2007. Although the financial situation still remains difficult, the cumulative deficit of the general account
fell, and the strengthening of financial affairs has been advanced. Meanwhile, the DICJ has further accelerated the disposal of past
failure resolutions. The DICJ has continued to strive to collect non-performing loans purchased from failed financial institutions
through the Resolution and Collection Corporation (RCC), which is a DICJ subsidiary, actively utilizing corporate revitalization
techniques and implementing the liquidation and securitization of non-performing loans. Moreover, the DICJ conducted operations
related to the selection of an assuming financial institution of a bank which is under special crisis management (Ashikaga Bank)
and those related to the transfer of business to the assuming financial institution. Upon collection, the DICJ conducted asset
investigations to reveal the hidden assets of debtors and supported collection operations regarding cases of difficult recovery by
putting civil execution and other legal steps into full use. In the course of such activities, the DICJ has focused on dealing strictly
with cases involving antisocial forces, and participated in the government’s activities to preclude such antisocial forces; drawing on
the knowledge and experience of the DICJ. Regarding the pursuit of civil liability of the executive management of failed financial
institutions, the DICJ attempted to settle lawsuits taking account of the DICJ’s mission and economic rationality.

Concerning capital injections into financial institutions, the DICJ has appropriately managed and smoothly disposed of the
preferred shares, etc. acquired by capital injection and pursuant to the laws, including the Law concerning Emergency Measures
for Early Strengthening of Financial Functions.

In the area of international cooperation activities, amid the significantly changing global financial environment, the DICJ has
cooperated with foreign deposit insurance authorities, organized international conferences and proactively participated in the
activities of the International Association of Deposit Insurers (IADI). In addition, the DICJ has striven to collect information
concerning international trends of the deposit insurance system for reference purposes to enhance the deposit insurance system of
Japan and has also striven to assist foreign countries, such as advising of our experience as to how Japan has coped with financial
crisis, as exemplified in the so-called Heisei Financial Crisis. Moreover, the DICJ issued the journal “Deposit Insurance Review”
to share the results of research and study it has conducted.

“The Act on the Payment of Damages Recovery based on the Funds of Criminal Accounts” came into force in December 2007.
Upon the execution of this Law, the DICJ, which was commissioned to conduct activities of public notice, etc., exchanged
opinions on drafting governmental and ministerial ordinances and pushed forward preparatory work such as augmentation of the
organization and operation system.

In this way, from the aspect of “flow,” the DICJ has further augmented the failure resolution system, given the fact that a limited
coverage system has been implemented on a full scale. Meanwhile, in terms of the aspect of “stock,” the DICJ has striven to ensure
the proper and efficient disposition of failure cases through investigation of assets held and credit/debt, or the pursuit of liability,
and has further striven all the more to strengthen financial affairs. In future, in order to fully perform functions as deposit insurers,
ranging from failure resolution under limited coverage to measures against financial crisis, we will do our utmost to review the
present status of the organization, improve our organizational capability and rationalize our operations.

On the occasion of the publication of this Annual Report, I would like to convey my sincere hope that this report will be helpful in
facilitating a more in-depth understanding of the DICJ’s mandates and operations, and for us to gain your support for the activities

o | %ﬂw%v /Va_ﬂufu«

Shunichi Nagata

Governor
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Abbreviation

[Laws]

* The Deposit Insurance Law (the Deposit Insurance Law)

* The Law concerning Emergency Measures for Financial Function Stabilization (the former Financial
Function Stabilization Law)

» The Law concerning Emergency Measures for the Revitalization of the Financial Functions (the
Financial Revitalization Law)

» The Law concerning Emergency Measures for the Early Strengthening of Financial Functions (the Early
Strengthening Law)

* The Special Measures Law for the Promotion of the Disposal of Claims and Debts of Specific Jusen
Companies (the Jusen Law)

* The Act on Special Measures for the Promotion of the Organizational Restructuring of Financial
Institutions (the Act on Organizational Restructuring)

» The Act on Special Measures for Strengthening Financial Functions (the Act on Strengthening Financial
Functions)

* The Act on Special Treatment of Corporate Reorganization Proceedings and Other Insolvency
Proceedings of Financial Institutions (the Act on Special Corporate Reorganization)

¢ The Industrial Revitalization Corporation Law (the Industrial Revitalization Corporation Law)

* The Act on the Payment of Damages Recovery based on the Funds of Criminal Accounts
Act on Criminal Accounts Damages Recovery

[Accounts]
* Account for Early Strengthening of Financial Functions (Early Strengthening Account)
* Account for Disposal of Claims and Debts of Specific Jusen Companies (Jusen Account)
* Financial Institutions’ Management Base Strengthening Account (Management Base Strengthening
Account)

[Organizations]
* Deposit Insurance Corporation of Japan (DICJ)
* Resolution and Collection Corporation (RCC)
* Housing Loan Administration Corporation (HLAC)
* Resolution and Collection Bank (RCB)
* Industrial Revitalization Corporation of Japan (/RCJ)
* Seven Specific Jusen Companies stipulated in the Jusen Law (seven former Jusen companies)

[Delegation of authority]
« If the Prime Minister delegates authority to the Commissioner of the FSA, authority shall be given to the
“Commissioner of the FSA.”
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I. OPERATIONS OF THE DICJ

1. The DICJ’s Mission and Operations

The objective of the Deposit Insurance Law is to
contribute to an orderly financial system by establishing
a deposit insurance system that will protect depositors
and other parties and that will ensure the settlement
of payments of insolvent financial institutions. The
DICJ’s mandate is to fulfill this objective through the
appropriate management of the deposit insurance system.
The deposit insurance system provides for the necessary
payment of insurance claims and the purchase of
deposits and other claims in the event repayment of
those deposits and claims is suspended by a financial
institution. Furthermore, to assist in the resolution of
failed financial institutions, it also provides financial
assistance to facilitate mergers and other arrangements,
management by financial administrators, and various
other arrangements to enable the smooth succession of
business. The deposit insurance system also puts in place
appropriate measures to deal with financial crises.

2. Preparation and Announcement of
the Medium-Term Goals, Policy of
Operation and Performance Evaluation

Examining the recent circumstances surrounding
Japan’s deposit insurance system, the operations of
financial institutions are further diversifying, and further
revitalization, liberalization and sophistication of the
financial market and financial transactions are expected.
With this in mind, greater independence and self-help
as well as enhanced sophistication of risk management
on the side of the participants in financial transactions
are called for, amid the ever-increasing importance of
securing an equitable market norm, sufficient consumer
protection and an adequate safety net. Taking into
account such changing environment, the DICJ considers
it important to continue appropriately implementing its

mission within the framework under the limited coverage
system.

With this in mind, the DICJ attempts to improve
governance, appropriateness and efficiency in operations
through the operation management process of setting
medium-term operational goals, conducting operations
according to policies drawn up year-on-year based on the
same goals, evaluating the performance and furthermore
applying these evaluations in the medium-term goals,
policy of operation and operations from the following
fiscal years onward.

To this end, setting the objective of systematically
and appropriately tackling challenges including
the further improvement of the failure resolution
framework of financial institutions, promotion of the
operations involved in failure resolution that have been
implemented to date and the further strengthening of
the DICJ’s finances, and on April 1, 2007, the DICJ
formulated and published the medium-term goals and
policy of operation as mentioned below.

The DICJ evaluated the performance for FY2007 of
operations executed under the policy of operation
concerned and posted it on its homepage. (Address:
http://www.dic.go.jp/)

(Reference) Medium-Term Goals and Policy
of Operation

The medium-term goals are formulated annually based
on the rolling plans for the following three years. Based
on such rolling plans, the policy of operation for the
first year of such three year period is formulated. The
medium-term goals and policy of operation shall be
revised periodically as required.

Note: The DICJ sets a period of one year from April 1 each year to
March 31 of the following year as the covered fiscal year.
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Deposit Insurance Corporation of Japan Medium-Term Goals
(FY2007-FY2009)

I DICJ’s Mission

The mission of the DICJ is to appropriately administer the deposit insurance system and others in order to
achieve the objectives of the Deposit Insurance Law, which are, “to establish a deposit insurance system (Note),
and to contribute to the maintenance of orderly credit conditions, in order to provide the protection of depositors
and other parties, and to guarantee the fund settlements related to failed financial institutions.”

Note: The deposit insurance system consists of the following operations: payment of deposit insurance and the purchase of claims
relating to deposits, etc., that are necessary in the event that a financial institution has suspended repayment of deposits;
financial assistance to mergers in the resolution of failed financial institutions and the management and transfer of business by
a financial administrator; and measures to deal with financial crises.

IT Circumstances Surrounding the Deposit Insurance System and Organizational
Operations of the DICJ
The circumstances surrounding Japan’s deposit insurance system have been normalized with the non-performing
loans issue of major banks moving toward resolution; the operations of financial institutions further diversifying,
and profits recovering. Furthermore, in accordance with the advancement of structural reform, further
vitalization, liberalization and sophistication of the financial markets and financial transactions are expected. In
these surroundings, greater independence and self-help on the side of the participants in financial transactions,
including depositors and financial institutions, are called for. At the same time, the importance of securing an
equitable market norm, sufficient consumer protection, and an adequate safety net is ever-increasing.
Looking at the operations of the DICJ, in April 2005 all ordinary deposits (except deposits for payment and
settlement purposes) shifted from full protection to limited coverage, and the removal of the blanket guarantee
system was fully introduced. While the number of additional purchases of non-performing loans has been
decreased, the efficient execution of administration, recovery, and disposal of the retained assets relating to past
failure resolutions, etc., is called for.
In order to appropriately carry out its mission in this changing environment, the DICJ must further enhance the
failure resolution framework under the limited coverage system, promote the operation process relating to past
failure resolutions and other matters, and take appropriate measures towards further improvement of the DICJ’
s financial standing. The DICJ also needs to maintain its all-round insurance function, from failure resolutions
under limited coverage system to financial crisis management, while shifting its focus to limited coverage in
this new normal period, and to execute its operations systematically and appropriately while streamlining the
organization and improving the quality of its service.

III Medium-Term Goals for FY2007-FY2009
The DICIJ has set the following medium-term goals for FY2007-FY2009 as a roadmap for advancing the
operations described above. The goals also set out basic directions for execution and improvement of operations.

1. The DICJ will maintain and develop its system to process the failure resolution of financial institutions from
the point of view of depositor protection, while promoting public relations on the deposit insurance system to
depositors.
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2. The DICJ will work closely with the relevant authorities and appropriately implement such operations as
transfer to assuming financial institutions and capital injections based on the Act on Strengthening Financial
Functions. The DICJ will also proceed with the appropriate disposal of retained assets, such as through the
resolution of non-performing loans purchased from failed financial institutions and the disposition of preferred
shares for capital injection.

3. The DICJ will support resolution and collection operations, including strict responses to obstructed recovery
cases, and will appropriately execute operations in the pursuit of management liability of failed financial
institutions.

4. The DICJ will enhance its financial strength and rationalize operations relating to its finances.

5. The DICJ will improve its organization and operation system while comprehensively taking account of the
internal and external situation.

IV The Relation Between the Medium-Term Goals and the Policy of Operation for each
Fiscal Year

The business plan for each fiscal year is formulated based upon the medium-term goals, the situation at that

point in time, and achievements and evaluations of preceding fiscal years. The medium-term goals, in principle,

are revised each fiscal year to reflect those factors.
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Policy of Operation for FY2007
(April 2007-March 2008)

1. Maintenance and Improvement of a System for Resolution of Failed Financial
Institutions from the Perspective of Depositor Protection

(1) The DICJ will work to promote its public relations activities by utilizing various materials with more-
comprehensible content in order to enhance depositors’ understanding of the deposit insurance system.

(i1) The DICJ will maintain and improve the system for processing failure resolution of financial institutions
through training, workshops and seminars, etc., in order to promote overall prompt and smooth resolution
from the perspective of carrying out strategic and appropriate failure resolution under the limited coverage
system.

(1i1) The DICJ will effectively and efficiently implement inspections; hearings on improvements related to
inspection results (hereinafter refereed to as “improvement hearings”); system verification (Note); and
training/advice, while pursuing linkage among these measures in order to maintain and improve the
accuracy of the name-based aggregation database. In particular, the DICJ will have thorough exchanges
of opinions with financial institutions regarding inspections and improvement hearings and, through these
interactions, will encourage financial institutions to appropriately maintain and manage the name-based
aggregation database and its system.

Note: System verification: verification by the DICJ’s systems of appropriate development of name-based aggregation database
at each financial institution upon the submission of depositor data from financial institutions.

(iv) The DICJ will develop and expand its system and infrastructure to accelerate its name-based aggregation
database processing, etc.

2. Proper and Steady Operations Related to Failure Resolution and Retained Assets

(i) Regarding a bank under special crisis management, the DICJ will respond appropriately and implement
the necessary operations, including selection of assuming financial institutions and operations related to
transition to assuming financial institutions, while closely coordinating with the relevant authorities and
banks concerned. The DICJ will also ensure appropriate operation and management of the bank through
participation in their audit committees.

(i) Regarding management and disposal of shares, claims, etc., acquired by the DICJ from failed financial
institutions, the DICJ will implement the necessary operations appropriately and effectively from the
perspective of minimizing the public financial burden, etc., under the appropriate policy.

(iii) Regarding preferred stocks, etc., assumed under the Early Strengthening Law, the DICJ will continue to
work toward appropriate management and smooth disposal based on the October 2005 Statement by the
Governor regarding “Immediate Guideline for Disposal of Preferred Stocks, etc., Acquired through Capital
Injection with Public Funds.” In cases where capital injection and other operations have taken place under
the Act on Strengthening Financial Functions, the DICJ will also respond appropriately while coordinating
closely with relevant authorities.

3. Supporting Resolution and Collection Operations, including Fair Handling of
Obstructed Recovery Cases, and Proper Implementation of Pursuit of Liability
(1) The DICJ will enhance its support for resolution and collection operations by the RCC, including provision
of detailed guidance and advice, while enhancing collaboration with the RCC in order to support their
appropriate collection operations from malicious debtors and others, especially in support of their strict
response to obstructed recovery cases involving antisocial forces.
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(i1) The DICJ will strongly support the RCC’s collection of non-performing loans through appropriate selection
of cases to be investigated, centering on the large debtors judged to be malicious and promotion of in-depth
asset investigation.

(ii1) The DICJ will upgrade investigation methods at the time of failure resolution and strengthen collaboration
systems with related organizations including the RCC in order to appropriately pursue the managerial
liability of failed financial institutions. The DICJ will also promote improvement of the system for
effectively and efficiently carrying out asset investigations and the pursuit of liability based on changes in
workload, etc.

4. The Certain Advancement of the Strengthening and Efficiency of Finances

(i) The DICJ will implement sound financial management as well as rationalization of operations related to its
finances and will draw up, execute, and manage its budget plans in an appropriate fashion. The DICJ will
also extensively disclose information on its financial condition to the public.

(i1) The DICJ will ensure a balanced insurance premium level in its long-term finances (General Account), and
will positively promote soundness and efficiency in its finances through accurate disposal of its retained
assets at the same time.

(iii) The DICJ will promote streamlining and diversification of fund management in line with changes in the
financial situation. With regard to funding, the DICJ will implement comprehensive management of assets
and liabilities, and appropriate management of interest volatility risk, etc.

5. Augmentation of its Organization and Operation System

(1) In order to increase public understanding of the work of DICJ, the DICJ will upgrade and enhance its public
relations activities by producing materials with more comprehensible contents and effective deployment of
new media.

(i1) The DICJ will, responding to changes in workload and business content, streamline and upgrade its
organization and operation system to provide high-quality services while advancing augmentation of
essential compliance and operational risk management systems (including information security and
contingency planning).

(iii) The DICJ will implement appropriate management of its subsidiaries and provide appropriate and timely
guidance and advice to the RCC.

(iv) The DICJ will comprehensively deliberate its medium- and long-term prospects while conducting research
and study on the deposit insurance system.

(v) The DICJ will enhance cooperation and collaboration with foreign deposit insurance authorities. The DICJ
will also gain understanding of the international situation and international trends and put that information
and knowledge into practical use to operate the deposit insurance system in Japan by holding international
conferences and through ongoing participation in the IADI. The DICJ will also continue to provide technical
assistance to various foreign countries and to build a cooperation framework among Asian countries.

(Reference)

The DICJ medium-term goals (FY2007-FY2009) and the DICJ policy of operation (April 2007-March 2008)
Upon promoting activities for FY2008, taking into account the changing operating environment such as requests for
enhanced sophistication of the risk management, the DICJ has reviewed the medium-term goals and policy of operation
for the previous fiscal year and formulated and published the DICJ medium-term goals (FY2007-FY2009) and the DICJ
policy of operation (April 2007-March 2008), as mentioned below.
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Deposit Insurance Corporation of Japan Medium-Term Goals
(FY2008-FY2010)

I DICJ’s Mission

The mission of the DICJ is to appropriately administer the deposit insurance system and others in order to
achieve the objectives of the Deposit Insurance Law, which are, “to establish a deposit insurance system (Note),
and to contribute to the maintenance of orderly credit conditions, in order to provide the protection of depositors
and other parties, and to guarantee the fund settlements related to failed financial institutions.”

Note: The deposit insurance system consists of the following operations: payment of deposit insurance and the purchase of claims
relating to deposits, etc., that are necessary in the event that a financial institution has suspended repayment of deposits;
financial assistance to mergers in the resolution of failed financial institutions and the management and transfer of business by
a financial administrator; and measures to deal with financial crises.

IT Circumstances Surrounding the Deposit Insurance System and Organizational
Operations of the DICJ
Examination of the environment surrounding Japan’s deposit insurance system reveals that the soundness
of financial institutions is on track for recovery, but it is becoming vital for financial institutions to advance
risk management for themselves. Meanwhile, in the financial markets, financial transactions are becoming
increasingly globalized and there is rapid diversification in financial products and sales channels. Amid such
structural change, greater independence and self-help are called for on the side of participants in financial
transactions, including depositors and financial institutions, while the importance of securing an equitable
market norm, sufficient consumer protection and an adequate safety net is ever-increasing. Furthermore, while
the modus operandi used in finance-related crimes has recently become increasingly ingenious and malicious,
the importance of preventing criminal damage caused by antisocial forces is also increasing.
Examining the operations of the DICJ, in April 2005, all ordinary deposits, excluding those for payment and
settlement purposes, shifted from full protection to limited coverage in principle. While the number of additional
purchases of non-performing loans has decreased, the fair and efficient execution of the administration,
recovery and disposal of the retained assets relating to past failure resolutions, etc. is called for. In order to
appropriately implement its mission in this changing environment, the DICJ must further enhance the failure
resolution framework under the limited coverage system, promote the operation processes relating to past failure
resolutions and other matters, and take appropriate measures towards further improving the DICJ’s financial
standing. In order to maintain its all-round insurance function, from failure resolutions under the limited
coverage system to financial crisis management, while also improving in terms of the efficiency and quality of
its services, the DICJ must further improve its organization and operation system.

III Medium-Term Goals for FY2008-FY2010

The DICIJ has set the following medium-term goals for FY2008-FY2010 as a roadmap for advancing the
operations described above. The goals also set out the basic directions for execution and improvement
operations.

1. The DICJ will maintain and develop its system to process the failure resolution of financial institutions from
a depositor protection point of view, while promoting public relations on the deposit insurance system to
depositors, etc.

2. The DICJ will proceed with the appropriate disposal of retained assets through the disposal of non-performing
loans purchased from failed financial institutions and the disposition of preferred shares for capital injection.




I. OPERATIONS OF THE DICJ

3. The DICJ will support resolution and collection operations, including strict responses to obstructed recovery
cases, and appropriately execute operations in pursuit of the management liability of failed financial
institutions.

4. The DICJ will execute operations involved in criminal accounts damages recovery, which are newly entrusted
to the DIC]J.

5. The DICJ will enhance its financial strength and rationalize operations relating to its finances.

6. The DICJ will conduct research/study and international cooperation activities while comprehensively taking
account of the financial and economic situation.

7. The DICJ will collaborate and cooperate with affiliated companies and appropriately manage them.

8. The DICJ will maintain and develop a system required for the augmentation of essential compliance and
operational risk management.

IV The Relation between the Medium-Term Goals and the Policy of Operation for each
Fiscal Year

The policy of operation for each fiscal year is formulated based on the medium-term goals, the situation at that

point in time, and achievements and evaluation of preceding fiscal years. The medium-term goals, in principle,

are revised each fiscal year to reflect those factors.
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Policy of Operation for FY2008
(April 2008-March 2009)

1. Maintenance and Improvement of a System for Resolution of Failed Financial
Institutions from the Perspective of Depositor Protection
(1) The DICJ will endeavor to promote its public relations activities by utilizing various materials in order to
enhance depositors’ understanding of the deposit insurance system from a depositor protection point of view.

(i) The DICJ will endeavor to strengthen its organization in order to further enhance the scheme of failure
resolution under the limited coverage and operations of financial administrators. Furthermore, the DICJ
will promote collaboration with related parties, both within and outside the DICJ, provide periodic training,
workshops and seminars, ensure personnel of the financial administrator panel and attempt to improve their
know-how and skill.

(iii) The DICJ will effectively and efficiently implement inspections against financial institutions; hearings on
improvements related to inspection results (hereinafter referred to as “improvement hearings”); system
verification (Note); and training/advice, while pursuing linkage among these measures in order to maintain
and improve the accuracy of the depositor’s name-based aggregation database. In particular, the DICJ will
engage in a thorough exchange of opinions with financial institutions regarding inspection and improvement
hearings, and through such interactions, will encourage financial institutions to appropriately maintain and
manage the name-based aggregating deposits database and its system.

Note: System verification means the verification by the DICJ’s system of appropriate development of the name-based
aggregation at each financial institution by requesting submission of the depositor data from financial institutions.

(iv) From a systems aspect, it is necessary to accelerate further name-based aggregating deposits database
processing and smoothly facilitate the operations of financial administrators. To this end, the DICJ will
develop and expand the organization and system to process related operations of the DIJC and improve the
management ability.

(v) The DICJ will deliberate the necessary matters from the perspective of ensuring the smooth management of
the deposit insurance system.

2. Proper and Steady Operations Related to Failure Resolution and Retained Assets

(i) Regarding the management and disposal of claims, shares, etc., acquired by the DICJ from failed financial
institutions, the DICJ will implement the necessary operations appropriately and effectively under the
appropriate policy, including the processing period, based on the perspective of minimizing the public
financial burden and the market influence, and monitoring compliance.

(il)Regarding preferred stocks, etc. assumed under the Early Strengthening Law, the DICJ will continue
to work toward appropriate management and smooth disposal, based on the Statement by the Governor
regarding “Immediate Guideline for Disposal of Preferred Stocks, etc., Acquired through Capital Injection
with Public Funds” (published in October 2005).

3. Supporting Resolution and Collection Operations, including the Fair Handling of
Obstructed Recovery Cases, and Proper Implementation of Pursuit of Liability
(i) The DICJ will enhance its support for resolution and collection operations by the RCC, including provision
of detailed guidance and advice, while enhancing collaboration with the RCC in order to support their
appropriate collection operations from malicious debtors and others, especially in support of their strict
response to obstructed recovery cases involving antisocial forces.
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(i1) The DICJ will strongly support the RCC’s collection of non-performing loans by appropriately selecting
cases for investigation, centering on malicious debtors, including antisocial forces, and by promoting an
in-depth asset investigation.

(ii1) The DICJ will promote improvement of the investigation technique and system at the time of failure
resolution in order to appropriately pursue the managerial liability of failed financial institutions.

4. Proper Implementation of Operations Involved in Criminal Accounts Damages
Recovery

The DICJ will develop and expand infrastructure, such as setting up an internal organization in charge criminal

accounts damages recovery, revising organizational regulations and deploying appropriate personnel, etc., and

will attempt to smoothly carry out administrative work over the operations concerned.

5. The Certain Advancement of the Strengthening and Efficiency of Finances
(1) The DICJ will implement sound financial management as well as the rationalization of operations related to
its finances and will draw up, execute and manage its budget plans in an appropriate fashion. Furthermore,
in order to improve efficiency in accounting operations and strengthen the functions of management and
security, while striving for the stable operation of the newly introduced financial accounting system, the
DICJ will deal appropriately with the accounting for new accounts.

(i1) Taking into account its financial standing, the DICJ will ensure a balanced insurance premium level in order
to achieve equilibrium in the public finances of the DICJ (General Account) over the long run.

(ii1) With regard to fund management, the DICJ will continue to diversify its investment means and improve
management efficiency. Meanwhile, in the aspect of to funding, the DICJ will attempt to further improve
the stability and efficiency of administrative work, and implement appropriate management of the interest
volatility risk, etc.

6. Research/Study and International Cooperation Comprehensively Taking Account of
Financial and Economic Situation

While conducting research and study on the deposit insurance system both at home and abroad, the DICJ will

enhance cooperation and collaboration with foreign deposit insurance authorities, host international conferences

and contribute to the IADI. The DICJ will also continue to provide technical assistance to various foreign

countries and form a cooperative framework among Asian countries.

7. Appropriate Management of Affiliated Companies

Collaborating and cooperating with affiliated companies, the DICJ will implement appropriate management of
them, such as providing appropriate and timely guidance and advice to the RCC in line with the changing market
environment.

8. Augmentation of Essential Compliance and Operational Risk Management Systems
The DICJ will further develop a system required for augmenting essential compliance and operational risk
management.
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Column 1: Overview of the Deposit Insurance System
(Basis of the Deposit Insurance System)

The deposit insurance system is a system whereby the DIC] makes a certain amount of insurance payments
to protect depositors in the event of a failure of financial institution. This system has also been adopted by
countries all over the world.

As shown in the figure on the right side, when a
depositor makes a deposit at a financial institution
covered by the deposit insurance system, an insurance
relationship is automatically established among the
depositor, the financial institution and the DIC) due
to the Deposit Insurance Law; in other words, a three-
way relationship of trust is established among these
three parties when a depositor makes a deposit at a
financial institution covered by the deposit insurance
system. Therefore, the depositor is not required to
make any special arrangements on deposit insurance.
Insurance premiums, which become the resource of funds for the deposit insurance system, are paid to
the DICJ every year by financial institutions, and the amount of the premium a financial institution pays is
calculated according to the volume of the institution’s total deposits during the previous fiscal year.

Contribution
Government

Bank of Japan

(—

< Financial Institution

Claims
(Limited protection)

[See (iii) below] Insurance Premium

Financial Institution
(Consignor)
[See (i) below]

Depositor (Beneficiary)

Deposit
[See (i) below]

Note: The trustee, beneficiary, and consignor in the above figure indicate the positions of the three parties in the three-way
relationship of the deposit insurance relationship.

(i) Financial institutions covered by the deposit insurance system are banks that have head offices in Japan,
long-term credit banks, shinkin banks, credit cooperatives, labor banks, the Shinkin Central Bank, the
National Federation of Credit Cooperatives, and the Rokinren Bank. The Norinchukin Bank, agricultural
cooperatives and the fisheries cooperatives are protected separately under “the Agricultural and Fishery
Co-operative Savings Insurance Corporation.”

(i) Deposits, etc. insured by the deposit insurance system include deposits, installment savings, installment
contributions, money trusts under the guarantee of principal and bank debentures (limited to custody
products.) Excluded from protection of the deposit insurance system are foreign-currency deposits,
negotiable certificates of deposits, subscribed bank debentures, bank debentures whose custody
agreement has terminated and loan trusts whose rights of beneficiary are recorded in a book-entry
transfer system. Furthermore, deposits, etc. under other names or fictitious/false names, and deposits, etc.
to be re-lent to third parties are also excluded.

(iii) The scope of protection under the deposit insurance system is as shown in the table below.

Types of Deposits, etc.

Scope of Protection

Deposits, etc. covered
by deposit insurance

Deposits for payment and
settlement purposes

Current deposits, ordinary

deposits no interest accrues, etc.

Full protection

General Deposits, etc.

Interest-accruing ordinary
deposits, time deposits,
installment savings, money
trusts with the guarantee of
principal, etc.

Protection up to a total of
¥10 million principal plus its
interest, etc.

Repayment is made for an
amount in excess of ¥10
million according to the failed
financial institution’s assets.
(Subject to deductions)

Deposits, etc. not covered by deposit insurance

Foreign-currency deposits,
money trusts without
guarantee of principal,
bank debentures other than
custody products, etc.

No protection

Repayment is made according
to the failed financial
institution’s assets. (Subject to
deductions)
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Column 2: Overview of the Deposit Insurance System
(Triggering of Deposit Insurance)

The fundamental principles of the deposit insurance system are as explained above. The next area to consider
is what actually happens when a financial institution fails.
As the word “insurance” in the name of the current deposit insurance system suggests, the main purpose of
the scheme is to provide for the payment of claims when an insurable contingency occurs. However, under
the actual legal system, there are two methods: the claims payout method, where payouts are made directly
to the depositors, and the financial assistance method, where the business of a failed financial institution is
transferred to an assuming financial institution and the DIC] provides financial assistance to that institution.
The Financial Services Council Report of December 1999 recognizes the importance of keeping disorder to
a minimum accompanying the resolution of a failed financial institution while taking into consideration the
costs required for its resolution, and accordingly indicates the principle of giving preference to the method of
providing financial assistance rather than claims payment method when an actual failure occurs. Therefore,
in principle, when an actual failure occurs, the objective of the scheme is to look for a financial institution
which will assume the business of the failed financial institution and to transfer the business to the assuming
financial institution while maintaining insofar as possible the financial functions of the failed financial
institution.
To illustrate how this works, consider the scenario of a financial institution failing on a Friday and the
DICJ being appointed as the financial administrator. In such a case, the DIC] dispatches staff to the failed
financial institution and has them undertake the work of the financial administrator. Based on the results
of aggregation operations of deposits held by depositors (= name-based aggregation of deposits) which the
DICJ undertakes at the time of the failure, the DICJ undertakes preparations to resume business the following
Monday so that deposits (= insured deposits) covered by the deposit insurance system can be repaid to
depositors. Afterwards, it will formulate a revitalization plan in accordance with the Civil Rehabilitation Law
and will reimburse other creditors for outstanding debts with the aim of completing the process within about
a year. At the same time, the DICJ will look for a financial institution to which it can transfer the business of
the failed institution and subsequently will transfer the sound and not seriously impaired assets (= acquired
assets) to the assuming financial institution. The figure below shows this series of resolution procedures.
The above gives an overview of the
resolution process followed by the DIC].
In addition, the current legal system ICI
also provides for measures when an (=financial administrator)
extremely serious hindrance could be
caused to the maintenance of an orderly .

(Name-Based (Financial
financial system in Japan or in a certain Aggregation of Deposits) assmme)l
region where financial institutions are
conducting its business. For such crises, 3 Assuming financial g
deposits and other related interests may ;:;2:?5 (B“si:fs's“frz;’;‘feree) Acquied
be fully protected in accordance with Depositor A :
Article 102 of the Deposit Insurance Law epos. g
subject to a resolution by the Council
for Financial Crises chaired by the Prime — (Dividends) /
Minister as measures against crisis.
Capital injections may be undertaken for a financial institution which must be adopted to measures against
financial crises. Over the past several years, similar functions were set in motion under previous laws
and regulations, and special public management, special crisis management and capital injections were
consequently undertaken against financial institutions.
The reason why the DIC] at present holds stock of many financial institutions is due to crisis measures or
measures under the capital increase system for stabilizing and fortifying Japanese financial functions. In the
future, the DIC) will continue to apply appropriate management and settlement procedures.

(Selection of assets)
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II. ACTIVITIES SUMMARY OF FY2007

1. Maintenance and Improvement
of Failure Resolution Framework
of Financial Institutions for the
Protections of Depositors

(1) Promoting Preparation for the
Depositors’ Name-based Aggregation
Database and System

The DICJ produces the depositor’s name based
aggregation database promptly based on the data
submitted by the failed financial institution. But, if the
data is not accurate, or if delivery to the DICJ is delayed,
the DICJ cannot calculate the amount of insured deposits
promptly, and thereby the smooth protection of deposits
may be hampered (Note).

Note: Concerning aggregating deposits, see P13, Column 3:
“Name-based Aggregation of Deposits”

Accordingly, the deposit insurance law requires each
financial institution to provide depositor data on
magnetic tapes (hereinafter referred to as “the name-
based aggregation database”) to the DICJ without
delay in the event of failure, and requires each
financial institution to maintain always the name-based
aggregation database and system (Article 55-2 of the
same law).

Furthermore, in order to ensure the smooth repayment of

the insured deposit, each financial institution is required

to develop and maintain their own system to enable the

prompt reflection of the data of non-repayable deposit

accounts, which the DICJ produces based on the data.

(Article 58-3 of the same law)

In FY2007, the DICJ took the following actions

regarding system verification and training and advice.

(1) Verification of the depositors’ name-based

aggregation database and system
The DICJ requests that each financial institution
submits their depositor data to ensure smooth
production of the depositors’ name-based aggregation
database at the failure of a financial institution in
accordance with Article 37 of the Deposit Insurance
Law, and verifies whether those data conform to the
format designated by the DICJ system, etc.
In FY2007, the DICJ conducted system verification
at 212 insured financial institutions.

(i) Training and advice
In order to facilitate the development of the name-
based aggregation database and operation systems,
the DICJ has responded to requests from individual
financial institutions for training/advice as well as
to requests for the dispatch of lecturers to collective
training sessions organized by bankers’ associations.
In FY2007, the DICJ provided 118 cases of training/
advice (training/advice for individual financial
institutions).
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Column 3: “Name-based Aggregation of Deposits”

(1 “Name-based aggregation of deposits”

The limit of deposits protected under deposit insurance is the full amount of deposits for payment and settlement
purposes (Note), and a total of ¥10 million in principal and interest, etc. per depositor per financial institution
for other deposits. Therefore, in the event of failure of a financial institution, it is imperative to produce the
depositors’ name-based aggregation database by consolidating and totaling all accounts held by the identical
depositor at the identical financial institution. This operation is called “Name-based Aggregation of Deposits.”

Note: Deposits that meet the three requirements of “zero interest, payable on demand, and capable of providing settlement
services,” fall under the category of deposits for payment and settlement purposes.

(2 The identical depositor in the “name-based aggregation of deposits”
In the name-based aggregation of deposits, the persons mentioned below are treated as the identical
depositor:

(1) Individuals
Each individual is regarded as one depositor. Spouses, parents and children are regarded as different
depositors. However, deposits lending the names of family members are not protected by deposit insurance.
In the case of sole proprietors, deposits for business and non-business purposes are aggregated as
deposits under the same name.

(2)Juridical persons
Regarding deposits in the names of juridical persons, one juridical person is regarded as an individual
depositor.

(3) Unincorporated (non-juridical) associations or foundations
One unincorporated (non-juridical) association or one foundation is regarded as an individual depositor.
In order for organizations to fall under the category of unincorporated (non-juridical) associations or
foundations, they are generally required to have structures as an organization and the method of managing
an organization has to be provided in the articles of associations, etc. The eligibility is determined on a
case-by-case basis according to the specific circumstances of the respective organizations.

(4) Voluntary organizations
Voluntary organizations (This term means associations other than juridical persons and “unincorporated
(non-juridical) associations and foundations”; hereinafter, the same) are not regarded as an individual
depositor. Deposits in the name of a voluntary organization are divided into those in the names of
respective members comprising the organization according to their respective amount of deposits.

<Maintenance of Depositor Data and “Name-based Aggregation of Deposits” in the Event of Financial Institution Failure>

I Financial Institution DICJ

i i i i . Verification of preparedness
Notification of information on Always keep depositor data prep S

the name-based aggregation of 4 .) and systems in good order (. - through on-site inspections
deposits and system verification

Promptly submit Implement name-based aggregation
the name-based aggregation database and feed back the data of

database to the DICJ non-repayable deposit account as
the results to a financial institution

Repayment of insured deposits
Receipt of Insured Deposits « on the basis of the results of
name based aggregation database
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(2) On-Site Inspections

(i) On-site inspections

The Deposit Insurance Law provides that the Prime
Minister (granting authorization to the Commissioner of
the FSA) may, when deeming it necessary to ensure that
the provisions of the Law are implemented efficiently,
authorize the DICJ to conduct on-site inspections of
financial institutions.

The scope of on-site inspections that may be undertaken
by the DICJ is defined in Article 137, paragraph 6 of
the Deposit Insurance Law. Namely, the DICJ may
conduct inspections to check that: (i) “payment of
insurance premiums is being made properly” (Item 1
of the same); (ii) “measures are being implemented to
prepare databases, electronic data processing systems
and other relevant measures for aggregating data related
to deposits held by the same depositor, as obligatory to
financial institutions” (Item 2); and (iii) “the estimated
amount to be repaid on deposits and other claims when a
financial institution has been made subject to bankruptcy
proceedings” (Item 3). Penal provisions also exist for
cases including evasion of these on-site inspections
(Article 143, paragraph 2 of the Deposit Insurance Law).
The DICJ began inspecting depositor name databases in
August 2001 (inspection under Item 2) and is effectively
and efficiently undertaking the inspections in order to
ensure and improve the accuracy of the depositor data.

In addition to the inspection on depositor name
databases, the DICJ expanded its inspections to include
insurance premiums confirmation (inspection under
Item 1) in January 2003. As the adequate payment of
insurance premiums is indispensable for the stable
operation of the deposit insurance system, the DICJ is
striving, through its inspections, to ensure that premium
payments are being properly made and that fairness is
maintained among financial institutions, the system’s
clients. Regarding the calculation of “estimated proceeds
payment rate” (inspection under Item 3), the DICJ is
prepared, if necessary, to undertake the inspection in
order for a failed financial institution to properly pay the
estimated proceeds in the event that a failure occurs.

To enhance the quality of these inspections, the DICJ
established its Inspection Department in July 2003 and
has been taking appropriate measures to create a system
under which inspections can be properly performed.

For the 2007 inspection year (July 2007 to June 2008),
the DICJ implemented on-site inspections in 100
financial institutions, which makes an accumulated total
of 623 institutions (as at June 30, 2008) since the DICJ
started on-site inspections in August 2001. [See P91, III.
4. (12) “Number of On-Site Inspections Implemented”]

(ii) Follow-up of the results of inspections
conducted by DICJ

Concerning items pointed out by the DICJ during
inspections, Financial Services Agency or Local Finance
Bureaus requests a report from financial institutions on
improvements based on Article 24 of the Banking Law
and Article 136 of the Deposit Insurance Law, and then
conducts a hearing.

The DICIJ also participates in this hearing and
advises financial institutions to ensure that effective
improvements are made.

(3) Collaboration among Persons
Undertaking On-Site Inspection, System
Verification and Training/Advice

In order to promote effectively improvement in the

name-based aggregation database and operation systems

of financial institutions, persons-in-charge of the DICJ
collaborate to undertake on-site inspection, system
verification, and training and advice as described below.

* Upon undertaking on-site inspection, system
verification, and training/advice, persons-in-charge
endeavor to share information within the DICJ at all
times.

* Concerning on-site inspection and system verification,
from FY2007, the DICJ has adopted the method of
undertaking concurrently system verification and
on-site inspections if needed.

= Upon confirmation of the results of system verification
or upon work of amendments, the staff of the DICJ
give advice to the financial institutions concerned as to
the result of verification and the state of improvement
in the database, including visiting directly the
institutions to provide training.

(4) PR Activities to Ensure Public
Awareness of the Deposit Insurance
System

Placing great importance on good public awareness of
the deposit insurance system, including depositors, the
DICJ has devoted significant attention to public relation
activities.

In FY2007, in order to further deepen public awareness
of the deposit insurance system from the viewpoint of
protecting depositors, the DICJ carried out proactive
public relations activities in collaboration with the
Financial Service Agencies and the Bank of Japan using
various mass media.

The following is an overview of those activities.
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(i) PR activities to ensure public awareness
of the system
In FY2007, the DICJ attempted enhancement and
strengthening of PR activities, by way of new PR
activities, such as sending out a questionnaire on the
degree of recognition of the deposit insurance system
and transmitting radio commercial messages about
the deposit insurance system through 34 broadcasting
stations throughout the country.
Moreover, the DICJ carried out proactive public
relations activities for ensuring public awareness of the
deposit insurance system, 1) dispatching officers and
staff members to training sessions hosted by various
kinds of associations and institutions to give lectures
about the deposit insurance system, 2) contributing
articles to financial journals about the deposit insurance
system or activities of DICJ, 3) actively accepting
interview requests from reporters of newspaper offices,
TV stations and other mass media, and 4) enhancing the
home page by setting up newly the “Financial Reports of
the DICJ” and posting an article about “The Resolution
and Collection Corporation-Secondary Loss of the Jusen
Account.”

(ii) Publication of brochures

In order to help %wﬂ

depositors deepen their
understanding of the 21073"53*6!&!!!“!

deposit insurance system,
the DICJ has been
striving to undertake
public relations activities
with the use of a range
of easier-to-understand
documents and other
materials.

In FY2007, in addition
to an annual report
published in each fiscal
year, the DICJ published
two new brochures,
that is, “Understanding
the Deposit Insurance System with Comics” and
“Operations of the Deposit Insurance Corporation of
Japan,” which explain plainly to depositors about the
deposit insurance system and operations of the DICJ,
and a brochure “Explanation on the Deposit Insurance
System (Overview of System and Q & A)” for persons
engaged in financial business, and distributed them to
financial institutions and relevant government offices.
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“Understanding the
Deposit Insurance
System with
Comics” is the
brochure version of
that which is posted
on the DICJ website,
prepared with the
purpose of gaining
the understanding
of the deposit
insurance system
of depositors with
no access to the
Internet.
“Operations of the Deposit Insurance Corporation
of Japan” is prepared as a brochure to introduce
the organizational structure of the DICJ, which is
responsible for operating the deposit insurance system.
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(iii) Explanation of the system in response to
telephone inquiries
The DICJ set up dedicated telephone lines for answering
inquiries concerning the deposit insurance system from
the public to help them gain a correct understanding of
the deposit insurance system, and answered a wide range
of questions and inquiries from the public, including
depositors.
The number of inquiries totaled 2,870 in FY2007 with
a significant increase by 32.6% from FY2006. [See
(Reference 1) of the following page]
Among the reasons behind the increase in inquiries are
the facts that ten years have elapsed since the occurrence
of financial crises such as the failures of the Hokkaido
Takushoku Bank, Ltd. and Yamaichi Securities Co., Ltd.
in November 1997 and that during the second half of
FY2007 each newspaper carried a feature article.
The most numerous inquiries were made to ascertain
whether specific financial institutions are insured
financial institutions under the deposit insurance system,
and the composition ratio of inquiries about “insured
financial institutions” accounts for nearly a quarter
of the total number of inquiries, showing almost the
same level as the previous year. Except for the “insured
financial institutions,” inquiries about “limit of payment
of insurance money” and “insured financial product” are
relatively numerous, showing the composition ratio of
double-digit figures, respectively. [See (Reference 2) of
the following page]
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(Reference 1) Number of Inquiries Recorded about General Matters

Fiscal year 2003 2004 2005 2006 2007
Individual 2,960 5,167 2,062 1,522 2,193
Corporation 1,812 3,034 1,162 642 677
Total Number 4,772 8,201 3,224 2,164 2,870

(Reference 2) Number of Inquiries Recorded by Item in FY2007

Category Number of Cases Composition ratio (%)
1. Inquiries about the Outline of the System 403 6.1
System in General 191 2.9
Organization of the DICJ 112 1.7
Deposit Insurance Fund, Insurance Premium Rate 100 1.5
2. Payment of Insurance Money; Purchase 4,989 76.0
Insured Financial Institution 1,492 22.7
Insured Financial Product 661 10.1
Insured Depositor 276 4.2
Limit of Payment of Insurance Money 1,052 16.0
Purchase System; Estimated Proceeds Payment 59 0.9
Interest 565 8.6
Name-based Aggregation of Deposits 372 5.7
Settlement Function 47 0.7
Time of Reimbursement 215 3.3
Procedures for Claiming Payment of Insurance Money 238 3.6
Partial Payment 12 0.2
3. Financial Assistance 79 1.2
4. Set-Off of Deposits Against Borrowings 82 1.2
5. Requesting Materials; Other 1,014 15.5
Requesting Materials; About Website 287 4.4
Other 727 11.1
Total by Item 6,567 100.0

Note: Because in some cases one line of inquiry covered two or more inquiry items, the total by item does not match that for each case of

inquiry, as shown in (Reference 1).

(5) Failure Resolution System under
Limited Coverage

There are two methods for resolving the failure of a
financial institution, namely the method of paying
insurance money directly to each depositor, etc. (insurance
payout method) and a method of transferring, in whole
or in part, the operation of the failed financial institution
to assuming financial institutions and providing financial
assistance to such institutions (the financial assistance
method). However, in the Financial System Council
Report of December 1999, the basic policy for resolution
of failed institutions was specified as follows: “If a
financial institution fails, it is necessary to select the
resolution method which has the prospect of having
the lowest cost required for resolving the failure, as
well as to make every effort to minimize the confusion
accompanying the failure. As a method for treating the
failure of a financial institution, the choice of the financial
assistance method should have the first priority and
insurance payout should be avoided as much as possible.”
Following the transition to a limited coverage of time

deposits, etc. beginning in FY2002, no financial institution
has failed (except for the case where full deposits, etc., were
protected as a result of measures against financial crisis).
Even under the limited coverage scheme, the financial
assistance method is to be given precedence, just as in the
case of full protection. However, as deposits other than
insured deposits and general obligations are reimbursed
in accordance with the state of assets of a failed financial
institution, it is necessary to impose certain restrictions
on the operations of the failed financial institutions to
preserve its assets in order to maintain the equality among
depositors and general creditors and prevent an outflow of
assets. For this reason, resolution of financial institution
failure under the limited coverage scheme is to make use of
the civil rehabilitation procedures under court supervision.

Note: When the failure of a financial institution threatens to
undermine the stability of the financial system as a whole,
deposits may be “fully protected” as a crisis management
measure under Article 102 of the Deposit Insurance Law
subject to the resolution of the Council for Financial Crises
chaired by the Prime Minister.




The DICJ is deliberating failure resolution schemes
under limited coverage and is preparing a manual
for dealing with procedures of the failure resolution
assuming a case where the DICJ is appointed as a
financial administrator.

The DICJ is also exercising periodic in-service training
for failure resolution procedures in order to ensure the
proper implementation of the prepared failure resolution
procedures and to make assurance doubly sure to cope
with the failure resolution (Note). This in-service
training is aiming at preparatory measures for the failure
of an individual financial institution, and is not intended
for the failure of a specific financial institution. [See
P54, 1I1. 1. (5) “Failure Resolution Scheme under the
Limited Coverage”]

Note: The training is exercised on a periodic and continuous basis.
In FY2007, the following training was exercised to cover
each segment of the financial administrator tasks:

July 30 and 31 and August 1, 2007 (3 days in total,
around 270 participants in total)

December 20 and 21, 2007 (2 days in total, around 160
participants in total)

e Purchase of Assets from Failed Financial Institutions (as at March 31, 2008)
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2. Proper and Steady Operations
Related to Failure Resolution
and Retained Assets

(1) Management and Recovery of Assets
Purchased from the Failed Financial
Institutions

(i) Recovery of assets purchased from the
failed financial institutions
In order to facilitate the resolution of failed financial
institutions, the DICJ has given financial assistance to
180 financial institutions (monetary grants: ¥18,611.1
billion; purchase of assets: ¥6,366.3 billion (including
assets purchased from the former Hanwa Bank), lending
of funds: ¥8.0 billion, debt assumption: ¥4.0 billion).
Of these ¥7,142.8 billion out of claims purchased from
failed financial institutions were recovered by debt
collection and selling assets (as at March 31, 2008).
Upon actually carrying out operations (purchase of
assets, management and disposal), the majority of
operations are entrusted to the Resolution and Collection
Corporation (RCC), which is a DICJ subsidiary.

(Unit: ¥ billion)

Category Amount of purchase Cumulative amount of recoveries

Purchase of assets from failed financial institutions
(Article 64 of the Deposit Insurance Law) 51865 3:496.4
Purchase of assets from banks which are placed under
special public management (the former Long-Term 1.179.8 1.646.4
Credit Bank of Japan and the former Nippon Credit o o
Bank) (Article 72 of the Financial Revitalization Law)

Total 6,366.3 7,142.8

Note: In addition to the purchase of assets as financial assistance as mentioned above, the DICJ purchased assets from banks which were
placed under special crisis management under Article 129 of the Deposit Insurance Law [See P18, II. 2. (3) “Operations Related to
Banks under the Special Crisis Management”] and from sound banks under Article 53 of the Financial Revitalization Law. (Receipt
of applications for the purchase of assets from sound financial institutions under Article 53 of the Financial Revitalization Law was
closed as at March 31, 2005.) [See P25, 1. 2. (5) “Management and Disposal of Assets Purchased from Sound Financial Institutions™]
Likewise, the DICJ entrusts the RCC with operations involved in management and disposal.

Also, while the RCC manages and recovers assets
purchased under the contract with the DICJ as well as
assets transferred from the now-defunct seven Jusen
companies, the DICJ provides the guidance and advice
necessary for the execution of business under the
Deposit Insurance Law, the Financial Revitalization Law
and the Jusen Law, etc.

These supporting activities for the RCC cover a wide
range including the recovery of transferred claims,
civil recovery proceedings, the legal process and
other transactions related to real estate, recovery by
uncovering hidden assets, as well as the pursuit of

civil and/or criminal liability of directors or other
persons concerned, of failed financial institutions by
fully exploiting the investigative powers entrusted to
the DICIJ. [See P26, II. 3. “Supporting Resolution and
Collection Operations, including Fair Handling of
Obstructed Recovery Cases, and Proper Implementation
of Pursuit of Liability”]

In addition to conventional debt collection methods,
attempts are being made at the RCC to make collection
methods more diversified and maximize collection results
by using corporate revitalization methods and utilizing
methods of claims sales and securitization of claims, etc.
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(ii) Debt recovery activities by the RCC

1) Debt collection policy of the RCC

The RCC assumes the role of appropriately and swiftly
recovering the assets purchased with public funds
from failed financial institutions and former Jusen
companies to contribute for minimization of national
burdens. Upholding the three guidelines for debt
recovery, namely, “pursuit of the binding character of
contracts,” “preservation of human dignity” and “pursuit
of corporate revitalization,” the RCC is making the best
efforts toward strict collection to maximize the volume
of recovery while pursuing collection with emphasis
on consultations with debtors, taking their specific
circumstances into consideration.

In addition, based on the governmental policy, etc.
adopted in FY2001 and followed afterward, the
RCC is carefully coping with the debtors of possible
revitalization and is pursuing the maximization of debt
collection through corporate revitalization.

2) Debt collection performance of the RCC

In FY2007, debt totaling ¥265.1 billion were recovered.
The total includes ¥70.2 billion for the former HLAC,
¥155.4 billion for the former RCB transferred from
failed financial institutions (including the commissioned
recovery of former Hanwa Bank claims), and ¥39.5
billion purchased from sound financial institutions. [See
P75, 111. 4. (6) “Collection Performance of the RCC”]

3) Corporate revitalization
a. Promotion of corporate revitalization activities

In response to the “Structural Reform in the Japanese
Basic Policy for Fiscal and Economic Management
and for Economic and Social Structural Reform”
(known as the Honebuto Policies) decided by the
Cabinet on June 26, 2001 and the amendments
to the Financial Revitalization Law in the same
month, the RCC launched its “Headquarters for
Corporate Revival,” with the RCC president serving
as director, and a corporate revival department in
charge of performing these activities was established
in November of that same year. In January 2002,
in order to judge expertly and objectively whether
or not revitalization was possible, the “Corporate
Revitalization Study Committee” was established as
an advisory body of the Headquarters for Corporate
Revival director. Moreover, an organizational
structure was arranged to tackle the corporate revival,
and since that time its function has been strengthened
and its organization enhanced.

Regarding the RCC’s efforts toward corporate
revitalization, “Concerning the Evaluation and Future
Responses in Efforts on Region-based Relationship
Banking” (a report by the Second Subcommittee

of the Financial System Council, the FSA, April 5,
2007) referred to a scheme under which the RCC, as
a third party, supports corporate revitalization as one
of the schemes that should be utilized for corporate
revitalization.

b. Corporate revitalization performance, etc.
Since the establishment of the Headquarters for
Corporate Revival in November 2001, and up to
March 31, 2008, the RCC has been involved with 569
cases in the process of formulating revitalization plans
(362 cases of private revitalization, 84 cases of legal
revitalization and 123 cases with trusts and funds),
and there are 122 cases of proposed candidates for
revitalization. As for the performance in FY2007 (single
year), the RCC was involved with 76 cases (43 cases
of private revitalization, 9 cases of legal revitalization
and 24 cases with trusts and funds). [See P77, I11. 4. (8)
“Corporate Revitalization Cases by the RCC”]

4) Trust operations

The RCC obtained a license to engage in the trust
business on August 31, 2001, established the “Trust
Business Department” and commenced to subscribe
to non-performing loans using the trust method. In
addition, the RCC utilizes trust function in tackling the
securitization of non-performing loans and setting up
the corporate revitalization fund using private funds.
The RCC was entrusted claims with a book value of
¥12.5 billion in FY2007, making a cumulative total of
¥2.296.4 billion (including RCC contributions) by March
31, 2008, and contributed to promoting the smooth
disposal of the non-performing loans of failed financial
institutions.

5) Liquidation and securitization of loan assets

The “Program for Financial Revival,” inaugurated in
October 2002, specified that: (i) the RCC will accelerate
collections and sales of loan assets purchased by the
RCC and act as a bridge to the activities of corporate
reconstruction funds and others in order to maximize
the collection of claims purchased. From this point of
view, the RCC will expeditiously consider selling claims
in principle which cannot be collected in the short-
term after purchase; and (ii) the RCC will strengthen
its functions to securitize its loan asset portfolio and
continue its efforts to further sell asset-backed securities.
As a result, in December of the same year, the DICJ
and RCC announced the “Basic Policy concerning the
Liquidation and Securitization of Assets held by the
RCC.” Under this policy, sales or securitization will be
more actively considered when, from the perspective of
economic rationality, these options are advantageous
compared to recovery by the RCC.




In line with the aforementioned basic policy, the RCC
adopted a method to sell multiple claims in bulk (bulk
sales) through bidding at the end of FY2002. During
FY2007, the RCC carried out bulk sales for a total
book value of ¥1,060.9 billion owed by a total of 5,039
debtors (for the cumulative total book value of ¥6,223.9
billion). The RCC also carried out individual sales for
a total book value of ¥135.5 billion owed by 61 debtors
(for a cumulative total book value of ¥1,562.3 billion).

Though there was no case of “RCC Trust Series”
under which non-performing loans held by the RCC

e Liquidation of Receivables (original book value of claims)
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are combined with those of financial institutions for
securitization using trust functions during FY2007, the
RCC has so far securitized claims it held through this
method for a total book value (cumulative) of ¥616.7
billion.

As a result, liquidation and securitization, including
individual sales, bulk sales and securitization, were
carried out with a total book value of ¥8,403 billion by
March 31, 2008 (including the commissioned recovery
of former Hanwa Bank claims and the purchase of assets
under Article 53 of the Financial Revitalization Law.)

(Unit: ¥ billion)

Fiscal year 1999-2000/ 2001 2002 2003 2004 2005 2006 2007 Acc‘;ﬁi‘illated
Individual Sales 95.5 1339 | 2204 3592 | 3274 167.6 | 122.8 135.5 1,562.3
Securitization - 323 109.6 341.2 56.4 774 - - 616.7
Bulk Sales - - 263.8 361.8 | 1,3227 | 24451 | 769.6 | 1,060.9 6,223.9
Total 95.5 1662 | 5938 | 1,0622 | 1,7064 | 2,690.1 | 8924 | 1,196.4 8,403.0

Notes: 1. The difference in the total amount is due to fraction adjustment.

2. Figures are rounded off.

3. An amendment is made respectively to a figure of individual sales of ¥142.8 billion and a cumulative figure of ¥912.4 billion in

FY2006, which were reported in an annual report for FY2006.

6) Real estate management and disposal

The RCC is working on the proper management of real
estate purchased from the seven former Jusen companies
and failed financial institutions, and efficient disposal
of these properties according to fair and transparent
rules. More specifically, this includes the posting of
real estate sales information on the REINS (the Real
Estate Information Network System administered by
the Organization for Real Estate Transactions under the
authorization of the Minister of Land, Infrastructure,
Transport and Tourism), as well as the Internet website
of the RCC, and the application of competitive bidding.
The RCC attempted to promote sales by positively
introducing the bulk sales method (set sales) to sell
properties owned by the RCC. The sales of real estate
purchased from the seven former Jusen companies and
failed financial institutions have been completed.

In FY2007, the RCC sold 2 properties for a total of ¥2.6
billion.

As a result, cumulative sales reached 4,029 properties
(including those transferred to the HLAC and the RCB,
as well as those acquired by performance in accord and
satisfaction) worth a total of ¥333.2 billion to date.

In order to ward off antisocial forces from bidding for
secured real estate involved in claims held by the RCC,
the RCC newly acquired two properties for ¥0.6 billion
by winning the bid at its own bid price during FY2007.

(iii) Management of corporations under

liquidation and lawsuits
In FY2007, out of failed financial institutions which

went into corporations under liquidation (hereinafter
referred to as “Corporation under Liquidation™), 6
corporations finalized liquidation procedures (14
corporations under liquidation as at March 31, 2008)
and the DICJ recovered approximately ¥0.7 billion as an
unused balance of monetary grants. On the other hand,
the DICJ increased monetary grants by ¥1.2 billion as a
result of settlements of lawsuits where the corporation
under liquidation acted as a defendant.

(2) Operations Related to Banks under the
Special Public Management

(i) Management and recovery of non-
performing loans

As described in “2. (1) Management and Recovery of
Assets Purchased from the Failed Financial Institutions,”
the DICJ purchased non-performing loans of ¥1,179.8
billion from banks under the special public management
(the former Long-Term Credit Bank of Japan and
the former Nippon Credit Bank) under Article 72 of
the Financial Revitalization Law, and has recovered
¥1,646.4 billion to date.

In addition to the above, the DICJ took over non-
performing loans subject to the warranty for latent defect
provision, as stipulated in the share sales agreement on
the transfer of the former Long-Term Credit Bank of
Japan (Shinsei Bank) and the former Nippon Credit Bank
(Aozora Bank), and the amount of payment reached
¥894.1 billion for Shinsei Bank and ¥328.6 billion for
Aozora Bank respectively by March 31, 2008. The DICJ
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had recovered ¥458.6 billion on non-performing loans
purchased from Shinsei Bank and ¥188.2 billion on those
from Aozora Bank by March 31, 2008.

With regard to the non-performing loans taken over
subject to the above-mentioned warranty for latent defect
provision, the RCC is working on its management and
recovery operation entrusted by the DICJ.

(ii) Management and disposal of shares

Out of shares held by the former Long-Term Credit
Bank of Japan (Shinsei Bank) and the former Nippon
Credit Bank (Aozora Bank) when the special public
management of both banks terminated in 2000, the
DICJ purchased shares needed by both banks to carry on
business, and entrusted them to Shinsei Trust & Banking
and Aozora Trust Bank, respectively. Under the share
sales agreement on the transfer of both banks, both banks
could buy back the shares concerned during the five-year
trust period, but in the event of any loss at the time of
sale, the DICJ could reject selling them back. In cases in
which the buy-back of the shares was rejected within one

e Overview of Shares Purchased (as at March 31, 2007)

year before the expiration of the trust period, the trust
period of such shares was to be extended for one year
from the date of the rejection.

The transfers to the DICJ of all of the Shinsei Bank
shares and Aozora Bank shares except for those
bought back by Shinsei Bank and Aozora Bank—
were completed in February 2006 and in August 2006,
respectively, after a one-year extension of the trust
period. The shares transferred to the DICJ have been
entrusted to Japan Trustee Services Bank.

The shares transferred to the DICJ are to be disposed of in
an appropriate and smooth manner over a target period of
about 10 years under the principles of “Minimizing public
burdens” and “Minimizing the impact on the market.”

The DICJ has commissioned to Chuo Mitsui Asset Trust
and Banking Company, Ltd. the disposal of exchange-listed
shares excluding shares of banks whose capital bases were
boosted with public funds). Consequently, a total of ¥83.1
billion was recovered during FY2007, with the accumulated
total by March 31, 2008 reaching ¥1,700.4 billion.

(Unit: ¥ billion)

March 31, 2007 | March 31, 2008 Comparison
Accumulated Total of Book Value of Shares Purchased 2,939.7 2,939.7 —
Shinsei Bank 2,269.3 2,269.3 —
Aozora Bank 670.4 670.4 —
Outstanding Balance of Book Value 1,642.5 1,577.3 -65.2
| Market Value 1,678.9 1,089.7 -589.2
Accumulated Total of Amount Recovered 1,617.3 1,700.4 83.1
Accumulated Total of Book Value Recovered 1,297.2 1,362.4 65.2
Gain/Loss From Recovery 320.1 338.1 17.9

Notes: 1. Figures are rounded off.

2. Market value is based on market price on the last day of the period.

3. The accumulated total of book value recovered (the difference between the accumulated total of book value of shares purchased and the
outstanding balance of book value) comprises buy-backs by Shinsei Bank and Aozora Bank before the transfer to the DICJ, both sales
on the market and purchases of own shares by issuing entities after the transfer to the DICJ.

4. For the implementation of financial assistance and the status of recovery, see P72, III. 4. (3) “Status of Financial Assistance and

Recovery”.

(3) Operations Related to Banks under the
Special Crisis Management

Through a meeting of the Financial System Management
Council held on November 29, 2003, the Prime
Minister acknowledged the necessity of the special
crisis management (Item 3 measures under Article
102, Paragraph | of the Deposit Insurance Law) with
respect to the Ashikaga Bank, Ltd. In accordance with
this acknowledgment, the Commissioner of the FSA
decided that the DICJ would acquire all the Ashikaga
Bank shares. On December 1, 2003, the transaction
was announced in public and the DICJ acquired all
Ashikaga Bank shares. The DICJ also appointed a new
management team (directors and auditors) in accordance
with nomination by the Commissioner of the FSA on

December 16 and 25 of the same year.

Since then, Ashikaga Bank under the new management
team settled on the “management plan” covering
three years from FY2004 through FY2006, and has
implemented a variety of measures, including drastic
management reforms, with the aim of enhancing
enterprise value.

In the wake of these developments, the FSA
acknowledged that Ashikaga Bank’s efforts so far have
produced steady results, and decided on September
1, 2006, to start considering an assuming financial
institution of the bank in concrete terms.

The DICJ, as a shareholder as well as the provider
of financial assistance, has dealt properly with the
selection of an acquiring party as described below: (i)




The “Working Group on the selection of an acquiring
party of Ashikaga Bank” (an advisory panel of the
Commissioner of the FSA) was formed and the DICJ has
participated in the working group as an observer; (ii) The
DICJ examined and prepared the proposed share sales
agreement, and has participated in various preparations
for sales of shares by exercising due diligence. In such
circumstances, on March 14, 2008, “a consortium led by
Nomura Financial Partners Co., Ltd. and Next Capital
Partners Co., Ltd.” was selected as an acquiring party.
Moreover, in FY2007, the DICJ received the fourth
request from Ashikaga Bank for the purchase of assets
under Article 129, Paragraph 1 of the Deposit Insurance
Law, and purchased the bank’s assets (the purchase
was entrusted to the RCC in accordance with Article
10, Paragraph 1 of the Supplementary Provisions of the
Deposit Insurance Law). The amount of assets purchased
was ¥13.2 billion (the book value of ¥59.9 billion)
and the cumulative amount of assets purchased so far
has reached ¥98.2 billion (the book value of ¥584.8
billion), while the cumulative amount of debt recovered
in connection with the assets purchased came to ¥78.4
billion (as at March 31, 2008).

Note: See P72, I11. 4. (3) “Status of Financial Assistance and
Recovery” regarding financial assistance and recovery of
financial assistance, etc.

(4) Operations Related to Capital Injection

(i) Management and disposal of shares
subscribed through capital injection
The DICJ undertakes operations related to capital
injection into financial institutions under the laws
mentioned in (ii) below (P22-23), and entrusts share
subscription related operations in (ii) 1) and 2) to the
RCC. The DIC]J directly subscribes shares for operations
set forth in (ii) 3). [See P81, III. 4. (9) Table 1. “Status of
Capital Injection and Disposition”]

e Operations Related to Capital Injection

Operations related to capital injection are divided
into the following three categories:

1) Capital Injection Operations
DICJ subscribes for shares of financial institutions
under relevant laws.

2) Management Operations
DICJ manages properly assets held (subscribed
shares, etc.)

3) Disposal Operations
DICJ smoothly disposes of retained assets held
(subscribed shares, etc.).

II. ACTIVITIES SUMMARY OF FY2007

1) Capital injection operations

During FY2007, the DICJ received no request for
subscription of shares. A cumulative total of ¥12,427.4
billion of capital was injected into financial institutions.
[See P24, 11.2. (4) “Column 4: What Public Capital
Injection Means”]

The capital injection schemes still in place are only those
under the Deposit Insurance Law (measures against
financial crises and capital injection into assuming
financial institutions: permanent measures.)

2) Management operations

The DIC]J also lends the RCC funds necessary for
its operations, collects profits arising from the RCC’
s operations, authorizes the exercises by the RCC of
its voting rights and other rights as a sharcholder and
investor, and directly exercises its voting rights for
shares the DICJ subscribed for.

The DICJ is also properly managing activities such
as conducting hearings with financial institutions that
have received capital injections in a timely manner
regarding their account settlements, dividend policies
and accumulation of retained earnings as well as
capital policies including future plans for public fund
repayments.

Main management operations in FY2007

= To exercise a voting right at the general meeting of
shareholders

= To request for materials under Article 37, Paragraph 1 of the
Deposit Insurance Law

= To conduct hearings at the accounting period and mid-term
accounting term

= To respond to mandatory acquisition of preferred stock by
issuing banks (DICJ’s acquisition of issuing banks’ common
stock in accordance with mandatory acquisition of preferred
stock by issuing banks or DICJ’s exercising privilege of
acquisition claim)

3) Disposal operations

With regard to the disposal of assets held as a result of
capital injections, a cumulative total of ¥8,891.8 billion
was disposed of by March 31, 2008, with the balance
of preferred shares stemming from capital injections
standing at ¥3,535.6 billion as at March 31, 2008. For
the disposal of assets in the form of preferred shares,
the DICJ holds the “Divestment Examination Board for
Preferred Shares,” that comprises four outside experts,
in order to secure the adequacy of disposal prices. [See
P67, 1I1. 3. (2) (iii) 2) “Divestment Examination Board
for Preferred Shares, etc.”]

Moreover, assuming that a secondary offering is
implemented as the method of disposal, the DICJ
maintains fairness and makes disposal effectively
by adopting the method whereby the DICJ selects
in advance the lead manager candidate securities
companies by public advertisement and upon individual
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secondary offering selects the lead manager securities
company from among these lead manager candidate
securities companies.

The DICJ made its disposal policy clear by announcing
the “Immediate Guideline for the Disposal of Preferred
Stocks, etc., Acquired through Capital Injection with
Public Funds” on October 28, 2005.

Specifically, the disposal of preferred shares is made,
in principle, on the basis of requests from financial
institutions that received capital injections in accordance
with their own capital policy. Upon such request, the
DICJ disposes of preferred shares if it finds no particular
problems with the requests from the viewpoints of: (i)
avoidance of public burdens; (ii) stability of the financial
system; and (iii) sound management of financial
institutions.

However, in view of the fact that it is requested to take
an approach that places more emphasis on the standpoint
of “taxpayers’ interest” in its role of managing the
financial assets acquired through the capital injections,
the DICJ disposes shares even when the DICJ does
not expect any possibilities of applying for disposal
of shares from a financial institution after an adequate
negotiation with the financial institution in consideration
of its managerial soundness as well as avoidance of bad
influence to the market, subject to the condition where it
is extremely advantageous to dispose the shares in terms
of merchantability of preferred stocks and the stock price
movement. [See P78, III. 4. (9) (Reference) “Statement
by the Governor”]

Main disposal operations in FY2007

= With regard to the disposal of assets held as a result of
capital injection, the DICJ disposed of four properties during
FY2007. [See P70, [11.4. (1) “Main Events (FY2007)”]

= The DICJ held the “Divestment Examination Board for
Preferred Shares” .

= The DICJ selected the lead manager candidate securities
companies for FY2007 in April 2007, and those for FY2008
in February 2008.

(ii) Capital injection and disposal under
relevant laws
1) The former Financial Function Stabilization Law
and the Early Strengthening Law

The DICJ subscribed shares of ¥10,420.9 billion in total,
putting together a cumulative amount of ¥1,815.6 billion
provided by capital injection under the former Financial
Function Stabilization Law (abolished in October 1998)
and that of ¥8,605.3 billion provided by capital injection
under the Early Strengthening Law.

By March 31, 2008, the DICJ received applications
from various financial institutions through the RCC,
for the transfer and other means of disposal, and it
approved the RCC’s applications for disposal as follows:
¥131.0 billion in preferred shares, ¥1,180.0 billion in
subordinated bonds, and ¥314.6 billion in subordinated

loans out of preferred shares, etc., the DICJ subscribed
for under the former Financial Function Stabilization
Law; ¥5,984.4 billion in preferred shares, ¥954.0
billion in subordinated bonds, and ¥325.0 billion in
subordinated loans out of preferred shares, etc., the DICJ
subscribed for under the Early Strengthening Law.
Consequently, as at March 31, 2008, the net outstanding
balance of subscription after reducing the repayments
made to that point was ¥190.0 billion under the former
Financial Function Stabilization Law and ¥1,341.9
billion under the Early Strengthening Law. [See P83,
III. 4. (9) Table 3. “List of Capital Injection Operations
Pursuant to the Former Financial Function Stabilization
Law” and P85, III. 4. (9) Table 4. “List of Capital
Injection Operations Pursuant to the Early Strengthening
Law”]

2) The Act on Organizational Restructuring and the
Act on Strengthening Financial Functions

Under the Act on Organizational Restructuring, which
makes it possible for financial institutions pursuing
organizational restructuring through mergers, etc., to
receive capital injections from the DICJ, a subordinated
loan of ¥6.0 billion was made to the Kanto Tsukuba
Bank on September 24, 2003.

Furthermore, under the Act on Financial Functions
which aims to revitalize regional economies, to
maintain the financial system and promote the healthy
development of the national economy through public
organizations’ assistance for financial institutions which
set themselves a target of reinforcing financial functions
in the region, the DICJ injected capital of ¥31.5 billion
into Kiyo Holdings on November 13, 2006, and ¥9.0
billion into Howa Bank on December 18, 2006, both
by subscribing for preferred shares. [See P88, III. 4. (9)
Table 5. “List of Capital Injection Operations Pursuant
to the Act on Organizational Restructuring” and P88,
III. 4. (9) Table 6. “List of Capital Injection Operations
Pursuant to the Act on Strengthening Financial
Functions”]

3) The Deposit Insurance Law

Under the Deposit Insurance Law, the DICJ is authorized
to subscribe for the shares, etc., in response to a financial
crisis (Article 102, Paragraph 1, Item 1 of the Deposit
Insurance Law). It is also authorized to subscribe the
preferred shares, etc., of the relief financial institutions
and bank holding companies, which take over business
or conduct a merger (hercinafter referred to as “the
relief financial institutions, etc.””) as a form of financial
assistance (according to Article 59, Paragraph 1, Item
6 of the Deposit Insurance Law, hereinafter referred
to as “capital injection to assuming institutions”). [See
P56, I11. 1. (7) “Outline of the Capital Injection Scheme
based on Article 102, Paragraph 1, Item 1 of the Deposit




Insurance Law,” and P57, III. 1. (7) “Outline of Capital
Injection Scheme for Assuming Financial Institutions
under Article 59, Paragraph 1, Item 6 of the Deposit
Insurance Law.”]

As a measure of response to a financial crisis, when the
Prime Minister acknowledges the necessity thereof, the
DIC]J can subscribe for the financial institutions’ shares,
etc. In accordance with such acknowledgment, the DICJ
implemented a capital injection into Resona Bank,
Ltd. Of total value ¥1,960.0 billion in subscribing for
preferred and common shares on June 30, 2003 through
a meeting of the Financial System Management Council,
held on May 17, 2003. (Subsequently, these shares were
exchanged for shares issued by Resona Holdings.)

On February 1, 2005, Resona Bank, Ltd. submitted an
application to the DICJ for a capital injection, following
which the DIC]J, after obtaining the approval of the
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Commissioner of the FSA and the Finance Minister,
disposed of some of the common shares (total value:
¥2.7 billion). Consequently, as at March 31, 2008 the net
outstanding balance of shares was ¥1,957.3 billion.

The purpose of a capital injection into an assuming
institution is to provide appropriate financial assistance
for a merger or other operations undertaken as attempts
to resolve a failed financial institution and, therefore,
contribute to the stability of the financial system. An
assuming financial institution will face a lower capital
adequacy ratio once it merges with a failed institution,
but a capital injection will help to restore the ratio.
To date, no capital injections of this type have been
performed. [See P88, III. 4. (9) Table 7. “List of Capital
Injection Operations Pursuant to the Deposit Insurance
Law (Response to Financial Crisis)”]
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Column 4: What Public Capital Injection Means

Since 1997, the bloating of non-performing loans in the aftermath of the bursting of the bubble economy
eroded the strength of Japanese financial institutions and led to a string of failures of financial institutions,
seriously shaking the confidence in the Japanese financial system as a whole both at home and abroad. The
resulting decline in financial functions, such as banks’ perceived reluctance to lend money, was cited as a
factor behind the prolonged economic stagnation in Japan, looming as a significant social problem.

In response to such a situation, it was decided to use public funds to subscribe for shares issued by financial
institutions (public capital injection) to help restore the strength of financial institutions and normalize the
financial functions in Japan. With the former Financial Function Stabilization Law enacted in February 1998,
and the Early Strengthening Law enacted in October of the same year, the DIC] was called upon to assume
the role of injecting capital into financial institutions.

Furthermore, the Deposit Insurance Law was revised (measures against financial crises) in order to prepare
for a potential financial crisis in the future and maintain the orderly financial system under the limited
coverage, and the Act on Organizational Restructuring and the Act on Strengthening Financial Functions
were also enacted aiming at prompting reorganization of financial institutions or strengthening financial
functions. Thereafter, the DICJ, under these laws, has carried out capital injections into financial institutions
with funds raised through issuance of government-guaranteed bonds (DIC) bonds) and borrowings.

The DICJ has been managing preferred shares it subscribed for with public funds in an appropriate manner
and smoothly disposed of such shares of financial institutions that have since succeeded in restoring
management strength.

DICJ al injection under relevant laws

> 4
' ‘ Subscription of shares, ete.

Capital injection and disposal (as at March 31, 2008) (Unit: Case, ¥ billion)

Number of financial

. institutions Amount .
Applicable laws of capital of capital

i injection : For injection
Initial Present ] Cumulative EY2007 J

Former Financial Function Stabilization Law 21 2 1,815.6 1,625.6 - 190.0
Early Strengthening Law 32 11 8,605.3 7,263.4 137.0 1,341.9
Act on Organizational Restructuring 1 1 6.0 - - 6.0

Disposal book value |pgijance

Act on Strengthening Financial Functions 2 40.5 - - 40.5

Measures against
financial crisis (No.1 1,960.0 2.7 1,957.3
Deposit Measures)

Insurance Law | Capital injection into
assuming financial
institutions

Total 12,427 .4

Notes: 1. Figures are rounded off.
2. An amount is based on that of capital injection.




(5) Management and Disposal of Assets
Purchased from Sound Financial
Institutions

(i) Outline of the system

Article 53 of the Financial Revitalization Law provides
for a system of emergency measures concerning the
purchase of assets from financial institutions, as a
means of stabilizing and revitalizing financial functions
in Japan. In response to requests from sound financial
institutions for the purchase of assets under the Article,
the DICJ has purchased their assets after consulting on
the asset prices with the Purchase Price Examination
Board (an advisory body of the Governor of the DICJ)
and obtaining the approval of the Prime Minister (the
Financial Reconstruction Commission granted such
approval until it was abolished in January 2001).

Under the aforementioned system, the DICJ was
authorized to purchase assets from banks under the
special public management as well as from sound
financial institutions. When the Financial Revitalization
Law was first enacted, the deadline for filing an
application for the purchase of assets was set at the
end of March 2001 for both cases. However, as one
of the measures for resolving the problem of non-
performing loans at financial institutions incorporated
in the “Emergency Economic Package” following the
amendment of the Financial Revitalization Law in June
2001, the deadline for applying for the purchase of assets
from sound financial institutions was extended to March
31, 2004.

Furthermore, the said law was amended in January
2002 in line with the government’s “Advanced Reform
Program” (October 26, 2001), etc., so that in order to
further accelerate the processing of non-performing
loans of financial institutions, etc., the price calculation
methods were made flexible to purchase non-performing
loans at the market value, and the purchasing methods
were diversified through enabling participation in
bidding. In addition, regulations relating to the handling
of purchased non-performing loans were reformulated in
the agreement between the DICJ and RCC. (Specifically:
(1) the disposal methods were diversified; (ii) a goal
of three years was set for collection and disposal; and
(iii) the decision as to whether it would be possible for
debtors to revitalize should be determined speedily and
efforts to ensure their quick revitalization should be
made.)

In addition, as a result of the amendments to related
laws in connection with the enforcement of the
Industrial Revitalization Corporation Law in April
2003, purchasing from the Industrial Revitalization
Corporation of Japan became possible, and the deadline
for asset purchases from sound financial institutions, etc.
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was extended to March 31, 2005.

After the application deadline for request of asset
purchases from sound financial institutions expired, only
the IRCJ was eligible to make such requests. However,
the IRCJ was dissolved in March 2007 without making
such request.

(ii) Track record of purchase

In FY2005, the DICJ purchased assets from sound
financial institutions for the final applications, for
which the deadlines were March 31, 2005. The DICJ,
therefore, has purchased no further assets since then. The
cumulative total since the enactment of the Financial
Revitalization Law in 1999 is ¥4,004.1 billion in
principle claims and ¥353.3 billion in purchase value.

(iii) Management and disposal after
purchase
Most of the actual operations under the system
(purchase, management and disposal of assets) are
entrusted to the RCC, a subsidiary of the DICJ, by
concluding agreements in line with the provisions of
Article 53 of the Financial Revitalization Law. As
such, the DICJ provides the RCC with loans needed to
undertake these operations, and also collects profits,
which the RCC earned by undertaking the operations.
Further, the DICJ provides guidance and advice
regarding operations stipulated under agreements with
the RCC.
In order to minimize public burdens, the RCC is
supposed to strive to collect and dispose of assets
purchased from sound financial institutions within the
three-year target and to endeavor towards corporate
revitalization. (For specific details of the recovery
and disposal as well as efforts toward corporate
revitalization, see P18, II. 2. (1) (ii) “Debt recovery
activities by the RCC.”)
The RCC manages assets purchased from sound
financial institutions in the Article 53 account (the
principal amount of claims at ¥4,046.0 billion, the
value of purchase at ¥355.7 billion), together with
assets purchased from banks under the special public
management (the principal amount of claims at ¥41.9
billion, the value of purchase at ¥2.4 billion) similarly
with the entrustment by the DICJ under this scheme.
The amount of recovery through the Article 53
account during FY2007 was ¥39.5 billion, bringing the
cumulative total by March 31, 2008 to ¥648.9 billion,
with the ratio of the cumulative total to the purchase
value standing at 182.4%. [See P74, II1. 4. (5) “Results
of Recoveries of Assets Purchased under Article 53 of
the Financial Revitalization Law’’]
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3. Supporting Resolution and
Collection Operations, including
Fair Handling of Obstructed
Recovery Cases, and Proper
Implementation of Pursuit of
Liability

(1) Asset Investigation

The DICJ provides the RCC with guidance and advice
necessary to support the recovery operations of non-
performing loans transferred, and particularly makes
strenuous efforts to uncover the hidden assets of devious
debtors who are presumed to be concealing assets by
exercising the investigative powers prescribed by the
Jusen Law, the Deposit Insurance Law and the Financial
Revitalization Law. The DICJ strongly supports the
RCC so that it can recover as large a portion of the non-
performing loans as possible.

For this purpose, the DICJ’s Special Investigation
Department (Tokyo) and the Osaka Operation
Department respectively have three Special Investigation
Divisions (from the first to third divisions) to enhance
the asset investigation system. The Special Investigation
Divisions are staffed by personnel from the National
Tax Agency, Public Prosecutors Office, National Police
Agency and Japanese Customs Agencies as well as

(Reference) Results of Assets Investigations

financial institutions.

In FY2007, the DICJ investigated 248 cases, of which 19
were on-site examinations, and uncovered hidden assets
worth ¥18.6 billion. The cumulative total of uncovered
hidden assets since June 1996, when asset investigative
powers were granted to the DICJ, is ¥705.1 billion.
Investigation activities mainly include inquiries on
financial institutions, on-site investigations to debtors’
as well as related sites and questioning debtors as well
as related parties. If there is any obstruction or refusal
during investigations, it may result in certain penalties.
Recently, tricks used to conceal assets has become
increasingly devious or ingenious. As an example, there
are cases where debtors transfer property to a company
which they substantially manage (the directors of the
company are registered in the name of third parties) or
to family members. Considerable numbers of such cases
have been discovered by DICJ investigators.

In order to uncover such tricks, the DICJ conducts close
and thorough investigations, exerting its own originality
and ingenuity. By such activities, the DICJ support
strongly the resolution of non-performing loans issue
by the RCC by making clear the actual state of devious
debtors including antisocial forces. In particular, whether
succeeding in collecting claims without collateral, which
it is considered to be difficult to recover, among others,
depends largely on the asset investigations conducted by
the DIC]J.

Categories FY2007 Accumulated Total From June 1996
Investigations Initiated 163 cases 2,057 cases
All Investigations 248 cases 2,832 cases
Of which, On-Site Examinations 19 cases 413 cases
(Hidden) Assets Confirmed ¥18.6 billion ¥705.1 billion

Notes: 1. The number of all investigations: the number of investigations carried over from the previous fiscal year + the number of
investigations embarked upon in the fiscal year in question.
2. Figures are rounded off.
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Column 5: Cases of Concealed Assets

[Case 1]

The DICJ carried out on-site investigation into the house owned by B who is the guarantor of debt company
A. Despite the fact that B sold it to C which is the third party, B continued to reside in it.

An investigation into the sources of funding for the purchase prices of B’s own house revealed that the great
part of purchase prices which should be originally paid by company C, the purchaser, came from company
D which is an affiliated company of A, and the fund raised from D was appropriated to purchase prices.
Subsequently, A which is a debtor returned to D the amount equivalent to the sale proceeds.

The DIJC entered the offices of A, C and D to investigate the flow of such fund by examining books and
conducting a hearing. As a result of pursuing the matter further, B acknowledged the fact that for the
purpose of concealing assets the transaction was disguised using the name of C and that the ownership of B’
s own house belongs not to C but A. Finally, the case was settled by selling B’s own house concerned and
appropriating sales proceeds to repayments.

[Case 2]

B, a representative (guarantor) of debtor company A which is substantially suspending business, was
managing a company C which is actively carrying on the same type of business as A. Accordingly, it was
anticipated that B was obtaining a large amount of revenue. However, the DIC] confirmed the fact that B was
willing neither to make voluntarily payment nor disclose information but is living in a luxury house owned
by an affiliated company D.

The DIC]J carried out on-site investigation to look into the financial standing of B as well as the actual
conditions of the business of C and D. The result of investigation revealed that B receives a large amount of
management remuneration and holds a large volume of securities and that for the purpose of concealing
assets, the ownership of the said luxury house owned by B was transferred to D as the payment in
substitution for the loan claims.

The RCC immediately attached securities held by B and loans to D, and negotiated on payments. Showing its
good faith, B put together fund by pledging its own house as collateral and made a lump sum payment.

[Case 3]

A debtor company A voluntarily sold collateral property of the RCC to B which is the third party. An
examination of an application for registration of real estate revealed that the property concerned was sold in
a short period of time from B to C which is an affiliated company of A.

Furthermore, an investigation of flow of funds for purchase through financial institutions revealed that the
transaction was made at the purchase price around four times higher than the voluntary sale price, and
that the great part of sales proceeds was remitted to the account in the name of a family member of D, a
representative (guarantor) of debtor company A. Accordingly, the DICJ attached the deposit in the name of
the family member of D and carried out on-site investigation into A and transaction-related parties.

The DICJ conducted hearings and in-depth examination of persons involved in the transaction. Consequently,
D made an offer of cooperating fully in the investigation and a full picture of concealing assets became clear.
The RCC accepted an offer of D and the case was settled by an amicable settlement.
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(2) Pursuit of Criminal Liability

The DICJ held direct hearings with officials in charge
of claims collection of the RCC in a bid to grasp the
actual situation of obstructed recovery cases, and based
on analysis of these facts, had held a meeting with the
RCC over several times to examine the criminality of
obstructed recovery cases, and organized the points
under discussion towards accusation (complaint) and
strove to give guidance and advice on pursuit of the
criminal liability. The DICJ, in collaboration with the
investigating authorities, brought eight charges against
16 people for obstruction of collection by devious
debtors during FY2007. This brings the total number
of charges brought by the DICJ since June 1996 to 311
(against 650 people). [See P89, III. 4. (10) “Accusations/
Complaints”]

No charges were brought against executives of failed
financial institutions. Out of 311 charges, the cumulative
total accusations (complaints) brought against lenders
stand at 37 (against 105 people).

Regarding cases in which antisocial forces get involved,
the DICJ has reinforced support for the fair handling of
collections in obstructed recovery cases by providing
meticulous guidance and advice to the RCC concerning
the monitoring and analysis of behaviors of debtors in
the process of subsequent negotiation on recovery even
when they are not directly linked to criminal acts.

(3) Support for Collection Operations in
Difficult Recovery Cases

Concerning difficult cases (so-called “ganban cases™)
where collection work has made little progress due
to complicated relations of rights despite the massive
amount of claims involved, the DICJ and the RCC
are jointly undertaking “Project Phoenix” for strong
collection measures by the multifaceted application of
laws in terms of both criminal and civil proceedings.
Furthermore, precautionary measures are taken to ensure
the safety of collection staff in the field by promoting
collaboration with courts and police as required.

Taking an example, while the property (facility for
entertainment use) of an industrial waste disposal
contractor, for which the RCC has the collateral right,
was being occupied by antisocial forces and anxiety
was increasing among inhabitants in the neighborhood,
the DICJ removed the antisocial forces by using freely
the technique of civil proceedings such as a suit for
return of loan, petition for bankruptcy and preservative
measures against a luxurious residence and facility
for entertainment use, and put out the property to
competitive bid. In order to prevent antisocial forces
from making a successful bid, the RCC made the highest
bid and obtained the property at the auction. At present

the RCC is demolishing the buildings.

Through these activities, the DICJ is contributing to
the maximization of the collection of claims. The DICJ
is also greatly contributing to the realization of social
justice through the collection in cases where extremely
devious debtors and antisocial forces are involved.

In the suit for return of loan amounting to around ¥62.7
billion against the General Association of Korean
Residents in Japan (hereinafter referred to as “GAKRIJ”)
which has a large amount of debt, the court ruled in
favor of the RCC in June 2007 and the judgment became
final and conclusive. But the ownership of the building
occupied by the Headquarters of GAKRJ was in the
name of another person. The RCC made an application
for provisional disposition of prohibition of disposition,
and filed a suit for confirmation of the ownership that
GAKRJ is the beneficial owner. Through these activities,
the DIJC is endeavoring to provide guidance and advice
on proper recovery to the RCC.

(4) Pursuit of Civil Liability

The DICJ and the RCC pursue civil liability of the
former executives of Jusen companies and failed
financial institutions (referred to below as “managerial
liability””) through lawsuits or settlement and arbitration
prior to court proceedings. They also have pursued
intermediators’ liability against financial institutions
which introduced the borrower to Jusen companies.
Most of the actions taken are damages suits against
former executives’ breach of the good manager’s duty
of due care as well as the duty of loyalty in illegal loans.
Taking into account the mission of the DIJC and the
economic rationality through the Liability Investigation
Committee and the meeting of Special Advisors to the
Liability Investigation Committee, the DIJC endeavors
to attempt to bring it properly to a conclusion.
Concerning Ashikaga Bank which failed in 2003,
the DIJC, as an observer, participated in the internal
investigation committee established to pursue the legal
liability of the bank’s former executives to cooperate
in its investigation. Ashikaga Bank filed damages
suits against 13 former directors of the bank and the
then incorporated accounting firm and 4 auditors. But
during FY2007, an amicable settlement was reached
respectively between 9 former directors and the RCC
and between the incorporated accounting firm/4 auditors
and the RCC.

As at March 31, 2008, the DICJ and the RCC brought
124 suits against 484 defendants (including legal
entities), demanding a total of approximately ¥125.3
billion in damages.

[See P91, III. 4. (11) “Pursuit of Civil Liability via
Litigation and Conciliation”]




(5) Participation in the Government’s
Activity of Warding off the
Interference of Antisocial Forces

The DICJ participated in a group on warding off the
interference of boryokudan group in corporate activities
under a working team for comprehensive measures
against boryokudan group fundraising, which was
created in July 2006 under the Ministerial Meeting
Concerning Measures against Crimes (drawing up the
guideline for preventing damage which companies
may suffer by the interference of antisocial forces).
Furthermore, the DICJ endeavored to provide
information on our efforts to ward off the interference
of antisocial forces from an auction to the regulation
reform meeting “Housing and Land Task Force” which
is promoting activities under the “Three-Year Plan for
Promoting Regulation Reform” which was decided
at the Ministerial Meeting in June 2007 and to the
“Auction System Study Meeting” set up by the Civil
Affairs Bureau of the Ministry of Justice. As a result of
providing such information, it was incorporated in the
“Three-Year Plan for Promoting Regulation Reform
(Revised)” decided at the Ministerial Meeting in March
2008 that the government starts to study measures for
warding off the interference of antisocial forces from an
auction of real estate.

Furthermore, the DICIJ is actively supporting activities in
the financial industry of warding off the interference of
antisocial forces from financial transactions, making the
best use of knowledge and experience which the DICJ
has so far obtained or gained.

4. The Certain Advancement of the
Strengthening and Efficiency of
Finances

(1) Financial Conditions

The DICJ runs its operations through seven separate
accounts (Note): the General Account; the Crisis
Management Account; the Financial Revitalization
Account; the Early Strengthening Account; the Jusen
Account; the Industrial Revitalization Account; and the
Financial Function Strengthening Account (FY2007).

These seven accounts are established under the
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respective relevant laws. The General Account and the
Crisis Management Account are established under the
“Deposit Insurance Law,” the Financial Revitalization
Account under the “Financial Revitalization Law,”
the Early Strengthening Account under the “Early
Strengthening Law,” the Jusen Account under the “Jusen
Law,” the Industrial Revitalization Account under “the
Industrial Revitalization Corporation Law” and the
Financial Function Strengthening Account under the
“Act on Strengthening Financial Functions.”

The seven accounts are established because their
respective relevant laws stipulate that accounting should
be separated for respective operations under special
accounts. (The Deposit Insurance Law calls for separate
accounting for each area of operation that is to be
organized under special accounts.) Consequently, the
state of financial results (retained loss, earned surplus,
etc.) can be monitored for each law (in the case of the
Deposit Insurance Law, for general operations and crisis
management operations, respectively). [See P94, III. 5.
“Financial Statement by Account™]

Note: The Industrial Revitalization Account was abolished as
at June 30, 2007 under the provisions of the Industrial
Revitalization Corporation Law, and the financial
statements for FY2007 are prepared for about three months’
operations.

(i) Overview of seven accounts

During FY2007, the General Account recorded net
income for the term of ¥554.8 billion. As a result,
retained loss decreased from ¥1,932.6 billion at March
31, 2007 to ¥1,377.7 billion at March 31, 2008. In other
accounts, as at March 31, 2008, the Crisis Management
Account had an earned surplus of ¥26.7 billion, the
Financial Revitalization Account a retained loss of
¥323.6 billion, the Early Strengthening Account an
earned surplus ¥1,461.1 billion, and the Jusen Account a
retained loss of ¥363.4 billion.

Like cases from the past several years, many accounts
saw their retained loss decrease and earned surplus
increase. This indicates that the DICJ’s financial
conditions are steadily progressing toward the
strengthening and efficiency. (See the table shown in the
following page.)
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e Earned Surplus/Retained Loss of 7 Accounts

(Unit: ¥ billion; - denotes loss)

Account Name March 31, 2005 March 31, 2006 March 31, 2007 March 31, 2008
General Account -2,977.0 -2,4549 -1,932.6 -1,377.7
Crisis Management Account 5.8 14.4 23.1 26.7
Financial Revitalization Account - 849.6 - 684.6 -476.4 -323.6
Early Strengthening Account 147.1 345.5 738.6 1,461.1
Jusen Account -224.5 -287.3 -341.2 -363.4
Industrial Revitalization Account -0.009 -0.013 -0.017 0.2
Financial Function Strengthening Account - 0.2 0.4 0.5
(Reference) Management Base Strengthening Account < 0 - - -

Notes: 1. The Industrial Revitalization Account was abolished on June 30, 2007 under the provisions of the Industrial Revitalization

Corporation Law. The financial statements for FY2007 are prepared for about three months’ operations.
2. The Management Base Strengthening Account was abolished at the end of FY2004. The assets and liabilities of the account were

inherited by the Financial Function Strengthening Account.

(ii) General Account

The General Account is used for insurance payments
within the payout cost (Note) and for financial
assistance.

The General Account is funded with income of insurance
premiums collected at rates set in a manner such as to
ensure that “the DICJ’s finances are balanced over the long
term in light of expected amounts of expenses required for
its operations and no specific financial institution is treated
discriminately (except for the treatment in accordance
with the degree of management soundness of financial
institutions), and the difference between revenue and
expenses must be set aside as liability reserves.

However, any fund shortage stemming from the
execution of the DICJ’s operations may be financed
by borrowings or issuance of DICJ bonds. [See P31,
II. 4. (2) “Funding and Investment” and P34, II. 4. (3)
“Change of the Deposit Insurance Premium Rates”]

each year until FY 1994, but declined from FY1995
due mainly to the resolution of many failed financial
institutions, and went into deficit in FY 1996.

The deficit expanded to ¥4,006.5 billion at the end of
FY2002, but then narrowed partly because no new
monetary donations were made in the resolution of
failed financial institutions (¥1,377.7billion at the end of
FY2007).

Note: Payout cost = Estimated insurance payments

+ Estimated expenses related with insurance payments

- Estimated liquidation dividends

The payout cost is the expense (cost) estimated to be
incurred in paying insurance money to depositors of failed
financial institutions (insurance payments).

More specifically, the payout cost is calculated by
deducting the “estimated liquidation dividends,” which the
DICJ can recover through bankruptcy proceedings of failed
financial institutions, from the combined sum of estimated
insurance payments and estimated expenses associated with

The liability reserve of the General Account increased

Balances of Liability Reserve/Retained Loss

(¥ trillion)

insurance payments.

1.0
0.5 1

0.0 1
-0.5
-1.0
-1.5

-2.0

-2.5

-3.0

-3.5

-4.0
-4.5

(¥ trillion)

FY1993 | FY1994 | FY1995|FY1996 | FY1997|FY1998

Balances of Liability

FY1999 | FY2000 | FY2001

FY2002|FY2003 | FY2004

FY2005 [FY2006 | FY2007

Reserve/Retained Loss | 0.8 0.9 0.4 -0.4 -0.1 -12

-1.9 -3.1 -3.8

-4.0 -3.5 -3.0

-2.5 -1.9 -1.4




(iii) Other accounts
Other accounts also improved on the whole, thanks
to proceeds from the disposal of retained assets and

e Rise/Fall of Earned Surplus/Retained Loss of Other Accounts
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revenue from retained assets (dividends, interest, etc.).
(See table below.)

(Unit: ¥ billion; - denotes loss)

Account End-FY2007 Y/Y

Factors

General Account -1,377.7 5548

Insurance Premium income (¥566.6 billion)

Crisis Management Account 26.7 3.5

Dividends on shares held ™D (¥19.6 billion)

Financial Revitalization

Dividends on shares held ™2 (¥21 billion)

Account

Account -323.6 152.8 Proceeds from sale of shares held ™2 (¥29 billion)
Proceeds from purchase and recovery under Article 53 (¥54.4 billion)

Early Strengthening Account 1,461.1 722.4 | Proceeds from disposal of preferred shares, etc. (¥711.1 billion)
Jusen Account -363.4 _(,%i'% Business promotion subsidies payable (¥22.2 billion)
K‘d“smal iz 0.2 0.2 | Profit from contribution to the IRCJ (¥0.2 billion) (Note 4)

ccount
Financial Function
Strengthening 0.5 0.1 Interest income from subordinated loans (Note 5) (¥0.2 billion)

Notes: 1. Shares of Resona Holdings

2. Shares purchased from banks under the special public management (former Long-Term Credit Bank of Japan and former Nippon

Credit Bank)

3. The increase in retained loss in the Jusen Account is due to the fact that no loss was made good by business promotion subsidies
payable to the RCC due to poor investment results for the Financial Stabilization Contribution Fund in the financial market in
which the low interest rate is prevailing. (Accrued liabilities of ¥22.2 billion) [See P94, I11. 5. “Financial Statement by Account™]

4. Accompanied by the completion of liquidation of the IRCJ (June 5, 2007), the Industrial Revitalization Account recorded a

contribution profit of ¥238 million.

5. Subordinated loan to Kanto-Tsukuba Bank, Ltd. under the Act on Organizational Restructuring (The DIJC entrusts the RCC with
making the subordinated loan and receives payment of interest on the said loan from the RCC).

(2) Funding and Investment
(i) Funding

For deficits arising from operations performed, the
DICJ is authorized to raise funds for each account in the
form of borrowing and/or bond issues up to the amount
separately stipulated by the Cabinet Order (however, for
the Jusen account, only borrowing is allowed).
Government guarantees can be given on funding
for accounts other than the Jusen Account under the
ordinances concerning borrowing or bond issues (the total
limit of the government guarantee being as stipulated in
the general provisions of the budget, FY2007: ¥48 trillion,
FY2008: ¥43 trillion). [See P92, III. 4. (13) Tablel.
“Outline of Funding Program by Account™]

Outstanding balance of the DICJ’s funding at the end of
the fiscal year peaked in FY2002, and with subsequent
decreases, it was around ¥7 trillion at March 31, 2008.
[See P93, III. 4. (13) Table 2. “Outstanding Balance of
Funds Raised in Each Fiscal Year”]

With the objectives of securing stable funding and
preparing for the future interest rate rises, the DICJ has
been shifting the thrust of funding to match medium-
and long-term assets from borrowing (up to one year,
in principle) to issuance of DICJ bonds (2 to 7 years).
Consequently, out of the outstanding funding balance of
¥7 trillion at March 31, 2008, DICJ bonds maintained a
high ratio of around 92%, sustaining the financial base
that can withstand higher interest rates.
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e Qutstanding Balance of Funds Raised (as at March 31, 2008)
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(Unit: ¥ billion, %)

Outstanding Balance of Funds Raised

Borrowing DICJ bonds
6,974.4 524.4 6,450.0
Total (100.0%) (7.5%) (92.5%)
General Account 1,636.5 56.5 1,580.0
Crisis Management Account 1,928.4 328.4 1,600.0
Financial Revitalization Account 1,963.3 93.3 1,870.0
Early Strengthening Account 1,400.0 - 1,400.0
Financial Function Strengthening Account 46.2 46.2 -
Jusen Account - - -
e Outstanding Balance of Funding
(¥ billion)
30,000
[l Borrowings
DI
25,000 u (iss(tfgcbo(r);lgznced in October 1999) \\
20,873.6
20,000 19,178.6 19,9784 19.879.1
16,8450 16,8704 \
15,850.2
15,000 12,791.6
041.6
9301.0
10,000
162450 69744
5’000 9,000
3,600
1,800
End of End of End of End of End of End of End of End of End of End of
FY1998 FY1999 FY2000 FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007
e Annual Issuance of DICJ Bonds
(¥ billion)
6,000
M Four-year bond 5100
5.000 H B Two-year bond .
’ M Seven-year bond
4,000
3,000
2,000 \
1 ’000 0 G 2,100 po
300 200
300 200 500
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During FY2007, the DICJ reduced the annual
issuance amount of DICJ bonds (all for the Financial
Revitalization Account, all in two-year bonds) to the
minimum necessary level of ¥200.0 billion, in light of
the actual sales of shares purchased from the former
Long-Term Credit Bank of Japan and former Nippon
Credit Bank.

Following FY2006, the DICJ endeavored to make
the borrowing period more flexible in order to reflect
actual funding conditions of each account of the DICJ

and to minimize the risks associated with interest rate
fluctuations.

In addition to the above, the DICJ reviewed participants
in bid for borrowing from the viewpoint of enhancing
the efficiency and saving labor in administrative work.
Specifically speaking, the DICJ reduced the number
of participants in bid from the existing 175 to 69 (as
at March 31, 2008), taking into account the past track
record of submitting bids and the future desire to
participate in bid.
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® QOutline of Funding Operations

1999 October » Commenced the issue of bonds for the Early Strengthening Account (four-year bond).

» Commenced the issue of two-year bonds for the Early Strengthening Account (from four-year bond to

2001 June two- or four-year bonds).
* The Bank of Japan accepted the governmental guaranteed claim on deeds to the DICJ as eligible
March . .. . . .
security (assessment rate of eligible security: 80% of the outstanding principal).
2002 » The Bank of Japan raised the assessment rate of the eligible security on deeds of which the initial
December claim period is less than one year (from 80% to 96% of the outstanding principal, and to 97% in
September 2005).
» Commenced the issue of seven-year bonds for the Early Strengthening Account (from two or four
2003 April year bonds to two-, four- or seven-year bonds)
P » Commenced the issue of two- or four-year bonds for the General Account and the Financial
Revitalization Account.
March * Commenced the unsecured call money.

» Commenced the issue of four- or seven-year bonds for the Crisis Management Account.

» Commenced interest rate swap transaction.

* Changed the method of bond auction (from the total amount method to the Yield-Dutch Style auction

April (Note)).

Note: The Yield-Dutch Style auction refers to a method of accepting bids of lower yielding in ascending
order until reaching the expected issuance volume (the highest accepted bid yielding), and issuing
bonds are subject to the terms of the highest accepted bid yielding.

2004

* The time for announcing the results of bidding for borrowers was brought forward by half a day (from

July 4:00 p.m. to 9:30 a.m. of the business day following the date of bidding).

» Commenced bidding of the transfer bond, in line with the Book-Entry Transfer System for “Corporate

Januaj o . .
Yy Bonds.” Fee rates for principal repayments and interest payments on newly issued bonds lowered.

¢ The time for announcing the results of bidding for borrowers was brought forward by half a day (from

March 9:30 a.m. of the following business day after the bidding to 5:00 p.m. of the date of bidding).

2006
* Decided to shift outstanding DICJ bonds issued by December 2005 to book-entry bonds, and also to

June . .
reduce fee rates for principal repayments and interest payments on these bonds after the changeover.

* Carried out medium-term borrowings (for two years and five months) for the Financial Function

R Strengthening Account.

2008 March * Reviewed participants in bid for borrowing (Number of participants in bid : from 175 to 69)

e Interest Rate on Funding (funded during FY2007)

) DICJ Bond Subscriber’s Yield
Borrowing (guaranteed by the government) Unsecured Call money
(guaranteed by the government)
2-year bond | 4-year bond | 7-year bond
Average ¢ 0.728% 0.852% — — 0.552%
Peak 0.904% 0.935% — — 0.565%
Bottom 0.609% 0.769% — — 0.545%

Note: The Average is calculated by the weighted average of the amount.

(ii) Management of surplus funds

The DICJ invests surplus funds mainly in long-term
bonds through the Financial Stabilization Contribution
Fund in the Jusen Account (the Jusen Fund). The Jusen
Fund is the fund (¥1,007 billion) that was established in
the DICJ based on the Cabinet understanding ‘“Regarding
Specification of the Housing Loan Corporation Disposal
Measures” of January 30, 1996 in order to invest capital
in the claim resolution company, provide operations
promotion subsidies and fulfill debt guarantees. With the

exception of ¥100 billion of capital invested in the claim
resolution company, the DICJ invests ¥907 billion of the
above fund in the order of: (i) Japan Government Bonds;
(i1) government guaranteed bonds; and (iii) highly rated
municipal bonds, general secured corporate bonds and
fiscal investment and loan institution bonds, while
paying sufficient consideration to ensuring the balance
of security, profitability, and liquidity in compliance with
laws and regulations.
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e Investment Situation of the Financial Stabilization Contribution Fund

(Unit: ¥ billion, %)

March 31, 2006 March 31, 2007 March 31, 2008
Balance Share Balance Share Balance Share
Total investment 907.0 100.0 907.0 100.0 907.0 100.0
Medium- and long-term bonds 906.4 99.9 906.7 100.0 906.7 100.0
Japan Government Bonds 253.5 27.9 198.8 21.9 200.0 22.1
Government guaranteed bonds 188.0 20.7 189.0 20.8 189.0 20.8
Municipal bonds 51.1 5.6 61.1 6.7 61.1 6.7
Secured corporate bond 269.8 29.7 269.8 29.7 268.6 29.6
Fiscal investment and loan institution bond 144.1 15.9 188.0 20.7 188.0 20.7
Short-term bond, etc. 0.6 0.1 0.3 0.0 0.3 0.0
FT, TB 0.5 0.1 0 0.0 0 0.0
Secured call loan - - 0.3 0.0 0.3 0.0
Note: Since figure are rounded off, total sometimes do not equal the sum of the amounts.
FY2005 FY2006 FY2007
Investment return ¥16.0 billion ¥12.7 billion ¥13.4 billion
Investment yield 1.764% 1.400% 1.476%

In addition to the above, the DICJ had invested surplus
funds in accounts other than the Jusen Account, which
come about as temporary differences between fund
outflows and inflows through these accounts, in short-
term gensaki transactions (repurchase under resale
agreement) for financing bills (FBs) and treasury bills
(TBs). However, the DICJ started outright purchases
of FBs and TBs for short-term investment, outright
purchases of interest-bearing government bonds for
long-term investment, and investment in secured call
loan transactions which are settled on the very day of
trading, respectively in FY2006.

During FY2007, surplus funds in the Early Strengthening
Account began to exceed the outstanding balance of
interest-bearing bonds (all DICJ bonds), as a result of
receiving profit payments due to repayments of public
funds injected by major banks to the Early Strengthening
Account for FY2006. In order to deal with such situation,
the DIJC further promoted purchases of interest-bearing
government bonds (those of which a current maturity is
almost the same as that of DICJ bonds) which the DICJ
started in March 2007. (Outstanding balance of purchases
of interest-bearing government bonds: from ¥29.6 billion
at March 31, 2007 to ¥1,097.4 billion at March 31, 2008.)
The DICJ began investment in secured call loan
transaction in December 2006, and since June 2007,
has expanded the covered accounts from the existing
4 accounts (General, Jusen, Financial Revitalization
and Early Strengthening accounts) to all accounts, and
has effectively invested taking into account the trend in
interest rates and day-to-day cash flow position.

In investment of surplus funds, the DICJ, from the
standpoint of minimizing public burdens, intends to
further strive to improve investment efficiency as
much as possible while paying due consideration to the
diversification of investment means.

(3) Change of the Deposit Insurance
Premium Rates

The Policy Board decided to change the deposit insurance
premium rates for FY2008 to 0.108% for “deposits for
payment and settlement purposes” (0.110% in FY2007)
and to 0.081% for “general deposits, etc.” (0.080% in

FY2007) at the meeting held on March 21, 2008. The

DIIC obtained the authorization from the Commissioner

of the FSA and the Finance Minister on March 31, 2008,

and announced them in public on April 3, 2008.

The DICJ changed the deposit insurance premium rates

for FY2008, maintaining the basic policy described

below and taking into account the changes of the
balance of insured deposits, such as a shift in deposits
from “deposits for payment and settlement purposes” to

“general deposits, etc.” [See P42, I11. 1. (1) (v) “Deposit

insurance premium’’]

(Basic policy)

* Given that the financial performance of the DICJ
(General Account) is running a huge loss (an estimated
loss of around ¥1,400 billion in FY2007) and that
the insurance premium burden on insured financial
institutions continues to be at a relatively high level,
an weighted average of the insurance premium rates
(“Effective rates”) are maintained at the current
0.084%.

* The deposit insurance premium rate is calculated
to ensure the equal insurance premium burden for
each yen of insured deposits between the deposits
for payment and settlement purposes which are fully
protected, and “general deposits, etc.” limited coverage
(Note).

Note: The limited coverage protects a principal of up to ¥10
million and its interest, etc.
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5. International Cooperation and
Research & Study Activities
Related to Deposit Insurance

(1) International Cooperation

(i) Multilateral cooperation and
international exchanges

Recently, the governments around the world have been
deepening the understanding that it is an important
task to stabilize the financial system and to improve
and manage the deposit insurance system. The DICJ
has promoted mutual understanding among deposit
insurance institutions of various countries through
continuous participation in the International Association
of Deposit Insurers, holding of the meetings hosted by
the DICJ and collaboration and cooperation with deposit
insurance authorities overseas. Furthermore, the DICJ
is monitoring the deposit insurance system around the
world and international trends in the market surrounding
the financial industry. We think these activities will
lead not only to enhancement of the deposit insurance
system in Japan, but also to strengthening the deposit
insurance system of foreign countries by conveying
the experiences and knowledge of Japan which dealt
successfully with the so-called Heisei financial crisis
amid significant change of the financial market in the
world.

1) International Association of Deposit Insurers
(IADI)

The DIC]J, as one of its founding members, has been
participating in the activities of the IADI since its
establishment in order to maintain and strengthen
cooperative relations with deposit insurance institutions
of various countries and also to gather information
related to overseas deposit insurance systems.

The TADI has the Executive Council as its highest
decision-making body, which sets policies for its
operations and research activities. Recently, the IADI
has developed “Core Principles for Effective Deposit
Insurance Systems (‘Core Principles’)” as the basic
policy of the deposit insurance and announced it in April
2008. The “Report of the Financial Stability Forum on
Enhancing Market and Institutional Resilience,” which
was announced in the said month by the Financial
Stability Forum, refers to the said Core Principles as
the basis of the international principles. The DICJ had
been serving as one of the committee members of the
Executive Council since the establishment of the said
Council and in February 2008 took office as the vice-
chairman newly set. In addition to the above, the IADI
has various standing committees (six committees in
all) for undertaking specific activities. Furthermore,
the TADI has Regional Committees (seven committees
in all) with the primary objective of reflecting the
interests of each region in its overall activities. In Asia,
there is the Asian Regional Committee (ARC) which is
comprised of deposit insurance institutions and related
organizations in the region, and the DICJ has been
serving as the chair of the ARC since establishment of
the TADI. As the chairing institution, the DICJ called
the sixth annual meeting of the ARC in Bali, Indonesia,
in March 2008, where an active exchange of views
and discussion took place on such issues as “deposit
insurance and small banks” and “public awareness.”

The DICJ also took the initiative, as the chairing
institution of the ARC, in efforts of the TADI
Membership and Communication Committee to increase
the number of deposit insurance institutions participating
in the IADI from non-member institutions in the Asian
region.

Column é: International Association of Deposit Insurers (IADI)

The International Association of Deposit Insurers (IADI) was established in May 2002 by deposit insurance
institutions and relevant government agencies from around the world with the objective of contributing to
financial system stability by expanding mutual cooperation among deposit insurance institutions. In order to
achieve this objective, the IADI’s main activities include: (i) deepening the understanding of common matters
of concern and problems related to the deposit insurance system; (ii) preparing guidance to enhance the
effectiveness of the deposit insurance system; (iii) exchanging and sharing expert knowledge and information
on various issues relating to deposit insurance; and (iv) undertaking various research and study activities
concerning the deposit insurance system. Since its inception, the number of IADI member institutions has
increased steadily year by year, standing at 73 institutions from 55 countries/regions at March 31, 2008. [See
P118, lll. 7. (1) (i) “International Association of Deposit Insurers (IADI) List of Participants”]
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2) Holding of the 3rd DICJ Round Table
Since 2006, the
DIC]J has annually
held the “DICJ
Round Table”
conference, where
the DICJ, as a
moderator, presents
important issues
that the DICJ may
confront in the
future. Discussions
and exchanges |
of opinions were made over such issues with the
participation of well-experienced executives and expert
officials from major deposit insurance institutions.

The Round Table is designed to: (i) gather various
information for the benefit of the DICJ’s future
operations; (ii) provide information (intellectual
assistance) to Asian countries (in particular, countries
that plan to introduce the deposit insurance system soon
or that have introduced the system only recently); and
(iii) strengthen cooperation among deposit-insurance-
related organizations.

The latest meeting, the 3rd Round Table, was held
in Tokyo for two days in February 2008, with the
participation of 29 executives and expert officials of 19
deposit insurance institutions and related organizations
from the United States, the United Kingdom, Mexico
and Asian countries.

The agenda of the 3rd Round Table consisted of: (i)
“Comparative study of asset management companies’
mandate, organizational structure and strategy”; and
(i1) “Cross-border issues from an Asian perspective.”
A wide-ranging exchange of views took place through
various presentations by participants based on their own
experiences.

In the session of (i) “Comparative study of asset
management companies’ mandate, organizational
structure and strategy,” the DICJ presented issues and
introduced how Japan dealt with the Heisei financial
crisis. Through presentations and discussions by
participants from various countries, participants
deepened the understanding of common matters of
concern whereby it is necessary to take flexible measures
for the management and collection of assets according to
the actual state of affairs in each country. In the session
of (ii) “Cross-border issues from an Asian perspective,”
a useful exchange of views and advice took place on
such issues as the necessity of international cooperation
and the importance of continuous dialogue in the future
including exchange of information. [See P120, III. 7 (1)
(i1) “DICJ 3rd Round Table - Program and Participants”]

3) Interchanges with related organizations overseas
The DICJ strengthens
cooperative ties with
related organizations
overseas. Through
such opportunities,
the DICJ deepens
the understanding
of the deposit
insurance system and
the circumstances :
surrounding the financial market around the world, and
strives to convey the experiences of Japan to deposit
insurance institutions of various countries and regions.
In August 2007, the Chairman of the Indonesia Deposit
Insurance Corporation visited the DICJ for consultation
on preparation for “The Sixth IADI ARC Annual
Meeting and International Conference,” which was
scheduled to be held in the following year. In November
2007, the Chairman of the Federal Deposit Insurance
Corporations (FDIC) of the United States visited the
DICIJ for exchange of views on the deposit insurance
system of both countries and future cooperative
relations.

Furthermore, in December 2007, the Chairman of
the Central Deposit Insurance Corporation of Taiwan
and the General Director of the Deposit Insurance of
Vietnam visited the DICJ respectively for exchange of
views on future cooperative relations and strengthening
the deposit insurance system.

Through these opportunities and on other occasions,
the DICJ exchanged letters with deposit insurance
institutions of Asian region with the hope of enhancing
mutual cooperation, including an exchange of
information and technical cooperation.

The DICIJ is also seeking to foster stronger ties of
cooperation with the FDIC of the United States,
including the dispatch of DICJ staff to the FDIC
for a short period of time. [See P122, III. 7. (1) (iii)
“Visits Paid and Received in Relation to International
Operations” and P124, I11. 7. (1) (iv) “Deposit Insurance
Schemes of kye Countries™]

(ii) Bilateral technical cooperation

The DICJ is tackling the task of providing technical
support for introduction and strengthening of deposit
insurance systems focusing on the Asian region which is
important to Japan from the standpoint of strengthening
international relations in the economic and financial
aspects. In addition to lectures which the expert officials
of the DICJ give overseas, the DICJ provides training
services in Japan in collaboration with other Japanese
organizations.
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1) Dispatch of expert officials abroad

a. Support for strengthening/introduction of deposit
insurance systems in Vietnam, Thailand and Laos
In October 2007,
at the request
of the Deposit
Insurance of
Vietnam, which
is seeking to
strengthen the
deposit insurance
system as part of efforts to improve the financial
safety net, the Bank of Thailand, the central bank,
which is preparing to establish a deposit insurance
system as well as the Bank of the Lao PDR, which is
aiming to establish the fully-fledged deposit insurance
system, the DICJ held a “Deposit Insurance Seminar”
in Hanoi, Bangkok and Vientiane, where the expert
officials of the DICJ gave lectures on such issues as
the changes of the Japanese deposit insurance system,
resolution of failed financial institutions and bridge
bank system.

b. Deposit Insurance Seminar in Indonesia

In December 2007, taking an opportunity in which
the preparatory meeting for “The Sixth IADI ARC
Annual Meeting and International Conference” was
held in Indonesia, the DICJ, at the request of the
Indonesia Deposit Insurance Corporation, held a
seminar on the theme of resolution of failed financial
institutions and the expert officials of the DICJ gave
lectures on the technique of failure resolution and
bridge bank system.

c. Dispatching expert officials to Vietnam for a short
period of time
In March 2008, the DICJ dispatched an expert official
of the Legal Affairs Department for a short period
of time (one week) to Vietnam which is doing the
work of enacting the deposit insurance law, etc.,
as part of the supporting project pursued by the
Japan International Cooperation Agency (JICA) and
provided technical guidance to the State Bank of
Vietnam and government-related parties by lectures
and discussions focusing on the legal framework of
the deposit insurance system.

2) Acceptance of trainees and research groups from
overseas (including those in collaboration with
other Japanese organizations)

a. Research groups from Taiwan and China
The DICJ endeavors proactively to accept trainees
and research groups from overseas. In FY2007,
the DICJ accepted the research teams of law
firms entrusted by the Central Deposit Insurance

Corporation of Taiwan and the research group from
the Development Research Center of the State
Council of People’s Republic of China as part of the
project by the Asian Development Bank.

. “The 4th Seminar on Financial System” hosted by

the JICA

The DICJ dispatched expert officials to the training
program aiming at strengthening the financial sector
of ASEAN countries (for a period of around one
month), which the JICA has implemented annually
since FY2004. In the seminar they give lectures on
deposit insurance systems.

For the fourth seminar in FY2007, nine trainees
visited Japan to participate in the said seminar from
the relevant countries. In the middle of January 2008,
the DICJ provided them with one day training on the
themes of “History, role and function of the Deposit
Insurance Corporation of Japan,” “Approaches for
resolution of failed financial institutions under limited
coverage” and “Role of the RCC and collection
operations of non-performing loans.”

. “The 3rd Seminar on Deposit Insurance” hosted by

the FSA

Since FY2005, the FSA has been hosting the
“Seminar on Deposit Insurance” in Tokyo annually
in collaboration with the DICJ for Asian countries
that are about to introduce the deposit insurance
system soon or just introduced the system (Indonesia,
Thailand, China, Bangladesh, Mongolia and Laos)
with the purpose of supporting them in building a
financial safety net.

For the 3rd Seminar in FY2007 which was held for
around a week in late February 2008, the DICJ invited
eight people from deposit insurance institutions
and related organizations of the relevant countries.
Expert officials from the FSA and the DICJ, acting as
lecturers, provided them with training on such basic
themes as “History, role and function of the Deposit
Insurance Corporation of Japan,” “Approaches for
resolution of failed financial institutions under limited
coverage” and “Role of the RCC and collection
operations of non-performing loans.” The trainees
also participated in “the 3rd DICJ Round Table”
(described earlier), which provided them with an
opportunity to acquire diversified knowledge about
the designs and operations of the deposit insurance
systems of countries that joined the conference.

. Other activities

In addition to the above, as part of the cooperation
with other Japanese organizations, expert officials of
the DICJ gave lectures at the seminar on “Necessary
policy measures and reform strategies for financial
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system stability in NIS countries” hosted by the
JICA and at the “Invitation Project for Middle-
Management” hosted by the Interchange Association
Japan and introduced a wide spectrum of Japanese
experiences about the deposit insurance system.

(2) Strengthening Research & Study

(i) Enhancing and strengthening functions of
research and study
In order to study more deeply the role of the deposit
insurance system in protecting depositors and ensuring
financial system stability as a safety- net player, in
FY2004, the DICJ newly established the Office for
Research and Intelligence and enhanced the functions of
studying and researching deposit insurance systems, both
within and outside Japan.
In FY2007 also, the DICJ invited experts from both
within and outside Japan, and held the seminar for
executives and staff of the DICJ and exchanged views.
Furthermore, the DICJ gathered widely information on
foreign deposit insurance systems and bank resolution.
Particularly, the DICJ researched into the deposit
insurance system focusing on “Resolution of cross-
border banks,” “Insurance coverage,” “Treatment
of dormant accounts,” “Dealing with antisocial
forces,” “Pursuit of liability involving failed financial
institutions” and “Deposit insurance system reform in
the United Kingdom,” and organized the points under
discussion.
In order to deal with internationally growing controversy
over “Resolution of cross-border banks,” the DICJ
studied the international insolvency legal system
and exchanged views with foreign deposit insurance
authorities. Concerning “Dealing with antisocial forces,”
the DICJ endeavored to provide information on efforts
to ward off the interference of antisocial forces from an
auction. Consequently, it was incorporated in the three-
year plan for promoting regulation reform (Cabinet
decision in March 2008) that the government starts
to discuss measures for warding off the interference
of antisocial forces from an auction of real estate.
Furthermore, as liquidity crisis of the medium-sized
bank led to thorough review of the U.K. deposit
insurance system, the DICJ endeavored to gather
proactively information on movement of the revision.

(ii) Issuing the journal “Deposit Insurance
Review”

In March 2004, the DICJ started to issue the journal

“Deposit Insurance Review,” which serves as a forum for

the public release of the results of ongoing investigation

and research, and in FY2006, the DICJ published the

eighth issue in April 2007.

Also, the ninth issue was published in June 2008 (Note).

The DICJ posts the journal on its Website (http://www.
dic.go.jp/kenkyu/kenkyu.html) for easy access by
researchers, financial industry people, and many others.

Note: Articles and materials published in the DICJ Research and
Study Journal “Deposit Insurance Review”
1) Inaugural Issue (March 2004)

* Message for Publication of “Deposit Insurance
Review”

* International Comparison of Deposit Insurance Rate
Systems

* Deposit Insurance Rate Systems in the US and Canada

2) No. 2 (September 2004)

* Deposit Insurance Systems in 4 European Countries

*2nd ASEM Bali Initiative Workshop (on Deposit
Insurance System)

* International Seminar on Deposit Insurance

« Interim Report of the Deposit Insurance Premium Rate
Study Group

3) No. 3 (March 2005)

* Deposit Insurance Systems in Asian Countries (1)

* Fiscal Structure of the Deposit Insurance System—A
Medium-term Perspective

» Seminar on Risk Management after Shift to Limited
Coverage in Taiwan

» Workshop on Deposit Insurance in China

* Changes in Major Frameworks for the Deposit
Insurance System

4) No. 4 (September 2005)—Feature Edition: Dealing with
the Heisei Financial Crisis

* A Quantitative Analysis of Financial Institutions’
Failures

*Evolution of Failure Resolution Methods and
Improvement of Related Laws (Prior to the Financial
Revitalization Law)

*Evolution of Failure Resolution Methods and
Improvement of Related Laws (After the Financial
Revitalization Law)

* Changes in Failure Resolution Funding and the
Financial Structure of the DICJ

* An Overview of Pursuit of Liability of Parties Involved
at Failed Financial Institutions

* Changes in Supervisory Systems for Financial
Institutions

* A List of Information on Failed Financial Institutions

5) No. 5 (October 2005)

* Thinking Over the Causes of the Bubble Economy (1st
of the Two-part Series)

* Purchases of Assets from Sound Financial Institutions
under Article 53 of the Financial Revitalization Law

* Deposit Insurance Systems in Asian Countries (2)
(India, Vietnam, Indonesia)

» The Workshop on Deposit Insurance and Anti-Money
laundering in Mongolia

* The Conference on “Early Warning Systems”

6) No. 6 (March 2006)

* Amendment to the US Federal Deposit Insurance Act

* History and the Current Status of Activities to Pursue
Liability of Former Executives of Failed Financial
Institutions in the US—Comparison with Japan

* The Deposit Insurance System in Korea

* Report by the Research Subcommittee, Asia Regional
Committee/International Association of Deposit
Insurers (1) “Shift from Blanket Protection to Limited
Coverage (Provisional Translation)”

7) No. 7 (November 2006)
* Thinking Over the Causes of the Bubble Economy (2nd




of the Two-part Series)

* Post-FDIRA (Federal Deposit Insurance Reform Act)
Deposit Insurance System in the US

* The Heisei Financial Crisis and Antisocial Forces

* Integrated Management of Dormant Deposits in
Foreign Countries

* An Overview of the DICJ Round Table

* Report by the Research Subcommittee, Asia Regional
Committee/International Association of Deposit
Insurers (2) “Securing and Maintaining the Liquidity of
the Deposit Insurance Fund (Provisional Translation)”

8) No. 8 (April 2007)

* Financial Structure of the DICJ

* Capital Injection-Related Operations

* The Deposit Insurance System of Taiwan

» Scope of Deposit Insurance Protection in Foreign
Countries—From Discussions at the 2nd Round Table

9) No.8 (June 2008)

*Resolution of Cross-border Banks and Deposit
Insurance System

» Warding off the Interference of Antisocial Forces from
Auctions----Proposal concerning Improvement of Civil
Execution Proceedings

» Management and Disposal Operations of Real Estate by
the DICJ----Upon Finishing Management and Disposal
of Real Estate acquired from Hanwa Bank

* Deposit Insurance System in Canada

* The 2nd DICJ Round Table

* The 3rd DICJ Round Table

6. Proper Implementation of
Operations involved in Criminal
Accounts Damages Recovery

On June 21, 2008, the “Act on the Payment of Damages
Recovery based on the Funds of Criminal Accounts”
came into enforcement.

The objective of this Law is to contribute to
compensation for property damage suffered by victims
by providing for procedures for payment of distribution
of fund collected to persons who have suffered any
damage by criminal acts which were done by utilizing
transfer to bank accounts. Because it is extremely
important to ensure public awareness of information
on procedures for payment to victims by public notice,
this Law provides that the DICJ, which may make
public notice uniformly going beyond different types
of business as a fair and neutral public institution, shall
carry out relief operations including such public notice.
On June 21, 2008 on which this Law came into force, the
DICJ set up the new account, established an organization
handling new operations and started operations.

The system is outlined as follows.

(1) Covered Financial Institutions

This Law is applicable to banks (including Japan Post
Bank and foreign banks), shinkin banks, labor banks,
credit cooperatives, agricultural cooperatives, fisheries
cooperatives, marine product processing cooperatives,

II. ACTIVITIES SUMMARY OF FY2007

the Norinchukin Bank, the Shoko Chukin Bank and
federations of these cooperatives. So, the wider scope of
financial institutions than those covered by the deposit
insurance system may utilize this system.

(2) Flow of Procedures and Operations
Handled by the DICJ

Flow of procedures and operations handled by the DICJ
in the process of the procedures is outlined as follows.
[See P60, III, 2. “Flow of Procedures for the Payment
of Distribution of Fund Collected to Victims and
Operations Handled by the DICJ”]

(1) If the financial institution obtains information from
the investigating authorities that a bank account is
unlawfully utilized or suspects that a bank account is
utilized for fraud, the financial institution concerned
takes proper measures including freezing the bank
account.

(i) Next, if a financial institution has enough reason to
believe that the bank account is being utilized for
criminal acts, the financial institution concerned
requests the DICJ to give a public notice that the
procedures for forfeiting claims in the bank account
are started. This notice announces that unless the
nominee of the bank account files to exercise the
right within the period prescribed (60 days or more
in the law), claims for deposits are forfeited.

(ii1) If the DICIJ is requested to give a public notice by
a financial institution, the DICJ announces without
delay that the procedures for forfeiting claims are
started.

This public notice is given only on the Internet
from the viewpoint of retrieving easily and reducing
expenses. This is the first public notification of the
system implemented by the DICJ.

Upon giving a public notice, the DIJC set up a home
page for using exclusively for public notice, taking
into account the convenience of referring persons.
To this end, people may easily retrieve information
concerning public notices.

(iv) Unless a depositor files to exercise the right within
the period prescribed in (ii) above, claims for
deposits shall be forfeited.

(v)If claims for deposit have become extinct, the
financial institution requests the DICJ to give a
public notice that the procedures for payment of
distribution of fund collected to victims concerning
the extinct deposit obligations are started. The DICJ
accepting such request gives a public notice that
the victims, who have suffered any damage by a
criminal act whereby the bank account involved in
the extinct deposit obligations was utilized for fraud,
shall make an application for receiving payment
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of distribution of fund collected within the period
prescribed (30 days or more).

If the DIJC is requested to give such a public notice
by the financial institution, the DICJ gives without
delay the public notice of starting the procedures for
payment.

(vi) After the period of application has elapsed, the
financial institution confirms that an applicant is the
victim and assesses the amount of damage based
on the application submitted and other documents,
and ascertains the right to demand payment of fund
collected. The amount payable to individual victims
is not the amount of damage actually suffered but
the amount obtained by multiplying the amount of
extinct deposit obligations by a proportion of the
amount of damage suffered by each victim to the
total amount of damage. If the amount of extinct
deposit obligations falls short of ¥1,000, no payment
of distribution of fund collected is made.

(vii) After the payment has been decided, the financial
institution must, without delay, make payment of
distribution of fund collected to the victim who
received the notice of decision, using the amount of
extinct deposit obligations as the source of payment.

(viii)After making payment of distribution of fund
collected to the victim, if there is any amount of
surplus (residual property), the financial institution
is to pay the residual property to the DICJ.
Concerning a certain proportion of the residual
property, for example, if after the deposit obligations

have become extinct, it is found that the bank
account concerned was not the bank account utilized
for fraud and the financial institution made payment
to the nominee of the bank account, the DICJ
reimburses the amount equivalent to that paid by the
financial institution. Like this, the residual property
is to be utilized for relief of the valid nominee of the
bank account.

The residual property which remains still after the
aforementioned action has been taken, is to be paid
for enhancement of the support system to victims in
accordance with the order of the competent ministry,
which is not still provided for.

(3) Separate Accounting

The relevant law calls for separate accounting for these
operations that is to be organized under the special
account (called “Damage Recovery Distribution
Account”).

Moreover, expenses incurred in these operations are to
be financed by commissions which are collected from
financial institutions requesting public notice.

(4) Announcement of the Status of
Payment of Distributions
The DICJ is to make public, at least once a year, the

status of payment of distribution of fund collected to
victims.
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1. Deposit Insurance System
(1) Outline of Deposit Insurance System

(i) Formation of a deposit insurance relationship

A deposit insurance relationship among the DICJ, a financial institution and its depositors is automatically formed in
conformity with the Deposit Insurance Law when the insured financial institutions described in (ii) below accept the
insured deposits, etc. described in (iii) below.

(ii) Insured financial institutions

The financial institutions covered by the deposit insurance system are those mentioned below.

a. Banks stipulated in the Banking Law

b. Long-term credit banks stipulated in the Long-Term Credit Bank Law
c. Shinkin banks

d. Credit cooperatives

e. Labor banks

f. Shinkin Central Bank

g. The Shinkumi Federation Bank

h. The Rokinren Bank

Notes: 1. At present, no Long-term Credit Banks exist that are stipulated in the Long-term Credit Bank Law.

2. Overseas branches of the above financial institutions, government-related financial institutions, and Japanese branches of foreign
banks are not covered by this system.

3. The Shoko Chukin Bank will be covered by the deposit insurance system in October 2008.

4. The Norinchukin Bank, agricultural cooperatives, fisheries cooperatives, and others are members of” the Agricultural and Fishery
Co-operative Savings Insurance Corporation.”

5. Securities companies belong to “the Investor Protection Fund,” and life and non-life insurance companies belong to “the Life
Insurance Policyholders Protection Corporation of Japan” and “the Non-life Insurance Policyholders Protection Corporation of
Japan,” respectively.

(iii) Insured deposits, etc.

The deposits, etc. insured by the deposit insurance system are as follows:
(a) Deposits; (b) Installment savings; (c) Installment contributions; (d) Money trusts with the guarantee of principal,;
and (e) Bank debentures (limited to custody products).

Provided that the deposits, etc. described below are excluded from insured deposits, etc.:
(a) Foreign currency deposits; (b) negotiable certificates of deposits; (c) subscribed bank debentures and bank
debentures whose custody agreement has terminated; (d) loan trusts whose rights of beneficiary are recorded in a
book-entry transfer system; (e) deposits, etc. in special international financial transaction accounts (Japan offshore
market accounts); (f) deposits, etc. from the Bank of Japan (excluding treasury funds); (g) deposits, etc. from insured
financial institutions (excluding those related to the investment of fixed contribution pension reserves); (h) deposits,
etc. from the DICJ; and (i) anonymous bank accounts.

Furthermore, the deposits, etc. described below are excluded from protection under the deposit insurance system:
(a) Deposits, etc. under another party’s name (including those under fictitious/false names); and (b) Deposits, etc. to
be re-lent to a third party.

(iv) Scope of protection

1) Scope of protection

Regarding the amount of deposits, etc. protected by the deposit insurance system when a financial institution has failed,
deposits falling under the category of deposits for payment and settlement purposes (those meeting three requirements —
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zero-interest, payable on demand, and capable of providing settlement services) are fully protected, while deposits, etc.
other than those above-mentioned (called “General Deposits, etc.”) are protected up to a maximum of ¥10 million in
principal, plus related interest, per depositor, per financial institution.

For amounts in excess of ¥10 million in principal among general deposits, etc. as well as uninsured deposits, etc. and
their interest, repayment is made according to the failed financial institution’s assets, so these deposits, etc. are subject
to deduction.

Types of Deposits, etc. Scope of Protection

Deposits for payment | Current deposits, ordinary deposits no

. Full protection
and settlement purposes | interest accrues, etc. P

Protection up to a total of ¥10 million

Deposits, etc. Interest . di d " principal ™D plus its interest, etc.
covered by deposit nterest-accruing ordinary deposits, | (oo

: . time deposits, installment savings,
msurance General Deposits, etc. P . &

money trusts with the guarantee of
principal, etc.

Repayment is made for an amount in
excess of ¥10 million according to the
failed financial institution’s assets.
(Subject to deductions)

. . No protection
Foreign-currency deposits, money P

trusts without guarantee of principal,
bank debentures other than custody
products, etc.

Deposits, etc. not covered by deposit insurance Repayment is made according to the
failed financial institution’s assets.

(Subject to deductions)

Notes: 1. Presently, if financial institutions merge or the entire business is transferred, limited to a period of one year thereafter, the
corresponding ¥10 million protected amounts are replaced by the amount “(¥10 million)x(number of financial institutions involved
in mergers, etc.)” per depositor and its interest.

2. Reimbursable benefits of installment savings, distributions of earnings from money trusts, etc., which meet certain conditions are
also protected similar to interest.

2) Scope of protection of settlement obligations

The obligations (limited to cases of payment in Japanese yen) assumed by the insured financial institutions concerning
transactions involved in fund settlements (fund transfers, settlement of bills and checks at the clearing house and those
concerning self-addressed checks drawn by financial institutions) are called settlement obligations (Note), and are fully
protected.

For example, an obligation of an insured financial institution arising from a fund transfer requested from a customer
where the fund received from the customer has not been transferred to the remittee at the time of the financial
institution’s failure.

However, of the obligations arising from funds transfers and the settlement of bills and checks at the clearing house,
those which are of the insured financial institutions or other financial institutions or those entrusted by the same do not
fall under the category of the settlement obligations, as far as transactions occur in the course of trade.

Note: The settlement obligations which are not accepted as deposits for settlement and payment purposes or general deposits, etc. are called
“Specified settlement obligations” (Suspense receipts, etc.)

(v) Deposit insurance premium

1) Outline

Deposit insurance premiums are sources of funds for operations such as financial assistance and insurance payment
operations, and the insured financial institution must pay their insurance premium to the DICJ. An insured financial
institution calculates the premium by multiplying the insurance premium rates by the balance of insured deposits,
etc. for the previous fiscal year (the average balance for business days during the previous business year) for general
deposits, etc. and deposits for payment and settlement purposes separately, and pays its insurance premium within the
first three months of each fiscal year (semiannual installments are also acceptable).

Deposit insurance premium rates are determined by the Policy Board, and the DICJ obtains the authorization from the
Commissioner of the FSA and the Minister of Finance. Subsequently, deposit insurance premium rates are publicly
announced in the Official Gazette.
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2) Recent deposit insurance premium rates

Taking into consideration the fact that the framework of deposit protection changed to limited coverage from April
2005, the insurance premium rates applicable to FY2005 were set at 0.115 % for “deposits for payment and settlement
purposes” and 0.083 % for general deposits, etc. in accordance with the policy of: (i) maintaining the weighted average
of the insurance premium rates (“Effective rates™) at the current level of 0.084 %; and (ii) calculating the rate so as to
ensure an equal premium burden for each yen of insured deposits, etc. between the deposits for payment and settlement
purposes, which are fully protected, and general deposits, etc. under limited coverage as well as taking into account the
trend in the balance of the insured deposits, etc.

The DICJ has not changed such basic policy to date, but in FY2005, the premium rates applicable to FY2006 were set at
0.110 % for “deposits for payment and settlement purposes” and at 0.080 % for “general deposits, etc.” because a trend
emerged whereby general deposits, etc. were shifted to deposits for payment and settlement purposes.

In FY2007, the deposit insurance premium rates remained unchanged, but because a trend emerged whereby deposits
for payment and settlement purposes were shifted to general deposits in FY2007, the premium rates applicable for
FY2008 were set at 0.108 % for deposits for payment and settlement purposes and at 0.081 % for general deposits, etc.
[See P34, 1I. 4. (3) “Change of the Deposit Insurance Premium Rates”]

e Trend of Insurance Premium Rates

Premium rate ™D Effective rate M2
From 1971 on (when system began) 0.006% 0.006%
From FY 1982 on 0.008% 0.008%
From FY 1986 on 0.012% 0.012%
From FY 1996 on 0.048%
Specific deposits Other deposits, etc.

FY2001

0.048% 0.048%
FY2002 0.094% 0.080%

Deposits for payment and General deposits, etc. 0.084%

From FY2003 on settlement purposes

0.090% 0.080%
FY2005 0.115% 0.083%
From FY2006 on 0.110% 0.080%
FY2008 0.108% 0.081%

Notes: 1. Specified deposits” are current, ordinary and specified deposits, and “other deposits, etc.” are deposits, etc. other than specified
deposits such as time deposits.
Up to FY2004, “deposits for payment and settlement purposes” had been the same as “specified deposits” and “general deposits,
etc.” as “other deposits, etc.” (In FY2004, including specified settlement obligations provided for in Article 69-2, Paragraph 1 of
the Deposit Insurance Law). From FY2005 onward, “deposits for payment and settlement purposes” comprised deposits meeting
three requirements — zero-interest, payable on demand and capable of providing settlement services — and specified settlement
obligations, and “general deposits, etc.,” comprised deposits, etc. other than those for payment and settlement purposes such as
time deposits.

2. Including a rate (0.036%) of special insurance premium (premium provided for in Article 19, Paragraph 1 of the Supplementary
Provisions of the Deposit Insurance Law), which had been set during the period from FY1996 to FY2001. The rate for FY2002 is
the weighted average of “specified deposits” and “other deposits, etc.” and from FY2003 onward, that of “deposits for payments
and settlement purposes” and “general deposits, etc.”

(vi) Resolution of failed financial institutions

If the insured financial institution is subject to any insurable contingency, the insured deposits, etc. of the failed
financial institution are protected within the scope of the protection prescribed (limited coverage). Provided that the
Prime Minister acknowledges that unless any measures against financial crises, such as full protection of the insurable
deposits, are taken, the failure of a financial institution could severely hinder the maintenance of an orderly financial
system in Japan or in the region where the insured financial institution conducts its business, through the deliberation of
Council for Financial Crises, a measure against financial crises may be taken.

[Concerning the scope of deposit protection, see P. 41 (iv) “Scope of protection,” concerning measures against financial
crises, see P. 46 (vii) “Measures against financial crises.” Furthermore, concerning the development of a failure resolution
scheme, P. 48 (3) “Historical Development of Deposit Insurance System”]




‘ Deposit Insurance Corporation of Japan

1) Insurable contingency

Events giving rise to insurance payments by the DICJ (Insurable Contingency) are divided into two types — suspension
of the repayment of deposits, etc. by a financial institution (Category One Insurable Contingency) and cancellation of a
financial institution’s license to conduct business, ruling of the commencement of bankruptcy proceedings or resolution
to dissolve the financial institution (Category Two Insurable Contingency).

If a financial institution should be likely to suspend repayment of deposits, etc., fall into insolvency, or would be likely
to fall into insolvency, it shall be suspended by the business suspension order of the competent Minister (occurrence of
Category One Insurable Contingency), and the deposit insurance is to be set in motion.

2) Method of protection

When a Category One Insurable Contingency has occurred, the insured deposits are protected by either of the following
two methods: the claims payment method, whereby payouts are made directly to depositors; or the financial assistance
method, whereby financial assistance is provided to an assuming financial institution. The choice of method to be adopted
is decided by the Policy Board within one month of the occurrence of a Category One Insurable Contingency (if necessary,
this period may be extended by a further month). In this choice, in order to minimize the costs required for a resolution and
to minimize any disorder accompanying the failure of a financial institution, the financial assistance method is prioritized.
Meanwhile, if a Category Two Insurable Contingency has occurred, because the financial function of a failed financial
institution is not maintained, the claims payment method is adopted.

3) Protection by the claims payment method

When adopting the claims payment method, as soon as preparations such as the depositors’ name-based aggregation
of deposits accounts held at the failed financial institution are complete, the DICJ, upon request, pays insurance claims
to depositors. The amount of insurance is the amount of deposits, etc. within the scope of protection on the date of
occurrence of the insurable contingency. However, insurance payments on deposits pledged as security may be deferred
while the right of pledge exists.

Concerning the method of making insurance payments, in addition to the method of making payment directly to
depositors, etc., there is also the method of placing deposits at insured financial institutions other than the failed
financial institution and transferring them to depositors, etc. (the method of placing deposits).

When adopting the claims payment method, the DICJ determines, subject to a resolution by the Policy Board, details of
the insurance payment, such as the payment period, place, method, and processing time. It then places public notices in the
Official Gazette and otherwise to ensure that all depositors understand these details.

4) Protection by the financial assistance method

When adopting the financial assistance method, the DICJ provides financial assistance to an assuming financial
institution, etc. which takes over the insured deposits, etc. of a failed financial institution while taking into account the
estimated cost necessary in the case of adopting the claim payment method (hereinafter referred to as “the payout cost”)
by implementing a merger, business transfer (including partial transfer), transfer of the insured deposits or the acquisition
of shares of a failed financial institution (hereinafter referred to as “merger, etc.”) Financial assistance may take the form
of a monetary grant, loan or the deposit of funds, purchase of assets, guarantee of liabilities, assumption of financial
obligations, subscription of preferred shares, etc. or loss sharing. Furthermore, in cases where an assuming financial
institution undertakes the partial transfer of business or transfer of the insured deposits, the DICJ can also provide
financial assistance to secure a repayment amount to the creditors who were not covered by the business transfer of the
failed financial institutions to make the equal treatment of creditors (financial assistance for equal treatment).

In the financial assistance method, the DICJ, upon receiving an application for finance assistance in the joint names of
an assuming financial institution (it is necessary to receive authorization (Note) for the eligibility of the merger, etc. or
recommendation of the merger, etc. by the Commissioner of the FSA) and a failed financial institution, decides, subject
to the resolution of the Policy Board, whether or not to provide the relevant financial assistance and, if so, the amount,
method and other details, and then enters into a financial assistance agreement with the assuming financial institution
and the failed institution. Upon making this decision, the Policy Board takes account of the financial condition of the
DIC]J, the estimated cost necessary for the financial assistance and the payout cost, and strives to make effective use of
the DICJ assets.

Notes: Authorization for eligibility may only be granted when all the following three requirements are satisfied:
1. The implementation of the merger, etc. must contribute to the protection of depositors and other creditors.
2. The financial assistance by the DICJ must be indispensable to the facilitation of the merger, etc.
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3. The merger, etc. must be such that, if not carried out and the failed financial institutions ceased all business or were dissolved, it
could severely hinder the smooth flow of funds and convenience of users within the region or sector in which the failed financial
institution operates.

5) Partial payments

When an insurable contingency has occurred, the DICJ, upon request, makes a partial payment to depositors to the limit
of ¥600,000 per account against the balance of ordinary deposits (principal only).

The DICJ pays partial payments to cover the immediate living costs and other expenses of depositors when it is anticipated
that insurance payments (when adopting the claims payment method) or the reimbursement of insured deposits (when
adopting the financial assistance method) will not begin for a considerable length of time. The DICJ decides whether or not
to make partial payments within one week of occurrence of the insurable contingency, subject to a resolution by the Policy
Board. When making partial payments, the DICJ decides, subject to a resolution by the Policy Board, the period of partial
payment, place, method and processing time, etc., and in the same manner as paying the insurance, places public notices in
the Official Gazette and otherwise strives to ensure that all depositors understand these details.

6) Purchase of deposits and other claims

When an insurance contingency has occurred, deposits, etc. which are outside the scope of protection are repaid as part
of the reorganization proceedings, rehabilitation proceedings or bankruptcy proceedings of a failed financial institution
(hereinafter referred to as “reorganization procedures, etc.”) Among uninsured deposits, etc. the principal of general
deposits, etc. in excess of ¥10 million and foreign currency deposits and their interests (excluding deposits pledged as
security), the DICJ may, upon request, purchase from depositors.

The purchase of deposits and other claims represents a system for providing liquidity to depositors, etc. while
requesting that they share any loss from failure at an early date before the payment of liquidating dividends of a failed
financial institution. The DICJ purchases deposits and other claims by paying an amount (the estimated proceeds
payment) calculated by multiplying the amount of claims by a rate determined by the DICJ (the estimated proceeds
payment rate) periodically (the estimated proceeds payment.)

When the amount which the DICJ has received as the payment of liquidating dividends for deposits and other claims
purchased from a failed financial institution exceeds the total of the estimated proceeds payments and expenses incurred
in purchasing deposits and other claims, etc., the DICJ pays the surplus to depositors (settlement payment).

The DICJ determines, subject to a resolution of the Policy Board, whether or not to purchase deposits and other claims.
The DICJ then obtains, subject to a resolution by the Policy Board, the authorization from the Commissioner of the FSA
and the Minister of Finance for the estimated proceeds payment rate.

After obtaining authorization for the purchase of deposits and other claims, the DICJ determines, subject to a resolution
by the Policy Board, the purchase period, place, method of making the estimated proceeds payment and processing
time, etc., and then places public notices in the Official Gazette and otherwise strives to ensure that all depositors
understand the details. When making settlement payments, the DICJ determines, subject to a resolution of the Policy
Board, the amount of the settlement payment, the period of settlement payment, and the method of making the
settlement payment, etc., and places public notices in the Official Gazette, etc.

e Conceptual diagram of the treatment of deposits, etc. at a failed financial institution

(Space within the bold lines indicates deposit protection by the deposit insurance system)

Classification of Deposits, etc. Scope of Protection
Deposits for payment and settlement .
i up oses (Curr)reynt deposits, ordinar; Full protection
Deposits, | Purpo! . p ’ Y| Full protection for principal
etc. deposits no interest accrues, etc.)
covered . . Limited Protection | Estimated Proceeds -
b General deposits, etc. (Interest-accruing .. =
- ordinary deposits, time deposits Protection in Payments QE)
deposit . 1y CEPOSIES, P P principal up to ¥10 Purchase of principal of general deposits, | > | Z
: installment savings, money trusts with s . . e g8
Insurance S million plus its etc. portion in excess of ¥10 million, =
the guarantee of principal, etc.) . . . . 2] 2
interest, etc. and foreign currency deposits and their oé 5
. Q
interest, etc. at the amount calculated by | © '2
Deposits, Foreign currency deposits multiplying the amount of claims by the § E
etc. not estimate proceeds payment rate .0,
CTTEIGT Money trusts without guarantee of Z
by deposit oney & Repayment is made according to the failed financial institution’s s
. principal, bank debentures other than
insurance assets.
custody products, etc.

5
(6]
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7) Representation of depositors in court procedures

Under the Special Reorganization Law for financial institution, the DICJ participates in reorganization procedures, etc.
in principle, on behalf of the depositors, etc. of insurable deposits, etc. under the deposit insurance system to ensure the
realization of depositors’ rights and to facilitate reorganization procedures, etc. for failed financial institutions.

In participating in the reorganization procedures, etc. on behalf of depositors, etc. of insurable deposits, etc. under the
deposit insurance system, the DICJ assumes the fiduciary duty and the duty of due care of a prudent manager.

(vii) Measures against financial crises

1) Overview

Provided that the Prime minister acknowledges that unless one of the following measures against financial crises are
taken, the failure of a financial institution could severely hinder the maintenance of an orderly financial system in Japan
or in the region where the insured financial institution conducts its business, a measure against financial crises may be
taken through the deliberation of the Council for Financial Crises.

Measures to be taken Insured Financial Institutions
i) Capital injection (Subscription, etc. of shares, etc. by the Financial institutions (excluding failed financial institutions or
DIC]J for the purpose of strengthening the equity capital) those becoming insolvent)
ii) Financial assistance in excess of the payout cost Failed financial institutions and those becoming insolvent

iii) Special crises management (acquisition of shares by the DICJ,

. . . . Failed banks becoming insolvent
financial assistance without taking account of the payout cost) J

2) Capital injection

The DICJ subscribes for ordinary shares, preferred stocks or subordinated corporate bonds, etc. which the insured
financial institutions or their holding companies issue to strengthen the capital of the insured financial institutions
in accordance with the decision to implement capital injections by the Commissioner of the FSA and subject to the
consent of the Minister of Finance (Note).

Note: In cases where the insured financial institutions are labor banks or the Rokinren Bank, the decisions of the Commissioner of the FSA
and the Minister of Health, Labor and Welfare are required, and in the case of the Shoko Chukin Bank (since October 2008) the
decisions of the Commissioner of the FSA, the Minister of Finance and the Minister of Economy, Trade and Industry are required.

3) Financial assistance in excess of the payout cost
The DICJ may provide financial assistance in excess of the payout cost to an assuming financial institution involved in
merger, etc. This makes it possible to protect deposits, etc. in full amount.

4) Special crises management

Special crises management may be implemented only in the case where it is acknowledged that even if providing
financial assistance in excess of the payout cost, it would be impossible to avoid disorder of the financial system in
Japan or in the region where the insured bank conducts its business. When implementing special crises management, the
DICJ may also provide financial assistance without taking account of the payout cost, which would make it possible to
protect the full amount of deposits, etc.

In the case of implementation of the special crises management, the DICJ acquires the shares of the insured bank by the
decision of the Commissioner of the FSA, and selects the directors and auditors, etc. according to the appointment of
the Commissioner of the FSA.

The special crises management is to be terminated by the merger, transfer of business or disposal of shares as early as
possible.

5) Crisis Management Account and contributions

The DICJ records expense for capital injection and financial assistance in excess of the payout cost, not in the General
Account but the Crisis Management Account.

Deficit of the Crisis Management Account shall be funded by the contributions of the insured financial institutions.
When the Commissioner of the FSA and the Minister of Finance acknowledge the need to collect the contributions, the
insured financial institutions must also pay contributions to the DICJ according to the contribution rate and the period
for the payment of contribution determined by the Commissioner of the FSA and the Minister of Finance. The amount
is calculated by multiplying the contribution rate by the amount of debt (excluding some specified reserves) as at the
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end of the previous fiscal year of the insured financial institutions.

However, the government may subsidize some of the expenses to the DICJ only when it is recognized that if deficit of
the Crises Management Account were funded by the contributions alone, the financial situation of the insured financial
institutions would deteriorate substantially and an extremely serious impediment could be caused to the maintenance of
an orderly financial system in Japan.

(2) Operations of the Financial Administrator

Failure resolution of a financial institution gets under way when the Commissioner of the FSA, citing liabilities in
excess of assets and other reasons, issues “an order to manage the business and assets of the failed financial institution
by a financial administrator” (hereinafter referred to as “the order for management”).
The Commissioner of the FSA issues “the order for management” and at the same time appoints the financial
administrator to manage the failed financial institution. While the financial administrator is usually selected from among
lawyers, certified public accountants or those well versed in financial practices, the DIC] itself, with the accumulation
of know-how about failure resolution of financial institutions, may be chosen as a financial administrator.
Until now, the DICJ was appointed as a financial administrator in a total of 11 cases of failure resolution.
The financial administrator, immediately after the issue of “the order for management,” goes to the failed financial
institution to work toward the reopening of operations and manages as well as disposes of its assets. The financial
administrator, at the request of the Commissioner of the FSA, also prepares a report on the status of the business and assets
of the failed financial institution as well as a plan for its management, and works for the provisional maintenance and
continuation of the business of the failed financial institution. Moreover, the financial administrator seeks the swift transfer
of the business of the failed financial institution to assuming financial institutions and also files civil suits and/or criminal
accusations to make clear the responsibility of former managers for business failure. Thus, despite being simply referred to
as a financial administrator, the tasks that are to be undertaken are quite varied.

The DICJ, in anticipation of its appointment as a financial administrator, always keeps administrative procedures for

failure resolution ready and regularly conducts practical training to appropriately prepare for failure resolution.

When actually appointed as a financial administrator, the DICJ expects to proceed with failure resolution with the

following administrative procedures:

(i) As many financial institution failures in the past occurred on the weekend, the DICJ assumes that a financial
institution is most likely to fail on a Friday and that as soon as the Commissioner of the FSA issues “the order for
management” for the failed financial institution, the DICJ is appointed as a financial administrator;

(i1) The failed financial institution files a court application to commence civil rehabilitation proceedings;

(iii) Immediately after the issue of “the order for management,” preparations are launched to reopen business of the
failed financial institution on the following Monday. Main initial operations are as follows:

* The shutdown altogether of on-line connections to the failed financial institution’s systems, including CDs/ATMs,
ATMs with affiliated institutions, and Internet-based banking,

» Work to fix insured deposits through name-based aggregation,

* Preparation to reimburse insured deposits,

* Extraction of transactions to be excluded from settlement obligations,

* Preparation for new operations such as responses to depositors’ offsetting requests,

» Keep employees of the failed financial institution informed of the business setup going forward;

(iv) A financial administrator proactively undertakes public relations activities, and resumes the reimbursement of
insured deposits, settlement services and lending operations on Monday in order to prevent confusion at bank
counters;.

(v) A financial administrator ensures that the failed financial institution makes estimated proceeds payment promptly
on commission by the DICJ;

(vi) The DICJ begins to select an assuming financial institution upon its appointment as a financial administrator
and transfers the business to the assuming financial institution. After six months from the date of “the order for
management,” order, the insured deposits and sound lending assets, etc. are transferred to the bridge bank, a
provisional assuming institution;.

(vii) Starting from approximately one year after the date of ’the order for management,” the remaining assets of the failed
financial institution are to be reimbursed based on the recovery plan; and

(viii) The bridge bank is a provisional assuming financial institution, and such a bridge bank shall retransfer the business to
the final assuming financial institution within two years (in cases with unavoidable circumstances, within three years)
of the date of the management order.
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Deposit Insurance Corporation of Japan

(4) Development of Special Measures for the Contracted Bank, the Specified Contracted
Bank and the Claim Resolution Company

(i) Related to the Deposit Insurance Law

Amendment of June
1996
(Enforced on June 21,
1996)

Amendment of February
1998
(Enforced on February
18, 1998)

Amendment of October
1998
(Enforced on October
23, 1998)

Amendment of May
2000
(Enforced on June 30,
2000)

Amendment of May
2000
(Enforced on April 1,
2001)

* Resolution and
collection operations
as measures for the
present established

* Capital contribution in
the contracted bank

.
-

* Outsourcing to the
contracted bank
of asset purchases
from failed credit
cooperatives

* Scope of outsourcing
to “failed financial
institutions” expanded

* Adds “Transferees of
special assets, etc.” to
scope of outsourcing
(until March 31, 2001)

* Scope of outsourcing
to “failed financial
institutions, etc. (failed
financial institutions,
bridge banks, banks
under special crisis
management)”
expanded

» Compensation for
losses of the contracted
bank (limited to losses
related to outsourcing
of asset purchases)

* Scope of loss
compensation to “loss
related to mergers
and business transfers
based on agreement”
expanded

¢ Lending of funds to the
contracted bank

* Guarantees of
borrowings by the
contracted bank

* Collection of monies
paid by the contracted
bank

* Repeal of restrictions
on profit payments

* Provisions on profit
payments, profit on
loss compensation, and
bad debt allowance for
each loss item added

» Guidance & advice to
the contracted bank

* Asset investigation &
debt collection from
debtors of loan claims,
etc. transferred to the
contracted bank

« Investigation of debtor
assets ensured by penal
provisions

* Approval for
outsourcing collection
to the claim resolution
company

Elimination of
provisions

* Requests for reference
to and cooperation
by authorities, public
organizations, etc.

Y

* Required measures
for mergers of the
contracted bank with
the claim resolution
company




(ii) Related to the Financial Revitalization Law

III. FACTS & FIGURES

make efforts on
diversification &
acceleration of
methods of disposing
purchased assets,

and reconstruction of
debtors

Financial Revitalization Law | Amendment of May Amendment of June Amendment of Amendment of April
established in October 1998 2000 2001 December 2001 2003
(Enforced on October 23, | (Enforced on April 1, | (Enforced onJune27, | (Enforced onJanuary | (Enforced on April 10,

1998) 2001) 2001) 11,2002) 2003)

* Asset purchases from * Period that sound * Use of market value | ¢ Period that sound
financial institutions, etc. financial institutions, for asset purchase financial institutions,
and outsourcing to the etc., can apply to prices etc. can apply to
specified contracted bank purchase assets * Participation in purchase assets

extended (until March | bidding enabled extended (until March
31, 2004) e Clarification of 31, 2005)
No change provisions to * Purchase of assets

from the Industrial
Revitalization
Corporation of Japan
added

* Resolution & collection of
purchased assets

* Loans to the specified
contracted bank

* Guarantee of borrowings
of by the specified
contracted bank

¢ Collection of monies
paid from the specified
contracted bank

* Loss compensation for the
specified contracted bank

* Approval of
implementation plans
& funding plans for the
specified contracted bank

\J

* Guidance & advice to the
specified contracted bank

* Asset investigation
(ensured by penal
provisions) & debt
collection from debtors of
loan claims, etc. transferred
to the specified contracted
bank

* Requests for reference
to and cooperation
by authorities, public
organizations, etc.

* Approval for outsourcing
collection to the claim
resolution company

Elimination of
provisions
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Deposit Insurance Corporation of Japan

_b/

(iii) Related to the Early Strengthening Law

Early Strengthening Law, established in October 1998
(Enforced from on October 23, 1998)

Amendment of May 2000
(Enforced on June 30, 2000)

* Outsourcing to the contracted bank of subscription, etc. for
stock, etc.

* Applications for subscription, etc., of stock, etc., of “specified
cooperative financial institutions, etc.” are set to be until March
31,2002

* Loss compensation for the contracted bank

* Loans to the contracted bank

* Guarantee of debt related to borrowings by the contracted bank

\ 4

* Collection of monies paid by the contracted bank

» Guidance and advice when a bank which issued stock to the

contracted bank becomes a subsidiary of the contracted bank

(iv) Related to the Act on Strengthening Financial Functions

Act on Strengthening Financial Functions, established in June 2004 (Enforced from on August 1, 2004)

etc. from the cooperative central financial institution

* Outsourcing to the contracted bank of: a) subscription, etc. for stock, etc.; b) purchase of beneficial interests in trust investments,

* Loss compensation for the contracted bank

* Loans to the contracted bank

* Guarantee of borrowings by the contracted bank

* Collection of monies paid by the contracted bank




(v) Related to the Jusen Law

III. FACTS & FIGURES

Original Jusen Law established
in June 1996
(Enforced on June 21, 1996)

Amendment of April 1998
(Enforced on April 10, 1998)

Amendment of October 1998
(Enforced on October 23,
1998)

Amendment of May 2000
(Enforced on April 1, 2001)

* Capital contributions,
delivery of financial
assistance, debt guarantees,
guidance and advice to the
claim resolution company

\

Asset investigation (ensured
by penal provisions) & debt
collection from debtors of
loan claims, etc. transferred to
the claim resolution company

* Scope of investigations with
penal provisions expanded
to “real estate with collateral
provided by third parties”

\d

* Approval for outsourcing
collections to the contracted
bank

» Elimination of provisions

Requests for reference to and
cooperation by authorities,
public organizations, etc.

A

Borrowings from financial
institutions, etc. (government
capital contributions in Jusen
Account, in a framework
separate from general
operations, limited to ¥5
billion)

\d

Government subsidies,
receipt of capital injections
from Bank of Japan and
private financial institutions,
etc., payment to national
treasury of profits relating
to collection of the claim
resolution company

* Method of subsidies and
delivery to national treasury
of collected profits of the
claim resolution company
revised (after 50% offset
of collected profits and
secondary losses every
business year, pay to national
treasury, if there are retained
earnings, but deliver subsidies
based on government
subsidies, if there is a deficit)

A

Coordination discussion
group established by
government

\d

* Measures required for
mergers of the claim
resolution company and the
contracted bank

A




>
IC

Deposit Insurance Corporation of Japan

(5) Failure Resolution Scheme under the Limited Coverage

[An example of how failures are processed through the financial assistance method]

Failure of financial

institution

AL

Order for Management

>

Financial institution
under management

Supervision,
including decision
to start civil

Appointment of financial rehabilitation Courts
administrator > < procedures
Financial administrator
Loans
®[Executes operations, manages and
disposes of assets
< Financial assistance ®Pursues liability of former management
195} (To ensure equal ®Selects assuming financial institution
= treatment) Olf;ac%htates smooth succession of Repayment of insured deposits
usiness, etc. >
7]
=
=l
_Assumed assets Non-performin -'E!
including insured gssets J Disposition of (non-performing) assets =)
. deposits 2
Confirmation of 5
assumed assets )l Q
Business transfer Provisional business transfer
o Assuming Bridge bank )
Financial Business transfer
assistance financial Decided by Corpmlss10ner
of FSA, established and
institution managed by DICJ
Fin:ancial Re_assumillg
8 aSTSlStar,lce - financial
= Financial assistance e e -
= stitution
Entrustment of asset purchase (final receptacle)
(including collections) >
Loans for asset purchase payment RCC
Purchase
Compensation for losses teeeee et

Guidance & support for collection & disposal

Collection, Disposal

Note: Using agents such as a servicer for
disposal of assets is being studied




(6) Scheme of Financial Assistance under the Limited Coverage

Example of re-assumption

Assuming financial
through a bridge bank

. institution '
Retransfer of

Business ° business, etc.

transfer, etc. _—

Bridge bank

'

Financial assistance
(monetary grant, etc.)

Re-assuming financial

l institution '

A

: Financial assistance
! (purchase of assets, etc.)

Loans

Financial assistance
(monetary grant)

Entrustment of purchase Loans or guarantee of debts

Purchase of Payment .
non-performing for purchase Colﬁgf;)()lll:tg)(? acl)lgtion
loans, etc. P
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(8) System of Liability Pursuit
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The Deposit Insurance Corporation of Japan (DICJ)
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Court of Justice
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(Jusen Law 12-9)

(Deposit Insurance Law,
Supplement 8-I-10)

(Financial Revitalization Law

y 54D

Investigat

ive Authorities




III. FACTS & FIGURES

(9) Relationship between the DICJ and the RCC concerning Collection Operations
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2. Flow of Procedures for the Payment of Distribution of Fund Collected to
Victims and Operations Handled by the DICJ
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A financial institution takes action to suspend transactions made via a bank account which is suspected
to be utilized for fraud, in accordance with the provisions of the Agreement on Bank Transactions.

The financial institution confirms that there are rational reasons for suspecting that the bank account is
utilized for fraud.

The DICJ gives a public notice of the potential for the forfeiture of depositors’ rights
(posting it on the website of the DICJ)

[Nominees are notified of the chance to exercise their rights. The nominees or
victims take actions such as instituting a lawsuit, etc.]

mentioned actions being taken mentioned actions being taken -

In cases of none of the above- In cases of the above-
| | ).’i Settlement via the existing
RE

gal system such as a lawsuit /

Elapse of a prescribed period (more than 60 days)
Forfeiture of rights (Nominees’ claims for deposits, etc. cease to exist.)

= (The financial institution becomes obligated to pay distributions to victims.)

The financial institution requests that the DICJ give a public notice.

+ The DICJ gives a public notice of the payment of distribution (posting it on the website of the DICJ)

* The financial institution receives an application for payment from victims.
(The period of application shall be more than 30 days.)

-

To fix the right to claim payment [Notes)
Amount of payment = Amount of claims such as deposits, etc. which ceased
Amount of criminal damage suffered by each victim

Total amount of damage suffered

(The financial institution determines the victim, the amount
of criminal damage suffered and the amount of payment to exist x
(Note) based on documents, etc. submitted by the victim.)

Payment to the victims is approved by the above-mentioned procedures
@ (The financial institution makes payment.)

The financial institution makes payment of residual property, if any, to the DICJ.

Management of the residual property by the DICJ
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3. Structure and Organization
(1) Establishment & Roles
(i) Establishment

The DICJ is a semi-governmental organization that was established in 1971 with the purpose of operating Japan’s
deposit insurance system under the Deposit Insurance Law.

The background of the DICJ’s establishment lies in July 1970, when the idea of a deposit insurance system was raised
in a Financial System Research Committee report on policies for private financial institutions. The report stressed the
need to create a system aimed at protecting depositors, and indicated basic directions to that end. Based on this, the
Deposit Insurance Law was enacted in March 1971 (coming into effect on April 1 of the same year). The DICJ was then
established on July 1, 1971, with funding from the government, the Bank of Japan, and private financial institutions.
The DICJ was originally capitalized at ¥450 million (with funding of ¥150 million each from the government, the Bank
of Japan, and private financial institutions). The additional participation of labor banks in July 1986 brought a further
injection of ¥5 million. With funding of ¥5 billion by the government for the Jusen Account in July 1996, capitalization
now stands at ¥5,455 million.

(ii) Roles

The purpose of the Deposit Insurance Law, as defined in Article 1 thereof, is “to protect depositors and other parties as
well as maintain an orderly financial system, by providing for the payment of deposit insurance claims and the purchase
of deposits and other claims in the event that repayment of said deposits, etc. is suspended by a financial institution,
and, regarding the resolution of failed financial institutions, providing appropriate financial assistance to facilitate
mergers, etc. or other resolutions of failed financial institutions, providing for financial administrators for failed
financial institutions, providing for the succession of business of failed financial institutions, and establishing a system
for appropriate measures in response to financial crises.”

The DICJ undertakes the following operations, among others, to achieve these objectives: 1) Collection of insurance
premiums; 2) Reimbursement of insured deposits and partial payments; 3) Financial assistance to facilitate mergers
or other resolutions of failed financial institutions; 4) Purchase of deposits and other claims; 5) Operations related
to financial administrators, etc.; 6) Operations related to the business management of bridge banks; 7) Operations in
response to financial crises; 8) On-site inspections of financial institutions; 9) Operations related to purchase of assets
from sound financial institutions; 10) Subscription of shares from financial institutions, etc. and other operations
(capital injection operations); 11) Guidance and advice to the RCC concerning its resolution and collection operations;
12) Asset investigation of debtors of the RCC; and 13) Pursuit of civil and/or criminal liability on the part of former
executives, etc. of failed financial institutions.




(2) Organizational Structure
e Organization Chart (as of July 1, 2008)

1ability
| Policy Board DICJ Investigation Committee
1

. 1vestment Examination Boar

o imsas s Governor for Preferred Shares, etc.

Audit Department eriormance Appraisa
Committee
Auditor (part-time) Deputy Governor Deputy Governor Deputy Governor Deputy Governor
I |

—| Planning and Coordination Department | Administration Division

| Personnel Division

| Public Relations and Information Management Office

| Planning and coordination Division

| Subsidiary Administration Division

| Office for International Affairs

{ Office for Research and Intelligence

—| Treasury Department | Financial Planning and Coordination Division

{ Budget and Accounting Division [

{ Budget and Accounting Division Il

| Budget and Accounting Division I

| Finance Division [

| Finance Division II

| Bank Transfer Fraud Recovery Division

—| Financial Reconstruction Department { Planning and Coordination Division

| Capital Operation Division

| Financial Reorganization Division

—| Deposit Insurance Department { Planning Division

| Financial Assistance Division

{ Advisory Service Division

{ Information System Division

—| Special Investigation Department | Policy Planning and Coordination Division

| Investigation and Recovery Division

| Special Investigation Division I

{ Special Investigation Division II

| Special Investigation Division Il

—| Inspection Department | Inspection Planning Division

| Evaluation Division

| Inspection Division I

| Inspection Division II

—| Osaka Operation Department | Administration, Policy Planning and Coordination Division

| Financial Reorganization Office

| Financial Assistance Division

| Investigation and Recovery Division

| Special Investigation Division [

{ Special Investigation Division II
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e Changes in the authorized number of staff, by working role, at the DICJ

Executive Member of Staff

Increase/

q Secretariat decrease

Fiscal Year Governor Deputy Auditor| Total | of the Department| Deputy | Division | Manager, Total com[.)ared
Governors Committee Head Head Head etc. w1fh

previous

fiscal year
saimen | O | U J @ v 0 o]0 | ]
1975 (1) 1 (1 1 1 0 2 0 7 10 -1
1976 1) 1 (1) 1 1 0 2 0 7 10 0
1977 (1) 1 (1) 1 1 0 4 0 7 12 2
1978 (1) 1 (1) 1 1 0 4 0 7 12 0
1979 (1) 1 (1) 1 1 0 4 0 7 12 0
1980 (1) 1 (1) 1 1 0 4 0 7 12 0
1981 (1) 1 (1) 1 1 0 4 0 7 12 0
1982 (1) 1 @)) 1 1 0 4 0 7 12 0
1983 (1) 1 (1 1 1 0 4 0 7 12 0
1984 1) 1 (1) 1 1 0 4 0 7 12 0
1985 1 1 (1) 1 1 0 4 0 8 13 1
1986 (1) 1 (1) 1 1 0 4 0 8 13 0
1987 (1) 1 (1) 1 1 0 4 0 9 14 1
1988 (1) 1 (1) 1 1 0 4 0 9 14 0
1989 (1) 1 (1) 1 1 0 4 0 9 14 0
1990 (1) 1 (1) 1 1 0 4 0 9 14 0
1991 (1) 1 () 1 1 0 4 0 9 14 0
1992 1) 1 (1) 1 1 0 4 0 10 15 1
1993 1) 1 (1) 1 1 0 4 0 10 15 0
1994 (1) 1 (1) 1 1 0 4 0 9 14 -1
1995 (1) 1 (1) 1 1 0 4 0 10 15 1
1996 1 3 (1 4 0 4 11 10 94 119 107
1997 1 3 (1 4 - 7 11 14 155 187 68
Initial 1 3 (1) 4 - 8 14 27 239 288 101
1998 After change 1 4 (1) 5 - 10 16 29 278 333 147
1999 1 4 (1) 5 - 11 16 31 275 333 0
2000 1 4 (1) 5 - 11 16 34 292 353 20
2001 1 4 (1) 5 - 11 16 34 320 381 28
2002 1 4 (1) 5 - 13 16 34 346 409 28
2003 1 4 (1) 5 - 13 17 37 331 398 -11
2004 1 4 (1) 5 - 14 16 39 328 397 -1
2005 1 4 (1) 5 - 14 16 38 318 386 -11
2006 1 4 @)) 5 - 14 16 38 305 373 -13
2007 1 4 (1 5 - 14 16 36 297 363 -10
2008 1 4 (1) 5 - 14 16 37 293 360 -3

1. Figures in brackets represent part-time work.
2. “Department Head” includes Chief Legal Officer, the Chief Audit Officer, Executive Directors, while “Division Head” includes Office
Heads, and “Manager” includes the Deputy General Counsels, Senior Managers, senior staff members and division staff.




Deposit Insurance Corporation of Japan

(i) Policy Board

The Policy Board functions as a decision-making
body that passes resolutions on important matters
regarding the management of the DICJ. It consists
of a maximum of eight Board Members together
with the Governor and Deputy Governors of
the DICJ. Board Members are appointed by
the Governor of the DICJ from persons with
experience and expert knowledge in finance.
All appointments must be approved by the
Prime Minister (a task legally delegated to the
Commissioner of the FSA) and the Minister of
Finance. At present, the Policy Board consists of
eight people, five representatives of the financial
community and three members from outside the
financial community.

According to the Articles of Incorporation, a
resolution of the Policy Board is required, among
others, for: 1) amendments to the Articles of Incorporation, 2) preparation of and amendments to the Operational
Guidelines; 3) budget and funding plans; 4) settlement of accounts; 5) decisions on and changes to insurance premium
rates; 6) decisions on the reimbursement of deposit insurance and partial payments thereof; 7) decisions on financial
assistance; and 8) decisions on the purchase of deposits and other claims. In FY2007, the Board met on five occasions.

The Policy Board in discussion




Policy Board Members and DICJ Executives

< Policy Board >
Chairman:

Members (in alphabetical order):

Deputy Governor:

< Executives of the DICJ >
Governor:

Deputy Governors:

Auditor (Part-Time):

< Department Heads of the DICJ >

Planning and Coordination Department:

Treasury Department:

Financial Reconstruction Department:
Deposit Insurance Department:
Special Investigation Department:
Inspection Department:

Osaka Operation Department:

Legal Affairs Department:

Audit Department:

Shunichi Nagata

Yasuo Matoi
Masamichi Narita
Tadashi Ogawa
Yasuhiko Okada
Koji Omae

Seiji Sugiyama
Kazuo Tanabe
Naoyuki Yoshino

Hakaru Hirose
Mutsuo Hatano
Masanori Tanabe
Toshihiko Niibori

Shunichi Nagata

Hakaru Hirose
Mutsuo Hatano
Masanori Tanabe
Toshihiko Niibori

Sayoko lida

Sadaji Hiranuma
Kazukiyo Onishi
Hideki Yamada
Tetsuro Wada
Masao Sato
Takahito Yamada
Kazuya Nishihata
Koichi Migita
Tetsuji Nagatomo

III. FACTS & FIGURES

As at July 7, 2008
(Governor of the DICJ)

(Adviser, NEC Corporation)

(Adviser, Japan Tobacco, Inc.)

(Chairman, Regional Banks Association of Japan)
(Chairman, National Association of Labour Banks)
(Chairman, National Association of Shinkin Banks)
(Chairman, Japanese Bankers Association)
(Chairman, Trust Companies Association of Japan)
(Professor of Economics, Keio University)

(Deputy Governor of the DICJ)
(Deputy Governor of the DICJ)
(Deputy Governor of the DICJ)
(Deputy Governor of the DICJ)
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(ii) Operations of departments

1) Planning & Coordination Department

The Planning & Coordination Department is in charge of overall coordination of the DICJ’s administrative work,
convening the Policy Board and other meetings, public relations, information disclosure, protection of personal
information, personnel affairs, organization, recruitment, guidance and advice to or liaison with the RCC, international
affairs, research activities at home and abroad, and other administrative work not handled by other departments.

The Department consists of four divisions and three offices: the Administration Division; the Personnel Division;
the Public Relations and Information Management Office; the Planning and Coordination Division; the Subsidiary
Administration Division; the Office for International Affairs; and the Office for Research and Intelligence.

2) Treasury Department

The Treasury Department is responsible for budgeting, settlement, accounting, financial audits, asset management,
financial planning, funding, management, the collection of insurance premiums, public notices made under the Act on
Criminal Accounts Damages Recovery and so on.

The Department consists of seven divisions: the Financial Planning and Coordination Division; the Budget and
Accounting Division I; the Budget and Accounting Division II; the Budget and Accounting Division III; the Finance
Division I; the Finance Division II; and Bank Transfer Fraud Recovery Division.

3) Financial Reconstruction Department

The Financial Reconstruction Department is in charge of work related to financial administrators and others, the transfer
of business of failed financial institutions, responses to financial crises, special public management of banks, asset
purchases from and capital injection to financial institutions as well as corporate revitalization, etc. and other work. The
Department consists of three divisions: the Planning and Coordination Division; the Capital Operation Division; and the
Financial Reorganization Division.

4) Deposit Insurance Department

The Deposit Insurance Department is in charge of work related to execution of claims and other payments, financial
assistance (including responses to financial crises), purchase of deposits and other claims, development and operation
of information systems, training and advice to financial institutions on enhancement of the depositors name-based
aggregation system and database, and preparation of lists of depositors in line with the Act on Special Corporate
Reorganization.

The Department consists of four divisions: the Planning Division; the Financial Assistance Division; the Advisory
Service Division; and the Information System Division.

5) Special Investigation Department

The Special Investigation Department is in charge of investigating cases in pursuit of criminal and civil liability,
investigatory guidance and advice to the RCC, investigating debtors and others regarding claims transferred to the RCC,
collection commissioned by the RCC, the management, collection and disposal of purchased assets, and other work.
The Department has five divisions: the Policy Planning and Coordination Division; the Investigation and Recovery
Division; the Special Investigation Division I; the Special Investigation Division II; and the Special Investigation
Division III.

6) Inspection Department

The Inspection Department is in charge of inspections and verifications to examine the propriety of insurance premium
payments, management of depositor name databases and data processing systems, and estimations of the liquidating
dividends of failed financial institutions to calculate the “estimated proceeds payment rate.” The Department has four
divisions: the Inspection Planning Division; the Evaluation Division; the Inspection Division I; and the Inspection
Division II.

7) Osaka Operation Department

The Osaka Operation Department is in charge of work related to financial administrators, such as the reimbursement
of deposit insurance and other payments, the financial assistance, the purchase of deposits and other claims, as well as
investigating cases in pursuit of criminal and civil liability, guidance and advice to the RCC, investigating debtors and
others regarding claims transferred to the RCC, collection commissioned by the RCC, the management, recovery and
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disposal of purchased assets, and other work, mainly when such work pertains to the Kansai region and further west.
The Department has six divisions and one office: the Administration, Policy Planning and Coordination Division;
the Financial Reorganization Office; the Financial Assistance Division; the Investigation and Recovery Division; the
Special Investigation Division I; the Special Investigation Division II; and the Special Investigation Division III.

8) Legal Affairs Department
The Legal Affairs Department is in charge of administering legal affairs related to the operational activities of the DICJ
and administering practical work related to the compliance activities of the DICJ.

9) Audit Department
The Audit Department is responsible for the administration of internal audits, overseeing external auditing, and
administration relating to inspections by the Board of Audit of Japan, etc.

(iii) Other committees, etc.

1) Liability Investigation Committee

Under the amendment to the Deposit Insurance Law in February 1998, the Governor of the DICJ was required to
arrange a system for efficiently conducting operations based on an agreement on resolution and collection. This served
to intensify legal demands for the pursuit of liability.

In response to this the Liability Investigation Committee, chaired by the Governor of the DICJ and with DICJ
executives as its members, was established in February of the same year. It is in charge of clarifying the civil and
criminal liability of debtors, executives, etc. of failed financial institutions, former Jusen companies and others with
a view to properly implementing criminal accusations, compensation claims, and other requisite measures. During
FY2007, the Committee met once and discussed cases involving the pursuit of liability.

The Liability Investigation Committee includes three special advisers, who counsel on the above measures.

< Special Advisors to the Liability Investigation Committee (as at July 1, 2008) >
Shigeru Kobori (former President of the Japan Federation of Bar Associations)
Hidehiko Sato (former Commissioner General of the National Police Agency)
Kiyoshi Uetani (former President of Osaka High Court)

2) Divestment Examination Board for Preferred Shares, etc.

The Divestment Price Examination Board was established as the Governor’s advisory committee in June 2004 for the
purpose of deciding on appropriate prices through fair and neutral procedures, when preferred shares, etc. subscribed
with public funds to carry out capital injections are disposed.

On February 23, 2006, the Board revised its name to the “Divestment Examination Board for Preferred Shares,
etc.” and added “execution of divestment,” “method of divestment,” and “amount of divestment” to the subjects for
examination to cope with situations where applications for divestment from financial institutions are not expected. This
adjustment was taken in line with the “Immediate Guideline for Disposal of Preferred Stocks, etc. Acquired through
Capital Injection with Public Funds” announced on October 28, 2005. During FY2007, the Committee met on two
occasions.

< Members of the Divestment Examination Board for Preferred Shares, etc. (as at July 1, 2008) >

Chairman: Satoshi Komiyama (Certified Public Accountant)
Deputy Chairman: Yasuyuki Kuratsu  (Financial Practitioner)
Members: Akira Usui (Academic expert)

Hidetaka Kawakita (Academic expert)

3) Performance Appraisal Committee

The Performance Appraisal Committee was established in April 2004 to decide the rate of contribution to the DICJ
performance for the purpose of making fair and reasonable payment of retirement allowance to the DICJ executives.
The Performance Appraisal Committee is composed of three members of the Policy Board (excluding a member from
the financial industry) and one part-time auditor.

There is no record of the committee having been held during FY2007.
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< Members of the Performance Appraisal Committee (as at July 1, 2008)>

Chairman: Masamichi Narita  (Policy Board Member)

Members: Yasuo Matoi (Policy Board Member)
Naoyuki Yoshino  (Policy Board Member)
Sayoko lida (DICJ Auditor)

(3) Organizational Reform

Regarding organizational changes in FY2008, in line with the basic policy whereby the DICJ will maintain and improve
the system for executing operations to enable us to respond appropriately to fluctuations in the volume of administrative
work accompanying operations newly commissioned to the DICJ under the Act on the Payment of Damages Recovery
based on the Funds of Criminal Accounts which has newly come into force, and whereby the DICJ will promote
streamlining of the organization, the DICJ has newly established the Bank Transfer Fraud Recovery Division at the
Treasury Department and has reviewed the organization in order to reduce the overall workforce.

Consequently, the authorized number of staff for FY2008 stands at 360 people; 3 fewer than in the previous fiscal year.

(4) Subsidiaries of the DICJ

(i) Resolution and Collection Corporation

Following amendments to the Deposit Insurance Law and the Jusen Law in October 1998, the RCC was established as
a 100% subsidiary (limited company) of the DICJ (capital: ¥212 billion) through a merger between the HLAC and the
RCB on April 1, 1999. Its purpose was to achieve quick and efficient collection of non-performing loans using fair and
transparent means, and to minimize the injection of public funds.

As at April 1, 2008, the RCC had nine officers (six directors and three auditors) and 811 employees (including 9
operating officers). As an organization, its headquarters’ functions are performed by the headquarters division, seven
other divisions, and three offices. It also has 17 collection offices nationwide.

The main business of the RCC includes: (i) recovery of loan assets, etc. transferred from seven former Jusen
companies; (ii) purchase and collection of non-performing loans, etc. from failed financial institutions; (iii) purchase
and collection of non-performing loans from sound financial institutions and others in line with Article 53 of the
Financial Revitalization Law (receipt of applications for the purchase of assets closed on March 31, 2005); and (iv)
subscription of shares, etc. as capital injections under the Act on Strengthening Financial Functions. In addition, the
RCC started servicer operations based on a servicer license acquired in June 1999. In April 2001, according to the
Agricultural & Fishery Cooperative Savings Insurance Law, it entered an agreement on collection operations with the
Agricultural & Fishery Cooperative Savings Insurance Corporation and became a contracted debt collection company.
Moreover, in August 2001, the RCC was authorized to conduct trust business and currently it is pushing forward
with the subscription of non-performing loans via the trust method, securitization for non-performing loans through
trusts, and the creation of corporate revitalization funds that make use of private sector funding. [See P59, III. 1. (9)
“Relationship between the DICJ and the RCC concerning Collection Operations”]

(ii) The Second Bridge Bank of Japan

The 2nd BBJ was established as a 100% subsidiary of the DICJ (capital: ¥2.12 billion), obtaining founding approval by
the Commissioner of the FSA on February 26, 2004, and having acquired a license for banking and secured bond trust
businesses on March 8, 2004.

The 2nd BBJ aims at continuing operations temporarily by taking over insured deposits and sound assets from failed
financial institutions placed under management by a financial administrator in cases where no assuming financial
institution is found during failure, and seeking an assuming financial institution for such operations (re-assuming
financial institution) in an attempt to protect depositors and maintain the financial system.

As at March 31, 2008 there was no business (operations) transfer from failed financial institutions.
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(iii) Industrial Revitalization Corporation of Japan

In April 2003, with the approval of the Prime Minister, the Minister of Finance, and the Minister of Economy, Trade
and Industry, the IRCJ was established in accordance with the Industrial Revitalization Corporation Law to promote
the revitalization of Japan’s industries while providing for stability in employment and to maintain financial order by
promoting the disposal of bad debts of financial and other institutions. Upon the establishment of the IRCJ, the DICJ
received funds from financial institutions and allocated ¥49.7 billion (98.5% contribution) to capital of the IRCJ. The
IRC]J also received, via the DICJ, an additional contribution of ¥0.75 billion from the Norinchukin Bank, bringing the
total capital balance to ¥50.5 billion.

In the period up until March 2005, the IRCJ made decisions to provide support to 41 corporate groups (targeted
businesses) from a wide range of business sectors, irrespective of size, from local industries to major listed
corporations, and engaged in business revitalization assistance accordingly. Among the businesses which it supported
in revitalization were cases in which the IRCJ played a role in bridging the gap between private and legal corporate
reorganization under a scheme combined with civil rehabilitation procedures to minimize impairment of business value.
By indicating appropriate business reorganization models to companies, the IRCJ can be said to have made a significant
contribution to the development of the business revitalization.

The IRCJ was initially established as a temporary organization, which was expected to operate, in principle, for a period
of five years. However, on March 2, 2007, after making its final disposition decision on its last item of business, the
mission of the IRCJ was completed about one year ahead of the original deadline. Therefore, the IRCJ was disbanded
in accordance with Article 43 of the Industrial Revitalization Corporation Law on March 15. After disbandment, the
IRCJ undertook liquidation procedures and on June 5, in accordance with Article 45 of the Industrial Revitalization
Corporation Law, it distributed to shareholders their capital contributions of ¥50.7 billion, to which an amount equal to
0.48% (¥0.24 billion) of their invested capital had been added, and also made a payment of ¥43.2 billion to the national
treasury. The IRCJ subsequently received approval for its financial statements (completion of liquidation) at the
ordinary meeting of shareholders, and its status as a corporate body was extinguished.

The final accumulated profit of the IRCJ was ¥43.5 billion, with tax payments amounting to ¥31.2 billion.

Capital subscriptions of ¥49.9 billion, to which ¥0.23 billion had been added, were previously allocated to the DICJ
and, the IDCJ placed this amount to the Industrial Revitalization Account. After settling the liabilities and determining
the remaining assets of the Account under Article 52 of the Industrial Revitalization Corporation Law, the DICJ
distributed the remainder to financial institutions, which made contributions to capitalize the IRCJ according to the
amount of their contributions. (The Industrial Revitalization Account was abolished on June 30, 2007.)
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4. Operational Results
(1) Main Events (FY2007)

April 1, 2007

e Establishment of the Audit Division

e Integration of the Task Force Division and Investigation and Recovery Division into the Investigation,
Recovery and Task Force Division

April 2, 2007

e Public notice of the Medium-Term Goals and Policy of Operation (The Governor's statement is
released.)

June 5, 2007

e Completed settlement of the Industrial Revitalization Corporation of Japan

June 8, 2007

e Approval of the disposal of perpetual subordinated loans of Resona Holdings (¥35 billion) (completed
on June 13, 2007) (The Governor's statement is released.)

June 22, 2007

e 191st meeting of the Policy Board

June 30, 2007

e Abolition of the Industrial Revitalization Account

July 18, 2007

® 192nd meeting of the Policy Board

e 9th meeting of the Special Advisors to the Liability Investigation Committee

July 23, 2007

e Approval of the exercise of privilege of an acquisition claim for preferred stock (¥37 billion) from
Chuo Mitsui Trust Holdings, and approval of the disposal of common stock (sale) delivered by the said
bank (completed on July 27, 2007) (The Governor's statement is released.)

August 6, 2007

e Approval of the disposal of preferred stock (¥35 billion) of Hokuhoku FG (completed on August 9,
2007) (The Governor's statement is released.)

September 21, 2007

® 193rd meeting of the Policy Board

October 9, 2007

o 105th meeting of the Liability Investigation Committee

December 21, 2007

e Promulgation of the Act on the Payment of Damages Recovery based on the Funds of Criminal
Accounts (The Governor's statement is released.)

February 12, 2008

e Approval of the disposal of preferred stock (¥30 billion) of Kyushu Shinwa Holdings (receipt of
distributions of residual property) (completed on February 18, 2008)

February 26, 2008

e 194th meeting of the Policy Board

March 14, 2008

e The FSA selected a consortium led by Nomura Financial Partners Co., Ltd. and Next Capital Partners
Co., Ltd. as the buyer of Ashikaga Bank, which is under special crisis management. (The Governor's
statement is released.)

March 21, 2008

o 195th meeting of the Policy Board

March 21, 2008

e Receiving an offer for the purchase of assets under Article 129, Paragraph 1 of the Deposit Insurance
Law from Ashikaga Bank, which is under special crisis management, the Policy Board held a meeting
and decided to purchase the assets concerned of ¥13.2 billion (book value ¥59.9 billion) (completed on
March 31, 2008.) (The Governor's statement is released.)

March 31, 2008

e Obtaining the approvals of the Commissioner of the FSA and the Minister of Finance, the deposit
insurance premium rates were set at 0.108 % for deposits for payment and settlement purposes and
0.081 % for general deposits, etc. (applicable from FY2008 onward.) (The Governor's statement is
released.)

Note: For "Statements by the Governor" and details of other information, visit the DICJ Website at http://www.dic.go.jp/english/
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III. FACTS & FIGURES

Date

Agenda

191st meeting of the
Policy Board

June 22,2007

e Account settlement of FY2006

e Granting a subsidy for business operations to the RCC

e Increase in the monetary grant for Tokyo Star Bank in accordance
with the settlement of the contentious case regarding Tokyo Star Bank
succeeded from Chiba-ken Shoko Credit Cooperative

e Increase in the monetary grant for Tokyo Star Bank in accordance
with the settlement of the contentious case regarding Tokyo Star Bank
succeeded from Tokyo Sowa Bank

192nd meeting of the
Policy Board

July 18, 2007

e Settlement of the Industrial Revitalization Account of FY2007
e Distribution of residual property accompanied by the abolition of the
Industrial Revitalization Account

193rd meeting of the
Policy Board

September 21, 2007

e Amendment to the Operational Guidelines of the DICJ

e Amendment to the Operational Guidelines under the Special Measures
Law for the Promotion of the Disposal of Claims and Debts of Specific
Jusen Companies

194th meeting of the
Policy Board

February 6, 2008

e Amendment to the Articles of Incorporation of the DICJ

e Drawing up Operational Guidelines under the Act on the Payment of
Damages Recovery based on the Funds of Criminal Accounts

e Amendment to the budget for FY2007

e Granting of a subsidy for business operations to the RCC

195th meeting of the
Policy Board

March 21, 2008

e Change in the deposit insurance premium rates

e Decision concerning the budget and funding plan for FY2008

e Amendment to the Articles of Incorporation of the DICJ

e Purchase of assets held by Ashikaga Bank

e Terms and conditions on entrusting the RCC with the purchase of assets
from Ashikaga Bank

e Amendment to the limit of loan and debt guarantee made to the RCC

e Increase in the monetary grant for Kansai Urban Banking Corporation in
accordance with the settlement of the contentious case regarding Kansai
Urban Banking Corporation succeeded from its predecessor.

e Increase in the monetary grant for Kinki Sangyo Credit Cooperative in
accordance with the settlement of the contentious case regarding Kansai
Kogin Credit Cooperative
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(3) Status of Financial Assistance and Recovery (as at March 31, 2008)

(Unit: ¥billion)

The extent to which .
Financial assistance items financial assistance has s cumplatlve oA
been implemented recoveries, etc. (Note 1)
(1) Grants 18,611.1 (Note 2) -
’ Of the above, monetary grants to a bank which is under special public management 6,376.4 -
(2) Purchase of assets 9,775.9 9,596.0
Purchase of assets from failed financial institutions 6,366.3 7,142.8
I())lf btllz il}a;;eg, etlillz E:lrchase of bad assets from banks which are under special 1.179.8 1,646.4
;z;iilz:a;fa(;lt; rgleoll;lrr;ilt assets (stock held) from banks which are under special 2.939.7 1,700.4
Purchase qf non-pe}rforming loans (loan receivables, etc.) from banks which are 24 36
under special public management
Purchase of assets from a bank which is under special crisis management 98.2 78.4
Purchase of assets from the National Federation of Credit Cooperatives 15.9 23.7
Purchase of assets from sound financial institutions 3533 642.1
(3) Capital injection 12,427.4 (Note 3) 10,219.4
Capital injection under the former Financial Function Stabilization Law 1,815.6 1,652.6
Capital injection under the Early Strengthening Law 8,605.3 8,555.8
Capital injection under the Deposit Insurance Law 1,960.0 11.1
Capital injection under the Act on Organizational Restructuring 6.0 -
Capital injection under the Act on Strengthening Financial Functions 40.5 -
(4) Other 5,989.3 4,858.7
Lending of funds to banks which are under special public management 4,200.0 4,200.0
Taking delivery of assets under the warranty for latent defect provisions 1,222.6 646.8
Compensation for losses 554.7 -
Compensation for losses to banks which are under special public management 472.7 -
Compensation for losses to the National Federation of Credit Cooperatives 82.0 -
Lending (lending to assuming financial institutions) 8.0 8.0
Debt assumption (debt assumption to assuming financial institutions) 4.0 3.8

Figures are rounded off.
Notes: 1. In addition to the amount of collection equivalent to a book value portion, the cumulative amount of recoveries, etc., includes the

amount of collection exceeding book value such as gains from the collection of claims, gains on the sale of securities and on that of real
estate property and the amount of price adjustment (*) of the purchased assets, but excluding income such as interest and dividends.

* The amount of purchase price adjustment: A certain period is required from the base date of evaluation; based on which the purchase
price of assets is decided until the RCC takes over actual assets from failed financial institutions. The changes in asset price arising
from the progress of collection during this period are to be settled (adjustment of purchase price) following close examination and
agreement between the RCC and the liquidated corporation (the failed financial institution) after the takeover. Upon settlement, the
amount equivalent to the increase or decrease of the purchase price concerned following adjustment shall be the amount of purchase
price adjustment. The amount of purchase price adjustment was ¥1,186.3 billion as at March 2008.

2.¥10,432.6 billion out of monetary grants is financed by the redemption (use) of grant bonds (¥13,000 billion.) (Tax payers bear the
burden at the present stage.) The remaining amount is to be financed from the deposit insurance premium. The deposit insurance
premium which the DICJ had collected from financial institutions by March 31, 2008 had reached an aggregate of ¥6,823.9 billion.

** The grant bonds were issued to finance monetary grants exceeding the pay off cost in failure resolutions up to March 31, 2002.
(Redemption of the grant bonds was completed on March 31, 2003.)
*** The decreased amount arising from close scrutiny of monetary grants is paid to the national treasury.

3. Of the cumulative amount of recoveries, etc., involved in capital injection, ¥10,219.4 billion, ¥8,891.8 billion was involved in capital
mjection.

4. All of the compensation for losses - ¥158.2 billion for the former Long-Term Credit Bank of Japan and the former Nippon Credit
Bank, and ¥28.3 billion for Mizuho FG involved in capital injection under the former Financial Function Stabilization Law; ¥22.4
billion for Ashigin FG involved in capital injection under the Early Strengthening Law; the amount of special compensation for losses
(¥78.5 billion) arising from the entrustment of asset purchase operations; and ¥4.1 billion involved in the purchase of assets from
banks under special crisis management - represent compensation for losses granted to the RCC by the DICJ, and so these amounts are
not included in the aforementioned table.

5. The distributed amount of remaining assets, ¥2.8 billion, with regard to Ashigin FG is not included in the cumulative amount of
recoveries, etc.
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(4) Financial Assistance in the Resolution of Failed Institutions (as at March 31, 2008)

(i) Financial assistance on a fiscal year basis (Unit: ¥billion)
Fiscal Year Number of Cases
Grants Asset Purchases Lending Debt Assumption
1992 2 20.0 - 8.0 -
1993 2 459 - - -
1994 2 42.5 - - -
1995 3 600.8 - - -
1996 6 1,315.8 90.0 - -
1997 7 152.4 239.1 - 4.0
1998 30 2,674.1 2,681.5 - -
1999 20 4,637.4 1,304.4 - -
2000 20 5,155.3 850.1 - -
2001 37 1,641.4 406.4 - -
2002 51 2,325.5 794.9 - -
2002 0 - - - -
2004 0 - - - -
2005 0 - - - -
2006 0 - - - -
2007 0 - - - -
Total 180 18,611.1 6,366.3 8.0 4.0

Notes: 1. Figures for each fiscal year are calculated based on the date of implementation of financial assistance (the date of transfer of
business.) (The amount of monetary grants is a figure following amendment to the amount as of the date of initial implementation;
taking into account the subsequent reduction in amount.)

2. Regarding the number of cases, the purchase of assets from the Long-Term Credit Bank of Japan and the Nippon Credit Bank was
twice implemented. In the case of Midori Bank (asset purchases in FY 1998 and monetary grants in FY1999), however, only cases
for FY 1998 are counted.

3. The amount of assets purchased from failed financial institutions is ¥6,464.5 billion; calculated by adding ¥98.2 billion of asset
purchases under Article 129 of the Insurance Deposit Law to the amount of financial assistance as mentioned above.

4. “Lending”: since the low-interest loan was typical management assistance for ailing financial institutions at the time of the failure
of the Toho Sogo Bank, an application for financial assistance by lending was filed.

5. “Debt assumption”: at the time of the failure of the Hanwa Bank, the Kii Deposit Management Bank, which was assuming the role
of a financial institution, assumed the financial obligations that had not been succeeded at the Kii Deposit Management Bank —
for the purpose of repayment of deposits.

6. Since figures are rounded off, totals sometimes do not equal the sum of the amounts.

(ii) Financial assistance by category of financial institution (Unit: ¥billion)
iy o Pl I\ll:llllrlr;kl);rl :lf Monetary Grant Purchase of Assets Lending Debt Assumption
Institution Assistance Cases | Number | Amount | Number | Amount | Number | Amount | Number | Amount
Total 180 176 | 18,611.1 | 167 6,366.3 1 8.0 1 4.0
AT R ol 169 166 | 17,7844 | 167 | 63663 | 0 - 1 40
Protection
Banks 20 16 |12,315.9 17 4,575.8 1 8.0 1 4.0
LT R ol 17 14 (11,7259 17 | 45758 | o0 - 1 40
Protection
Shinkin Banks 27 27 972.7 25 550.0 0 - 0 -
Wit RISl 25 25 9267 | 25 5500 | 0 - 0 -
Protection
Credit Cooperatives 133 133 5322.5 125 1,240.6 0 - 0 -
WieEAirolamll Amoni 127 127 | 51318 | 125 | 12406 0 ; 0 -
Protection

Note: Figures are rounded off.
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(5) Results of Recoveries of Assets Purchased under Article 53 of the Financial

Revitalization Law

(Unit: ¥billion)

Accumulated
Original Book Total of Al Total of Al .
. .. Purchase Total of . Total of Collection
Fiscal Year Value of Original Book Claims . .
. Value Purchase . Claims Ratio (B/A)
Claims Value of Collection .
. Value (A) Collection (B)
Claims
1999 493.0 493.0 24.1 24.1 4.2 42 17.4%
2000 522.2 1,015.2 12.6 36.8 21.7 259 70.4%
2001 330.2 1,345.4 20.6 57.3 30.4 56.3 98.3%
2002 2,088.5 3,433.9 205.7 263.0 394 95.6 36.3%
2003 405.4 3,839.3 64.1 327.2 126.0 221.6 67.7%
2004 176.7 4,016.0 23.3 350.5 163.5 385.1 109.9%
2005 29.9 4,046.0 52 355.7 145.4 530.4 149.1%
2006 - 4,046.0 - 355.7 79.0 609.4 171.3%
2007 - 4,046.0 - 355.7 39.5 648.9 182.4%

Notes: 1. The figures in the table include purchases and collections of assets other than stocks (with a book value of ¥41.9 billion and
purchase price of ¥2.4 billion) by the DICJ under Article 53 of the Financial Revitalization Law from banks which are under
special public management.

2. Since figures are rounded off, totals sometimes do not equal the sum of the amounts.
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(6) Collection Performance of the RCC
e Former HLAC (established on July 26, 1996)

(¥billion)
3.500 - Book value of claims when transferred: B
B ’ R [ e — (A)
8 3,000 +
S 2,500
~ &
- 2,000 -
85 1500 -
o o
O.z 1,000 4
S
] 500 A
g5
<O 0 1
FY1996 | FY1997 | FY1998 | FY1999 | FY2000 | FY2001 | FY2002 | FY2003 | FY2004 | FY2005 [ FY2006 | FY2007
[ Amount Collected 244.5 655.3 650.5 426.0 321.7 250.6 170.0 139.4 117.6 100.3 86.9 70.2
Cumulative Amount | 944 5 899.9 | 1,550.4 | 1,976.4 | 2,298.1 | 2,548.7 | 2,718.7 | 2,858.1 | 2,975.7 | 3,076.0 | 3,163.0 | 3,233.1
Collected (B)
—&— Collection Ratio (B/A)| 5.3% 19.3% | 33.3% | 42.5% | 49.4% 54.7% | 58.4% | 61.4% | 63.9% | 66.1% | 67.9% | 69.4%

* Since figures are rounded off, totals sometimes do not equal the sum of the amounts.

e Former RCB (Reorganized on September 2,1996)

(¥billion)

6,000.0 -
5,000.0 -
4,000.0 -
3,000.0 -
2,000.0 -
1,000.0 -

Cumulative total debt
when transferred

0.0

FY1996

FY1997

FY1998

FY1999

FY2000

FY2001

FY2002

FY2003

FY2004

FY2005

FY2006

FY2007

Cumulative Total Book
= Value when Transferred (A)

384.1

596.6

2,016.7

3,140.1

3,794.8

4,127.9

49182

4,982.4

5,042.8

5,071.3

5,060.2

5,073.2

Cumulative Amount
Collected (B)

343

85.7

3475

953.2

1,893.4

2,729.1

3,483.4

42559

4,961.6

5,491.9

5,815.7

6,010.6

—=&— (Collection Ratio (B/A)

8.9%

14.4%

17.2%

30.4%

49.9%

66.1%

70.8%

85.4%

97.9%

108.3%

114.9%

118.5%

* The performance of the former RCB in FY 1996 is the total of the amounts collected in FY 1995 and FY1996.
* Excluding trust scheme from the transfer claims of Hokkaido Takushoku Bank.
* Including transfer claims of Hanwa Bank (the amount collected and received from the DICJ) and the amount of assets purchased under

Article 129 of the Deposit Insurance Law and under Article 53 of the Financial Revitalization Law.
* In some cases, the book debt value after transfer may change due to adjustments in purchase prices, etc.
* Since figures are rounded off, totals sometimes do not equal the sum of the amounts.

e The Cumulative Amount of Payments from RCC to DICJ (as at March 31, 2008)

(Unit: ¥billion)

Payments involved in assets transferred from the former Jusen companies (Article 12, 35
Subparagraph 10 of the Jusen Law) ’
Payments involved in assets purchased from failed financial institutions (Article 8-2, 237.9
Subparagraph 2 of Supplementary Provisions of the Deposit Insurance Law) ’
Payments involved in assets purchased from sound financial institutions (Article 54, 3043
Paragraph 1, Subparagraph 3 of the Financial Revitalization Law) '

* Including those reckoned up in the statement of accounts of RCC for the term ending on March 31, 2008 (DICJ

will reckon these up in FY2008).

*In addition to the above, there is the amount of payments involved in capital injection, ¥1,624 billion

(Compensation for losses is not taken into account).

70.0%
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30.0%
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Collection Ratio
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(7) Secondary Loss of Jusen Account of the RCC

The DICJ discloses information concerning the present status of the Jusen Account of the RCC.
Any secondary loss arising from disposal of Jusen companies is to be treated as follows:
(i) To compensate for half the loss by making use of investment earnings (granting of an promotional operations
subsidy) of the Financial Stabilization Contribution Fund set up by contributions made by financial institutions (the

so-called “private burden portion™); and

(11) With regard to another half, if, after setting it off against the collection profit, any shortfall remains, the DICJ may

grant any subsidy to the RCC to the extent of government subsidies.

The amount of secondary loss as at March 31, 2008 is as mentioned below:

Collection in excess of book value

Half ¥208.3 billion (Note 2)
¥533.6 billion

¥325.2 billion
Secondary Loss

¥1, 067.1 billion Subsidy received

Half ¥130.4 billion
¥533.6 billion Subsidy still not granted

¥418.3 billion

Subsidy appropriated as
compensation for losses (granted by
the DICIJ to the extent of amount of
government subsidies.)

The Fund subsidy (Note 3)

(Granted from the Financial
Stabilization Contribution Fund)

Notes: 1. Since figures are rounded, the total sometimes does not equal the sum of the amount. (In the balance sheet and the profit and loss

statement of the DICJ, figures are rounded down.)
2. Excluding ¥3.5 billion of payments to Government.

3. Including ¥15.1 billion of subsidies corresponding to an amount of interest on the borrowing involved in non-performing assets.
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(8) Corporate Revitalization Cases by the RCC

[From the establishment of the Headquarters for Corporate Revitalization in November 2001 to March 31, 2008]
1. Cases of Corporate Revitalization

Classification Number of Cases
(1) Legal Revitalization 84
(2) Private Revitalization 362
(3) Privately Funded Revitalization Utilizing Loans in Trusts, Funds, etc. 123
Subtotal 569

Note: Cases in which there was RCC intervention in the process of formulating revitalization plans.

2. Candidates for Corporate Revitalization

Classification Number of Cases
(1) Claims held by the RCC, etc. 116
(2) Claims of trusts, funds, etc. 6
Subtotal 122
| Total | 691

e Number of Cases: Corporate Revitalization (Accumulated total)

(Total Number of Cases)

600 — |:| Trust/Funds
- Private Revitalization

500 — - Legal Revitalization

0

300
15
200 |—
6
S
100 —
27 41 48 50 63 63 2 P P -
] 18 2
0

Sep.2002  Mar. 2003  Sep.2003  Mar. 2004  Sep.2004  Mar. 2005  Sep.2005  Mar. 2006  Sep.2006  Mar. 2007  Mar. 2008

e Number of Cases: Corporate Revitalization (since November 2001)
(Accumulated total, No. of Cases)

Sep. 2002 | Mar. 2003 | Sep. 2003 | Mar. 2004 | Sep. 2004 | Mar. 2005 | Sep. 2005 | Mar. 2006 | Sep. 2006 | Mar. 2007 | Mar. 2008
Trust/Funds 4 5 6 15 25 37 42 60 77 99 123
Private Revitalization 65 78 126 170 209 247 265 293 307 319 362
Legal Revitalization 18 27 41 48 50 63 63 72 75 75 84
Total 87 110 173 233 284 347 370 425 459 493 569
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(9) Financial Institutions’ Capital Injection and Disposition

(Reference)
October 28, 2005
DICJ
Statement by the Governor
Immediate Guideline for Disposal of Preferred Stocks, etc.,
Acquired through Capital Injection with Public Funds
1.The Financial Services Agency has announced today “Approaches to the Disposal of the Financial Assets

2

3

(Preferred Stocks, etc.,) Acquired through Capital Injections with Public Funds.” It demonstrates the concept that,
with regard to the disposal of preferred stocks, etc., acquired through the capital injections, “considering the aspect
of asset management with more emphasis on the standpoint of ‘taxpayers’ interest’,” there should be “a basic
principle to ensure collection of profits accruing on public funds as the fruit of the stabilization of the financial
system, while maintaining sound management of the Recapitalized Financial Institutions and avoiding negative
impacts on markets.”

The DICJ will be required “to stand prepared to take appropriate and flexible actions in view of factors including
the terms of preferred stocks and stock price movements at a given point in time, while continuously adhering to
the position that the disposal is basically made on a request that each financial institution which received the capital
injections (hereinafter referred to as the “Recapitalized Financial Institution(s)”’) makes in accordance with its own
capital policy,” adapting to the phase transition in relation to the Recapitalized Financial Institutions.

. Based on the above approaches, the DICJ has revised the “Immediate Guideline for Disposal of Preferred Stocks
Acquired for Capital Injection to Third Parties or for Offer of Repaying the Public Funds (announced by the DICJ
on July 8, 2004),” and newly published the attached “Immediate Guideline for Disposal of Preferred Stocks,
etc., Acquired through Capital Injection with Public Funds” in order to demonstrate the concepts and criteria
for judgments for disposing the preferred stocks without any requests for repayment made by the Recapitalized
Financial Institutions in addition to the guideline based on the requests for repayment by the Recapitalized
Financial Institutions.

. With changes of the circumstances, in that the sound management of the Recapitalized Financial Institutions and

the market environment have improved and the possibilities of early disposal legally expected increasing, the DICJ
will additionally take appropriate and flexible actions in the disposal of preferred stocks, subordinated bonds, etc.
(hereinafter referred to as “Preferred Stocks”), consulting with the Recapitalized Financial Institutions, taking into
consideration the terms of preferred stocks and stock price movements, while adhering to the position that the
disposal is basically made on a request that each Recapitalized Financial Institution makes in accordance with its
own capital policy.

In such cases, the DICJ will continue to pay full attention to maintaining sound management of the Recapitalized
Financial Institutions and avoiding negative impacts on markets.

Upon making the specific disposition, from the perspective of respecting the capital policy of each Recapitalized
Financial Institution, the DICJ shall see whether there is an intention of the request for disposal of Preferred Stocks
from each Recapitalized Financial Institution in advance, and make sufficient discussion with it, based on the
appropriate procedures.
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October 28, 2005
DICJ

Immediate Guideline for Disposal of Preferred Stocks, etc.,
Acquired through Capital Injection with Public Funds

The DICJ has temporarily been adopting the guideline of disposing of preferred stocks, subordinated bonds and so on
(hereinafter referred to as “preferred stocks”) acquired by the RCC for capital injections including the exercise of the
conversion right of convertible preferred stocks into common stocks which is made in expectation of selling.

1. Basic concept

While the soundness of the financial institutions that received the capital injections (hereinafter referred to as the
“Recapitalized Financial Institution(s)”) has steadily improved since the first series of capital injections and the
financial environment surrounding such institutions has been changing—for instance, they are now, in most cases,
able to raise capital from private sources—it is requested that they take an approach that places more emphasis on
the standpoint of “taxpayers’ interests” in their role of managing the financial assets (preferred stocks, etc.,) acquired
through capital injections.

In such circumstances, while adhering to the position that the disposal is basically made on a request that each
Recapitalized Financial Institution makes in accordance with its own capital policy, the DICJ will take appropriate
and flexible actions in the disposal of preferred stock, taking into account the terms of preferred stocks and stock
price movements at a given point in time, and paying attention to maintaining sound management of the Recapitalized
Financial Institutions and avoiding negative impacts on markets.

2. When the Recapitalized Financial Institutions have requested the selling of preferred stocks
to third parties (including sale in the capital market)

(1) Concept

The DICJ will sell preferred stocks to third parties, meeting the request of the Recapitalized Financial Institutions unless

there are any special problems in view of the criteria for judgment as mentioned below, including the requirement of not

lowering the capital adequacy ratio in principle.

While it is requested that preferred stocks be fairly sold to third parties, in view of the purport that financial institutions

were recapitalized by issuing preferred stocks, the DICJ will give due consideration to the independence in management

of the Recapitalized Financial Institutions which issued such preferred stocks.

In the case of selling them in the capital market, the DICJ will conduct their sale by considering stock market

conditions.

(2) Criteria for judgment
(1) Avoiding public costs

Whether the repayment, etc., is possible at a proper value that is above the acquisition value

(i1) Not damaging financial system stability
Whether the proposed repayment, etc., will have any negative impacts on markets, from the viewpoint of its
method or scale, etc.

(iii) Not damaging the soundness of management of the financial institution
Whether there is no problem with, for instance, the progress of the plan of the financial institution for restoring
sound management, and with market evaluation, etc.

3. When the Recapitalized Financial Institution has made a request for repaying the public
funds injected

(1) Concept

The DICJ will meet the request for repayment unless there are any special problems in view of the criteria for judgment

as mentioned below, including the requirement that the financial institution concerned can consistently ensure a

satisfactory capital adequacy ratio.
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(2) Criteria for judgment
(i) Not damaging the soundness of management of the financial institution
a. Whether the financial institution will be able to maintain its capital adequacy ratio at a sufficient level after the
repayment, etc.
b. Whether there is no problem with, for instance, the progress of the plan of the financial institution for
restoring sound management, and with market evaluation, etc.
(i) Avoiding public costs
Whether the repayment, etc., is possible at a proper value that is above the acquisition value
(iii) Not damaging financial system stability
Whether the proposed repayment, etc., will have any negative impacts on markets, from the viewpoint of its
method or scale, etc.

4. When it is very favorably circumstanced to make the dispositions in view of the terms of the
preferred stocks and stock price movements

(1) Concept

The DICJ will make the disposition of the preferred stocks, unless there are any special problems, if it is deemed proper

in view of the criteria for judgment as mentioned below, taking into consideration that it is appropriate for the DICJ

to ensure collection of profits accruing on the public funds on the premise of maintaining sound management of the

Recapitalized Financial Institutions and avoiding negative impacts on markets when it is considered very favorably

circumstanced to sell Preferred Stock at that time in view of the terms of preferred stocks and stock price movements,

while a request from the Recapitalized Financial Institution for the sale is still not expected to be offered after

consultation with it.

Upon making the disposition, from the perspective of respecting the capital policy of the Recapitalized Financial

Institution, the DICJ shall see whether there is an intention of request for disposal of preferred stocks from the

Recapitalized Financial Institution in advance, and make sufficient consultation with it.

(2) Criteria for judgment
(1) That it can be estimated to earn profits for certain by selling the Preferred Stock at a fair price in view of the
terms and stock price movements of Preferred Stock, and that it is very favorably circumstanced to make the
disposition at that time
Note: Concerning preferred stocks, if the price of the common stock is being maintained for about 30 consecutive trading days at a
price of approximately more than 150% of the conversion price, it is judged that profits are estimated to be earned certainly by
making the disposition.
(i1) Not damaging financial system stability
Whether the proposed repayment, etc., will have any negative impacts on markets, from the viewpoint of its
method or scale, etc.
(iii) Not damaging the soundness of management of the financial institution
Whether there is no problem with, for instance, the progress of the plan of the financial institution for restoring
sound management, and with market evaluation, and so on.
The DICJ shall determine the timing and size of converting or selling of preferred stocks, taking into account the timing
of the revision of the convertible price, in order to avoid negative impacts on markets. It is required that the method of
making the disposition and conversion of preferred stocks is fair. Furthermore, upon converting (Note) or selling, the
DICIJ shall give due consideration to the independence of management of the Recapitalized Financial Institutions which
issued them, in view of the purport that the financial institutions were recapitalized by issuing preferred stocks.

Note: The conversion is made from the perspective of asset management.
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Deposit Insurance Corporation of Japan

Table 2. List of Capital Injections/Dispositions/Balances by Financial Institution (as at March 31, 2008)
(Unit: ¥billion)

Name of Financial Institution ATZZ)];?;lof (ClaSSIﬁcaUZn) (g;;;i?ltg]ggﬂ%i (rer FY22?7)~f L/Er%g%s]:zg(%
injection | Type (instrument) (%%?ﬂ;nrf) ( ?iscfﬁ)m' ( ?isstll)lca' ( ?f(f:l)lca-
Preferred Shares 2,531.6 532.7 —_— 1,998.9
Resona HD 3,128.0 |Common Shares 296.4 790.4 2.7 35.0 —_— 2,337.6 293.7
Subordinated Loans 300.0 255.0 35.0 45.0
Preferred Shares 4323 69.0 37.0 363.3
L Common Shares — (69.0)3 (37.0)3 —
Chuo Mitsui Trust HD 710.3 Subordinated bond 100.0 347.0 1000 37.0 — 363.3 —
Subordinated Loans 178.0 178.0 — —
Hokuhoku FG 140.0 Preferr?d Shares” 120.0 550 35.0 15.0 35.0 85.0 85.0
Subordinated Loans 20.0 20.0 — —
Preferred Shares 370.0 120.0 — —
Shinsei Bank 416.6 |Common Shares — 166.6 (120.0)3 — — 250.0 250.0
Subordinated Loans 46.6 46.6 — —
Preferred Shares 320.0 104.7 — 215.3
Aozora Bank 320.0 Common Shares — 104.7 104.7)° — — 2153 00
. . Preferred Shares 105.0 —_— —_— 105.0
Ashigin FG  (Ashikaga Bank) 135.0 Subordinated bond 300 30.0 300 — — 105.0 00
Bank of the Ryukyus 40.0 |Preferred Shares* 40.0 34.0 34.0 — — 6.0 6.0
Chiba Kogyo Bank 60.0 |Preferred Shares 60.0 — — — — 60.0 60.0
Higashi-Nippon Bank 20.0 |Preferred Shares 20.0 — — — — 20.0 20.0
Gifu Bank 12.0 |Preferred Shares 12.0 — — — — 12.0 12.0
The Nishi-Nippon City Bank 70.0 |Preferred Shares* 70.0 35.0 35.0 — — 35.0 35.0
Kanto Tsukuba Bank 6.0 |Subordinated Loans 6.0 — — — — 6.0 6.0
Kiyo HD 31.5 |Preferred Shares 315 — — — — 31.5 315
Howa Bank 9.0 |Preferred Shares 9.0 — — — — 9.0 9.0
Preferred Shares 1,600.0 1,600.0 —_ —_
Mitsubishi UFJ FG 2,200.0 |Common Shares —_ 2,200.0 |((1,188.3)3 —_— —_— —_— —_—
Subordinated bond 600.0 600.0 — —
. Preferred Shares 1,949.0 1,949.0 — —
Mizuho FG 29990 1S bordinated bord | 1,000.0 | 0 [T1o000] — _ —
Preferred Shares 1,301.0 1,301.0 —_— —_—
Sumitomo Mitsui FG 1,501.0 [Common Shares — 1,501.0 (251.0)3 — — — —
Subordinated bond 200.0 200.0 — —
. X Preferred Shares 100.0 100.0 — —
Sumitomo Trust & Banking 300.0 Subordinated bond 2000 300.0 2000 — — — —
Preferred Shares 100.0 100.0 — —
Bank of Yokohama 220.0 |Common Shares — 220.0 (55.0)3 — — — —
Subordinated Loans 120.0 120.0 — —
Preferred Shares 20.0 20.0 — —
Momiji HD 40.0 Subordinated Loans 20.0 40.0 20.0 _ — T —
Yachiyo Bank 35.0 |Preferred Shares* 35.0 35.0 35.0 — — — —
Kumamoto Family Bank 30.0 |Preferred Shares 30.0 30.0 30.0 — — — —

. Preferred Shares 8.0 8.0 — —
Kansai Sawayaka Bank 12.0 Subordinated bond 20 12.0 20 — — — —
Wakayama Bank 12.0 |Preferred Shares* 12.0 12.0 12.0 — — — —
Kyushu Shinwa HD 30.0 |Preferred Shares” 30.0 30.0 30.0 30.0 30.0 — —

Total amount of capital injection  12,427.4 Eggﬂ Sgl?llsposed 8,891.8 ggg??ﬁgggg?y 137.0 l())ﬁ:lsr:?el%lgl 3,535.7
Breakdown of the amount of capital Breakdown of Amount for FY2007 Breakdown of
L . . outstanding balance
injection by type (product) disposed book value | out of the said total | per type (instrument)
Preferred Shares 9,306.4 6,115.4 102.0 2,940.9
Common Shares 296.4 | (1,788)3 2.7 37.00° — 543.7
Subordinated Bonds 2,134.0 2,134.0 — —
Subordinated Loans 690.6 639.6 35.0 51.0

Notes: 1. Figures are rounded off.
2. Of preferred shares, ¥45.0 billion of those indicated by # (for the former Hokkaido Bank) and those indicated by * were subordinated bonds at the time of injection.
3. Preferred shares were converted to common shares before disposition.
4. Preferred stocks acquired at the time of capital injection pursuant to the Early Strengthening Law (remaining balance of ¥120 billion) were converted into common
stocks by offer from the said bank on August 1, 2007. Regarding the amount (¥96,886.4 billion after the reduction of capital) injected pursuant to the former
Financial Function Stabilization Law, the DICJ made an acquisition claim and acquired common stocks.
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III. FACTS & FIGURES

(10) Accusations/Complaints

(i) Number of cases (Accumulated total at March 31, 2008) (Unit: cases)
DICJ RCC HLAC RCB Total
Arrested 26 (69) 183 (390) 76 (149) 23 (37 308 (645)
Under investigation 2 4 2 4
Other* I (1) I (1)
Total 26 (69) 185 (394) 77 (150) 23 (37 311 (650)
* Statute of limitation expired. Figures in parentheses represent the number of persons involved in each category.

(ii) Breakdown of cases
e From the establishment of the Special Investigation Department (June 26, 1996)

to March 31, 1999 (Unit: cases)
DICJ HLAC RCB Total

Cases related to borrowers 77  (150) 14 (19) 91 (169)
Auction interference 27 (49) 3 (7) 30 (56)
Fraud 18 (44) 2 2) 20 (46)
Obstruction of compulsory execution 15 (36) 4 5) 19 (41)
False entry on notarial documents, etc. 4 7 4 (7)
Threat / extortion 3 3) 3 3)
Fraudulent bankruptcy* 1 @))] 1 @))] 2 2)
Other 9 (10) 4 4) 13 (14)
Cases related to lenders 9 (18) 9 (18)
Breach of trust / aggravated breach of trust 4 (11) 4 (11)
Other 5 7) 5 (7)
Total 0 77 (150) 23 37) 100 (187)

* Stipulated in the former Bankruptcy Law (Article 374). Figures in parentheses represent the number of persons involved in each category.

e From the establishment of the RCC (April 1, 1999) to March 31, 2008 (Unit: cases)

DICJ REC Total
HLAC RCB? Article 53°

Cases related to borrowers* 8 (17) 43 (84) 115 (234) 17 (41) 183 (376)
Auction interference I 1) 7 ) 38 (75) 11 (25) 57 (112)
Fraud 3 (6) 14 (30) 30 (61) 2 (N 49 (104)
Obstruction of compulsory execution 2 (6) 16 (34) 21 (42) 38 42 (90)
False entry on notarial documents, etc. 30 8 (27 11 (34)
Threat / extortion 4 (7 4 (7
Fraudulent bankruptcy' 2 4 6 (10) 1 1) 9 (15
Other 3 @4 8 (10) 11 (14)
Cases related to lenders® 18 (52) 10 (35) 28 (87)
Breach of trust / aggravated breach of trust 13 (37) 10 (35) 23 (72)
Other 5 (15) 5 (15)
Total 26 (69) 43 (84) 125 (269) 17 (41) 211 (463)

Figures in parentheses represent the number of persons involved in each category.
Notes: 1. Stipulated in the Bankruptcy Law (Article 265).

2. RCB receivables are credits bought from failed financial institutions.

3. Article 53: Assets purchased from sound financial institutions under Article 53 of the Financial Revitalization Law.

4. The 6 cases of the “Cases related to borrowers” listed in the “DICJ” column were actually filed by the DICJ and the RCC in their
joint names. However, as a matter of convenience, the number is listed in the “DICJ” column in this table.

5. Of the 10 cases of the “Cases related to lenders” listed in the “RCB” column, 5 cases were actually filed by the DICJ and the RCC
in their joint names. However, as a matter of convenience, the number is included in the “RCC” column in this table.
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(iii) List of cases of complaints /accusations (FY2006-2007)

Date of
Number | indictment/ |Division | Plaintiff Defendant Charge Content
accusation
Tochigi | Two debtors to Obstruction of Posting two signs listing the boryokudan
1 Aug. 24,2006 | RCC | prefectural | failed financial auction (Force) group name at the land in process of auction.
police institution Obstruction of auction by using boryokudan force.
Saitama | Two debtors to Fraud Cancellation of lien by declaring the trading
2 Sep. 15,2006 | DICJ | prefectural | failed financial (Disintermediation) value of collateral property lower than the
police institution actual trading value for arbitrary sale.
Obstruction of Upon auction, provided an acquaintance
auction (Fraudulent with fund. Had accomplice submit a written
3 Oct. 11. 2006 practices) confirmation for special sales, and harmed the
v Obstruction of justice of auction. Later on, used a fictitious
Four debtors compulsory sales contract to register the transfer of
Osaka to failed execution ownership of the auction property to hide assets.
RCC pref;:lci‘tcléral financial Fraud Registered cancellation of lien for business
4 Mar. 3, 2007 P institution (Cancellation of assets from RCC by engaging in fictitious
fixed mortgage) transfer of operations.
Breach of Civil .. . .
5 | Mar.8,2007 Rehabilitation Law | Lcotor deceiving assignee by engaging in
v (Fraud rehabilitation) fictitious transfer of operations to hide asset.
Osaka Two debtors Obstruction of Engaged in fictitious divorce for distribution of
6 Nov. 2.2006 | RCC refectural to failed compulsory property and transferred the ownership of house
T p olice financial execution and business to spouse for the purpose of hiding
p institution (Concealment) assets to avoid compulsory-execution.
Wakayama | Four debtors to Fraud Cancellation of lien by declaring the trading
7 Dec. 11,2006 | RCC | prefectural | failed financial (Disintermediation) value of collateral property lower than the
police institution actual trading value for arbitrary sale.
Wakayama E)ngi?ee;tors Fraud Cancellation of lien by declaring the trading
8 Mar. 2,2007 | DICJ | prefectural financial (Disintermediation) value of collateral property lower than the
police institution actual trading value for arbitrary sale.
Kyoto One debtor to Fraud Cancellation of lien by declaring the trading
9 Mar. 14,2007 | RCC | prefectural | failed financial (Disintermediation) value of collateral property lower than the
police institution actual trading value for arbitrary sale.
1 Jun. 18,2007 Chiba ;{Xﬁedgizas g;i?fr}; Otfc Law Forced shares owned by a debtor to be kept
DICJ | prefectural financial (Frau dulien}; in a safe of the securities company under the
2 Jul. 6, 2007 police institution pankruptey) name of an accomplice to hide assets.
Gifu Two debtors Damage or destruction
to the failed of a structure, Employed a demolition contractor to damage
e Jul- 12,2007 | RCC | p refjl(;:.:léral financial obstruction of the building in the process of auction.
p institution compulsory execution
Osaka E)Otl}fed;; lﬁg(ris Fraud Cancellation of lien by declaring the trading
4 Feb. 1,2008 | RCC | prefectural financial (Disintermediation) value of collateral property lower than the
police institution actual trading value for arbitrary sale.
Drafting or utterance of . .
5 Feb. 15,2008 Kvyoto One debtor a false official document Upon auction of real estate, submitted a false
RCC o ch cural to the failed with a sienature or seal. official document to a court for the purpose
p olice financial obstructi%n of biddin > | of precluding open bidders, and had a court
6 Mar. 7, 2008 p institution upon auction J restrict a qualification of bidders.
Electromagnetic
Aichi 816}313?:;1(:: rcl notarial document, false | Falsely registered the ownership of real estate
7 Mar. 12,2008 | RCC | prefectural financial entry in the original use | to set a preferential right and attempted to
police institution of the said original and obtain auction dividend by fraud from a court.
attempted fraud
Ibaragi E)htrlf: gfi?;grs Fraud Cancellation of lien by declaring the trading
8 Mar. 25,2008 | RCC | prefectural financial (Disintermediation) value of collateral property lower than the
police institution actual trading value for arbitrary sale.

Note: Disintermediation fraud means an act of obstructing collection whereby under an agreement that lien is cancelled in exchange
for appropriating proceeds from the arbitrary sale of collateral property to repayment, a debtor makes false declarations to
mortgagees concerning the value of the mortgaged assets to extinguish the mortgage at a lower price and pockets the difference.




III. FACTS & FIGURES

(11) Pursuit of Civil Liability via Litigation and Conciliation
(Accumulated total at March 31, 2008)

RCC
DICJ? Total
RCB* HLAC® RCC*®

No. of Am_ount No. of Am_ount No. of Am'ount No. of Am‘ount No. of Ampunt

Cases Claimed Cases Claimed Cases Claimed Cases Claimed Cases Claimed
(¥ million) (¥ million) (¥ million) (¥ million) (¥ million)
Management Falllggti:t’i?;‘al 17 | 38,1323 | 15 [3023835| - - 86 | 47,463.09 | 118 |115,833.74

Liability'

Jusen - - - - 1 3,595.00 3 900.00 4 4,495.00

Mediators Liability? - - - - 2 5,014.46 - - 2 5,014.46
Total 17 38,132.3 15 | 30,238.35 3 8,609.46 89 | 48,363.09 | 124 |125,343.20

Notes: 1. Liability pursuit against former management executives (directors, general managers and auditors), their bereaved families and

others who committed illicit activities of failed financial institutions and Jusen.

2. Liability pursuit against financial institutions that introduced Jusen for financing.

3. Cases that the DICJ itself filed lawsuits as a plaintiff or was involved in lawsuits as a financial administrator of failed financial
institutions.

4. Cases that the RCB itself filed lawsuits as a plaintiff or took over lawsuits that failed financial institutions had filed (except cases
of Note 3.)

5. Cases that the HLAC itself filed lawsuits as a plaintiff.

6. Cases the RCC itself filed lawsuits as a plaintiff or took over lawsuits that failed financial institutions had filed (except cases of
Note 3.)

7. Figures are rounded off.

(12) Number of On-Site Inspections Implemented As at June 30 2008
(Unit: Number of financial institutions)
Inspection Number of Financial Institutions
Year under Inspection Banks, etc. Shinkin Banks Credit Cooperatives
2001 39 2 14 23
2002 66 1 31 34
2003 100 10 56 34
2004 113 17 66 30
2005 105 14 69 22
2006 100 35 35 30
2007 100 58 29 13
Total 623 137 300 186

Notes: 1. The inspection year is the working year in which the inspection was conducted (from July to June of the following year).
2. Banks, etc. include Labor bank and Rokinren Bank.
3. Shinkin Banks include the Shinkin Central Bank.
4. Credit cooperatives include Shinkumi Federation Banks.
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III. FACTS & FIGURES

Table 2. Outstanding Balance of Funds Raised in Each Fiscal Year

(Unit: ¥ billion)

bond issues

End of FY2005 End of FY2006 End of FY2007

General Account 2,972.0 2,252.8 1,636.5
Porthn of which procured by DICJ 2.680.0 2.180.0 1,580.0
bond issues

Crisis Management Account 1,943.6 1,932.0 1,928.4
Porthn of which procured by DICJ 1.600.0 1.600.0 1.600.0
bond issues

Financial Revitalization Account 3,270.0 2,270.0 1,963.3
Porthn of which procured by DICJ 3.270.0 2.270.0 1.870.0
bond issues

Early Strengthening Account 4,600.0 2,800.0 1,400.0
Porthn of which procured by DICJ 4,600.0 2.800.0 1,400.0
bond issues

Financial Function Strengthening Account 6.0 46.2 46.2

Total 12,791.6 9,301.0 6,974.4
Portion of which procured by DICJ 12.150.0 8.850.0 6.450.0

Notes: 1. Raising funds through DICJ bond issue under the Early Strengthening Account came into operation in October 1999.
2. Raising funds through DICJ bond issue under the General Account and the Financial Revitalization Account came into operation

in April 2003.

3. Raising funds through DICJ bond issue under the Crisis Management Account came into operation in April 2004.
4. On April 1, 2005, the Financial Function Strengthening Account succeeded the assets and liabilities belonging to the Management

Base Strengthening Account.
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5. Financial Statement by Account

(1) General Account

This account is for operations such as insurance payments and financial assistance within the payout cost when a
financial institution fails. Furthermore, the special operations account, which accounted for operations of special
financial assistance, etc., in excess of payout cost, was abolished at the end of FY2002, and the assets and liabilities
related to that account were inherited by this account.

Revenues in FY2007 totaled ¥703.5 billion, comprised of ¥566.6 billion of insurance premium revenues from financial
institutions, ¥123.3 billion payments received for collection profits related to assets purchased from the contracted bank
(RCQ), etc.

On the other hand, expenses totaled ¥148.6 billion, comprised of ¥120.9 billion of payments to the national treasury of
payments from the contracted bank, etc.

This resulted in ¥554.8 billion of profits this period, reducing the retained loss at fiscal yearend to ¥1,377.7 billion, from
¥1,932.6 billion in FY2006.

(2) Crisis Management Account

This account is for operations performed in response to financial crises, after the deliberation of the Council for
Financial Crises and approval of the Prime Minister.

In FY2007, there were ¥19.6 billion of dividend revenues on Resona Holdings stock held by DICJ, while expenses
came to ¥16.1 billion due to interest payments, etc., for capital raised to acquire Resona Holdings stock.

This resulted in profits of ¥3.5 billion this period, increasing retained earnings at fiscal yearend to ¥26.7 billion,
from¥23.1billion in FY2006.

(3) Financial Revitalization Account

This account is for operations such as purchases of assets from sound financial institutions, etc., based on Article 53
of the Financial Revitalization Law, and disposals related to special public management banks.

Furthermore, assets and liabilities related to capital injection operations based on the former Financial Function
Stabilization Law (repealed October 23, 1998) are inherited by this account.

Revenues in FY 2007 totaled ¥ 302.2 billion, comprising ¥ 52.9 billion of asset purchase operation revenues, such
as gain on the disposal of stock purchased from a bank which is under special public management, ¥ 54.4 billion of
revenues from the payment of collection profit on assets which the specified contract bank (RCC) purchased from
sound financial institutions, etc., ¥ 65.9 billion of revenues from payment on the disposal of assets related to capital
injection under the former Financial Function Stabilization Law from the contracted bank (RCC) and ¥ 128.3 billion of
reversal of bad debt allowance, etc.

On the other hand, expenses totaled ¥149.3 billion, comprised of ¥39.3 billion of asset purchase operations expenses,
such as loss on disposal of credits with warranty against defects, etc., purchased from special public management banks,
¥93.5 billion transferred to bad debt allowance, etc.

This resulted in profits of ¥152.8 billion this period, with the retained loss at fiscal yearend falling to ¥323.6 billion,
from ¥476.4 billion in FY2006.

(4) Early Strengthening Account

This account is to account for operations such as loans of funds to a contracted bank (RCC) related to capital
injection operations based on the Early Strengthening Law.

Revenues in FY2007 totaled ¥735.2 billion, comprised of ¥711.1 billion revenues on payments from RCC for profits
related to capital injections, etc.

On the other hand, expenses came to ¥12.7 billion, due to interest payments on funds raised (DICJ bonds) for loans to
RCC, etc.
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This resulted in profits of ¥722.4 billion this period, with retained earnings at fiscal yearend increasing to ¥1,461.1
billion, from ¥738.6 billion in FY2006.

(5) Jusen Account

This account is for operations related to the claim resolution company (RCC), which performs operations of
management/collection/disposal, etc., of loan claims, etc., transferred from seven former Jusen companies, such as
provision of subsidies, guarantee of debt related to borrowings, and collection of payments.

Revenues in FY2007 totaled ¥27.0 billion, comprised of ¥13.4 billion investment earnings of the Financial Stabilization
Contribution Fund, etc.

On the other hand, expenses totaled ¥49.2 billion, comprised of a ¥35.5 billion operations promotion subsidy for half of
the secondary losses arising in RCC in FY2006, based on Article 10 of the Jusen Law, etc.

This resulted in a loss of ¥22.2 billion this period, with retained loss at fiscal yearend increasing to ¥363.4 billion, from
¥341.2 billion in FY2006.

Furthermore, the operations promotion subsidy is allocated from the investment earnings of the Financial Stabilization
Contribution Fund, but its investments earned only ¥13.4 billion in FY2007, so accumulated accounts payable for the
operations promotion subsidy came to ¥363.4 billion at the end of this fiscal year.

(6) Industrial Revitalization Account

This account is for investment of capital in the IRCJ and related operations.

Revenues in FY 2007 amounted to ¥ 255 million, including ¥ 238 million of collection profit from capital subscription
to the IRCJ accompanied by the completed settlement of the IRCJ (June 5, 2007).

Meanwhile, ¥ 1 million was spent on administrative costs.

This resulted in a ¥ 253 million of profit for this term, and ¥ 17 million of retained loss at the end of FY 2006, which
turned to ¥ 235 million of earned surplus.

After the completed settlement of the IRCJ, this account was abolished as of June 30, 2007 in accordance with the
provisions of the Industrial Revitalization Corporation Law. Concerning the remainder and accompanied by abolition of
the said account, the IRCJ distributed it to financial institutions which contributed to capitalizing the IRCJ according to
the amount of their contributions under the provisions of the said Law on July 27, 2007.

(7) Financial Functions Strengthening Account

This account is for operations such as loan of funds to a contracted bank (RCC) related to capital injection
operations based on the Act on Strengthening Financial Functions.

Furthermore, the Financial Institutions’ Management Base Strengthening Account was for operations such as
loans of funds to the contracted bank related to capital injection operations based on the Act on Organizational
Restructuring, but was abolished at the end of FY2004, with its assets and liabilities inherited by this account.

Revenues in FY 2007 totaled ¥571 million, with ¥227 million in payments from RCC for earnings related to capital
injection operations.

Meanwhile, expenses totaled ¥ 460 million, including ¥ 82 million of compensation for losses to contracted banks
involved in capital injection operations under the Act on Strengthening Financial Functions.

This resulted in profits of ¥111 million this period, with fiscal yearend retained earnings increasing to ¥557 million,
from ¥446 million in FY2006.




9} 0) POLIQJSURI) DIOM SINIIqRI] PUB S}OSSE AT ) "TOO0T A JO PU dy) 18 PAysijoqe sem 1509 Jnoked oy) Surpoodxad doue)sisse [eroueuly [e10ads 10J JUNOIIE 0} Pash Udq PeY YIIym  unoddy suoneradQ [eroads,, oy L

("1unodoYy [eIduUdD)
910N

SUBQ PAJOLIUOD

uor[[iq 80°0% v 03 sso[ 1oy uonesuadwo))

("unodoy
Suruay)Suang uonoun,| [BIOUBUI,] 0} PALISJSULI} JUNOJOE SIY) 0} FUNE[AI SANI[IQRI] PUB $IASSY) $00TAL JO PUS J8 PAYSI[OQY o

(uor[1q 0'9% :L00TAA

JO pua JO Sk an[eA J00q) Jueq PJoLnU0d Ay} AQ Jueg BQNYNS [, 0JUL 0) ULO[ pajeurpioqns Surpiedar ssof 10§ uoresuaduiod
/ 1301d 30 1d1909y] “SunMoNNsy [BUOnEZIURSI() UO J0Y dY} Jopun uonodsfur fendeo Jurpredar yueq pajoenuod oY) 0) SUIPUT «
(3unoooy SuruayySuong oseq JuswoSeuey)

Jueq pajoenuoo | - A TOR uollq §°0%
uotq 0% £q juowAed woiy awoouy ‘00T Y2IBA JO U2 2y} SI o::cmov. cozmo:&m :.o:oo.:: [endey . Jnosoy
. o (UONIA 0'6% LOOTALIOPUD | gz
JO se an[eA j00q) ueq eMOH pue (UOI[[Iq G 1 €% :L00T AL JO Pud JO Sk anjeA j00q) SSUIP|OH OATY] Jueq Suomoun
pajornuod ayy Surpredar ssof 10§ uonesuadwod /3oid Jo 1d1003Y (007 ISNSNY WOILf PIOIOFUD) SUOTIOUN,] Soﬁmﬁm
[eroueur,{ SuruoyiSuang uo OV oy} 19pun uonod(ur [eyrdes Surpregar yjueq pojoRIUOd dY) 0} SUIPUIT « (15 L |
o 03 uonduosgns 1D 2yp 9zijeyides 03 SUONNQLIIUOD dPLW YOIYM SUOHMSUI [RIOURULJ 0) 31 PANQLISIP (D] Y} JUNOOIY
uor|[iq ' e %%Sﬁ h 1d :.wz.oo M uol[1q T'0% uol|[Iq 7'0% JUNOYIE PIES Ay} Ul JUNOUIE FUIUTEWAL O} SUIUTUWLIANOP 1YV *LOOT ‘0E SUN[ JO SE JUNOIDY UOHEZI[ENADY | UONBZI[RIIAY
1q 0% &1 it 1O9[10D [ergsnpuy ay) paysijoqe pue DHY[ Y} WOIJ IOPUILUIL ) JO UONNQLYSIP S UOI[[Iq (S % PIAIIAI D[ YL » [eLySnpuy
pun,j uonnqLIuO))
SutBoimts o anon) Uollq T'TTk vV uol[Iq ' €9¢k v soruedwod uasny” IOULIOY UDAS WO} PILIQJSURI) S)OSSE OO PUB SUBO[ JOA00I YoIym Auedwod uonnjosax R —

uol[[iq ' ¢1% SurSeurw wWoiy s)JoIJ

wire[d oy} 03 pajear syudwiked Jo 1d10oa1 pue ‘S3uImolIoq Joj sadjuerens 1qop ‘SAIpPISqNS JO UOISIAOL] o

uor[[Iq ¢'SEx v Apisqns [euonerado
wouq 1'11/% ueq paroenuod oy Aq passassod 030 (LOOTAL JO PUS JO SE UOI[Iq 6 [ € [% dUB[Eq / UOI[I] £'S09 8% {HERBN
o Uol[Iq $'7TLE uol[Iq 1 19% 1% uonoafur [eydes) soreys paidjard jo uonisodsip Surpre3ar ssof Jojy uorresuaduwod /31jo1d jo 1100y SuruayySuong
$uBq paRoENU0d Aq uaied woy swodu] ‘me] SutuayiSuong Apeq oy 1opun uonod(ur [eirdes Surpiesal yueq peoLUOD A} 0} SUIPUIT « Apeg
SOAIOSY .
. *012 “(eoueansur 31s0dop p[oy Yorym Jo awos) Jueq pjoeIuod
HOHI E8TIA SSoTuROTHOY “MMM\WMM ayy Aq passassod (L00TAd JO PUd JO se UOI[[Iq (06 [ £ dOUB[Eq / UOI[[Iq 9°G[8° [ uonoalur [eides)
uol[[iq ' €6x v SSOT UBOT 0} Sﬁ:ﬁw sareys paidyaid Jo uonisodsip Surpresar ssof 10§ uonesuadwod /11joid Jo 1d1009y  meT UONRZI[IqRIS
o sosuady uonoun [BIOURUL ISWLIOY 9Y) Jopun uonodafur [ejides Surpredar syjueq pajoenuod Jy) 03 SUIpUSJ « JUNOJOY
uor[Iq €65k vV QOUBISISSY EJ:@EW uol[iq 'S 1% uollq 9'ccex v *010 Yueq PAjornUO0d palyIoads oy Jo syasse paseyoind jo uonisodsip UONBZI[B}IAY
o STUBA DAIAENTOD DallToads SurpIegai ssof 10J uonesuadwod /31301d Jo 11009y “MEBT UONBZI[RIIAIY [RIOUBUL 3] JO £G S[ONIY Japun [e1ouRUL]
. P[Eq PoloEnuiod pay! SUOIIMIIISUL [RIOUBUL} PUNOS WO S)asse Jo aseydind uipredar yyueqg pajoenuo)) payroadg ay) 0) SUIpud| «
uol[[Iq ' $S% £q yuowAed wolj sawoduy RARCARE : Oueg ﬁ.@ouo uoddin uwccom
ssoursng pje[aY-2ourSISSy } : :
oI 675K [BIOUEUL] WOX SWOoOU] pue uede[ jo jueq 1pa1) uLR)-3u0T JoULIO)) Juswdeuew d1jqnd [e10ads 19pun syuULRQ 10J SUOIIOBSURI], «
(UoN[Iq T'LS6 1% “LOOTAL JO PUS JO SB dNJA 300q) MET] dOUBINSU] JUN0ooY
. sSuIpjoq o ¢'ek WONNIq £°97k nsodo(q oy 1opun uonod(ur [eadeds y3noyy s3uipjoyg m:.Omom JO SaIBYS UOWWOD 29 PaLIdJald s9sS9SS0J o JustsSensp
uol[iq 9'61% BUOSIY JO SPUpIAI(] S A SOSLID) [BTOURUIL] 10J [I9UN0)) Y} AQ UOISSNISIP .
Surmo[[oy I10ISTUTIA ot Y} Aq eaoxdde uo paseq uoxe) d1e YOIYM SISLID [RIOUBUT) JSUTRSE SOINSLIA « o
UOI[Iq 6'0CT[% vV  JUSWUISAOL) 0 JUdWAe swnruaxd 0oueINSuI JO UOTOA[0)) «
Syueq PRJORNUOD *0)9 “YUBQq PJORIIUOD
ueq p: Aueq p JUNOJ0Y
uorq € €71% £q juowAed woly owodu] | UOI[Iq 8455k UOI[Iq L LLE TR V a1 Jo sjasse paseyaind jo uonisodsip SurpreSar ssof 107 uonesuaduwod /3jo1d Jo 1d1000y meT soueInsuy [e1ouen)

doueInsu|

uoI[[Iq 9°995% ysodo(] woy dwodu|

nsodo( oy Jopun suonMSUI [EIOULULY JO S)Asse Jo oseyoind SuipreSor yueq pojoenuod ay) 0) SuIpuo «
suonMNSuI [eroueuly Jo dInjrej Surmp 309 noAed UIYIIM OOURISISSE [BIOUBUL] o

SI10J08B,] UTRJA!

LOOTAL
JO PUd JO SB POpPI0IAL
(-) ssoT /301g

LOOTAA JO pus jo
Sse X ] 1Xou 0} paLLed

(-) moye( / snjding

uIpnQ WNoIdY QUIBU JUNOIIY

‘ ‘ Deposit Insurance Corporation of Japan

pIc.

‘UMOp Popunol are soInsi,j

SJUN0IY I Jo 2uipn( ()




III. FACTS & FIGURES

(Lss
(91,
wcm&ev snjdins paues g
/%SQ :
\ - s3uimoriog H 005" —
«mw vl m %%%q ) g =)
9’ : 9%, g ‘u
o o“owwﬂ p— D0 03 suro] EE 01111 Z'9t% oIe ‘KT
i i 96E'SST ER=N 1[1qe1] Jofew
//gceemﬁ Al 5 [ewr e o1e
e o Ia (L2 '88€°1) 3 g o} uorIq I o “s3urmoL
1 ey o o1 suwo g ) 111 0% £q paseatou 405 moneie T
i (gorere e ‘uo 1j0s5¢ Jofeu € “Uo[Iq 9 O 971
- ) SapLNoag mm poseazour msﬂﬁsem Lok 03 w0k snotaosd Ik oYM acmﬁo%ovwo Hwowmam 01 31 Bﬁ%w“_w SuonNquu0D opew
$99°€2€ v | G =g . o pue ‘wonrw 1d o1y Jo uor UUIULINep DY L £010 o ¢ YOIgM “Suor
(c6+'9 %« i (0080 1w ][4 Se I[IW 9% WO, [eLsnpu; YV L00T ¢ 1Unodoe pres nmnsur
) : D0y 01 SuEo N m yijord 2 1 oy} pal 0g oun Tes oY) jo :
gl it H T Jeroue JuLIND ¢ 19 paysrjol  JO Sk jun Qoue[e
//w%%%of spuo YA ppeeOLT s g 0 won_m SurmoyiSuong u “woypyu o smile puteLiat o Jo D & o % g 10 :o:nﬁ_sswa
s 09 q [DIQ pue sSurmorog L (se8TI8'T) msmaﬁgsw 10 :E,mwwc suwde 2= e[l DO 01 mommow 10 a1 19pun m.ﬁmmu % SeM suonoung AAUISIp # S© KoM Om% Jo e [l Eow
< ’ : ¢ d =X ® UOT . s PaAr
SEHE9EY i6LT6 Se PaIE[oI QOUEISIS: ue yo015) = = 105 uonesuad; noofur fend 10001 [0
g L (00" 1558 [BIOURUL] & 2 e . ' woo ‘sosuadxd Jol 2o [yunod> 1d °4L
Mk%mmwwmé - 0°€9) mmcrzoo,m W 5 .HON_”:WMHO w0 oy oy 1 WO L7 7k oM B adxa Iofe]N @ V UODBZI[EIIAIY [ELST [
KRS puny K101nqiu0s o : . 1goid Sunesado jo E%n:h wum wox maommwraoaaum [euon Hsnpall
e d wezmqus ) ed oy wo vonoafur [ende: Jo e
\(ezire) a|qeed : pool0ng N [yunos> 1 Swoou ‘3nusA 1o Jey} St junowe aur
Sunodde DY (000°002) V Suruayy3usl 1 10feN @ PIseaIout ‘st BS o)) “Uor
(st AL ITI606 SPOSOOY F )§ suopoun 1 ‘senmqer Jofew 2 HIIq ¥'€9¢€k 0 (1oyap
e S (08060 jSESIP Kionquy 2 nouny [epueuL]] fewr 212 YoIYM ‘DY O woIq 77k A
oow,wmmm; snyduns powreg o w00 wopeziqS 0 1eak snotaaxd b o1ashed 35.58@.
000256 spuo Tesodsip & 1Yy3nox : Y} Jo uor| . .
// 756°1) q (DI PUE SSUIMOLIO : \ 00y ¢ P %ﬂm— ur ssa1301d Suik ‘519858 U q 1101JOp Y} U ‘U0 1q 7' [yEk WOL UoI[Iq §E9Ek
W oore q - 0LTLSE N 1% £q pose: 1Kuedurod onoo(ur Te 1019 2T IJ pasearour
Nww LLETY : aw%mi - 150D “SonIIqe] S%a wornq oo}w_ 1des jo pue Tk SEM J101JOP JUSLIND pIBMIO}
9°766°V) d £86'1) Jo0IS (IH 5 niiqey Jofew are ¢ 03 uorIq 9007Ad U - 5 o) ‘snyj
ooh ol uosoy 2. [endeo o IgA ‘Spuoq [ QIOM Je 1 (D0Y) Auedun uo[Iq §°¢ Lo
(€5t i 00T'90C E ot [esodsip o olae u 1) $9S50[ AIe) 05 TON[0SO] €% 210M ‘YO
008°75C" Spuo €€ 310 “s)asst - sjosse o1[1q ¢ BORPAN : T1JOUIO STeAInb: -
M%eweﬂm% *030 ‘S o m t snydms o pue doﬂﬂmﬂ.oma U3 JO UolIiq 98¢, 1ooue HEZHIQEIS [elouBuL JO dwoout 5 ‘uor[iq $ g% Se. e
0] ULID)- = B TLE S el L% 1 supelo —_ M SpUn,
Ve 100U douE[Eg uoys = 10§ Surstel puny wOIIIq LT 1% ¢ % sem 11j01d JuerIno .SMN do oty ‘sonudAax HW:N_\M
% 0} paje[al spuo M [)I0J OS pue ® [ AL
LTT s e ‘wonq 1°11 q (DI UO }SI)UI ﬁmow__ow 0} suBO[ JuN0ddY uasnf]
\ (150 90 Aq 1wewAed wox ow C (esn) Tendeo jo jyoxd _mmo%m SIHI0J 0S PUE O 1 ‘sosuadxa 10fe N @
0TITIL oour i W@ woud oy £ ) S1p 30 Juowiked Ec% w wol sjosse uonodfi ue Surfuedwosd 5
: G 00y o g = woou ¢ st “Som[I & oy o Tonuaad
(zec'686) ODNahueu 0N & ; ) 1 s0ss0] 10 nonEsuaduo 5 [3unooo I ‘onuoAdl 10[eN @ nifiqer]  Jofew 2.%3 $'876° 1% 01 UOT[ .” vcwEZc ur asearoul
\Nom,wﬁ yowoou] :  /8KTTL ®) mW v SuruapSuang Apie “UOIIIq £°9Tk OF YoM ‘spuoq w“_v.wﬂc % £q vummohouv
B . Je:
Mmmm.m 12) SOAIDSI SSO] UO] WO (8 : (s€1°¢6€) Jyoxd juarmy) ao H\ al snidins oY) pue MMMMWO;PE a1 3o wor[Iq pue Suimonog @
< S10. : BaE E mq ¢ Hitq
\wo o (o Ay L 0€8°CS £ Surkuedwioo: paseyoind 1q ¢'ex sem o % €Tk WOy pasear
196°€) woxd S uogoun [e1oUe : ! &5 ‘s o€ UOI[[Iq € RERN A goid juarm: out
T6p* (esodstp asse) JoUEUL JOULI0Y 3T 13 : (cr1'900) ] onIIqer 19 €£€96° [esodsip o Y0¥ 08 pui o oy ‘sni .
Qf.\m (yoxd 0N Aq yuaufed woxy = wod oy ) n ofewr ore yor I 01 WONIq £'90  ut ssaisoid .Ezn.oaﬂu e 0018 SBUIP[O) . iLe
e o o o ey o) = 3 oy o 1o o o UG 1 poreios spu0 11 U0 ConsIbos Sy o
od WOy ouI : 0 7®! . M9 € Th%k ¢ e Surmd q [O1d HISmMboE oy I
(parejor 109 jowoou] i OZs* & - ) pue ‘uol[iq |- vk ‘S109Jop Isu 1monog @ U0 180103 ¢ 0 Jusur
N o wois) wum g6 (s0aap1smed g5 Buduedwoode mmmn_ 1'S9% ‘o018 mwa mﬁws adjueIens 10§ SSUIP[O] eUOSY W . ! ‘sasuadxa 10feN @
Ve SURISISSE [RIOURUTY 1 nq power- 29¢'8z1) soni 2 00jueIEns 10J 11 B 0] Pasearddp “ 119 ¥ L01% JO o [esodsip oy un Npa1d 0] SPUSPIAY uoly[Iq 9
M s oy un o o amﬁ Ss0] teo 0} &wmﬂov EE Teroads go_.ocw siosse Jofew osmmosuw v Im =o~=w gt ta1p woyg awoouy mm%_mm SeMm 49038
616°€S) L (rL9'601) s 31e[o1 193J3p 1, S Jueq € ogm - u 119 €°S0L T4 : oAd1 IO
b : puE Yo01g) ~ woy s i Yuowos 1% [yuno! EN®
9It'el - sso[ juomny - osuadxa aoup)sIsse Jo0IS) . JOSse PO pURW O 20V Judw
¢ ot : 15e [eroue worq 9 18[01-00 rqnd aSeue
NGAY 1 unesado puny Ko L ug ) PaseaIsop 1oL wa 976 01 180K snor UeISISSE [R1OUEUL N sisLD)]
Ve quuo) € £ 101J3p 9y} pue ¢ 1A91d oy He .
(9/599) IBPU003S JO /] 0} JUI) aﬁmommoﬁ . // UOTI[Iq 8°TS 1% mmgﬁmo UoIIq $'9Lp%x W Surkued )10] Os pue s)oss
88 : wuei3 uopowosd :w_m@w 3 isureSe oojuerens oI uaLno o .m:mm “mowﬁ:ﬁﬂoug o m.omwnwgéou 3o [esodsip a
961 ; 3 : g Iopun eng 10J ‘uor [ ] ROt 1ofew o % 0} uor Ip oY} JO $SaI3
//\%Nm:m.t puo 1 896 pun yueq e w JIpaId pue I[1q €'6E% Sem : oI yomym ¢ 119 €919% A oxd
DIAIP Y001S 2U0S A ) sasuadx: 01 paseyomnd JuowoSeue $300J9) : spuoq % Aq pasea.
oy 5 S s wr o P (DI 109
-— o LI Mﬂhf Jy0id Juaniny D/, suisnq EEE&SMMMWEHQ sso _mmmwmw [e1oads M&:E A — “sueo] Jo EoE@aQ pue mwaaobcmo
. . ‘“ E H 2}
%@mm%% SO1 SSO] UEO] WO [ES19AY : e asuadyo Supeiado-woy 2. SeMm Me UO Rt “mumcumwummﬁ“ﬁsm wsse Jofews are soﬁm\wv L doriq M.wwﬁ Buikueduiooor
: < = ez e\ : syue o Tk O
(60525 (youd [ i U88sS wox 1[1qe}S U0 L q Pajoe. ) pasea:
1) [esodsip ¥ ; 4 IJ s)osse 1oun, ‘u - 1JU0D O 93p
b SRR e ] | o
61°0¢S) 1waid doueINSuI Wo. 0ou[ (11, €6 9[or : ‘uor[q ¢ a1 juowked n DDY oyap oy 1Aa1d ot Jo
1 WOIJ AWoou 112°01) (s10sse paxmb: a b 11V 0) PoTE[oI U 'Sk Sem 1go1d [esod: pue ‘uoriq §' uoI[[iq 9°'7€6° “wory[t
P— 1 be60T D el o emuey) O uonq 6 101 JuowAed DD woxy SIp . M9 §9SSk S . €6°1% Woy nq
g o) ! 0] UEo[ 0 5 19 6'CSk sem jyoxd e paxmboe o em Jyoxd PoSEAINY)
sosaguored (1698 uou ) Iojsuell Jueq e Juswoge Tesodsip wox au Sjesse B 0y woy juo JuLLINO o103p
an0qe ur Sa1n31 900TA re—— 91) o = <soms wox pasegornd s wew orjqnd [eroed 1} QUWOOUI O[IYM W o) sjuowked wed jgoxd [esod oy ‘snyLe@
d S $S0] pue 1SNq Paje[aI- o0Is JO 10ads Jopun . uorq 6 SIp S yon:
gorg JouB)SISSe [esodsip & SI yoIyMm 19 6'0CI% °pN S JUSTIUIO.
% ISSE [RIOUBUT} WOy Jur oma i pajeroosse $19SSE 0] P: pnjout  sesuadxd Howom
T “ONUAAS 3 . e[al SHU . AL ]
[puno a1 10fe €ETIR Jo1 syuowAed 3t o)
20V UORRZITEIANY Ne yisodap @Eﬁm suonmnsur :w Mo& Tesodsip Eowwo&o.@ paxmboe
' Tenueuly] 0] QWOdU T Teroueuly wo. WOdUT UO
! 1 UoIIq 9° 5 swnruad I uorqiq
119 9°99S% mvz_oﬁ.mo:ﬁo QouRINSUL
! AS !
200CAA U1t s [uno ol e
. N::QUU‘.\Q N: Y [BIUID]
2112]),
125 Jo
M
a14124() ()




posit Insurance Corporation of Japan

3‘

o
7
4

J

-

"UMOp PapuUNoI a1k soInSr :0I0N

1€6°1C€ $80°09¢ €301, 1€6°1C€ $80°09¢ [EI0L
89¢ 8¥C spuogd [D1d U0 Junossiq
€99 - spuog Sumss] [DI( JO 150D
1€7°1 81T <eZIrey) paijo(>
TITTE6' TV 6TELLE TV <<[ei0], [ende)>> e 1254 spsodo(q Anoag 1oyl pue ASUOJN d3juerens)
S1OSSY I9YI(0 PUL JUSUWSIAU]
65T°TCS 788%SS 1JolId uadmy 4 4 $108SY Pax1] d[qr3ueiuf
9T6'VSH TV L99°TE6T V pIemIo] Jy3noIg 3oyeq 8¢ a9 sormxpAuswdinby/soo,
L99°TE6L V Y8LLLET Y <¥oya(g> S74 vee sguip[ing
€0¢ 98¢ $108SY Pax1g d[qiue],
Sel SSl [ende) oead 00€7HC 00Tv61 jued pajdenuoy I0) sueoO]
0S1 0SI Jende) ueder jo yyueq 000°CI 000°C1 SAIBYS Yued pajoenuoy
0SI 0SI [e3rde)) yuowuIoA0n 00€°9ST 00Z°90T Aued paldenuoy) 0} PRIB[OY SIOSSY
994 SSy <[ende)> 0LIY 0LIY 30015 Areipisqng
yueq o3pLIg PAIoBNUO)) 0} PAIB[IY SIOSSY
vr1vSTT SIY'LEY] <<[BI0L SonIIqerT>> SV vLYOL v SOAISSIY SSOT UBO]
86CT1€ LE6EE 19SSy paseydind
I€1 L¥1 Q0UBMO[[Y JUSWAINOY JOJ SIATISIY L8S°€T €O¥°€T S19SSY PAJR[IY 9OUB)SISSY [BIOUBUI]
vl 8¢ POAIEORY JUSWAR] SOUBAPY WIS -3U0] ¥09%8C LLEYET <S}OSSY PIXLI>
000°085°1 000°080°1 spuog D1d
¥LT08S 1 9L1°080°1 <SaNI[Iqer PaXI > 0v 0v SOAIOSY SO UBO]
€ I J[qBATOIY SIUNOIDY
12 ]C s3d1o0oy] asuadsng 9C 9L1 QWIOOU] PANINOY
861 y11 PIAIOY SUSWARJ QOUBAPY L 01 sosuadxg predaig
81 1z ysodo uo ASuoN S8l €61 sjuowked asuadsng
SLT 96T o[qeded sosuadxy paniooy 609°¢ 890°¢ SINLINJSG
9¢¢ L€ o]qeAed SHUN02DY L9¢€ 9¢C pansodaq Kduojn
000°009 000°00S (1eak | urgum uondurapar 1oy anp) spuog (DI 96¢°1€ Seel1eT Sueo ULId [ -110YS
008°CL 005°9S s3uIMoLIOg WIo [ -10YS cey LEY spsoda( pue yse)
698°€L9 6€TLSS <SINI[Iqel] juaLmnz)> $60°9€ 09%°ST <SJOSSy JualIny>
BOONAMQMHMWMM\MVE SY 800 ‘1€ YOI I8 SV woyy hOONAMoM MMMM\MVH Sy 07 I T 5 wony
suNo0odY [eyide) pue soniIqer SEES 4

(uory[rurk run)

199YS dueeyg

JUNOIY [BIUIN) (1)

SIUIWIIDIS SSO'T pun Jifolg pun sjaays aounivg (91)




III. FACTS & FIGURES

meT aoueinsuy ysodo( oy jo 1 yderSered ‘g1 o[onIy oy o3 juensind ‘1edk [eosyy snoraoid oy WOy pIemIoJ JYSNoIq SSO] ASEIIOdP 0) PAsn ST IedK [eOSIy SIY) J0J UOI[[TUI 788‘HSSE JO 11Joid juarm)) 'T 910N
*SJUNOJJE JO JUSWS[NAS /(00T A ] OY} 10J PAUOTIUIUI SWIAJT Y} 0} I3JAI MO[dq SOI0U dY

"‘uMOop papunor are seInSi g
"SUOT)E[NSAY JUSWIIOJUISY

LILYSL 6€S°€0L [e10L LILYSL 6£5°€0L [eoL,
65TTTS T88vSS <JJoid jusrma>
- 0 SJOSSY PIXI] JO JUSWAINIY WOIJ SSO
<sosuadxy Areurpioenxyg>
0 0 SsuadXF SNOJUB[[IISIIA
(347 0ce spuog [DId Uo unossi jo uonezniouy
v10°1 €99 180D Sumss| puog D[ JO UONEZIIOWY
1€ 6T spuog (DI 10J sosuadx dAnRnSIUIWpPY
8LI1 6Ly owoou] Sunerpdp-uoN 987°6 6678 Spuog DI UO jsarau]
R1€6E 1101 SOAIOSOY SSOT UBOT WOLJ [BSIOADY 6h 6L SSUIMOIIOE UO }SAIAU]
8SLTI 898 SJUBLD) popunjoy 69C°11 0111 sosuadxy SuneredQ-uoN
ueq 3pug ‘ ‘
e ve PajoeNU0)) AQ SUONNQLIIUO.) WOIJ SWOdU] 1ot LY 01 SOAISSIY SSO'T HBO'] O3 JJSURLL
60S°LST 06€°€T1 Jueq pajoenuo)) Aq juowAe WOy dWOIU] 1LE9 €9T°S SosuadxF dAIRNSIUIWPY [BIOUD)
€R1°T 662°1 yueq pajoenuo)) 0) SUBOT UO ISAIdU] L€9°991 +€6°0C1 JUOWIUIIAOL) 0) SJUdWALJ
‘ ‘ SpoOLIad
269851 069 el SSOUISTIE AULH PAJOBHUOY WOy Swoou] L L9 JIOLIJ 1O} SWNIWAI{ 9OUBINSU] JO SPUNJIY
. ssaursng uonod[[0)
M9T¢ 9l S19SSY PIsLoINd JO SITES U0 1J01d 958 sL pue juowddeue\ SUIUOISSIWIWOY) JO 150D
NENY
U 9 S19SSV POSEUDINd o4 Stoou] e (444 paseyoing 10j sasuadxr dAnensuupy
. ssauisng .
6eCe 18 PoIB[9Y-90UB)ISISSY [BIOURUL,] WO QWOOU] LeL9e 8L SI9SSV PISEUIIN JO SIIBS U0 S50
96%°01S ¥L9°99¢ stmiwald souermsuy 0r1°8 80C°1 Sjuersy
doueansu] 31sodo WOy dWodu] 65SH°S¢E S08°1 SasuadXF 20UR)SISSY [RIOUBUIL]
LILYSL 6€S°€0L <OMUSAIY JULINY> LSYTET 959°8¥1 <sosuadx{ JuaLmn)>
s L00TAd woyy s L00ZAA woyy
ONUIAY sosuadxg

(uorruux run)

JUdWI)B)S SSO'] pue JYo.ad




uor[[Iu ¢99°1% 9o1d aseyomg
yueq eSeyIYsy wWolj s)sse Jo aseyoInd ‘g
'SOOUB)SWNDIID 0) TUIPIOOL PISEIIOIP JO PISBAIOUT 9q ABW PIUIIOUOD JULIF AU JO JUNOWE UL ‘pasinboe 910M PAUIIOUOD SATBYS AU} YIIYM UO d)Ep Y} A0UIS JeY} PIPIACI]
UOI[[IW €097 JURIS ATRjouow JO JUNOWyY
Jueq eSeNIYSY 10J JUBIS AIRJQUOIN 'V
‘paIInboe 910M POUIOIUOD SOIBYS AU YOIYM U0 Jey) 03 Jorid ojep oy} Uey) J9)e] OU ‘MO[oq PIUOTIUSW SE dOUB)SISSE [BIOUBUIJ QAIS 0} POPIOOp PUe 8007
‘9 aun[ uo Suredw & p[oy preog Ad1[0d YL "MBT ) JO §] [ PUB (G SO[ONIY IOpuUn douejsisse [eroueulj J0j uoneoidde ue opew s3urpjoy eSeyiysy ‘soreys yueq eIeyIysy Y jo uonismboe uodn (11
“TeaK [e9SIy SUIMO[[O] U} UI UOI[[IW Q€Y% 8 POIBWNSI SI 10]
Sununodsoe Yons wolj dsLIe P[nod yorym ssoj Jo j1joid jo junowre uy ‘suone[ndoy Sununodoy oyj jo g ydeidered ‘p o[onry jo uoisiaoid oy yirm 9ouBpIOdOE Ul JBIA [BISI) SUIMO[[0F OU} UI SNUIAJL
Se 10J pajunodde a1e Aoy} ‘rHI Y} ul Inq ‘L00TAA Ul sesuadxo se 10J pajunoooe are syuowked oy) ‘DY oyl U] "800Z ‘€ dunf uo (ueg paroenuo)) DY Yl WoIf 00T A JOF JUSWI[IIAS JUNOIE
o Jopun paredard juswdiess syjuowAed o) paA1eddl (D Y} ‘MeT doueinsu] 31sodo( Jo suorsirold Areyuawd[ddng ay) Jo £ 9[onIy Jo uoIsiaoid oy} Jopun syueq pajoBNUOd WOy dwooul Jurpreday (1
s1WO (1)
POYIOW [eNIOdL :SaSUAdX0 UL ONUAJI IO BLISILIO SUNIUNO0IOY (€)
uondwopal puoq (DI Jo wid) oy} 03 dn porrad oy 100 uoneroardop renbo :spuog O uo Junodsiq (1
s1eak 2211} 10A0 uoneroardap renba :3s0) Juinssy puog D1 (1
$19SSY Pa1Id)o(] 10J PO Sununoddy (7)
poyjow dAISNoUT Xe} ixe) uondwnsuoo 103 poyiow Sununosoy (1)
sjuowdle)S [eroueul jo uoneredord oy Juneoy sionely juenodw] Y10 b
*so2Ko1dwd 10J soouemo[[e Juawainal Jo juowAed 10j uoneredard ur soa1asa1 Suneridordde 105 UOLINILID 9} SB PIsn SI JBIA [BISIJ AY) JO PUD Y} Je uoneIdUNWaI paimbar oy,
QOUBMO[[Y JUWINIY 10] SAAIISNY (7)
sed oy ur own
Jo pourad o1y100ds € UI Pa1MOO0 YOIYM SSO UBO[ JO SISEO [ENJOR WOIJ PIJR[NO[Ed Oljel SSO] UBO] [BNIOE O} UO PISeq SI SOAIOSIY SSOT UROT JOJ JUNOWE JY) ‘0A0QE PIQLIOSOP ISOY} UeY) JOYIO SWIB[O IO,
"Uo1ONPAI SA0QE A} 9B JUNOWE FUTUTBWAI dY} SIA-B-SIA JOJ PAIUNOIIE SI “10Jqap Ay} Jo Ayjiqeded juowked oy jo juowSpn[ [e1ouoS oy} U0 paseq ‘AI1essa0u PAIIPISUOD
SI oIy JUNOWE Y} PUB SWIB[O JO JUNOWE dY) WIOIJ P2IoNpap a1k d2juerend YInoIy) JUnouwe 9[qeld[[0d PABUWINSI dY) SB [[2M Sk Junowe [esodsIp pajewnsa ay) ‘@rmny oy ur Lojdnuyueq 2oy 03 Aoy
a1e nq juasaid je Aoydnjueq jo dyels © Ul Jou dIe OYM SI03GIP 10 ‘PoIe3aISSe SI IOpUIBWOl AY) pue ‘WIB[O OU) JO JUNOWE AU} WOIJ PJoeIqNSs Ik sadjuerensd YINoIy) JUnowe J[qeIdA0Id1 PAJensd
pue [e193e[[00 9[qesodsIp pajewnso Ay} ‘uonisod juojeAmnba ue ul s10)qop J0 ‘Palndd0 daey (uonisodwos 1o Agdnryueq *3°9) aIn[rey ssouisnqg Jo S$)oBJ AI0JNJLIS WOYM I0J SI0JqOP O} PJB[AI SWIR[D 10,
SOAIOSY SSOT ueo (1)
SOAIRSOY 0§ ') uonerdorddy -¢
UOT[[TW G7 7 :S)9Sse paxyJ o[qiSue],
UOI[IW 6% :S10sse uonerodo dooue)sIsse [eroueur,
1SMO[[0J st sI Junowre uonerodrdop 0jedoi33e oy ‘me] xe ] uoneiodio) oY) JOPUN BLILIO Y} SuIsn POYIOW JUSWI[[BISUI PIXI]
19SSy PaxI,] 10J PoyIoN uonerdarda( ‘g
‘poypour oFeIoAe o1poLiad dy) U0 paseq poyldW IS0
SONILINGOS JOJ POYIOIA UOTEN[eAT |
SIONEBIAL JUBASIDY TP pue so[diourld Sununoody juepioduw] e

y

‘ ‘ Deposit Insurance Corporation of Japan

&



III. FACTS & FIGURES

‘UMOP PIPUNOI oIk SAINT1] 120N

1L6°LS6°T 1S6°LS6°T [BI0L 1L6°LS6°T 1S6°LS6°T [B10L
S91°€T €€L°9T <<[e0[, [ende)>>
¥9L°8 896°¢ 1jold yuaLmy
00% %1 S91°€T puny paje[nunddy
S91°€T €€L°9T snjding pouiey
<sniding>

9087€6°T LITTE6T <<[eI0L SonlIqery>>

S6¢ 144 spuogy SuInss[ (DI JO 150D
0 0 QOUBMO[[Y JUSWAINAY JOJ SIATISIY <93rey) pPoLIOJO >
189 09% PAIOY JUdWARJ QOUBAPY W] -3U0]
000°009°T 000°008 spuog DIA 0LT'LS6'T 0LT'LS6'T $300)§ parmboy
189°009°1 09t°008 <SonIIqerT paxLi> <SJOSSY PaxIg>
9Z¢ 122 POAIIDY SIUSWARJ QOUBAPY 0 0 J[qBATOIY SIUNOIDY
L6L 1 SEIC J1qedeq sosuadxy paniody L0T L0T QWU PANIOIY
0 0 o[qeAed S)UNOOY 6S - SOTLINDAG
- 000°008 (1e0£ 1 urpIm wonduwepar 10 anp) spuog [OIA - LLT SUBOT ULI0)-}I0YS
000°CEE 001°82¢ SSUIMOLIOY WIS [-}I0YS 8¢ [44 sysoda(g pue yse)
174743 LSLOETT <SInIIqelT jualny> 90¢ 9ty <SJOSSY JURLINH>

Bomﬁhowuho%%mva v 800 ‘1€ YOIRIA JE SV waly SONAMQNMMMN\MV& v 800 ‘1€ YOIRIAl JE SV woyy
sunoody [eyde)) pue seniiqer S19SSY

(uorpruug 1un)

199YS duepeyg

JUN0IIY JUdWISRURA] SISLID) (1T




*(UOT[[TW ()£ G‘8% JO 9SLAIOAP € ‘IedA [e0sHy snorAald oy ur) uoIIu 686%
Aq Sursearour spuog D U0 judwAed ISAI)UI Y UI PAJ[NSAI SIY ], ‘Spuog D[ UO ISAIdNUI JY) WOoIJ Juroenqns 1o 0) Surppe Aq 10J pajunodoe si suonoesuer) dems ojer jsordur jo juowked pue sydrodar
JO junowe jou oy} ‘yuaunean Jeuondaoxe jo juowairnbar oy syeowr (dems ojel-jsaroiul Suneolj-Aed ‘paxij-oA1a0a1) spuog D UO JudwAed ISAIAIUI UI PIAJOAUT UOT)oBSURIT) dBMS JSOIO)UI UB OSNBOdg
s19410 ()
POYIOW [eNIOdL :SaSUAAXS PUL ONUIAI JOF BLISILIO SUNIUNOIOY (€)
uonduwapal puoq jo wirdy oy 03 dn porrad oty 1040 uoneroaxdap [enba :onssy puog DI Ul QOUIFI
SJOSSY PaLId)o(] 10J POYIRIA Sununodoy ()
PoYIdW dAISN]OUI XB) :Xe) uondwnsuod 10§ poyiow Jununoddy ()
sjuowd)elS [eroueur Jo uoneredard o) Suneray s1onely jueodw] I0IQ ‘¢
*soako1dwd 10§ seouemo[[e Juawairiar jo juowAed 10j uoneredard ur soardsar Suneridordde 105 UOLIOILID 9} SB PAsN SI JedA [BISIJ AY) JO PUD Y} J& uoneIdUNWAI parmbar oy ],
QOUBMO[[Y JUSWAINY J0J SOAIISOY
SOAIOSOY 10§ ') uonerdorddy -7
‘popowr oSe1aAe o1poriad oY) U0 paseq POYIOU 3S0))
SONILINOOS I0J POYISJA UOTJEN[RAT |
SIONEBIA JUBAS[Y 1Y pue so[diourld Jununodoy jueriodu] e

"UMOp PapunoI are saIngrg g
*SUOT)B[NSaY JUSWdIOfUISY MeT douensu] ysodd(g Y} Jo ¢ dponay jo uorsiaoxd ayy 03 juensind ‘Teak [BOSI) JXAU O} 0] PUNj PAJE[NWINIIE Y} O} PAPPE ST UOI[[IW §9G°¢% JO 31j01d JuaLn)) '] :SOJON
*SJUNOOOE JO JUSWANAS /(00T A A OY} 0] PAUOTIUSW SWIA)I Y} 0} IOJOI MO[dq SOI0U Y|

M €€6°S1 11L°61 [e10L €€6°GI 11L°61 [e10L
M. vIL'8 896°¢ <HJoId Jualmz>
-
G
M ol ovl Spuogd [OId U0 Junossi(g jo uoneznioury
..m 01t°1 - 180D Sunss| puog D[ JO UONEZIIOWY
m 97 9 spuog (DI 10J sosuadxy oAnensSIUIUPY
W LESE L6EET spuog [DI( U0 1s1u]
M € w onuaAsy Sunerodp-uoN 6EET L8SC S3uImolIog U0 JSAIAU]
w 6TS°S1 889°61 "9 “sareyg paseyoin  jo pusplalq SSL9 1€1°91 sosuadxy SunerodQ-uoN
= soreyg Jo uonisiboy
m ) se yons suonerdad( wioy sawoou| el ot S9SURAXE SAREASIUILIPY [BIOUAD)
m €€6°SI 11L°61 <ONUIAIY JUSLMTY> 89L°9 w19l <sasuadxy JudLN)>
= 900TAd 900TAd
.m (s0u010§0Y) LOOTAd oy (s0us1050%) LOOTAA ey
m. oNUAAY sosuodxg
@ .

(ot 1)

™\ JUdUWIA)R)S SSO] pue JJoad




III. FACTS & FIGURES

"UMOP POpUNOI oIe SOINSI :9JON

T6E96L°1 020°1¥9°1 [e10L T6€96L°1 020°1¥9°1 [e10L
996 889 spuog [DId U0 junossig
888 99 spuog SuImssj jo 1500
$S8°l 37 <eBIey) paijo(>
4 9 spsodo A1Moag IO puL ASUOJAN dJuBIens)
008°ST 00%°91 yueq pajornuo) payoads o) sueo]
S6v°9LY vV ¥99°€TE Vv <<[erog, [enden>> T08°sT 90¥°91 S19SSY 19Ul puE JUSUISIAUL
0 0 $19SSY PaxIq o[qr3uejuf
SP1°80T 0€8°TS1 1JolId uaLmy 8 0T sormxipuswdinbe/sjoo ],
0¥9'v89 v S6v9Ly v piemio.] 1ySnolg 1oya(q €l 4! sgurpjing
S6v 9Ly v 799°€TE v <¥oysg> (44 [4¢ $19ssy poxIq d[qISue],
79€'8Cl v 0zse6 v SOAISSIY SSOT UBOT
888°TLTT 7894961 <<[eI0L SonIIqerT>> ST8TISI YrESOL S19SSY paseyoIng
€91 %891 €78 1191 S}OSSY POJE[Y 9OURISISSY [RIOUBUL]
6C 8¢ Q0UBMO[[V JUSWAINY 0] SOAISSOY 68T01L1 TST'8TY‘1 <S}OSSY PIxXLi>
10S we POATIIDY JUAWARJ QOUBAPY WL [ -SU0T]
000°0L9°1 000°0L1°1 spuogd fD1d (N (U SOAISSIY $SOT UeO]
0€S°0L9‘1 08€°0LI T <SONIIqel] PaXI > vr8Yy SLY 9[qBAIOIY SIUNOIDY
TILY 6¢L SWOSU] PanIddy
97T1 S1 s1d1900y asuadsng €02 LL sasuadxg predaig
16T we PAAIOY SIUdWAR] QOUBAPY 00€ ol sjuowked asuadsng
8Ly 96T o[qedeq sesuadxy paniooy 18579 LYY SINLIMI2G
9¢¢ (433 o[qeded sjunoddy TsL0l 868 pansoda(y Aouo
“ “ (xeak ” )
000°009 000°00L [ urgim uondwapa 10§ anp) spuog I €y €08y Sue0 ] WS)-HoyS
- 00€°€6 SSUIMOLIOY WLID)-LIOYS 6Ct (454 sisodo(] pue yse)
LSET09 YOE V6L <SInI[Iqer] juaLnz> 8YTr8 ¥T0°Tl <SJOSSY JUaLINy>
LOOT ‘1€ YoTeN 1B SV ‘ LOOT ‘1€ YoTeIN 1B SV ¢
(o0u010§0Y) 800T "[€ YSIBN 1B SV Wy (90u010J0Y) 800T "[€ YdIBIN 18 SV welf
sunoody [eyde)) pue seniiqery BN

(uorpruux :1un)

199YS duepeqg

JUNOIIY UOHEZI[BIANY [erdueul] (11




posit Insurance Corporation of Japan

3‘

P
7
4

J

-

“UMOP PIPUNOI oIk SAING1] ‘7
'SuonRINSAY JUSWIRIIOFUINY
MET UONBZI[RIIADY [eroueul,] oy Jo g ydeiSered ‘Gz o[onry jo uoisiaoxd oy 03 juensind ‘1804 [89S1J sSnoradxd oY) wolj pIemIof JYSNnoIq SSO[ 9SBIIOIP O} pasn SI UOI[[IW ()£]°7S [% JO 3joxd judarn) ‘| :S9JON
*SIUNOJ9E JO JUSWANAS /00T AL Y} 10J POUOHUW SWA)I O} 0} JOJT MO[Oq SOJOU O

[4AN41% 62CT0¢ [e10L [a4%4%4 62T°T0€ [e10L
SP1°80T 0€8°TS1 <Jjoid jusimpy>
- 0 $19SSY PIXI,] JO JUSWAINIY WOJJ SSOT
<sasuadxy Areurpioenxyg>
6S - SosuadxF] SNOJUB[[OISIIA]
1§94 8Y¢ spuod [DId Uo junossi( jo uonezniowy
691°1 Yv6 180D Sumss| puog [DI(] JO UONEZIIOWY
$9 154 spuog (DI 10J sosuadxy oAnensSIUIUpY
- 0 sSurmor1og 10J sosuadxy oAnenSIUIUPY
79€'€l 696°€1 spuog [DI( U0 1sa1u]
L¥9 11¢€ onuaAdY SunerodQ-uoN - €1z sSurmolIog Uo 3SaIAU]
T€TC1T 79€°8T1 SOAIISIY SSOT UROT WIOIJ [BSIOAY 601°ST LISST sasuadxy Sunerad-uoN
€8 0 Jyueq pajoeIu0)) 0} SUBOT UO }SAIAU] 79€971 0256 SOAIOSOY SSOT UBOT 0} JOJSUBI],
9L% 161 Jyued pajoenuo)) poy1oadg 03 SUBOT UO ISQIU] 168 000°T Sosuadxy 9ANBNSIUIWIPY [BIULD)
196°¢€ LY6°59 syueq pajoenuo)) Aq jJuowiked WOIJ SWOOU] SE€9CT - S9SS07T 19SSy paseyoind 10J uonesuadwo))
ueg pPajoLNUO ssauisng uond[[o
v90'18 16+ payadg Aq EoEMmm MHM@H oEuoocOH 8¢ ovl pue JudwoTeURI wc_:o_mm._EMoOwo Mow
L19°LET rr1°6T S1OSSY paseydind Jo Sa[eg uo JJold SLE €ee paseyaIng 10§ sasuadxy o >§b£MMMM
6S0°ST 18L.°€C $JaSSY PaseyoIng woj duoouy St 98 9/8°8¢ $JaSSY PaseyaIn Jo sa[eS uo SSO|
. . ssaursng . .
9L9C91 §C6CS POTR[OY-O0URISISSY [EIOUBUL] WO} SWOOU] L9601 09€°6€ sosuadXy 2ouB)SISSY [RIOUBUL]
[AAN41% 6TCT0€ <OMUSAIY JULIND> L66°€ST 86¢6171 <sosuadxg JuaLm)>
s L00TAd woyy (o L00ZAA woyy
NUOANY sosuadxyg

(worruux run)
JUdUWId)B)S SSOT pue JIJo.IJ




III. FACTS & FIGURES

“1e9A [BOSI} SUIMO[[O] Q) UI UOI[IW
06% 18 PoIEWI)SY ST FUNUNOJOE YONS WOIJ OSLIE P[NOd YIIym ssof 10 31joid Jo junowe oy [ suone[nday sununodoy ay) jo ¢ ydeiSered ‘4 9[oniy Jo suoisiaoid oy Iopun Jedk [eosyy Suimoljo} yj ul
ONUOAJI SB JOJ PAJUNodde are A3y (DI Y} Ul Inq ‘L00TAd Ul sesuadxo se 10] payunoosoe are syuowiked 9soy) OO UL "8007 ‘0€ ABJA UO “[ueq PajoBNUO0d oy} )Y WOIJ JUSW[IIOS SJUNOIIE )
Jopun paredord £ 00z A 103 Juowole)s syuowiAed oy) poAIasal (DI Y} ‘MeT UONEZI[Iqe)S Uooun, [BIOUBUIL] JOULIO) oY} JO € 9[0TV JO uoisiaold oy Jopun syueq pajoenuod woly syuowked 10y sy (11
“1e9A [BOSI} SUIMO[[O] 2} UI UOI[[IW
78967 18 parewns? SI SUNUNOIOL Yons WOy osLIe P[nood Yorym ssof 1o 31jold jo junowe oy |, ‘suone[n3ay Sununoddy ay jo g ydeidered ‘¢ 9]on1y jo uoisiaold oy 1opun 1ea4 [8osy) SUImo[oj ay) ur
ONUOAJI Sk 10J PajuNodse dxe A3y (DI Y3 Ul Inqg ‘L 00T A Ul sesuadxo se 10 pajunodoe a1e syuowked osay ‘)Y U 'YOOT ‘€ dunf Uo “jueq PojoeIU0d PaIFIdads oy) ‘)Y WO JUSWA[IAS SJUN0IIE
oy Jopun paredard /007 A 10F Juswe)s spudtiked & POAISOAI (D Y} ‘MET UONRZI[RIIADY [RIOURUL] AU} JO €G J[ONIY JO suoisiaold oy Jopun yueq pojoeuod payyroads oy woly syuowked 10y sy (1
s19410 ()
poyoul [enIdoe :sasuddxd pue onuoAdl 10 BLIOLID SUNUN0IIY (€)
uondwapar puoq jo widy ay) 03 dn porrad oy 1040 uoneroardop [enba :onss| puog O ur ouaIdgIq (11
(uondwapal puoq D[ JO WL} Y UIYIIM) SIBIA 921} JOA0 Uonerodldap renby (1
$19SSY P11 10J PO Sununoddy (7)
poyjew dAISNoUT Xe} :xe) uondwnsuoo 103 poyiow Sununodoy (1)
sjuowdle)S [eroueul jo uoneredord oy Juneoy sioney juenodw] Y10 ¢
*so2K0[dwd 10J soouemo[[e Juawainal Jo juowAed 10j uoneredard ur soa1asa1 Suneridordde 105 UOLINILID OU) Sk PIsn SI JBIA [BISIJ AY) JO PUD Y} J& uoneIdUNWAI pasmbar oy,
QOUBMO[[Y JUAWINIY 0] SAAIISY (7)
"9[qeUOSEAI PAWAP Oljel JqOp Peq B JO SISeq Y} U0 poje3ar3se a1e 9A0qe dU} UBY) IOYIO SWIR[D) "SOAIISAI SSO] URO] St pajedoi3se Suroq Iopurewal Ay ‘Wie[o dy} Jo junowe
oU) WOJJ POONPaI oIk odUeULI0}Iod SSauISnq pue snjejs [eroueulj SI03qop Y3 JO JYSI] Ul POISAOIOI JUNOWE POJEUNS AU} PUE )9 ‘[eI0JB[[0d YSNOIY) PAIOAOII JUNOWE PAJEWNSI Y} ‘QIn[Ie] ssauIsng Jo
)38 & U1 194 jJou ySnoyy[e $1qap Jo juswkedar oy ur swoqoid snorios ooe) 03 AJoy1] A[YSIY o1k IO 908} OYM ISOU) PUE ‘QIn[Ie} SSAUISNQ JAIIOIJD JO dINJIB] SSAUISNQ 0} PAQUINIINS IABY OYM SI0)QIP 10,
SOAIOSY SSOT ueoT (T)
SOAISY 10} ey uonendolddy “¢
UOI[IW ¢ [% :S1osse pax1y o[qISue ]
1SMOJ[[0J Se ST Junowre uonerodrdop 0je3oi33e oy ‘me] xe ] uoneiodio) ay) JOPUN BLILIO Y} SuIsn POYIOW JUSWI[[BISUT PIXI]
19SSy PaxI, 10J PoyIoN uonerdarda( ‘g
‘poppowr d3e1oAe o1poLIdd ) uo paseq poylowW 3s0)
SONILINGOS IOJ POYIIA UOT)EN[eAT |
SIONEBIAL JUBASIDY IO pue sojdioutld Sununoody jueprodw] e




posit Insurance Corporation of Japan

3‘

o
7
4

J

-

"UMOp PApUNOI a1k soInSI :0I0N

90L°6£5°€ 098°198°C [e10L 90L°6£5 € 098°198°C [e30L
£89°8€L 0LTI9¥'1 <<[ero, [ende)>> a4 v spuog [D1d Uo junossiq
<d3rey) paudJO >
8€1°€6€ L8YTTL 1ol usim?ay
PSSy £89°8¢€/L pun, pore[nundoy I I susodo A)1Indag 19YI0 pue ASUOJA d9jueIeN)
£89°8€L OLLI9%'1 snjdng paureq LTY 88€°1 96£°6ST1 Aued paidenuoy) 10} SUBOT
<snjdmg> 8TH'88€E°1 L6E°SST 1 19SS IoUIQ PUE JUSUNSIAU]
0 0 sjessy pax1] d[qrsueiuy
€20°108°C 069°00%°1 <<[BI0[, sonIIqer>> 0 0 samyx1jpuswdmby/sjoo,
€ € ssuipying
z z QOUBMO[[Y JUSWAINOY JOJ SOATISIY ¥ € sjossy paxI] 9[qidue],
€0S 443 POAIOONY JuoAR SOUBAPY WIS [-5UO] TEV'88E’l 10¥°SST°1 <S}OSSY PIXLI>
000°00%°1 000°000°T spuog DI1d
90S°00%°1 9TE000°1 <SINIIqel] paxI> 0 0 9[qBAISIY SIUNOIDY
808°C 620°C SWOdU] PanIddy
SLT 081 POAIOOY SIUSWARJ JOUBAPY 50T 1t sjuowke asuadsng
1€C 081 o[qeded sosuadxy paniooy 9€0°LT1C 979°T09°1 SeNLMOSg
6 4 o]qeAed SHUN02OY v1L°0T 08%°1 Sueo  ULL)-LI0yS
PP . (1e0k
00000t 1 00000t [ urgim uondwiapa 10§ anp) spuog I ¥8 8¢ sisodo(] pue yse)
L1S°00%1 €9€°00% <SInI[Iqer] juaLmnz> 878°0S1°C S1T°909°1 <SJOSSY JUaLIy>
LOOT ‘1€ YoTeN 1B SV ‘ LOOT ‘1€ YoTeN 1B SV ‘
(o0u010§0Y) 800T "[€ YdIBN 1B SV Wy (o0u01050%) 800T "[€ YdIBIN 18 SV welf
sunoody [eyde)) pue seniiqer NEEN Y

(uorpruug 1un)

199YS duepeyg

JUN0YYY suruay)3udns Aprey (Ar)




III. FACTS & FIGURES

"JUNOJ9® AU} UI UOI[[IW ()86 Sk 1 Parewso si Suiunodoe Yons Wwolj IsLie pinod yorym ssoj 1o jijoid jo junowre oy,
‘suone[n3ay Sununoddy ) jo g yderdered 4 9[onay Jo suorsiaoid oy 1opun 14 [BISI)
Su1MO[[0F oY} 10 SNUIALI Sk J0J PAIUN0IoE dTe A3y} (DI Y Ul Ing ‘£ 00T A UI sosuadxa se 10f pajunodoe are syuowked o) ) oy U] "800T ‘0€ LA U0 (ueq pojoenuo))) DY Y} WOIJ JUIWS[}IS
junodde oy} 1opun paredord 00z A 10} Juowdje)s spuowiAed Uy paA1addl (D[ oY ‘meT Juruayiuang A[Ieq ay) Jo ¢ 9[ondy Jo suoisiaoid oy} 1opun syueq pIjoBNUOd WOI) dWOooUl FuIpIe3ay]

s1010 (¥)

POYIOW [eNIOdL :SaSUAdX0 UL ONUARI IO BLISILIO SUNIUNO0IOY (€)
uondwopal puoq DI Jo wid) oy} 03 dn porrad oy 190 uonerodrdop [enba :anssy puog D[ Ul QUAIJJIJ

$19SSY Pa1Id)o(] 10J POYIRIA Sununoddy ()

poyjew dAISNoUT Xe} :xe) uondwnsuoo 103 poyiow Sununoooy (1)
sjuowdle)S [eroueul jo uoneredard oy Juneoy sioney juenodw] Y10
*so2Ko1dwd 10J soouemo[[e Juawaal Jo juswAed 10j uoneredard ur soarasar Sunerrdordde 105 UOLINILID 9} Sk PIsn SI JBAA [BISIJ AY) JO PUD ) J& uoreIdUNWAI paimbar oy,

QOUBMO[[Y JUSWAINY J0J SOATISOY
SOAIOSOY 10} ') uoneridorddy -¢
UOI[[IW ¢ :$19SSe PaxI o[qISue ],

1SMO[[0] SE ST Junowre uonerdordop ayedor33e oy, ‘meT xe] uonerodio) oy} Jopun BLIAILID Ay} SUISN POYIOW JUSWI[[RISUT PIXI]

1SSy PAXI] 10J poylojAl uonerddrdo ‘g
‘popow d5eIaAe d1porrad oY) U0 paseq POyl 150
SOIILINOAG 10 POYIAA] UOTIBN[BAT |

SIONBIA JUBAJ[OY 1O pue sajdiourid Sununodoy juenodw] e

‘UMOp PIpUNOI AIe saIns1] ‘g
‘SuoneN3oY

juowdoIojug me SurmaySuang Apreq oy jo | ydeiSered ‘g o[onry jo suorsiaoxd oy 0) juensind ‘Ieak [e9SH JXOU ) J0J PUNJ PAJB[NWNIIL AU} O) PIAPPE ST UOI[IW /877 /% JO 1joid juatmn)) *T 90N
*SJUNOOJE JO JUSWS[NAS /(00T A] OY} 10J PAUOTIUIUI SWIA)T Y} 0} I3JOI MO[dq SSI0U Y

Tecoly L8TSEL [e1oL ecoly L8T'SEL [Bl0L
8€1°€6€ LSYTTL <IJold uaLmz>
- 0 S}OSSY PIXI] JO JUSWAINAY WO SSOT
<sosuadxy Areurpioenxyg>
0 - SosuadxX5 SNOAUB[[IISIA!
L8T 181 spuog [OId U0 Junoossi(g Jo uoheznioury
L16 - 180D Sunss| puog D[] JO UONEZIIOWY
o1 6S spuog DI 10} sosuadXy dANRHSIUTWPY
9019 9TY'El owoou] Sunerad-uoN T8LSI vor'Cl Spuod [O1d Uo jsataiuf
€LYV 0rL01 Jueq PajoeNUO)) O} SUBOT UO JSAIAIU] IXAWA SELTT sosuadxq SunerodQ-uoN
7SS°68¢€ 0ZI‘T1L Jueq pIjoenuUO)) Y} WOIJ dWOdU] 19 €9 sosuadxq 9AENSIUTWPY [BISUAD)
Tecoly L8TSEL <ONUDAIY JUSLMTY> vo1°Ll 66L°C1 <sasuadx JudLIND>
s L00TAd wony s L00TAd wary
NUAAIY sosuadxq

(uorruux run)

JUdWI)B)S SSO'] pue JYo.ad




posit Insurance Corporation of Japan

3‘

o
7
4

J

-

"'UMOp papunor are seInSr :0}0N

€TH'891°T €€4'890°C [e30L, €TH'891°T €E4'890°C [0,
LTT9EE 8EH'8SE V <<[e1o[, [ended>>
616€S v 1zecce v moye( eIy
LOEL8T ¥ LTTTHE Y pIemIo ] Jy3noIg 31oyeq
LTTIPEY 8EV'E9E vV <yadg>
000°S 000°S [ende) Juowiuionon
<fended>
05940S°C 1.8°9T1'C <<[®10], SoNI[IqerT>> #0T°7SO°T €01°¥S6 S99)UEIEND) ULOT UO LNU0D I0J
sysodo(q
001 001 A11n09g 19y} pue ASUOJA 90)jULIBNL)
080°C 121°C swoou SuneradQ jo yediouno) 000°00T 000°00T soruedwo)) pajel[yyy Jo sareys
un
000°L00°T 000°£00°T SUONNQLIUOY) 10}09§-A)eALL] JO HedIouno)) 080°606 121606 Ty w— &wmmm
080°600°T 1216001 pun,f UONEZI[Iqe)S [eIOUeUL] G8T€91°C §TE€90°C $19SSY 19U PUE JUSUNSIAU]
<SOAIISAY \Coﬁz.ﬁmv 1 1 S]ASSY paxiq EemﬂﬁﬁH
¥ ¥ samyxifauawdmbyg/sjoo],
POT4SO°T €01°7S6 sodjueIens) ueo] 9% |82 ssurp[ing
ST 1 SOCN.HQQO Ul PaNO[]V S19SSY amﬁﬁwwm mow.ﬁmﬂU 1S of S)ISSY PaxIq oﬁn:wgw.ﬁ
. . ueder ccare ccan
000001 000001 10 Jieg WK paAIsory SyusIAe] Sjqekeday LEEEITT TLEEI0T <SIOSSY POXIL>
01 01l QOULMO[[Y JUSWIAINY 0] SIAIISIY
99T ¥ST°T 197°%50°T <SonIIqer PaxI> 0 0 9[qeAIONY SIUN0IIY
11 11 QUWIOJU] PaNIddY
69 6¢ PAAIOIY SIUdWAR] QOUBAPY Y66t Y66t SONILINDAS
CETTPE 6¥r €9 o[qeded sjunoddy 6L S spsodo( pue yse)
€0€°THE 881°€9¢ <SON[IQRIT JULLIN)> 980°S 090°S <S19SSY JUALIND>
LOOT ‘1€ YOTRIA 1B S : L00T ‘1€ YOTBN JE SV :
(couazajoy) 800T ‘1€ UOIBN 18 SV wa)| (souarsgey) 800T ‘1€ YOTBN 1B S woyy
SHUN0oOY [ejrde)) pue SanI[Iqer| NENS

(uorpruug 1un)

199YS duepeyg

JUNOYY uasny (A)




III. FACTS & FIGURES

"Te0A Te0STy SUIMO[[0J A1) UT UOI[[TW ()S]“pSK 18 PRILWNSS ST SUNUNOOIE [ONS WOIJ ASLIE PINOI YITYM SSO] J0 J1joId Jo junowe Y],

‘suone[n3ay Sununodoy oy jo g ydeidered ‘4 9[onay jo suoisiaoid oy Jopun Jeak [8osiy Surmoqjoy oy ur asuadxo se 10
PAIUN0dI. ST fOI Y3 Ul INg L00ZA Ul ANUIADI SB 10J PAIUNOII. ST JURIS STY) DD U] "800 ‘7 dunf uo ‘Auedwo)) uonnjosay wWie[) Ay ‘O WOIJ JUSWA[NIS SHUNOIOL 9y} Jopun /007 A 10§ Jueid
Sunowoid uonerodo ue jo Junuess oy 1oy uonesrdde ue paAIeddI (DI Y} ‘MET UasH, Y)Y JO (0] [0V Jo suoisiaoid oy) 1opun Auedwo) uonnjosay wie[) oy} o} Apisqns e jo Junueid oY) 1oy sy

81030 (€)

POYIoW [enIode :SASUAdXd UL ONUIAII IO BLIAIID SUIIUN0IIY (7)
POYIOW JATSO[OUT XE) :Xe) uondwnsuod 10§ poyiow Sununosdy (1)
sjuowdle)S [eroueul jo uoneredord oy Juneoy siopely juerodw] Y0 b
'ssauIsnq J19Y} Jo uoneyudw[dwr yroows ayy 1oy saruedurod
yons 10y sjuerd jo uorsiaoid ayy 10j pue Auedwiod UOHNJOSII WIL[O S} UL JUSWISOAUT 10] ‘A[oAn)oadsar ‘meT uasn, oy jo ‘g ydeiSered ‘g oponry pue ‘| ydeiSereq ‘g o[onry jo suoisiaoxd ayy o3
juensind J0J POJUNODOE dJe SUOHNGLIIUOS Yons Jo uorerodo oy) £q ponIooe 030 QuOoUI }SaIIUI pue Soruedwoo uasny” Jo SI0)IPAID JO SIOJSIAUT AIOM YOTYM SUOINIIISUT [BIOUBUT AQ OPEW SUONNALIUO))

pun uonezIiqels [eroueur (7)

'sa0Ko1dwd 10] soouemol[e JuowaInal jo judwked 1oy uoneredord ur soaresar Sunerrdoidde 10§ UOLIOILIO O} SB PAsN SI LA [BISI) 9} JO PUS oY) & UONeIdUNWAI paImnbar oy,

QOUBMOI[Y JUSWAINY J0J SIAIISIY (])
SOAIOSOY 0] ') uoneridorddy -¢
UOI[[IW / G% :S}OsSe pax1j 9[qISue],

:SMO[[0] Sk ST junowre uonerdardop djedard3e oy ‘meT Xe ] uoneiodio)) oy} Jopun BLIAILIO oY) JUISN POYIOW JUSW[[B)SUT PIXI]

19SSy PAXI 10 poylojAl uonerddrdo ‘g

‘poyrowr oFeIaAe d1poLiad oY) U0 paseq PoyIawl Js0))

SOIILINGAG 10 POYIQA] UOTIEN[BAT "]

SIONEIA JUBAS[OY IOy pue sojdiourrd Sununoooy juepodw] e

"‘uMOp papunor are semsr] ‘g

"SUOT)E[NSAY JUSWdIOJU MBT Uasny Y jo ‘g ydeiSered ‘g o[onay jo suorsiaoid oy 0} juensind ‘1eok [OSI IXOU O} 0} PIBMIOJ PALLILD ST UOI[[IW [ [ 777k JO JIOLJAP JUALINY) *] :SOION
*SJUNODOE JO JUSWIA[NAS /00T AL Y} J0F POUOHUSW SWIA)T O 0} IOJT MO[Oq SAJ0U oY [,

98S°6L LYT6 [eI0L 98S°6L LYT 6 [BI0L
- 0 19SS/ PAXI] JO JUSWINAY WO SSOT
616°¢S v 11z'ce v <1 JudLIN)> <sasuadxy Areurpioenxg>
9 9 uoyeido ur 0 - S9suadXF SNOUB[[IISIA
PONO[IY SI9SSY Isuredy 9318y WOIJ [BSIOAY :
68 88 owoou] Junerad-uoN sosuadxy Sunerad-uoN
SOLTI SLE€ET pun,f uonezIiqelS [eloueul WOl [BSI9AY 9TLTI 9IP'El pung uonezijiqel§ [eloueul 0} IofSuBL],
SUOBNQLRTOD sosuadx 9ANENSIUTWPY [BIOUD
6¢l ovl suoneiad() [e100ds WO Swoou] 8¢ 1444 H 2ANROSUIWDPY | D
9TLTI 9I¥'El Prltd BOMERIATS 8L5°99 985°6¢ jueln uonowold uonerndo
[RIOURUIL] JO JUSUIISIAU] WOIJ SWOOU] : :
JUSWI)SOAU] WOLJ dWOU] Auedwo)) uonnjosay wrel)) 10j juein)
999°ST 9€0°LT <ONUDAIY JUSLMTY> 98S°6L LYT 6 <sasuadx JudLIND>
900CAd 900CAd
(s0u010§0Y) LOOTAA wapy (s0u010§0Y) LOOTAA w9y
ONUIADY

(uorruux run)

JUdWI)B)S SSO'] pue JYo.ad




"meT pres a3 Jo ¢ ydeiSered ‘zg o[onIy JO uorsiaoid oy} yirm 20UepIOddt Ul pUE UOHNGLIIU0D
I19Y) JO Junowre dy) 0} SuIpI0ooe Y] oYl 9z1eyided 03 SUOHNQLIIUOO dPLW YOIYM ‘SUOTINYIISUL [RIOUBULY 03 J1 PANQLUSIP (O] oY} pUnodde oy Jo uonijoqe £q paruedwiodse Jopuretal oY) Suruioduo))
10y uonelodio) uonezieyady

rewsnpuy 9y jo | ydeiSeied ‘zg o[onay Jo suoisiaoid oy Jopun £(0Z ‘0 dUn[ JO Se PaYsIoge Sem JUNOOIY UONEZI[BIAY [ernsnpu] oyl (L00¢ ‘S aunf) O] oYy} Jo pajojdwod Juowo[es Ioyy
SO (€)
poyow [enIook :sosuadxad puL ONUIARI IO BLIILID SUNuUnoddy (7)
poyiowr dAISN[oUT Xe} :xe} uonduwnsuoos 10J poyrowr Sununoody (1)
sjuowdle)S [eroueur jo uoneredord oy Suneoy sionely juerodwy 1OYI0
SIONEIA JUBAS[OY IOy pue sojdiourrd Sununoooy juepodw] e
"UMOP POpUNOI A1k SAINTI] :SAJON
*SJUNODIL JO JUAWA[NAS /()0TA ] Yl 10J PAUOHIUIW SWA)I AY) 0] I9JAI MO[dq SJ0U dY |,
4 994 [e10L 1% 994 [e10L
¥ - <IIOT(T JUAIIN)> - €T <1JOId JueIIN))>
0 91 owoou] Sunerad-uoN
- 8€T 121 2y 03 uonduosqns [eydes wouy yiyoxd wordd[0) ¥ I Sosuadx dAIIRNSIUTWPY [BIOUD)
0 SST <ONUIAY JUALIND> <sosuadx{ juarnn)>
900CAd 900CAAd
(ooua10)ay) L00CAd ! (9oua1oyoy) L00ZAL !
QNUOAIY sosuadxyg
(uorrwx 3rup)
JudUId)E)S SSOT pue )joad
"UMOp PAPUNOI a1k SOINST (010N
69L°6Y TT0°0S [e30L 69L°6Y TT0°0S e
L1V seT <<[eioL [ended>>
= vV €ST () ssof Jua1md 10 J1yoId Jusm))
M. €1V LTV pIemio Wysnoig 1oyaQg
.M LTV S %4 <(7) o1y 10 snjding>
P
M LSL 6V LSL 6 <<[eI0[, sanIIqer>>
=)
..M 0 - QOUBMO[[Y JUSWIAINOY IOJ SOATISY LSL6Y - (DI oY} JO saIeys
M ¢ ¢ suonmusu $19SS IXI
m L8L6Y L8L6Y [BIOUBUL] WOIJ PIAIOINY SIUSWARJ <S9SSV poxtd>
% LSL'6Y LSL 6 <SODI[IQRIT PoxXLi>
3 0 - J[qBATOIY SIUNOIIY
M 0 0 J]qeAed SIUNOIDY 1 720°0S susodo( pue yse)
W_ <SonIIqel] jualmz> cl TT0°0S <SJOSSY JuaLIN)>
w G ¢
= L00T "1€ YdIBN JB SV ¢ L00T "1€ YdTBN 1B SV ‘
ﬂ (s0u010§0Y) 800T "[€ YSIBN 1B SV WYy (a0u010§0Y) 800T "[€ UdIBIN 18 SV Wa|
- p—
% suNod29Y [eyide) pue soniIqery S198SY
g (oI Hrun)
= 199YS ddueeqg
JUNOIIY UONBZI[BIIAIY [eLisnpuy (1A)




III. FACTS & FIGURES

"UMOp PapUNOI a1k soInS1 ;010N

8SL°OY 1€0°LY [e30L 8SL°OY 1€0°LY [e10L
9t LSS <<[eo, [ende)>>
681 ITI 1JoId jualmpa
LST (e pun,{ pare[nunody - 0 spsoda(q A11Moag 19y} pue AQUOJA d9juBIRND)
oy LSS snjdmg poureq 0059t 009°9% Jued pajoenuoy 0} sueo]
<snidmg> 00591 009°9 S19SSY I9UJ() pUL JUAUNSIAU]
0 0 saxxiJyuawdmbg/sjoo
4514 YLV 9 <<[BI0, SonIIqer>> 0 0 sguipjing
0 0 $108SY Pax1g d[qiue],
I I Q0UBMO[[Y JUSWAINAY JOJ SOATISIY 00S°‘9t 009°9t <S1OSSY PIXII>
0006 000°6 S3UIMOLIOY W0 [ -5U0T]
100°6 100°6 <SONI[IqelT PIxIy> 0 0 9[qBAISIY JUNOIDY
201 19T QWU PANIOY
011 1.2 J[qeAe{ sosuadxy poniooy 68 - SANILINOAY
0 I a[qeAed S)UNOJOY - $9 SUBOT ULI0)-}I0YS
00T°LE 00T'LE SSULMOLIOY ULId | -LI0YS S9 SO1 sisodo(] pue yse)
11€°LE TLY'LE <SInI[Iqer] juaLmns> 86T |R9% <SJOSSY JUaLIy>
LOOT ‘1€ YOI\ 1B SV ‘ LOOT ‘1€ YoTeIN 1B SV ‘
(o0u010§0Y) 800T "[€ YSIBN 1B SV Wy (o0u01050%]) 800T "[€ YdIBIN 18 SV welf
sunoody [eyde)) pue seniiqer NEEN Y

(uorf[rux run)
JI9YS uejeqg
JUN0IIY SuUIUIY)SUdIS suonduny [erdueury (1ma




‘ ‘ Deposit Insurance Corporation of Japan

L)

“1e9K [€0SI} SUIMO[[0] 9Y3 JO JUSTUS[HAS JUNOJOE Y} UT UOI[[IW ()/% J& PIBWNSI
SI 10J 3ununodde Yons woij S P[nod yorym Ioj ssof 1o jijoid jo junowe Y], ‘suone[n3oy Sununoddy ay) jo ¢ ydeidered ‘4 o[onIy Jo suoisiaoid oy yim d0UBpIOode Ul Iedk [Bos1) Surmojjoj
oy} ur sasuadxa Sse Joj pAUN0dJ. SI I ‘rOI Y} Ul Inq ‘L00T A 10F 1joid se Joj pajunoode sI 3 )Y A UL "800T ‘0€ ABIA U0 (ueq 10e1U0)) DD Y} WL 00T A J0F $3ss0[ 10J uonesuoduiod
Jo Sunueid oy 1oy uonesrdde ay) paA1ddAI D[ Y} ‘suonoun, [eroueul, SuueyISuang UO 1Y Y} JO O S[ONIY JO uoisiaold oy} Iopun syueq PAjoBNUOI 0} $3SSO[ Jo uonesuadwod Suipresoy (11
JUNODOE AU} UI UOI[IW GETk 18 PoIetunsa
S1 Sununoode Yons wolj dsLe P[nod Yorym ssoj 1o jijoid jo junowre oy, ‘suone[ngay Sununosdy oy} jo ¢ ydeidered ‘4 o[onry jo suorsiaoid oy) yjim douBPIOOdE UI JdK [BOSI) SUIMO[[OJ ) Ul
ONUOAJI Sk JOJ PAUN0dE d1e AU} ‘rOI A U INg ‘L00TAL Ul sasuadxa se 1oy pajunosde are syuawked oy ‘OO oY) Ul ‘8007 ‘0€ AN U0 (jueg peioenuo))) DO Ui Wolj L00TA ] 10J JUWI[NIS
Junodoe Ay} Jopun paredard juowdrels syuswiked dy) PIAIRdAI (DI Y} ‘TULIMONNSIY [eUONBZIUBSIO UO 10V AU} JO 67 J]9NIY JO suolsiaoid oy 1opun syueq pajoenuod woly awodul Suipreday (1
SO (€)
POYIOW [eNIodL SoSUAdXo UL ONUARI I0J BLISILIO SUIIUN0IOY (7)
poyIoW dAISN[OUI XB) :Xe) uondwnsuod 10 poyjow Jurunosdy (1)
Sjuow)elS [eIoueUl] Jo uoneredald o) Suneoy sionely juenodw] PYIQ
‘sookodwo 10} soouemo][e Judwanal Jo juowked 103 uoneredaid ur soazosar Suneridordde 10 UOLINLIO JY) SB Pasn ST JAA [BOSIJ Y} JO PUD JY} Je uoreIouNnwal pasmbar oy
QOUBMO[[Y JUSWAINY J0J SOATISOY
SOAIOSOY 10} ') uoneridorddy -¢
000°TLT% :$19sse pox1y o[qISue ],
:SMOT[0J St ST Junowre uoneroardop 03e3o133e oy ‘meT xe] uonerodio)) oy} JOPUN BLIILIO 3y} SUISN POYIOUT JUSWI[RISUT PIXI,]
S10SSY PAXI,] J0J PoyIoIN uoneroardo( ‘g
‘poypowr oFerdAe o1poriad 9y} UO paseq pPoylow }s0))
SONILINGAS 10J POYIIA UOnENn[eAT |
SIONEBIA JUBAS[Y 19O pue sojdiourrg Sununoooy jueprodwy e

‘UMOp Papunol dre saIndig ‘g
‘uonouny
Teroueuly Jo Sutuayiuans 1oy suonerado s (O soY10ads yorym uorsiodp ay jo | yderSered 4 oponay o3 juensind ‘puny pje[nNOIe dy) 0) POPPE SI JBIA [BOSI] SIY} J0J UOI[[IW [ | [% JO 1joid juarm)) | :SJON
*SJUNOJOR JO JUIWINAS /00T A Y} 10J PAUONUIW SW)I dY) 0} I9JAT MO[Oq SAIOU dY |,

933 1LS [e10L see 1LS [e10L
681 IT1 <}joid jusimpy>
0 - SosuadX5] SNOJUB[[QOSIA
0 - SSUIMOLIOE 10] SISO)) SANBISIUTWPY
011 IS 23 SSUIMOLIOE UO )SII)U]
0 0 owoou] Sunerad-uoN 011 543 sosuadxy SuneradQ-uoN
€01 3% Jueq PajoBNIU0)) 0} SUBOT UO }SAIOIU] S¢ ¥ SosuadX5 SANENSIUIWPY [LIOUSD)
1€ 12T Jyueq pajoenuo)) Aq JUSWIABJ WOLJ SWOIU] - 78 Jueg pIjorIUO)) 0} SISSO[ 10} uonesuadwo))
gg¢ 1LS <ONUAJY JUSLIND)> ol 09t <sosuadxg JuaLn)>
s L00ZA4 wor (o) L00ZA4 woyy
NUOANY sosuadxyg

(uorruux run)

JUdWI)B)S SSO'] pue JYo.ad




III. FACTS & FIGURES

6. Statistical Tables

Table 1. Income and Expenditure

(General Account)

(Unit: ¥million)

Income Deposit
Fiscal Year TSEeE Paid into Special  Total Expenditure Net Earnings L Ol

Premiums Operations Funds (including (Ending on

other) March 31)

1971 2,800 - 3,090 23 3,066 3,066
1972 4,560 - 5,030 43 4,987 8,053
1973 5,638 - 6,369 40 6,328 14,381
1974 6,364 - 7,563 57 7,505 21,887
1975 7,214 - 8,958 61 8,896 30,784
1976 8,402 - 10,739 69 10,670 41,454
1977 9,401 - 12,252 78 12,174 53,629
1978 10,571 - 14,024 105 13,919 67,548
1979 11,818 - 16,084 95 15,988 83,536
1980 12,767 - 18,392 104 18,288 101,825
1981 13,631 - 20,314 127 20,187 122,012
1982 20,107 - 28,209 119 28,090 150,103
1983 21,624 - 31,519 123 31,396 181,500
1984 23,232 - 34,769 118 34,650 216,151
1985 25,274 - 38,569 134 38,435 254,586
1986 40,739 - 55,236 140 55,096 309,683
1987 44,195 - 62,015 155 61,860 371,543
1988 48,759 - 68,021 143 67,878 439,421
1989 53,757 - 74,333 146 74,187 513,608
1990 60,381 - 87,944 156 87,788 601,396
1991 63,202 - 95,154 166 94,987 696,384
1992 63,149 - 94,411 20,169 74,241 770,626
1993 63,792 - 96,081 46,137 49,944 820,570
1994 64,972 - 98,140 42,680 55,459 876,030
1995 66,643 - 111,581 601,033 A 489,452 386,578
1996 461,992 - 532,743 1,314,428 A 781,684 /A 395,106
1997 462,956 - 464,317 163,228 301,089 A 94,017
1998 465,003 1,199,232 1,675,820 2,769,430 1,093,610 A 1,187,627
1999 480,736 3,645,679 4,216,932 4,926,059 A 709,127 A 1,896,755
2000 482,837 3,640,683 4,204,983 5,453,792 1,248,809 A\ 3,145,565
2001 511,087 667,547 1,288,209 1,940,875 A 652,666 3,798,231
2002 509,944 1,589,874 2,502,074 2,710,347 A 208,273 A 4,006,504
2003 522,106 - 742,728 230,070 512,657 A 3,493,847
2004 529,386 - 656,581 139,783 516,798 A 2,977,048
2005 537,769 - 740,157 218,034 522,122 A 2,454,926
2006 540,496 - 754,717 232,457 522,259 1,932,667
2007 566,674 - 703,539 148,656 554,882 AN 1,377,784

Notes: 1. Figures for FY 1996, except for inter-account transfers, are the total for the general account, the special account for general
financial institutions, and the special account or credit cooperatives.
2. Figures for FY1997 to FY2002, except for inter-account transfers, are the total for the general account and the special operations account.
3. Figures are rounded down.
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Table 2. Insured Deposits and Deposit Insurance Fund
(Unit: ¥billion, %)

) Deposits of Insured Financial Institutions Deposit Insurance Fund
E;cdailn;(zz:lr Total Insured Percentage of Ratio of Deposit
March 31) (A) (E) Insured Deposits Amount Insurance Funq to

(B/A) Insured Deposits
1971 811,947 722,530 89.0 30 0.004
1972 1,028,333 908,635 88.4 80 0.009
1973 1,163,127 1,041,867 89.6 143 0.014
1974 1,298,390 1,166,315 89.8 218 0.019
1975 1,506,295 1,361,978 90.4 307 0.023
1976 1,694,104 1,536,362 90.7 414 0.027
1977 1,898,729 1,720,021 90.6 536 0.031
1978 2,134,168 1,929,421 90.4 675 0.035
1979 2,355,713 2,098,222 89.1 835 0.040
1980 2,551,411 2,271,848 89.0 1,018 0.045
1981 2,853,013 2,513,458 88.1 1,220 0.049
1982 3,051,152 2,703,014 88.6 1,501 0.056
1983 3,314,905 2,904,025 87.6 1,815 0.062
1984 3,623,851 3,159,278 87.2 2,161 0.068
1885 4,077,602 3,391,086 83.2 2,545 0.075
1986 4,538,455 3,667,093 80.8 3,096 0.084
1987 5,159,521 4,047,485 78.4 3,715 0.092
1988 5,946,267 4,463,968 75.1 4,394 0.098
1989 6,852,420 5,015,977 73.2 5,136 0.102
1990 7,034,589 5,266,860 74.9 6,013 0.114
1991 6,949,005 5,262,427 75.7 6,963 0.132
1992 6,950,136 5,316,070 76.5 7,706 0.145
1993 7,049,752 5,414,448 76.8 8,205 0.152
1994 7,103,498 5,557,112 78.2 8,760 0.158
1995 7,176,043 5,506,005 76.7 3,865 0.070
1996 7,134,798 5,512,708 77.3 A 3,951 -
1997 7,057,720 5,563,935 78.8 A 940 -
1998 7,032,599 5,727,299 81.4 A 11,876 -
1999 6,983,820 5,757,174 82.4 A 18,967 -
2000 7,288,638 6,115,127 83.9 A 31,455 -
2001 7,185,434 6,093,748 84.8 /37,982 -
2002 7,085,972 6,225,563 87.9 A 40,065 -
2003 7,098,112 6,272,579 88.4 A 34,938 -
2004 7,201,452 6,345,046 88.1 29,770 -
2005 7,248,347 6,435,077 88.8 A 24,549 -
2006 7,247,689 6,469,378 89.3 A 19,326 -
2007 8,057,582 7,239,476 89.8 A 13,773 -

Notes: 1. Total deposits include installment savings, money in trust, foreign currency deposits, and negotiable certificates of deposit.

2. Insured deposits exclude deposits, etc., under Article 3 and Article 3-2 of the Deposit Insurance Law Enforcement Regulations (in
FY2003, the specific settlement debts based on Article 69-2 of the Deposit Insurance Law are added to this amount).

3. Concerning the balance of deposits of insured financial institutions, the amount stated in the insurance premium statements
which were submitted at the time of the first payment is stated. The balance of deposits, based on which the insurance premium is
calculated, has been shifted from an end-of-term basis to the average-balance basis since FY2001.

4. Amounts for the Deposit Insurance Fund for FY 1996 show the total amount for the general account, the special account for general
financial institutions, and the special account for credit cooperatives.

5. Amounts for the Deposit Insurance Fund for FY1997 to FY2002 are the total for the general account and the special operations
account.
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Table 4. Number of Insured Financial Institutions

Fiscal Banks
ear .
(e}rllding ) ) ) Long- Shinkin Credit Labor | Federa- ,
on City | Regional | Regional | Trust Te@ Sub- Banks Cogpera- Banks | fions Total
March Banks Banks Banks II' | Banks | Credit | total tives
31) Banks
1971 14 61 71 7 3 156 483 524 1,163
1972 14 63 72 7 3 159 484 508 1,151
1973 13 63 72 7 3 158 484 498 1,140
1974 13 63 72 7 3 158 476 492 1,126
1975 13 63 72 7 3 158 471 489 1,118
1976 13 63 71 7 3 157 469 488 1,114
1977 13 63 71 7 3 157 468 490 1,115
1978 13 63 71 7 3 157 466 486 1,109
1979 13 63 71 7 3 157 462 484 1,103
1980 13 63 71 7 3 157 461 476 1,094
1981 13 63 71 7 3 157 456 474 1,087
1982 13 63 71 7 3 157 456 469 1,082
1983 13 63 71 7 3 157 456 469 1,082
1984 13 64 69 7 3 156 456 462 1,074
1985 13 64 69 11 3 160 456 449 1,065
1986 13 64 68 16 3 164 455 447 47 1,113
1987 13 64 68 16 3 164 455 440 47 1,106
1988 13 64 68 16 3 164 455 419 47 1,085
1989 13 64 68 16 3 164 454 415 47 1,080
1990 12 64 68 16 3 163 451 408 47 1,069
1991 11 64 68 16 3 162 440 398 47 1,047
1992 11 64 66 16 3 160 435 394 47 1,036
1993 11 64 65 21 3 164 428 384 47 1,023
1994 11 64 65 23 3 167 421 374 47 1,009
1995 11 64 65 30 3 174 416 370 47 1,007
1996 10 64 65 33 3 176 410 364 47 997
1997 10 64 64 33 3 176 401 352 47 976
1998 9 64 61 34 3 173 396 323 41 933
1999 9 64 60 33 3 171 386 292 41 890
2000 9 64 57 31 3 167 372 281 40 3 863
2001 7 64 56 29 3 164 349 247 21 3 784
2002 7 64 53 27 2 158 326 191 21 3 699
2003 7 64 50 27 2 155 306 181 13 3 658
2004 7 64 48 27 1 154 298 175 13 3 643
2005 6 64 47 24 1 148 292 172 13 3 628
2006 6 64 46 23 0 147 287 168 13 3 618
2007 6 64 45 22 0 149 281 164 13 3 610

Note: 1. Regional Banks II are Member Banks of the Second Association of Regional Banks. Up to FY 1991, inclusive of Sogo Banks
(mutual financing banks). Up to FY 1987, figures are for Sogo Banks only.
2. Financial institutions ordered to be placed under the management of the Financial Administrators are included.
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7. Other

(1) International Relations

(i) International Association of Deposit Insurers (IADI) List of Participants

1) Member Organizations (Deposit insurers: 51 organizations from 50 countries/regions) (As at March 31, 2008)

(1)  Japan: Deposit Insurance Corporation of Japan

(2)  Indonesia: Indonesia Deposit Insurance Corporation

(3) Bangladesh: Bangladesh Bank

(4)  Taiwan: Central Deposit Insurance Corporation

(5) India: Deposit Insurance and Credit Guarantee Corporation

(6)  Vietnam: Deposit Insurance of Vietnam

Asia (7)  Hong Kong: Hong Kong Deposit Protection Board
(8)  Kazakhstan: Kazakhstan Deposit Insurance Fund
(9)  Korea: Korea Deposit Insurance Corporation
(10) Malaysia: Malaysia Deposit Insurance Corporation
(11) Philippines: Philippine Deposit Insurance Corporation
(12) Singapore: Singapore Deposit Insurance Corporation
(13) Canada: Autorité des marchés financiers (Québec)
North America (14) Canada: Canada Deposit Insurance Corporation

(15) United States: Federal Deposit Insurance Corporation

(16) Trinidad and Tobago: Deposit Insurance Corporation

(17) Bahamas: Deposit Insurance Corporation, Central Bank of The Bahamas

(18) Venezuela: Fondo de Garantia de Depositos y Proteccion Bancaria

(19) Colombia: Fondo de Garantias de Instituciones Financieras

(20) Peru: Fondo de Seguro de Depositos

(21) Brazil: Fundo Garantidor de Créditos

(22) El Salvador: Instituto de Garantia de Depdsitos

Central and South

. (23) Mexico: Instituto para la Proteccion al Ahorro Bancario
America

(24) Jamaica: Jamaica Deposit Insurance Corporation

(25) Nicaragua: Fondo de Garantia de Depositos de las Instituciones Financieras

(26) Argentina: Seguro de Depositos Sociedad Anoénima

(27)  Ecuador: Agencia De Garantia De Depositos, A.G.D.

(28) Uruguay: Banco Central del Uruguay, Superintendencia de Proteccion del Ahorro Bancario

(29) Guatemala: Banco de Guatemala, como Administrador del Fondo para la Proteccion del Ahorro

(30) Barbados: Barbados Deposit Insurance Corporation

(31) Albania: Albanian Deposit Insurance Agency

(32) Bulgaria: Bulgarian Deposit Insurance Fund

(33) Romania: Deposit Guarantee Fund in the Banking System

(34) Russia: Deposit Insurance Agency (Russia)

(35) Bosnia and Herzegovina: Deposit Insurance Agency of Bosnia and Herzegovina

Europe, Central and (36) Czech: Deposit Insurance Fund Czech Republic

Eastern Europe (37) France: Fonds de Garantie des Dépots

(38) Hungary: National Deposit Insurance Fund of Hungary

(39) Sweden: Swedish Deposit Guarantee Board

(40) Ukraine: Deposit Guarantee Fund

(41) Poland: Bank Guarantee Fund

(42) United Kingdom: Financial Services Compensation Scheme

(43) Morocco: Bank Al-Maghrib, Fonds Collectif de Garantie des Dépots

(44) Sudan: Bank Deposit Security Fund of Sudan

(45) Tanzania: Deposit Insurance Board of Tanzania

(46) Zimbabwe: Deposit Protection Board

Lo (47) Kenya: Deposit Protection Fund Board

Africa - : .
(48) Lebanon: Institut National de Garantie des Depots

(49) Jordan: Jordan Deposit Insurance Corporation

(50) Nigeria: Nigeria Deposit Insurance Corporation

(51) Turkey: Savings Deposit Insurance Fund of Turkey
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2) Associates (Entities that are considering the establishment of a deposit insurance system or
other entities that are part of a financial safety net: 6 entities from 6 countries)

(1) Philippines: Bangko Sentral ng Pilipinas

. (2) Mongolia: Bank of Mongolia
Asia

(3) Thailand: Bank of Thailand

(4) Singapore: Monetary Authority of Singapore

(5) Algeria: Bank of Algeria

Europe and Africa - -
(6) South Africa: The National Treasury

3) Observers (Interested parties such as professional firms: 6 entities from 5 countries/region)

Asia (1) Hong Kong: Excel Technology International HK Limited

(2) United States: BearingPoint LLC

(3) Canada: Deloitte & Touche LLP

North America
(4) Canada: Goodmans LLP

(5) United Kingdom: KPMG LLP

Europe (6) France: Sociéte Générale

4) Partners (International organizations, etc.: 10 organizations)

(1) Asian Development Bank

(2) European Bank for Reconstruction and Development

(3) European Forum of Deposit Insurers

(4) International Monetary Fund

(5) The SEACEN Centre

(6) The Toronto International Leadership Centre for Financial Sector Supervision

(7) Association of Supervisors of Banks of the Americas (ASBA)

(8) Centro de Estudios Monetarios Latinoamericanos (CEMLA)

(9) Inter-American Development Bank, IDB

(10) Union of Arab Banks

Number of IADI participants

Category Number of Countries/Regions Number of Entities
Member 50 51
Associate 6 6
Observer 6
Partner - 10

Total 55 73
Note: Some of the 55 members overlap, resulting in a mismatch in the total.
(Reference: Standing and Regional Committees)
e Standing Committees e Regional Committees

Governance Committee Asia Regional Committee

Training and Conference Committee Africa Regional Committee

Research and Guidance Committee Caribbean Regional Committee

Membership and Communications Committee Middle East and North Africa Committee

Finance and Planning Committee Eurasia Regional Committee

Audit Committee Europe Regional Committee

Legal Affairs Committee Latin America Regional Committee
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(ii) DICJ 3rd Round Table — Program and Participants

1. Program

February 27, 2008 (Wednesday)

February 28, 2008 (Thursday)

Session 1
“Comparative study of asset management companies
mandate, organizational structure and strategy”

s

Session 2
“Cross-border issues from Asian perspective”

(1) Keynote presentation
Mr. Nobusuke Tamaki, Executive Director, Treasury
Dept.
“On strategies for the disposition of assets under a
country-specific environment”

(1) Keynote presentation
Mr. Hiroshi Akama, Director, Office for Research and
Intelligence
“Resolution of Cross-Border Banks from an East Asian
Perspective”
Tetsuro Morishita, Professor of Sophia University Law

Acting President, Philippine Deposit Insurance
Corporation

(5) Marina Zinovina
Deputy General Director, Deposit Insurance Agency,
Russia

(6) Nat Tapasanan
Director, Asset Management Office, Bank of Thailand

%D Graduate School
g “Cross-Border Issues in Bank Insolvencies”
= (2) Experiences in member countries (2) Experiences in member countries
(D Donald E. Inscoe (D Donald E. Inscoe
Deputy Director, Division of Insurance and Research, Deputy Director, Division of Insurance and Research,
Federal Deposit Insurance Corporation, U.S.A. Federal Deposit Insurance Corporation, U.S.A.
“Management of Failed Bank Assets: The U.S. “Cross-Border Issues for the FDIC”
Experience” (@ Peter Smith
(2 Carlos Isoard Head of Department, Banking and Compensation
Member of the Board of Governors, Instituto para la Reform, Financial Service Authority, U.K.
Proteccion al Ahorro Bancario, Mexico “Financial stability and depositor protection:
“Assets Management and Sales: IPAB’s Experience” strengthening the UK framework”
(3) Comment from member countries (3) Comment from member countries and regions
(D S. Venkata Raman (D Clarence Hui
Assistant General Director, Deposit Insurance & Credit Manager, Hong Kong Deposit Protection Board
Guarantee Corporation, India (2 Ooi Sin Teik
(2) Bong-Hwan Kim CEO, Singapore Deposit Insurance Corporation
Team Leader of Planning and Coordination Dept., Yang Len
Korean Deposit Insurance Corporation Lead Policy Analyst, Monetary Authority of Singapore
(3) Jean Pierre Sabourin (3 Grace M. C. Lee
g Chief Executive Officer, Malaysia Deposit Insurance Director, Legal Affairs Office, Central Deposit
g Corporation Insurance Corporation, Taiwan
&£ @ Jose C. Nograles (@) Nguyen Linh Nam
< Director, Research and Cooperation Development Dept.,

Deposit Insurance of Vietnam

(4) Discussion and Wrap-up

(4) Discussion and Wrap-up
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2. Organizations Participating from Abroad
(17 countries/regions, 19 organizations)

@ Mexico Instituto para la Proteccion al Ahorro Bancario
% UK. Financial Services Authority
@ | USA. Federal Deposit Insurance Corporation
Hong Kong Hong Kong Deposit Protection Board
India Deposit Insurance & Credit Guarantee Corporation
India Reserve Bank of India
Korea Korea Deposit Insurance Corporation
% Malaysia Malaysia Deposit Insurance Corporation
% Philippines Philippine Deposit Insurance Corporation
§ Russia Deposit Insurance Agency
3 Singapore Monetary Authority of Singapore
Singapore Singapore Deposit Insurance Corporation
Taiwan Central Deposit Insurance Corporation
Vietnam Deposit Insurance of Vietnam
Thailand Bank of Thailand
. Bangladesh Bangladesh Bank
E People’s Republic of China People's Bank of China
% Indonesia Indonesia Deposit Insurance Corporation
Laos Bank of the Lao PDR

W9 3.4 DICJ Round Table

e o
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(iii) Visits Paid and Received in Relation to International Operations

1) Technical Assistance

a. Sending expert officials abroad

Date

Purpose

Location

October 15, 17, 19, 2007

Holding of “Deposit Insurance Seminar” for the Deposit Insurance
of Vietnam, the Bank of the Lao PDR and the Bank of Thailand

Vietnam (Hanoi),
Laos (Vientiane),
Thailand (Bangkok)

December 12 -13, 2007

Holding of “Deposit Insurance Seminar” for the Indonesia Deposit
Insurance Corporation

Indonesia (Jakarta)

March 3 - 7, 2008

Holding of the deposit insurance seminar as part of the cooperative
investigation project in the area of the finance of Vietnam by the
Japan International Cooperation Agency.

Vietnam (Hanoi)

b. Acceptance of trainees from overseas

Date

Visitors

Organizer / Course

October 17, 2007

Officers of the Central Deposit
Insurance Corporation, Taiwan

“Invitation Project for Middle-Management” hosted by
Interchange Association Japan

January 18, 2008

Officers of the governments and central
banks in southeast Asian countries

”The 4th Seminar on Financial System” hosted by the
Japan International Cooperation Agency

February 26, 2008

Officers of the governments and central

banks in Asian countries FSA

“The 3rd Seminar on Deposit Insurance” hosted by the

March 11, 2008

Officers of the governments and central
banks in NIS countries

“Necessary policy measures and reform strategies for
financial system stability in NIS Countries” hosted by
the Japan International Cooperation Agency

2) International Exchanges

a. International Association of Deposit Insurers (IADI)

Participation in the ceremony of the 5th anniversary of the
foundation of IAID

Date Purpose Location
Attendance at the Executive Council meeting, Research and
May 2-5, 2007 Guidance Committee and others Switzerland (Basel)

June 26-27, 2007

Dispatch of instructors to the joint seminar hosted by the Middle-
East, North Africa, Europe and Eurasia Regional Committees

Turkey (Istanbul)

July 23-26, 2007

Dispatch of experts to the training session hosted jointly by IADI
and the Federal Deposit Insurance Corporation

U.S.A. (Washington, DC)

September 18-21, 2007

Attendance at the Executive Council meeting, Research and
Guidance Committee and others

Switzerland (Basel)

October 29- November 3,
2007

Attendance at the 6th annual general meeting, the Executive
Council meeting and others

Malaysia (Kuala Lumpur)

February 13-15, 2008

Attendance at the Executive Council meeting, Research and
Guidance Committee and others

Switzerland (Basel)

March 27-28, 2008

Attendance at the 6th Asia Regional Committee annual meeting,
Research and Guidance Committee and others

Indonesia (Bali)
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b. Visits to Related Overseas Organizations

Date

Purpose Location

January 30-June 29, 2007

Dispatch of staff for the acquisition of practical skills in dealing

with bank failure at the Federal Deposit Insurance Corporation U.S.A. (Washington, DC)

June 19-21, 2007 Investigation of the deposit insurance system (Canada) Canada (Ottawa, Toronto)
Discussion with Philippine Deposit Insurance Corporation and Philippines (Manila),
Sl s AU Hong Kong Deposit Protection Board Hong Kong
November 2, 2007 Investigation of the deposit insurance system (Singapore) Singapore
Investigation of the deposit insurance system (United States, U.S.A. (Washington, DC),
S A AU Canada) Canada (Ottawa)

February 11, 2008

Discussion with the National Deposit Insurance Fund of Hungary Hungary (Budapest)

c. Reception of Investigative Groups

Date

Visitors

April 24,2007

Deputy Director, Division of Insurance and Research, Federal Deposit Insurance Corporation,
U.S.A.

August 15, 2007

Chief Executive Officer, Indonesia Deposit Insurance Corporation

November 14, 2007

Governor, Federal Deposit Insurance Corporation, U.S.A.

November 26, 2007

Research team of law firms entrusted by the Central Deposit Insurance Corporation, Taiwan

November 29, 2007

Deputy General Manager of Macro-economic Research Department, Development Research Center
of the State Council, People’s Republic of China

December 17, 2007

Chairman, Deposit Insurance Corporation, Taiwan

December 19, 2007

Delegation, Deposit Insurance Vietnam
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Deposit Insurance Corporation of Japan

(2) Economic/Financial Trends

2007 2008

Apr. May Jun. Jul. Aug. Sept. Oct. Nov. Dec. Jan. Feb.

Mar.

Industrial
Production Index
(seasonally
adjusted, as a

% of previous
month)

Consumer Price
Index (as a %
of same month
previous year)'

0.0 0.0 -0.1 -0.1 0.0 -0.1 0.0 0.1 0.3 0.4 0.4

0.6

Ratio of
Unemployed
in Labor Force 3.9 3.8 3.7 3.6 3.8 4.0 3.9 3.8 3.8 3.8 3.9
(seasonally
adjusted, %)

3.8

Number of
Corporate 1,121 1,310 1,185 1,215 1,203 1,047 1,260 1,213 1,097 1,174 1,194
Bankruptcies®

1,347

Long-term
Interest Rate
(Distribution rate
of new 10-year
government
bonds) (%)?

1.615 | 1.745 | 1.865 | 1.790 | 1.600 | 1.675 | 1.600 | 1.460 | 1.500 | 1.440 | 1.355

1.275

Short-term
Interest Rate
(unsecured 0.539 | 0.544 | 0.605 | 0.516 | 0.498 | 0.675 | 0.524 | 0.520 | 0.459 | 0.508 | 0.512
overnight call
rate) (%)°

0.641

Nikkei Stock
Average (Tokyo
Stock Exchange | 17,400 | 17,875 | 18,138 | 17,248 | 16,569 | 16,785 | 16,737 | 15,680 | 15,307 | 13,592 | 13,603
Nikkei 225)
(yen)**

12,525

Exchange rate

il 119.41 | 121.63 | 123.48 | 118.99 | 116.24 | 115.27 | 114.78 | 110.29 | 113.12 | 106.63 | 104.34

99.37

Real GDP
(seasonally
adjusted, as % of
previous period)?

Data sources: Bank of Japan; Cabinet Office; Ministry of Economy, Trade and Industry; Ministry of Internal Affairs and
Communications; Tokyo Shoko Research, Ltd; Japan Bond Trading Co., Ltd.; Nihon Keizai Shimbun (Nikkei)
Notes: 1. Japan nationwide, excluding fresh produce
2. Considering bankruptcies where debts total more than 10,000,000 yen
3. At month-end
4. Figures are rounded off.
5. Chained (2000) price
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(APPENDIX) DEPOSIT INSURANCE SYSTEM, ETC., TERMS (INDEX)

+ ACCUSAtIONS/COMPIAINES ....cveuvvvceieiieteececeeet ettt ettt etee sttt es et esessse et esesees s et eses s s esesesess s eseseesasesesens P89 [II.4.(10)]
© ANTISOCIAL FOTCES ....vvveiiveeeeceeeeeeeee ettt ettt ettt s e e et et e s s e et e s e ae et et e s e e ae s eseeeae s eseaenneeesenns P29 [II .3.(5)]
* ASSET INVESTIZATION. .. .cvcvctceiececectcecececececeet ettt ettt et et tet e et et e s et et eae st et et et etetese s et e s et et esesesesesesesesesesesesesesesas P26 [ 1 .3.(1)]
- Banks under the Special Crisis Mana@ement............ccveveveururveueuereeeeeeeseseseseeeseseesesesesesesesesesesesesesesesesesesenas P20 [1I.2.(3)]
+ Banks under the Special Public Management..............cocvoveveureeveuerieieeereeeeeeeeeseeeeeseseeesee e ese e eenenns P19[11.2.(2)]
VAL LABDLILY evve oo oo eeee e eee e eeee oo P28 [11.3.(4)]
* CrimINAL LIADIILY. ........ovvoceeeceeeceeee et nes e aenenaenenaenen P28 [11.3.2)]
* Crisis Management ACCOUNL............ceveveuerieieieeseteeeeeestesesesesesesesesesesssesesesesesesesesesesesesesesesesesesesesesesesesesesesenas P94 [1M.5.(2)]
* DAFICUIL RECOVETY CASES ....vvvivvieieiececececteeceetete sttt aeseaete e s st et etetesete s et eseseaesesesesesesesesesesesesesesesesas P28 [1I.3.(3)]
* Barly Strengthening ACCOUNL...........couiuiveviuiuieeteteteteeeteteteteesteaetesetessae s st et seaetese s et sesesesesesesesesesesesesesesesesenas P94 [I.5.(4)]
* FINANCial AQMINISIIALOT .........coovovitieieetetceceeee ettt ettt e et s e st et s et e s s eases et et ee e et esessen s eseseeeeeeeenns P47 [I1.1.(2)]
* FINANCIAL ASSISTANICE. .. ...vvevieieeeieeeeieeeteeeeceete ettt ettt ettt s e eas et es e s s es et ssasenesesens P44 [T.1.(1) (vi) 4)]
+ Financial Function Strengthening ACCOUNL ..............c.iieveviviuieeeeeeteeceeeteteeeee et es e ese s P95 [I1.5.(7)]
+ Financial RevitaliZation ACCOUNL. ...........ococviveuieieeeeeeeeeeeeeeteeeeee et es e ss s eeeeseseseseee e s eseeeeseseseaeeeeeesenns P94 [1M.5.(3)]
* Financial Stabilization Contribution FUNd...........c..cccuiiiiiiiiiiiiieiecie e P33 [1I.4.(2) (ii)]
© GENETAL ACCOUNE .....oveeeeeeeeeee ettt ettt ettt e et e et et ae et e s s s s e s e s e s eaees et et e s anesesesees s eseaeeseeeeesees P94 [T.5.(1)]
+ Industrial RevitaliZation ACCOUNL ...........coeveveveeieeeetetieeeeeeet et eeeteteeeee et esee et eeas et et e s s sses et eseseeseeeeeans P95 [I1.5.(6)]
+ Industrial Revitalization Corporation of Japan (IRCJ) .........c.coiioieieuiiieeeeeeeeeeee e P69 [1I.3.(4) (iii)]
* INSUTANCE PrEMIUINIS .....c.vvivivieiieieeieceee ettt ettt ettt a e st et s et es st et s ses et esesesnaseseseeneeaes P42 [T.1.(1) (v)]
* International Association of Deposit Insurers (IADI) ........oooiiieiiieiinieeee e P35 [Column 6]
© JUSEI ACCOUNT .......oveeieeeeeeeeee ettt e et e et et et e e s et e et e s e s e s e s esesesees s et et e s e e eseseesen s eseaeesenesenns P95 [1M.5.(5)]
+ Liability Investigation COMMITIEE .........c.evevrurvrvererieeereeseteseeeeseseeeeteseeeseseseseseaeae st sesesesesesesesesesesenas P67 [1M.3.(2) (iii) 1)]
+ Liquidation of and Securitization of Loan ASSELS............cecveveveveuieeeereeeeeeeeeereeeeeeeeeeseeeseeses e P18 [1I.2.(1) (ii) 5)]
* MANAEETIAL LIADILILY .........ovovoeevceeeceeeeeeeeeeeeeee e ene s eenans P28 [11.3.(4)]
+ Measures to Deal with FINanCial CIiSIS .........c.ciievivevieiieeitcececeeetetcecee et P20 [1I.2.(3)]
- Name-based Aggregation 0f DEPOSILS .........c.evevruirieiereieieieiececeeeeecececeeeeeeseassseeseseseseseseeesessseseasseseseasesesseaas P13 [Column 3]
* ObSIUCIEd RECOVETY CASES ....ovveeeiecececececececeeeeececeee e e st s e es s s st s s st s s s s s e neeas P28 [1I.3.(2)]
 OMN-STLE INSPECTIONS. ..ottt ettt ettt ettt e et e e e et e s ee e e s et eseas et et e s ees et eseseeeseseseseessesesnnsnesaans P14 [1.1.(2)]
* PAYOUL COSE ..ottt P30 [ 11 .4.(1) (ii)]
* Public Capital INJection MEANS..........ccuevieiirieieeiieie ettt ettt et ste e e sseesessaessessaesseessenseessenseens P24 [Column 4]
+ Purchase of deposits and Other CLAIMS .............cocieveveveuiieieietceceee et P45 [II1. 1 (1) (vi) 6)]
+ Real Estate Management and DiSPOSal..............ovviiiiiiiiieeeeciceeeeeeeseee e P19 [1I.2.(1) (ii) 6)]
+ Resolution and Collection Corporation (RCC)........c.cueueuiviuruiuieeeceeeeececeeeeeeeeeeeeeeesseeeeee e seeseeans P68 [10.3.(4) (1)]
© ROUNA TADIC ..o enaee P36 [1I1.5.(1) (i) 2)]
+ The Second Bridge Bank Of JAPAN..........ccocvoviuiuiiiiieeeeiceeeeeececeeeeeece et P68 [11.3.(4) (ii)]
* SYSEIM VETTIICATION ....vevvieieeveeeececeetetce ettt ettt ettt a s ee et st et et easae et et et ess s esesesnesesesesnasnas P12[II.1.(1) ()]
+ Warranty for Latent Defect PrOVISIONS ..........ccieiiveueuiieieietieceeieetet et sses e asan e P19[11.2.(2) (i)]







For further information, comments or feedback on this publication,
please contact Office for International Affairs,
Deposit Insurance Corporation of Japan

Shin-Yurakucho Building, 9F

1-12-1 Yurakucho, Chiyoda-ku, Tokyo, 100-0006, Japan
TEL: +81-3-3212-6030, FAX: +81-3-3212-6085

E-mail: inter-info@dic.go.jp

For Annual Reports, press releases and the latest information,
please visit http://www.dic.go.jp/english/

Printed in Japan
Not for Sale
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