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DEPOSIT INSURANCE CORPORATION OF JAPAN




This Annual Report was produced based on the English translation of the original
Annual Report in Japanese. The original Annual Report in Japanese shall govern for
all purposes and prevail in case of any discrepancy with this Annual Report.

This Annual Report covers the DIC)'s activities from April 2008 to March 2009.



Message from the Governor

To start off, I would like to review the recent key operations of the Deposit Insurance Corpo-
ration of Japan (DICJ). In order to maintain and improve the failure resolution framework for
the protection of depositors, the DICJ accepted the actual set of data submitted by financial
institutions to verify their performance with particular concern for how financial institutions
manage and maintain depositors’ name-based aggregation databases and systems. In addition,
the DICJ dispatched officers to financial institutions to conduct on-site inspections. Moreover,
in preparing for cases in which failures occur under limited coverage, the DICJ verified and
reviewed the resolution procedures that should be implemented by the organization as finan-
cial administrators. At the same time we have implemented regular training in order to expect
smooth execution of such resolution procedures. As for depositors, taking into consideration
the transition to a system of limited coverage, the DICJ has been actively promoting public
awareness and disclosing information regarding the deposit insurance system, and the man-
date and operations of the DICJ in particular through lectures, articles in financial journals, our website and the mass media.
This annual report presents an operational overview of the DICJ for FY2008. There were no new failure cases in FY2008. The
cumulative deficit of the general account fell, and the strengthening of financial affairs has been advanced. Meanwhile, the
DICIJ has further accelerated the disposal of past failure resolutions.

The DICJ has continued to strive to collect non-performing loans purchased from failed financial institutions through the Res-
olution and Collection Corporation (RCC), which is a DICJ subsidiary, actively utilizing corporate revitalization techniques
and implementing the liquidation and securitization of non-performing loans. Moreover, the DICJ completed special crisis
management for Ashikaga Bank with the transfer of all its shares. Upon collection, the DICJ conducted asset investigations
to reveal the hidden assets of debtors and supported collection operations regarding cases of difficult recovery by putting civil
execution and other legal steps into full use. The DICJ has focused on dealing strictly with cases involving antisocial forces.
Regarding the pursuit of civil liability of the executive management of failed financial institutions, the DICJ attempted to settle
lawsuits while taking account of the DICJ’s mission and economic rationality.

Concerning capital injections into financial institutions, in addition to subscribing for preferred shares based on the Act on
Special Measures for Strengthening Financial Functions which was revised in December 2008, the DICJ has appropriately
managed and smoothly disposed of the preferred shares and others acquired by capital injection pursuant to the acts, including
the Act on Emergency Measures for Early Strengthening of Financial Functions.

In the area of international cooperation activities, amid the significantly changing global financial environment including the
issue of worsening management of financial institutions in western countries, among other issues, the DICJ has cooperated
with foreign deposit insurance authorities, organized international conferences (DICJ Round Table) and proactively partici-
pated in the activities of the International Association of Deposit Insurers (IADI). In addition, the DICJ has striven to collect
information concerning international trends of the deposit insurance system for reference purposes to enhance the deposit
insurance system of Japan and has also striven to assist foreign countries in ways such as sharing our experience of how Japan
has coped with financial crises as exemplified in the so-called Heisei Financial Crisis. Moreover, the DICJ published the jour-
nal “Deposit Insurance Review” to share the results of research and study it has conducted on the measures taken by various
countries for the resolution of bank failures and the financial crisis.

The Act on Damage Recovery Benefit Distributed from Funds in Bank Accounts Used for Crimes came into force in June
2008. Based on this act, the DICJ started to conduct public notice and other activities related to relieving the victims of bank
transfer scams this year.

In this way, from the aspect of “flow,” the DICJ has further improved the failure resolution framework. Meanwhile, in terms
of the aspect of “stock,” the DICJ has promoted proper and efficient disposal of assets held, debts and credits, and the pursuit
of liability, etc.; and has further striven all the more to strengthen financial affairs. In the future, in order to perform all-round
deposit insurance functions as deposit insurers, ranging from failure resolution under limited coverage to financial crisis man-
agement, we will do our utmost to review the present status of the organization, improve our organizational capability and
rationalize our operations.

On the occasion of the publication of this annual report, I would like to convey my sincere hope that this report will be help-
ful in facilitating a more in-depth understanding of the DICJ’s mandate and operations, and for us to gain your support for the

activities of the DICJ. )

Shunichi Nagata
Governor
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Abbreviations and others in this annual report

[Acts]

* Act on Emergency Measures for Financial Functions Stabilization (Former Financial Functions Stabili-
zation Act)

» Act on Emergency Measures for the Revitalization of the Financial Functions (Financial Revitalization Act)

* Act on Emergency Measures for Early Strengthening of Financial Functions (Early Strengthening Act)

* Act on Special Measures concerning Promotion of Disposal of Claims and Debts of Specific Jusen Com-
panies (Jusen Act)

* Act on Special Measures for Promotion of Organizational Restructuring of Financial Institutions (Orga-
nizational Restructuring Act)

* Act on Special Measures for Strengthening Financial Functions (Financial Functions Strengthening Act)

* Act on Special Treatment of Corporate Reorganization Proceedings and Other Insolvency Proceedings of
Financial Institutions (Special Corporate Reorganization Act)

* Industrial Revitalization Corporation Act (Industrial Revitalization Corporation Act)

* Act on Damage Recovery Benefit Distributed from Fund in Bank Accounts Used for Crimes (Criminal
Accounts Damage Recovery Act)

[Accounts]
* Account for Early Strengthening of Financial Functions (Early Strengthening Account)
* Account for Disposal of Claims and Debts of Specific Jusen Companies (Jusen Account)
* Financial Institutions “Management Base Strengthening Account (Management Base Strengthening Account)

[Organization]
* Deposit Insurance Corporation of Japan (DICJ)
* Resolution and Collection Corporation (RCC)
* Housing Loan Administration Corporation (HLAC)
* Resolution and Collection Bank (RCB)
* Industrial Revitalization Corporation of Japan (IRCJ)
* Seven Specific Jusen Companies stipulated in the Jusen Act (seven former Jusen Companies)
* Financial Services Agency (FSA4)

[Delegation of authority]

* The Prime Minister delegates authority to the Commissioner of the Financial Services Agency, authority
shall be given to the “Commissioner of the FSA.”
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I. OPERATIONS OF THE DICJ

1. The DICJ’s Mission and Operations

The mission of the DICJ is to appropriately manage the
deposit insurance system in order to achieve the objec-
tives of the Deposit Insurance Act, which are “to estab-
lish a deposit insurance system in order to provide the
protection of depositors and other parties, and to ensure
the settlement of funds related to failed financial institu-
tions, thereby contributing to the maintenance of stability
of the financial system.”

The deposit insurance system consists of the follow-
ing operations: payment of deposit insurance and the
purchase of claims relating to deposits, etc. that are
necessary in the event that a financial institution has
suspended repayment of deposits; financial assistance in
mergers and other situations in the resolution of failed
financial institutions, and the management and transfer
of business by a financial administrator; and measures to
deal with financial crises.

2. Preparation and Announcement of
the Medium-Term Goals, Policy of
Operation and Performance Evaluation

Based on the changes in the circumstances surrounding
Japan’s deposit insurance system, the DICJ considers
it important to continue appropriately implementing its
mission. Recognizing this, the DICJ attempts to improve
governance, appropriateness and efficiency in operations
through the operation management process of setting
medium-term operational goals, conducting operations
according to policies drawn up each year based on the
same goals, evaluating performance and furthermore
applying these evaluations in operations.

In FY2008, with the goals of systematically and appro-
priately tackling challenges including the improvement

and enhancement of the failure resolution framework,
promotion of operations involved in failure resolutions
that have been implemented to date and the further
strengthening of the DICJ’s financial standing, the DICJ
formulated and published the medium-term goals and
policy of operation as mentioned below on April 1,
2008. The DICJ also amended the medium-term goals
and policy of operations partially on December 19, 2008
upon enforcement of the amended Financial Functions
Strengthening Act.

The DICJ evaluated the FY2008 performance of opera-
tions executed under the policy of operation concerned
and posted it on its homepage (http://www.dic.go.jp/).

(Reference) The DICJ medium-term goals
and the policy of operation

The medium-term goals were set for the next three years
at the beginning of each fiscal year, based on which the
policy of operation for the first fiscal year was formu-
lated. Its evaluation is implemented following the end of
the fiscal year. The medium-term goals and the policy of
operation are subject to be revised as needed in a discre-
tionary fashion.
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April 1,2008
December 19, 2008 Revised

Deposit Insurance Corporation of Japan Medium-Term Goals
(FY2008-FY2010)

I DICJ’s Mission

The mission of the DICJ is to appropriately manage the deposit insurance system in order to achieve the objec-
tives of the Deposit Insurance Act, which are “to establish a deposit insurance system (Notes) in order to provide
the protection of depositors and other parties, and to ensure the settlement of funds related to failed financial
institutions, thereby contributing to the maintenance of stability of the financial system.”

Notes: The deposit insurance system consists of the following operations: payment of deposit insurance and the
purchase of claims relating to deposits, etc. that are necessary in the event that a financial institution has
suspended repayment of deposits; financial assistance in mergers and other situations in the resolution of
failed financial institutions, and the management and transfer of business by a financial administrator; and
measures to deal with financial crises.

IT Circumstances Surrounding the Deposit Insurance System and Organizational
Operations of the DICJ

The environment surrounding Japan’s deposit insurance system reveals that the strength of financial institutions
is on track for recovery as a whole, but it is becoming imperative for financial institutions to advance risk man-
agement for themselves, according to the changes in the financial environment. Meanwhile, in financial transac-
tions and markets, the transactions are becoming increasingly globalized, and there is rapid diversification in
financial products and sales channels. Amid such structural change, greater independence and self-help are called
for on the side of participants in financial transactions, including depositors and financial institutions, while the
importance of securing an equitable market norm, sufficient consumer protection and an adequate safety net
is ever-increasing. Furthermore, while the modus operandi used in finance-related crimes has recently become
increasingly innovative and malicious, the importance of preventing criminal damage caused by antisocial forces
is also increasing.

Regarding DICJ operations, starting from April 2005, all ordinary deposits, excluding those for payment and
settlement purposes, also shifted from full protection to limited coverage in principle, and the blanket guarantee
system was removed. While the number of additional purchases of non-performing loans has been decreased, the
fair and efficient execution of administration, recovery, and disposal of the retained assets relating to past failure
resolutions and other transactions is called for.

In order to appropriately implement its mission in this changing environment, the DICJ must further improve
the failure resolution framework under the limited coverage system, promote the operation processes relating to
failure resolutions and other matters that have been implemented to date, and take appropriate measures towards
the further strengthening of the DICJ’s financial standing. In order to maintain its all-round insurance function,
from failure resolutions under the limited coverage system to financial crisis management, while also improving
in terms of the efficiency and quality of its services, the DICJ must further improve its organization and opera-
tion system.

III Medium-Term Goals for FY2008-FY2010

The DICIJ has set the following medium-term goals for FY2008-FY2010 as a roadmap for advancing the opera-
tions described above. The goals also set out the basic directions for execution and improvement of operations.

1. The DICJ will systemically improve and functionally enhance its system to process the failure resolution of
financial institutions from a depositor protection point of view, while promoting public relations in connec-
tion with the deposit insurance system to depositors and others.
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2. The DICJ will work closely with the relevant authorities and appropriately implement such operations
as capital injections based on the Financial Functions Strengthening Act. The DICJ will proceed with the
appropriate disposal of retained and other assets through such measures as the resolution of non-performing
loans purchased from failed financial institutions and the disposal of preferred shares and others for capital
injection.

3. The DICJ will support resolution and collection operations, including strict responses to obstructed recov-
ery cases, and appropriately execute operations in pursuit of the management liability of failed financial
institutions.

4. The DICJ will appropriately implement operations regarding recovery procedures for the victims of criminal
accounts that the DICJ is newly supposed to implement.

5. The DICJ will strengthen its financial management as well as rationalize operations related to its finances.

6. The DICJ will carry out research and study activities, and international cooperation comprehensively taking
account of financial and economic situations.

7. The DICJ will collaborate and cooperate with affiliated companies to execute appropriate management.

8. The DICJ will further improve upon a system required for augmenting essential compliance and operational
risk management.

IV The Relation between the Medium-Term Goals and the Policy of Operation for each
Fiscal Year

The policy of operation for each fiscal year is formulated based on the medium-term goals, the situation at that

point in time, and the achievements and an evaluation of preceding fiscal years. The medium-term goals, in prin-

ciple, are revised each fiscal year to reflect those factors.
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April 1,2008
December 19, 2008 Revised

Deposit Insurance Corporation of Japan Policy of Operation for FY2008
(April 2008-March 2009)

1. Improvement and Enhancement of the Failure Resolution Framework of Financial

Institutions from the Perspective of Depositor Protection
(i) The DICJ will endeavor to promote its public relations activities by utilizing various materials in order to
enhance depositors’ understanding of the deposit insurance system from a depositor protection point of view.

(i) The DICJ will endeavor to strengthen its organization in order to further enhance the scheme of failure reso-
lution and operations of financial administrators presumed under the limited coverage system. Furthermore,
the DICJ will promote collaboration with related parties, both within and outside the DICJ, provide periodic
training, workshops and seminars, ensure personnel of the financial administrator panel, and attempt to
improve their know-how and skill.

(iii) The DICJ will effectively and efficiently implement inspections against financial institutions, hearings on
improvements related to inspection results (referred to as “improvement hearings” hereinafter), system veri-
fication (Notes), and training and advice while pursuing linkage among these measures in order to maintain
and improve the accuracy of the depositor’s name-based aggregation database. In doing so, the DICJ will
engage in a thorough exchange of opinions with financial institutions regarding inspection and improvement
hearings, and through such interactions, will encourage financial institutions to appropriately maintain and
manage the name-based aggregation database and its system.

Notes: System verification refers to the verification by the DICJ’s system of appropriate development of the
name-based aggregation at each financial institution by requesting submission of the depositor data
from financial institutions.

(iv) From a systems perspective, it is necessary to further accelerate name-based aggregating deposits database
processing and smoothly facilitate the operations of financial administrators and others. To this end, the
DICJ will improve and expand the organization and system to process related operations of the DICJ and to
improve its management ability while taking effectiveness into account.

(v) The DICJ will verify necessary matters from the perspective of ensuring the smooth management of the
deposit insurance system.

2. Proper and Steady Operations Related to Failure Resolution and Retained Assets

(1) Regarding the management and disposal of shares, claims, etc. acquired and retained by the DICJ from
failed financial institutions, the DICJ will implement the necessary operations appropriately and effectively
under the appropriate policy, including the processing period, based on the perspective of minimizing the
public financial burden and market influence, and compliance with laws and regulations.

(i) Regarding preferred shares and others assumed under the Early Strengthening Act, the DICJ will continue
to work toward appropriate management and smooth disposal, based on the Statement by the Governor
regarding “Immediate Guideline for Disposal of Preferred Stocks, etc., Acquired through Capital Injection
with Public Funds” (published in October 2005). In cases where capital injection and other operations have
taken place under the Financial Functions Strengthening Act, the DICJ will also respond appropriately while
coordinating closely with relevant authorities.

3. Supporting Resolution and Collection Operations, including the Fair Handling of
Obstructed Recovery Cases, and Proper Implementation of Pursuit of Liability

(i) The DICJ will enhance its support for resolution and collection operations by the RCC, including provi-
sion of detailed guidance and advice, while enhancing collaboration with the RCC in order to support their
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appropriate collection operations from malicious debtors and others, especially in support of their strict
response to obstructed recovery cases involving antisocial forces.

(i1) The DICJ will strongly support the RCC’s collection of non-performing loans by appropriately selecting
cases for investigation, centering on malicious debtors, including antisocial forces, and by promoting an in-
depth asset investigation.

(iii) The DICJ will upgrade investigation methods at the time of failure resolution and strengthen collaboration
systems in order to appropriately pursue the managerial liability of failed financial institutions.

4. Appropriate Implementation of Operations regarding Recovery Procedures for the
Victims of Criminal Accounts

The DICJ will endeavor to implement smooth operations concerned at all aspects, as well as to promote infra-

structure improvement such as setting inside organizations, revising organization regulations of distributing per-

sonnel regarding operations involved in criminal accounts damages recovery.

5. The Certain Advancement of the Strengthening and Efficiency of Finances
(i) The DICJ will implement strengthening of its financial management as well as rationalization of operations
related to its finances and will draw up, execute and manage its budget plans in an appropriate fashion.
Furthermore, in order to improve efficiency in accounting operations and strengthen the functions of man-
agement and security, while striving for the stable operation of the newly introduced financial accounting
system, the DICJ will deal appropriately with the accounting for new accounts.

(i) Taking into account its financial standing, the DICJ will ensure a balanced insurance premium level in order
to achieve equilibrium in the finances of the DICJ (General Account) over the long run.

(iii) With regard to fund management, the DICJ will continue to diversify its management means and improve
management efficiency. Meanwhile, in regards to funding, the DICJ will attempt to further improve the sta-
bility and efficiency of administrative work, and implement appropriate management of the interest volatil-
ity risk and other matters.

6. Research/Study and International Cooperation Comprehensively Taking Account of
Financial and Economic Situations

While conducting research on and studying the deposit insurance system both at home and abroad, the DICJ will

enhance cooperation and collaboration with foreign deposit insurance authorities, host international conferences

and contribute to the IADI. The DICJ will also continue to provide technical assistance to various foreign coun-

tries and form a cooperative framework among Asian countries.

7. Appropriate Management of Affiliated Companies

In collaborating and cooperating with affiliated companies, the DICJ will implement appropriate management of
them, such as providing appropriate and timely guidance and advice to the RCC in line with the changing market
environment.

8. Improvement of System in Securing Compliance and Operational Risk Management
The DICJ will further develop a system required for the improvement of essential compliance and operational
risk management.
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(Reference)

The DICJ medium-term goals (FY2009-FY2011) and the DICJ policy of operation (April
2009-March 2010)

Upon managing operations for FY2009, based on the changes in the environment surrounding the deposit insurance sys-
tem, the DICJ has reviewed the medium-term goals and policy of operation for the previous fiscal year, and formulated
and published the DICJ medium-term goals (FY2009-FY2011) and the DICJ policy of operation (April 2009-March
2010), as mentioned below.

April 1,2009

Deposit Insurance Corporation of Japan Medium-Term Goals
(FY2009-FY2011)

I DICJ’s Mission

The mission of the DICJ is to appropriately manage the deposit insurance system in order to achieve the
objectives of the Deposit Insurance Act, which are “to establish a deposit insurance system (Notes) in order
to provide the protection of depositors and other parties, and to ensure the settlement of funds related to
failed financial institutions, thereby contributing to the maintenance of stability of the financial system.”

Notes: The deposit insurance system consists of the following operations: payment of deposit insurance and
the purchase of claims relating to deposits, etc. that are necessary in the event that a financial institu-
tion has suspended repayment of deposits; financial assistance in mergers and other situations in the
resolution of failed financial institutions, and the management and transfer of business by a financial
administrator; and measures to deal with financial crises.

II Circumstances Surrounding the Deposit Insurance System and Organizational
Operations of the DICJ

With regards to Japan’s deposit insurance system, starting from April 2005, all ordinary deposits, excluding
those for payment and settlement purposes, also shifted from full protection to limited coverage in principle.
However, looking at the global financial and capital markets, extremely tough circumstances are being seen
in that managerial problems at financial institutions in the US and Europe are escalating, and authorities in
each country are hard-pressed to dispose of nationalization, raising the limit of the amount of insured depos-
its, capital injection, guaranty of liabilities, etc.

It is recognized that upon the changes in the global financial environment, Japanese financial institutions are
also advancing risk management for themselves as well as addressing the issue of enhancing capital bases.
Amid such structural change, the importance of securing an equitable market norm, sufficient consumer
protection and an adequate safety net is ever-increasing. Furthermore, while the modus operandi used in
finance-related crimes has recently become increasingly innovative and malicious, the importance of pre-
venting criminal damage caused by antisocial forces is also increasing.

Regarding DICJ operations, given the global circumstances of financial and capital markets, and responses
from the authorities in each country, in order to maintain the stability of Japan’s financial system, it is
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becoming imperative to appropriately operate the deposit insurance system and of the injection of capital
into each financial institution. Moreover, fair and efficient execution of administration, recovery, and dis-
posal of the retained assets relating to failure resolutions and other matters that have been implemented to
date, is continuously called for.

In order to appropriately implement its mission in this changing environment, the DICJ must further enhance
the failure resolution framework, promote the operation processes relating to failure resolutions and other
matters that have been implemented to date, and take appropriate measures towards further improving the
DICJ’s financial standing. In order to maintain its all-round insurance function, from failure resolutions
under the limited coverage system to financial crisis management, while also improving in terms of the effi-
ciency and quality of its services, the DICJ must further improve its organization and operation system.

III Medium-Term Goals for FY2009-FY2011

The DICJ has set the following medium-term goals for FY2009-FY2011 as a roadmap for advancing the
operations described above. The goals also set out the basic directions for execution and improvement of
operations.

1. The DICJ will systematically improve and functionally enhance its system to process the failure resolu-
tion of financial institutions from a depositor protection point of view in response to every situation.
In particular, the DICJ will respond towards establishing the appropriate next system as a mid-term
response for the operations of name-based aggregation and financial administrators.

2. The DICJ will work closely with the relevant authorities and appropriately implement such operations as
capital injections based on the Financial Functions Strengthening Act.

3. The DICJ will proceed with the appropriate disposal of retained and other assets such measures as
through the resolution of non-performing loans purchased from failed financial institutions and the dis-
position of preferred shares and others for capital injection.

4. The DICJ will support resolution and collection operations, including strict responses to obstructed
recovery cases, and appropriately execute operations in pursuit of the management liability of failed

financial institutions.

5. The DICJ will appropriately implement operations regarding recovery procedures for the victims of
criminal accounts.

6. The DICJ will carry out public relations activities regarding the operation of the DIC]J.

7. The DICJ will implement strengthening of its financial management as well as rationalization of opera-
tions related to its finances.
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8. The DICJ will carry out research and study activities, and international cooperation comprehensively
taking account of the financial and economic situation.

9. The DICJ will collaborate and cooperate with affiliated companies and execute appropriate management.

10. The DICJ will further enhance the system required for augmenting essential compliance and operational
risk management.

IV The Relation between the Medium-Term Goals and the Policy of Operation for
each Fiscal Year

The policy of operation for each fiscal year is formulated based on the medium-term goals, the situation at
that point in time, and the achievements and an evaluation of preceding fiscal years. The medium-term goals,
in principle, are revised each fiscal year to reflect those factors.
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April 1,2009

Deposit Insurance Corporation of Japan Policy of Operation for
FY2009

(April 2009-March 2010)

1. Improvement and Enhancement of a System for the Resolution of Failed
Financial Institutions from the Perspective of Depositor Protection in Response to
Every Situation

(1) The DICJ will endeavor to augment its organization in order to further enhance the scheme of failure
resolution and the operations of financial administrators. Furthermore, the DICJ will promote collabora-
tion with related parties, both within and outside the DICJ, provide periodic training, workshops and
seminars, ensure personnel of the financial administrator panel, and attempt to improve their know-how
and skill, while striving for all-inclusive management and analysis of necessary information.

(i1) The DICJ will effectively and efficiently implement inspections; hearings on improvements related to
inspection results (hereinafter referred to as “improvement hearings”); system verification (Notes); and
training and advice, while pursuing linkage among these measures in order to maintain and improve
the accuracy of the name-based aggregation database. In doing so, the DICJ will engage in a thorough
exchange of opinions with financial institutions regarding inspection and improvement hearings, and
through such interactions, will encourage financial institutions to appropriately maintain and manage
the name-based aggregation database and its system.

Notes: System verification refers to the verification by the DICJ’s system of appropriate development of
the name-based aggregation at each financial institution by requesting submission of the deposi-
tor data from financial institutions.

(iii) In order to further accelerate name-based aggregating deposits database processing and smoothly
facilitate the operations of financial administrators, the DICJ will continuously develop and expand its
current system and its business operations based on this system, and improve its management ability.
The DICJ will also efficiently respond towards establishing the appropriate next system as a mid-term
response.

(iv) The DICJ will verify necessary matters from the perspective of ensuring the smooth management of the
deposit insurance system.

2. Operations Related to Capital Injection

The DICJ will work closely with the relevant authorities and appropriately implement such operations as
capital injections based on the Financial Functions Strengthening Act.

3. Proper and Steady Operations Related to Failure Resolution and Retained Assets
(i) Regarding the management and disposal of shares, claims, etc. acquired and retained by the DICJ from
failed financial institutions, the DICJ will implement the necessary operations appropriately and effec-
tively under the appropriate policy, including the processing period, based on the perspective of mini-
mizing the public financial burden and market influence, and compliance with laws and ordinances.
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(i1) Regarding preferred shares and others assumed under the Early Strengthening Act, the DICJ will con-
tinue to work toward appropriate management and smooth disposal, based on the Statement by the Gov-
ernor regarding “Immediate Guideline for Disposal of Preferred Stocks, etc., Acquired through Capital
Injection with Public Funds” (published in October 2005).

4. Supporting Resolution and Collection Operations, including the Fair Handling of
Obstructed Recovery Cases, and Proper Implementation of Pursuit of Liability

(i) The DICJ will enhance collaboration with the RCC, and provide proactive guidance and advice in order
to support their appropriate collection operations from malicious debtors and others, especially in sup-
port of their strict response to obstructed recovery cases involving antisocial forces.

(i1) As to Jusen claims with the disposal period drawing on, the DICJ will consider the necessity of inves-
tigation as well as appropriately implement accurate selection of cases to be investigated and profound
asset investigations centered on malicious debtors including antisocial forces.

(iii) The DICJ will further improve the investigation technique and strive to improve a system at the time of
failure resolution in order to appropriately pursue the managerial liability of failed financial institutions,
as well as improvement of the system, trying to promptly respond at the time of failure resolution.

5. Appropriate Implementation of Operations regarding Recovery Procedures for
the Victims of Criminal Accounts

The DICJ will strive for efficiency and stability of operations such as the improvement of the system, taking
into account the operations concerned after the enforcement of the Criminal Accounts Damage Recovery
Act, as well as to ensure public awareness on the drift of publication/status of performance. The DICJ will
also provide support and advice for publication to be smoothly executed for financial institutions.

6. Public Relations Activities of the DICJ’s Operations

The DICJ will carry out proactive public relations activities utilizing various media for ensuring depositors’
awareness of the operations of the DICJ such as the deposit insurance system.

7. The Certain Advancement of the Strengthening and Efficiency of Finances

(i) The DICJ will implement strengthening of its financial management as well as rationalization of opera-
tions related to its finances and will draw up, execute and manage its budget plans in an appropriate
fashion. Furthermore, in order to promote efficiency in accounting operations, the DICJ will ensure
the stable operation of the financial accounting system which unifies accounting processing within the
DIC].
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(i1) Taking into account its financial standing, the DICJ will ensure a balanced insurance premium level in
order to achieve equilibrium in the finances of the DICJ (General Account) over the long run.

(iii) With regard to fund management, the DICJ will strive for diversification and efficiency within a safe
and appropriate range, based on the changes in the financial circumstances. Meanwhile, with regard to
funding, the DICJ will attempt to further improve stability and efficiency based on appropriately grasp-
ing capital requirements.

8. Research/Study and International Cooperation Comprehensively Taking Account
of the Financial and Economic Situation

(i) As to the matters relating to the DICJ operations such as deposit insurance system, etc., the DICJ will
conduct study and research both at home and abroad and make proposals.

(i1) The DICJ will enhance cooperation and collaboration with foreign deposit insurance authorities. The
DICJ will also strive to improve its operations by grasping international movements through hosting
international conferences and proactively participating in the IADI. Furthermore, the DICJ will con-
tribute to the establishment of an international cooperation system with deposit insurance institutions in
each country, as well as continue to provide technical assistance to various foreign countries and form a
cooperative framework among Asian countries.

9. Appropriate Management of Affiliated Companies

The DICJ will implement appropriate management while ensuring collaboration and cooperation, such as
providing precise guidance and advice by deepening discussions based on changes in the environment, dis-
posal period of Jusen claims, etc.

10. Enhancement of System in Securing Compliance and Operational Risk
Management

The DICJ will further develop a system required for the augmentation of essential compliance, operational
risk management, disaster countermeasures and other matters.
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Column 1: Overview of the Deposit Insurance System
(Basis of the Deposit Insurance System)

The deposit insurance system is a system whereby the DIC) makes a certain amount of insurance payments to
protect depositors in the event of a failure of a financial institution. This system has also been adopted in various
countries all over the world.

As shown in the figure on the right side, when a
depositor makes a deposit at a financial institution
covered by the deposit insurance system, an insurance
relationship is automatically established among the
depositor, the financial institution and the DIC] due to
the Deposit Insurance Act; in other words, a three-way
relationship of trust is established among these three
parties when a depositor makes a deposit at a financial
institution covered by the deposit insurance system.
Therefore, the depositor is not required to make any
special arrangements for deposit insurance.

Insurance premiums, which become resources for funds of the deposit insurance system are paid to the DICJ
every year by financial institutions, and the amount of the premium a financial institution pays is calculated
according to the volume of the institution’s total deposits during the previous fiscal year.

Contribution
Government

DICJ

Bank of Japan
(Trustee)

Financial Institution

Claims
(Limited protection)

[See (iii) below] Insurance Premium

Depositor (Beneficiary)

Deposit
[See (ii) below]

Notes: The trustee, beneficiary and consignor in the above figure indicate the positions of the parties in the deposit insurance rela-
tionship comparing to the three-way relationship of trust.

(i) Financial institutions covered by the deposit insurance system are banks that have head offices in Japan as stip-
ulated by the Banking Act, long-term credit banks, shinkin banks, credit cooperatives, labor banks, the Shinkin
Central Bank, the National Federation of Credit Cooperatives, the Rokinren Bank, and the Shoko Chukin Bank.
Apart from the deposit insurance system, the Norinchukin Bank, agricultural cooperatives and fisheries coop-
eratives are covered by “the Agricultural and Fishery Co-operative Savings Insurance Corporation.”

(ii) Deposits, etc. insured by the deposit insurance system include deposits, installment savings, installment
deposits, money trusts under the guarantee of principal and bank debentures (limited to custody products).
Excluded from protection of the deposit insurance system are foreign-currency deposits, negotiable certificates
of deposits, subscribed bank debentures, and bank debentures whose custody agreement has terminated. Fur-
thermore, those deposits and others under other names or fictitious/false names, and those that are to be re-
lent to third parties are also excluded.

(i) The scope of protection under the deposit insurance system is as shown in the table below.

Types of Deposits, etc. Scope of Protection

Deposits, etc. covered

Deposits for payment and
by deposit insurance

settlement purposes

Current deposits, ordinary
deposits no interest accrues,
etc.

Full protection

General deposits, etc.

Interest-accruing ordinary
deposits, time deposits,
installment savings, money
trusts under the guarantee of
principal, bank debentures
(limited to custody prod-
ucts), etc.

Protection up to a total of ¥10
million principal plus its inter-
est, etc.

Repayment is made for an
amount in excess of ¥10 mil-
lion according to the failed
financial institution’s assets.
(Subject to deductions)

Deposits, etc. not covered by deposit insurance

Foreign-currency deposits,
negotiable certificates of
deposits, subscribed bank
debentures, bank deben-
tures whose custody agree-
ment has terminated, etc.

No protection

Repayment is made accord-
ing to the failed financial
institution’s assets (subject to
deductions).
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Column 2: Overview of the Deposit Insurance System
(Prompting of Deposit Insurance)

The basis of the deposit insurance system is as explained above. The next area to consider is what actually hap-
pens when a financial institution fails.

As the word “insurance” in the name of the current deposit insurance system suggests, the main purpose of the
scheme is to provide for the payment of claims when an insurable contingency occurs. However, under the actual
legal system, there are two methods: the insurance payout method, where payouts are made directly to the depos-
itors, and the financial assistance method, where the business of a failed financial institution is transferred to an
assuming financial institution and the DIC] provides financial assistance to that institution. The Financial Services
Council Report of December 1999 recognizes the importance of keeping disorder to a minimum accompanying
the resolution of a failed financial institution while taking into consideration the costs required for its resolution,
and accordingly indicates the principle of giving preference to the method of providing financial assistance rather
than the insurance payout method when an actual failure occurs. Based on this, when an actual failure occurs,
the objective of the scheme is to look for a financial institution which will assume the business of the failed finan-
cial institution and to transfer the business to the assuming financial institution while maintaining insofar as pos-
sible the financial functions of the failed financial institution.

To illustrate how this works, consider the scenario of a financial institution failing on a Friday and the DIC] being
appointed as the financial administrator. In such a case, the DICJ dispatches staff to the failed financial institu-
tion and has them undertake the work of the financial administrator. The DICJ undertakes preparations to resume
business the following Monday so that deposits covered by the deposit insurance system based on name-based
aggregation of deposits (insured deposits) can be repaid to depositors. Afterwards, the DIC] will transfer the sound
and not seriously impaired assets (= acquired assets) to an assuming financial institution to which it can transfer
the business of the failed institution. Furthermore, the DICJ will formulate a revitalization plan in accordance with
the Civil Rehabilitation Act and will reimburse other creditors for outstanding debts with the aim of completing
the process within about a year. The figure shows this series of resolution procedures.

The above gives an overview of the res-

olution process followed by the DICJ.

In addition, the current legal system

also provides for measures “when an

extremely serious hindrance could be (Name-based (Financial
caused to the maintenance of the sta- ~ 2egregation of deposits) assistance)
bility of the financial system in Japan (selection of assets)
or in a certain region where financial Assuming financial

institutions are conducting business.” Insured institution A

. . deposit (Business transferee) eaEis . .
For such crises, deposits and other Depositor Failed financial

. Uninsured Non-performing  institution

related interests may be fully protected deposit assels
in accordance with Article 102 of the
Deposit Insurance Act subject to a res- — i /

. i . . (liquidated dividend)
olution by the Council for Financial
Crises chaired by the Prime Minister as measures against a crisis.
Also, capital injections may be undertaken for a financial institution (Notes). Over the past several years, similar
functions were set in motion under previous laws and regulations, and special public management, special crisis
management and capital injections were consequently undertaken against financial institutions.
The reason why the DIC] at present holds shares of many financial institutions is due to crisis measures or mea-
sures under the capital increase system for stabilizing and fortifying Japanese financial functions. In the future, the
DICJ will continue to apply appropriate management and settlement procedures.

Financial administrator

Notes: As to capital injection of financial institutions, other than capital injection based on the Deposit Insurance Act (deposit insur-
ance system), at present there is capital injection based on the Financial Functions Strengthening Act amended in December
2008. Capital injection based on the amended Financial Functions Strengthening Act is carried out with the expectation of
sound and efficient operation of financial institutions and the revitalization of the economy in the region, and has already been
implemented to some financial institutions. [See P23 II 2 (4) "Operations Related to Capital Injection"]
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II. ACTIVITIES SUMMARY OF FY2008

1. Improvement and Enhancement
of the Failure Resolution
Framework of Financial
Institutions from the Perspective
of Depositor Protection

(1) Promoting Preparation for the
Depositors’ Name-based Aggregation
Database and System

The DICJ consolidates and totals all accounts held by
the identical depositor promptly based on the depositor
data submitted by the failed financial institution. If the
data is not accurate, or if delivery to the DICJ is delayed,
the DICJ cannot calculate the amount of insured deposits
promptly, and thus the smooth protection of deposits
may be hampered. [Concerning the above operation, see
the following page, Column 3: “Name-based Aggrega-
tion of Depositors.”]

Accordingly, the Deposit Insurance Act requires each
financial institution to provide depositor data on mag-
netic tapes (hereinafter referred to as “the name-based
aggregation database”) to the DICJ without delay in the
event of failure, and requires each financial institution
to continuously maintain the name-based aggregation
database and system (Article 55-2 of the same act). Fur-
thermore, in order to ensure the smooth repayment of
the insured deposit, each financial institution is required
to develop and maintain their own system to enable the
prompt reflection of the result of the name-based aggre-
gation of deposits returned from the DICJ (Article 58-3

of the same act).
In FY2008, the DICJ conducted system verification,
training and advice as follows.

(i) System verification on the depositors’ name-based
aggregation database
The DICJ requests that each financial institution
submit their name-based aggregation database to
ensure smooth name-based aggregation of deposits
at the failure of a financial institution in accordance
with Article 37 of the Deposit Insurance Act, and
verifies whether those data conform to the format
designated by the DICJ system among others.
Name-based aggregation databases that are found to
be defective or feared to be defective are sent back
to each financial institution concerned for correc-
tion and confirmation. The DICJ also sends back the
name-based aggregation results obtained by using
the DICJ’s own system and asks each financial insti-
tution to confirm that these results can be reflected
in its own business system promptly.
In FY2008, the DICJ conducted system verification
at 177 insured financial institutions.

(i1) Training and Advice
In order to facilitate the development of the name-
based aggregation database and systems, the DICJ
dispatches its staff at the request of individual finan-
cial institutions to provide training and advice tai-
lored to their unique circumstances.
In FY2008, the DICJ provided 62 cases of training
and advice for individual financial institutions.
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Column 3: “Name-based Aggregation of Deposits”

() “Name-based aggregation of deposits”

The limit of deposits protected under deposit insurance is the full amount of deposits for payment and settlement
purposes (Notes), and a total of ¥10 million in principal and interest, etc. per depositor per financial institution
for other deposits. Therefore, in the event of failure of a financial institution, it is imperative to consolidate and
total all accounts held by the identical depositor at the identical financial institution. This operation is called
“name-based aggregation of deposits.”

Notes: Deposits that meet the three requirements of “zero interest, payable on demand, and capable of providing settle-
ment services,” fall under the category of deposits for payment and settlement purposes.

(ii) The identical depositor in “name-based aggregation of deposits”
In name-based aggregation of deposits, the persons mentioned below are treated as the identical depositor:

(1) Individuals
Each individual is regarded as one depositor. Spouses, parents and children are regarded as different deposi-
tors. However, deposits borrowing the names of family members are not protected by deposit insurance.
In the case of sole proprietors, deposits for business and non-business purposes are aggregated as deposits
under the same name.

(2)Juridical persons
Regarding deposits in the names of juridical persons, one juridical person is regarded as an individual
depositor.

(3) Unincorporated (non-juridical) associations or foundations
One unincorporated (non-juridical) association or one foundation is regarded as an individual depositor.
In order for organizations to fall under the category of unincorporated (non-juridical) associations or foun-
dations, they are generally required to have structures as an organization and the method of managing an
organization has to be provided for in the articles of associations and other guidelines. The eligibility is deter-
mined on a case-by-case basis according to the specific circumstances of the respective organizations.

(4) Voluntary organizations
Voluntary organizations (This term means associations other than juridical persons and “unincorporated
[non-juridical] associations and foundations”; hereinafter, the same) are not regarded as individual depositors.
Deposits in the name of a voluntary organization are divided into those in the names of respective members
comprising the organization according to their respective amount of deposits.

[Maintenance of Depositor Data and “Name-based Aggregation of Deposits” in the Event of Financial Institution Failure]

I Financial Institution DICJ

Verification of preparedness
through on-site inspections
and system verification

Notification of Depositor Always keep depositor data
Information ) ') and systems in good order (‘ b |

Implement name-based
aggregation of deposits and
— give feedback on the data of
the non-repayable deposit
account as the results to
@ a financial institution

Promptly submit
the name-based aggregation
database to the DICJ

Repayment of insured deposits
Receipt of Insured Deposits « on the basis of the results of
name-based aggregation of deposits
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(2) On-Site Inspections

(i) On-site inspections

The Deposit Insurance Act provides that the Commis-
sioner of the FSA may, when deeming it necessary to
ensure smooth implementation of the provisions of the
act, authorize the DICJ to conduct on-site inspections of
financial institutions.

The scope of on-site inspections that may be undertaken
by the DICJ is defined in Article 137, paragraph 6 of the
Deposit Insurance Act. Namely, the DICJ may conduct
inspections to check that: (i) payment of insurance pre-
miums is being made properly (item 1 of the same); (ii)
measures are being implemented to prepare databases,
electronic data processing systems and other relevant
measures for aggregating data related to deposits held by
the same depositor, as obligatory to financial institutions
(item 2); and (iii) the estimated amount to be repaid on
deposits and other claims when a financial institution has
been made subject to bankruptcy proceedings (item 3).
Penal provisions also exist for cases including evasion of
these on-site inspections (Article 143, paragraph 2 of the
Deposit Insurance Act).

The DICJ began inspecting depositors’ name-based
aggregation databases in August 2001 (inspection under
item 2), and is effectively and efficiently undertaking the
inspections in order to ensure and improve the accuracy
of the depositor data.

In addition to the inspection of depositors’ name-based
aggregation databases, the DICJ expanded its inspections
to include insurance premiums confirmation (inspection
under item 1) in January 2003. As the adequate payment
of insurance premiums is indispensable for the stable
operation of the deposit insurance system, the DICJ is
striving, through its inspections, to ensure that premium
payments are being made properly and that fairness is
maintained among financial institutions, as payers of
insurance premiums. Regarding the calculation of the
“estimated proceeds payment rate” (inspection under
item 3), the DICJ is prepared, if necessary, to undertake
the inspection in order for a failed financial institution to
properly pay the estimated proceeds in the event that a
failure occurs.

To enhance the quality of these inspections, the DICJ
established its Inspection Department in July 2003 and
has been taking appropriate measures to create a system
under which inspections can be properly performed.

The DICJ carried out 116 cases of on-site inspections
in the 2008 inspection year (July 2008 to June 2009).
[See P98 II1.4. (12) “Number of On-Site Inspections
Implemented.”]

(ii) Follow-up of the results of inspections
conducted by DICJ

Concerning items pointed out by the DICJ during inspec-
tions, the FSA or Local Finance Bureaus request a report
from financial institutions on improvements based on
Article 24 of the Banking Act and Article 136 of the
Deposit Insurance Act, and then conducts a hearing. The
DICJ also participates in this hearing and advises finan-
cial institutions to ensure that effective improvements are
made.

(3) Collaboration among Persons
Undertaking On-Site Inspection,
System Verification and Training/
Advice

In order to effectively promote improvement in the

name-based aggregation database and operation systems

of financial institutions, persons-in-charge of the DICJ
collaborate to undertake on-site inspection, system veri-
fication, and training and advice as described below.

* Upon undertaking on-site inspection, system veri-
fication, and training and advice, persons-in-charge
endeavor to share information within the DICJ at all
times.

* On-site inspections are conducted also on the basis of
system verification results.

» Upon confirmation of the results of system verification
or upon the start of work on amendments, the staff of
the DICJ gives advice to the financial institutions con-
cerned as to the results of verification and the state of
improvement in the database, including directly visit-
ing the institutions to provide training.

(4) PR Activities to Ensure Public
Awareness of the Deposit Insurance
System

Placing great importance on positive public awareness
of the deposit insurance system, including depositors,
the DICJ has devoted significant attention to public
relations activities. In FY2008, in order to deepen pub-
lic awareness of the deposit insurance system from the
viewpoint of protecting depositors, the DICJ carried out
proactive public relations activities in collaboration with
the Financial Services Agency and the Bank of Japan
through various mass media. The following is an over-
view of those activities.

(i) PR activities to ensure public awareness
of the system

In FY2008, the DICJ decided to effectively use various

media to make the deposit insurance system and others

known to public. The DICJ attempted to further improve

its website by uploading “Overview of the Japanese




Deposit Insurance System.” The DICJ cooperated with
newspapers, TV stations and other mass media in their
news coverage activities and also exchanged views
with journalists on the results of research into the global
financial crisis.

Furthermore, the DICJ dispatched officers and staff
members to training sessions hosted by various kinds of
associations and institutions to give lectures about the
deposit insurance system, as well as contributed papers
on the deposit insurance system and the activities of the
DICJ to the journals specialized in finance. Further, the
DICJ aired radio commercial messages via nationwide
networks twice (in November 2008 and March 2009)
to help enhance public awareness of the deposit insur-
ance system and caution against the prevalence of bank
transfer fraud, and conducted a survey on the degree of
recognition of the deposit insurance system, thus carry-
ing out public relations activities proactively in response
to changes in the economic and financial environments.
In addition, the DICJ appropriately responded to an
increase in access to the website, which probably
reflected depositors’ growing interest in bank transfer
frauds and the global financial situation, as well as an
increase in inquiries about the deposit insurance system.
In the above-mentioned survey, of 14,547 people polled,
84.1% replied that they “know” about the deposit insur-
ance system. Of those who replied that they “know”
about the deposit insurance system, 94.7% said that they
“know” about the scope of deposit protection provided
that “in the event of a failure of a financial institution,
in principle, up to ¥10 million in principal plus accrued
interest thereon is protected per depositor per financial
institution.”

(ii) Publication of brochures

In order to help deepen the understanding of depositors
about the deposit insurance system, the DICJ prepares
brochures and other

materials. In FY2008, = -

in addition to an annual i |
report published in each
fiscal year, the DICJ pub-
lished revised editions of
two brochures, “Under-
standing the Deposit
Insurance System with
Comics” and “Opera-
tions of the Deposit
Insurance Corporation
of Japan,” both of which
plainly explain to depos-
itors about the deposit
insurance system and
operations of the DIC]J,
and distributed them to
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financial institutions
and relevant govern-
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ics” is the brochure |__ — 2

version of the same
material which
is posted on the
DICJ website, pre-
pared with the aim
of depositors with
no access to the
Internet gaining an
understanding of the deposit insurance system.
“Operations of the Deposit Insurance Corporation of
Japan” is prepared as a brochure to introduce the orga-
nizational structure of the DICJ which is responsible for
operating the deposit insurance system.
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(iii) Explanation of the system in response to
telephone inquiries

The DICIJ set up dedicated telephone lines for answer-
ing inquiries concerning the deposit insurance system
from the public to help them gain a correct understand-
ing of the deposit insurance system, and answered a
wide range of questions and inquiries from the public,
including depositors.

The number of inquiries totaled 5,766 in FY2008,
showing a significant increase becoming 200.9% of the
FY2007 level. [See (Reference 1) of the following page.]
Conceivable reasons behind the increase in inquiries
include (i) against the backdrop of impacts of newspaper
reports on the global financial crisis, the failure of the
U.S. investment bank Lehman Brothers in September
2008 triggered a sharp rise in inquiries in the latter half
of the fiscal year; and (ii) following the enforcement of
the Act on Criminal Accounts Damages Recovery in June
2008, inquiries from bank transfer fraud victims about
relief under the damages recovery system increased.

In FY2008, numerous inquiries were made about
“insured financial institutions,” “limit of insurance pay-
ment” and “insured financial products,” which together
accounted for about half (50.3%) of the total number of
inquiries. [See (Reference 2) of the following page.]
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(Reference 1) Number of Inquiries Recorded about General Matters

Fiscal year 2004 2005 2006 2007 2008
Individual 5,167 2,062 1,522 2,193 4,661
Corporation 3,034 1,162 642 677 1,105
Total Number 8,201 3,224 2,164 2,870 5,766

(Reference 2) Number of Inquiries Recorded by item in FY2008

Category Number of cases Composition ratio (%)
1. Inquiries about the Outline of the System 751 5.7
System in General 366 2.8
Organization of the DICJ 186 1.4
Deposit Insurance Fund, Insurance Premium Rate 199 1.5
2. Insurance Payment; Purchase of Deposits 10,262 77.4
Insured Financial Institution 2,742 20.7
Insured Financial Product 1,720 13.0
Insured Depositor 765 5.8
Limit of Insurance Payment 2,196 16.6
Purchase System; Estimated Proceeds Payment 141 1.1
Interest 1,033 7.8
Name-based Aggregation of Deposits 748 5.6
Settlement Function 143 1.1
Time of Reimbursement 355 2.7
Procedures for Claiming Insurance Payment 401 3.0
Partial Payment 18 0.1
3. Financial Assistance 169 1.3
4. Set-Off of Deposits Against Borrowings 184 1.4
5. Requesting Materials, Other 1,895 14.3
Requesting Materials; About Website 481 3.6
Other 1,414 10.7
Total by item 13,261 Metes) 100.0 Motes2)

Notes 1: Because in some cases one line of inquiry covered two or more inquiry items, the total by item does not match that for each case of

inquiry, as shown in (Reference 1).

Notes 2: Composition ratios by item do not add up to the total due to rounding.

(5) Failure Resolution System under
Limited Coverage

There are two methods for resolving the failure of a
financial institution, namely the method of paying insur-
ance money directly to each depositor or related party,
(insurance payout method) and the method of providing
financial assistance to assuming financial institutions
taking over the operations of failed financial institu-
tions (the financial assistance method). However, in the
Financial System Council Report of December 1999,
the basic policy for resolution of failed institutions was
specified as follows: “If a financial institution fails, it is
necessary to select the resolution method which has the
prospect of having the lowest cost required for resolving
the failure, as well as to make every effort to minimize
the confusion accompanying the failure. As a method for
treating the failure of a financial institution, the choice

of the financial assistance method should have the first
priority and insurance payout should be avoided as much
as possible.”

Following the transition to limited coverage of time
deposits and others beginning in FY2002, no financial
institution has failed (except for the case where full
deposits and others were protected as a result of mea-
sures against financial crises). Under the limited cover-
age scheme, as deposits other than insured deposits and
general claims are reimbursed in accordance with the
state of assets of a failed financial institution, it is neces-
sary to impose certain restrictions on the operations of
the failed financial institution to preserve its assets in
order to maintain the equality among depositors and gen-
eral creditors and prevent an outflow of assets. For this
reason, resolution of failed financial institutions under
the limited coverage scheme is to make use of the civil
rehabilitation procedures under court supervision.




Notes: When the failure of a financial institution threatens to
undermine the stability of the financial system, deposits
and others may be “fully protected” as a crisis management
measure under Article 102 of the Deposit Insurance Act
subject to the resolution of the Council for Financial Crises
chaired by the Prime Minister.

The DICJ is deliberating failure resolution schemes
under limited coverage and is preparing a manual for
dealing with procedures of the failure resolution assum-
ing a case where the DICJ is appointed as a financial
administrator. The DICJ is also exercising periodic in-
service training for failure resolution procedures in order
to ensure the proper implementation of the prepared fail-
ure resolution procedures and to make all possible prep-
arations to cope with the failure resolution (Notes). This
in-service training is aiming at preparatory measures for
the failure of an individual financial institution, and is
not intended for the failure of a specific financial institu-
tion. [See P58, III. 1. (5) “Failure Resolution Scheme
under the Limited Coverage.”]

Notes: Training is exercised on a periodic and continuous basis. In
FY2008, the following training was exercised to cover each
segment of the financial administrator tasks:

July 11, 14 and 15, 2008 (3 days in total, around 320 par-
ticipants in total);
December 11 and 12, 2008 (2 days in total, around 230 par-
ticipants in total).

II. ACTIVITIES SUMMARY OF FY2008

2. Proper and Steady Operations
Related to Failure Resolution
and Retained Assets

In order to facilitate the resolution of failed financial
institutions and also to boost the capital bases of financial
institutions, the DICJ has so far given monetary grants of
¥18,867.3 billion, purchased assets of ¥9,777.5 billion,
carried out bank recapitalization totaling ¥12,548.4 bil-
lion and provided other financial assistance totaling
¥6,011.0 billion. Of these amounts, ¥9,719.6 billion out
of assets purchased, ¥10,814.7 billion out of bank recapi-
talization, and ¥4,865.6 billion out of other financial
assistance, respectively, were recovered as of the end of
March 2009. [See P79: III. 4. (3) “Status of Financial
Assistance and Recovery (as of March 31, 2009).”]

(1) Management and Disposal of Assets
Purchased from the Failed Financial
Institutions

(i) Recovery of assets purchased from

the failed financial institutions
Of assets purchased, the DICJ purchased ¥6,482.1 billion
of assets from failed financial institutions, and recovered
¥7,341.5 billion through debt collection and the sale of
assets by the end of March 2009. In actually carrying
out operations (purchases, management and disposal of
assets), the bulk of these operations are entrusted to the
RCC, which is a DICJ subsidiary.
The RCC also manages and recovers assets transferred
directly from seven former Jusen companies.

e Amount of Purchase of Assets from Failed Financial Institutions and Cumulative Amount of

Recoveries (as of March 31, 2009)

(Unit: billion yen)

Category Amount of purchase Cumulative amount of recoveries
Purchases of assets 9,777.5 9,719.6
Purchase of assets from failed financial institutions 6,482.1 7,341.5
Of these, purchase of nonperforming assets from
. . 1,179.8 1,650.9
banks under special public management
Of these, purchase of assets from a bank under
. . 99.9 97.7
special crisis management
Purchase of healthy assets from banks under special
. 2,942.1 1,717.2
public management Me
Purchase of assets from sound financial institutions 3533 660.9

Notes: Mainly purchases of equity shares held by banks under special public management.
(Reference) [See P27: II. 2. (5) “Management and Disposal of Assets Purchased from Sound Financial Institutions,” and P81: III. 4. (5)
“Recoveries of Claims Purchased under Article 53 of the Financial Revitalization Act.”]
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e Transfers of Assets from Seven former Jusen Companies and Cumulative Recoveries

(as of March 31, 2009)

(Unit: billion yen)

Category

Amount of transfers

Cumulative amount of recoveries

Loan claims transferred to RCC from now-defunct 7

Jusen companies

4,655.8 3,294.5

[See P82: I11. 4. (6) “Collection Performance of the RCC.”]

The DICJ provides the guidance and advice necessary
for the execution of business under the Deposit Insur-
ance Act, the Financial Revitalization Act and the Jusen
Act among others to the RCC’s operations. These sup-
porting activities cover a wide range including the recov-
ery of transferred claims, civil recovery proceedings, the
legal process and other transactions related to real estate,
recovery by uncovering hidden assets by fully exploit-
ing the investigative powers entrusted to the DICJ, as
well as the pursuit of civil and/or criminal liability of
directors or other persons concerned, of failed financial
institutions. [See P28, II. 3. “Supporting Resolution
and Collection Operations, including Fair Handling of
Obstructed Recovery Cases, and Proper Implementation
of Pursuit of Liability.”]

In addition to conventional debt collection methods,
attempts are being made at the RCC to make collection
methods more diversified by utilizing collection with
corporate revitalization methods, and liquidation and
securitization of loan assets.

(ii) Debt recovery activities by the RCC

1) Debt collection policy of the RCC

The RCC assumes the role of appropriately and swiftly
recovering the assets purchased with public funds from
failed financial institutions and seven former Jusen com-
panies to contribute to the minimization of public bur-
dens. Upholding the three guidelines for debt recovery,
namely, “pursuit of the binding character of contracts,”
“preservation of human dignity” and “pursuit of corpo-
rate revitalization,” the RCC is making the best efforts
toward collection while pursuing collection with empha-
sis on consultations with debtors, taking their specific
circumstances into consideration.

In addition, based on the governmental policies and
others adopted in FY2001 and afterward, the RCC is
pursuing the minimization of public burdens by aiming
at corporate revitalization by carefully coping with the
debtors of possible revitalization.

2) Debt collection performance of the RCC

In FY2008, debt totaling ¥170.6 billion was recovered.
The total includes ¥61.3 billion transferred from the seven
former Jusen companies, ¥90.4 billion for the former RCB
purchased from failed financial institutions, and ¥18.8 bil-
lion purchased from sound financial institutions. [See P82,

II1. 4. (6) “Collection Performance of the RCC.”]

3) Corporate revitalization

a. Promotion of corporate revitalization activities

In response to the “Structural Reform in the Japanese
Basic Policy for Fiscal and Economic Management and
for Economic and Social Structural Reform” (known as
the Honebuto Policies) decided by the Cabinet on June
26, 2001 and the amendments to the Financial Revitaliza-
tion Act in the same month, the RCC launched its “Head-
quarters for Corporate Revival,” with the RCC president
serving as director, and a corporate revival department in
charge of performing these activities was established in
November of that same year. In January 2002, in order to
judge expertly and objectively whether or not revitaliza-
tion was possible, the “Corporate Revitalization Study
Committee” was established as an advisory body of the
Headquarters for the Corporate Revival director. More-
over, an organizational structure was arranged to tackle
the corporate revival, and since that time its function has
been strengthened and its organization enhanced.

b. Corporate revitalization performance, etc.

Since the establishment of the Headquarters for Corpo-
rate Revival in November 2001, and up to March 31,
2009, the RCC has been involved with 604 cases in the
process of formulating revitalization plans (380 cases
of private revitalization, 87 cases of legal revitalization
and 137 cases with trusts and funds), and there are 101
cases of proposed candidates for revitalization. As for
the performance in FY2008 (single year), the RCC was
involved with 35 cases (18 cases of private revitalization,
3 cases of legal revitalization and 14 cases with trusts
and funds). [See P84, III. 4. (8) “Corporate Revitaliza-
tion Cases by the RCC.”]

4) Trust operations

The RCC obtained a license to engage in the trust busi-
ness on August 31, 2001, established the “Trust Business
Department” and commenced to subscribe to non-per-
forming loans using the trust method. In addition, the
RCC utilizes the trust function in tackling the securitiza-
tion of non-performing loans and setting up the corporate
revitalization fund using private funds.

Claims entrusted to the RCC had a book value of ¥46.4
billion (including RCC contributions of ¥44.8 billion) in




FY2008, making a cumulative total of ¥2,342.8 billion
(including RCC contributions of ¥661.5 billion) by March
31, 2009, and contributed to promoting the smooth dis-
posal of the non-performing loans of financial institutions.

5) Liquidation and securitization of loan assets
Regarding the liquidation of loan claims held by the
RCC, the “Program for Financial Revival,” inaugu-
rated in October 2002, specified that (i) the RCC will
accelerate collections and sales of loan assets purchased
by the RCC and (ii) the RCC will strengthen its func-
tions to securitize its loan asset portfolio. In line with
this, in December of the same year, the DICJ and RCC
announced the “Basic Policy concerning the Liquida-
tion and Securitization of Assets held by the DICJ and
the RCC.” Under this policy, sales or securitization will
be more actively considered when, from the perspective
of economic rationality, these options are advantageous
compared to recovery by the RCC on its own.

In line with the aforementioned basic policy, the RCC

e Liquidation of Receivables (original book value of claims)

II. ACTIVITIES SUMMARY OF FY2008

adopted a method to sell multiple claims in bulk (bulk
sales) through bidding at the end of FY2002. During
FY2008, the RCC carried out bulk sales for a combined
value of ¥546.9 billion in principal owed by a total of
2,215 debtors (for the cumulative total value of ¥6,770.8
billion). The RCC also carried out individual sales for a
total principal value of ¥58.0 billion owed by 57 debtors
(for the cumulative total value of ¥1,620.3 billion). In
addition, through “RCC Trust Series” under which non-
performing loans held by the RCC are combined with
those of financial institutions for securitization, the RCC
sold a total of ¥44.8 billion of claims in principal (for the
cumulative total value of ¥661.5 billion).

As a result, liquidation and securitization, including indi-
vidual sales, bulk sales and securitization, were carried
out with a total book value of ¥9,052.6 billion by March
31, 2009 (including the commissioned recovery of for-
mer Hanwa Bank claims and the purchase of assets under
Article 53 of the Financial Revitalization Act).

(Unit: billion yen)

Fiscal year | 1999-2000| 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 Acc“T';‘t‘;'lated
Individual Sales 95.5 133.9 | 2204 | 3592 3274 | 1676 1228 | 1355| 580 1,620.3
Securitization — 323 | 1096 | 3412| s64| 774| — — 44.8 661.5
Bulk Sales — — | 2638 | 361.81,322.7 | 2,445.1 | 769.6 | 1,060.9 | 546.9 6,770.8
Total 95.5 166.2 | 593.8 | 1,062.2 | 1,706.4 | 2,690.1 | 892.4 | 1,196.4 | 649.7 9,052.6

Notes: 1. The difference in the total amount is due to fraction adjustment.

2. Figures are rounded off.

6) Real estate management and disposal

The RCC is working on the proper management of real
estate purchased from the seven former Jusen companies
and failed financial institutions, and efficient disposal of
these properties according to fair and transparent rules.
More specifically, this includes the posting of real estate
sales information on the REINS (the Real Estate Infor-
mation Network System administered by the Organiza-
tion for Real Estate Transactions under the authorization
of the Minister of Land, Infrastructure, Transport and
Tourism), as well as the Internet website of the RCC, and
the application of competitive bidding.

The sales of real estate properties purchased from the
seven former Jusen companies and failed financial insti-
tutions had been completed during FY2007, except for
those transferred from the now-defunct Hanwa Bank and
acquired in payments in substitution in the process of
claims recovery.

In FY2008, the RCC sold three properties for a total of
¥120 million. As a result, cumulative sales reached 4,032
properties (including those transferred to the HLAC and

the RCB, as well as those acquired by performance in
accord and satisfaction) worth a total of ¥333.3 billion
to date.

For the purpose of warding off antisocial forces bidding
for collateral real estate involved in claims held by the
RCC, the RCC newly acquired two properties for ¥60
million in total by making winning bids in its own auc-
tions during FY2008.

(iii) Management of corporations under
liquidation and lawsuits

In FY2008, out of failed financial institutions which
became corporations under liquidation proceedings
(referred to as “corporation under liquidation” hereinaf-
ter), one corporation finalized liquidation procedures (13
corporations under liquidation as of March 31, 2009). On
the other hand, the DICJ increased monetary grants by
¥200 million as a result of settlements of lawsuits where
the corporations under liquidation acted as defendants.
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(2) Operations Related to Banks under the
Special Public Management

(i) Management and recovery of
nonperforming loans
As described in 11.2. (1) “Management and Disposal of
Assets Purchased from the Failed Financial Institutions,” the
DICJ purchased non-performing loans of ¥1,179.8 billion
from banks under special public management (the former
Long-Term Credit Bank of Japan and the former Nippon
Credit Bank) under Article 72 of the Financial Revitaliza-
tion Act, and has recovered ¥1,650.9 billion to date.
In addition to the above, the DICJ took over nonper-
forming loans subject to the warranty for latent defect
(loan buy-back) provision, as stipulated in the share
sales agreement on the transfer of the former Long-Term
Credit Bank of Japan (now Shinsei Bank) and the former
Nippon Credit Bank (now Aozora Bank), and the amount
of buy-back payments reached ¥894.1 billion for Shinsei
Bank and ¥328.6 billion for Aozora Bank by March 31,
2009. The DICJ had recovered ¥463 billion in non-per-
forming loans purchased from Shinsei Bank and ¥190.7
billion of such loans from Aozora Bank as of March 31,
2009. With regard to the non-performing loans taken
over subject to the above-mentioned loan buy-back
provision, the RCC is working on its management and
recovery operations, entrusted by the DICJ.

(i) Management and disposal of shares

Out of shares held by the former Long-Term Credit Bank
of Japan (now Shinsei Bank) and the former Nippon

e Overview of Shares Purchased (as of March 31, 2009)

Credit Bank (now Aozora Bank) when the special public
management of both banks terminated in 2000, the DICJ
purchased shares needed by both banks to carry on busi-
ness, and entrusted them to Shinsei Trust & Banking and
Aozora Trust Bank, respectively. Under the share sales
agreement on the transfer of both banks, both banks
could buy back the shares concerned during the five-year
trust period, but in the event of any loss at the time of
sale, the DICJ could reject selling them back. In cases in
which the buy-back of the shares was rejected within one
year before the expiration of the trust period, the trust
period of such shares was to be extended for one year
from the date of the rejection.

The transfers to the DICJ of all of the concerned shares
held by Shinsei Bank and Aozora Bank except for those
bought back by Shinsei Bank and Aozora Bank were
completed in February 2006 and August 2006, respec-
tively, after a one-year extension of the trust period.

The shares transferred to the DICJ were being disposed
of in an appropriate and smooth manner over a target
period of about 10 years under the principles of “Mini-
mizing public burdens” and “Minimizing the impact on
the market.” In view of the government’s measures to
deal with the sharp fall of the stock market during 2008,
however, the DICJ decided to put on hold the sales of
exchange-listed stocks for the time being, effective as of
October 15, 2008.

Consequently, a total of ¥8.1 billion was recovered dur-
ing FY2008, with the accumulated total by March 31,
2009 reaching ¥1,708.6 billion.

(Unit: billion yen)

March 31, 2008 March 31, 2009 Comparison
Accumulated Total of Book Value of Shares Purchased 2,939.7 2,939.7 —
Shinsei Bank 2,269.3 2,269.3 —
Aozora Bank 670.4 670.4 —
Outstanding Balance of Book Value 1,577.3 1,568.5 (8.8)
Market Value 1,089.7 762.8 (326.9)
Accumulated Total of Amount Recovered 1,700.4 1,708.6 8.1
Accumulated Total of Book Value Recovered 1,362.4 1,371.2 8.8
Gain/Loss From Recovery 338.1 337.4 0.7)

Notes: 1.
2

Figures are rounded off.

. Market value is based on market price on the last day of the period.

3. The accumulated total of the book value recovered (the difference between the accumulated total of book value of shares purchased
and the outstanding balance of book value) comprises buy-backs by Shinsei Bank and Aozora Bank before the transfer to the DICJ,
both sales on the market and purchases of own shares by issuing entities after the transfer to the DICJ.

4. For the implementation of financial assistance and the status of recovery, see P79, III. 4. (3) “Status of Financial Assistance and Recovery.”

5. The management of shares transferred to the DICJ have been entrusted to Japan Trustee Services Bank. Of the transferred shares,
the DICJ has commissioned Chuo Mitsui Asset Trust and Banking Co. to undertake the disposal of exchange-listed shares exclud-
ing shares of banks whose capital bases were boosted with public funds.




(3) Operations Related to a Bank under
the Special Crisis Management

The DICJ, as a shareholder as well as the provider of
financial assistance, has dealt properly with the selection
of an assuming financial institution for Ashikaga Bank
under the special crisis management as follows: (i) The
“working group on the selection of an assuming financial
institution of Ashikaga Bank” (an advisory panel of the
Commissioner of the FST) was established and the DICJ
has participated in the working group as an observer, and
(ii) The DICJ examined and prepared the proposed share
sales agreement and has participated in various prepara-
tions for the sale of Ashikaga Bank shares by exercising
due diligence.

Under such circumstances, on March 14, 2008, “a con-
sortium led by Nomura Financial Partners Co., Ltd. and
Next Capital Partners Co., Ltd.” (hereinafter referred to
collectively as “the acquiring shareholder”) was selected
as an assuming financial institution.

Following the selection, the acquiring shareholder estab-
lished Ashikaga Holdings Co. (hereinafter referred to
“the buyer”), a holding company that serves as an assum-
ing financial institution for Ashikaga Bank. On April 11,
2008, the buyer, the acquiring shareholder, Ashikaga
Bank and the DICJ concluded a contract on the sale of
Ashikaga Bank shares for ¥120 billion for execution as
of July 1, 2008.

On July 1, 2008, the special crisis management of Ashik-
aga Bank came to an end with the DICJ transferring all
the Ashikaga Bank shares it had held to the buyer.

In a related development, upon the completion of the
special crisis management, the buyer and Ashikaga Bank
on May 21, 2008, filed a request with the DICJ for finan-
cial assistance. In response, the DICJ, as resolved by
the Policy Board of the DICJ on June 6, 2008, decided
to provide financial assistance by (i) giving Ashikaga
Bank a monetary grant of ¥260.3 billion (equivalent to
an amount of capital deficit of Ashikaga Bank as of June
30, 2008, estimated at the time), and (ii) purchasing ¥1.7
billion worth of assets from Ashikaga Bank (the purchase
entrusted to the RCC).

The purchase of assets was carried out on June 16, 2008,
and the monetary grant was given on June 30, 2008, one
day prior to the transfer of Ashikaga Bank shares. The
amount of the monetary grant was reduced to ¥256.6 bil-
lion on September 17, 2008, after the excess of Ashikaga
Bank’s liabilities over assets was fixed. Combined with
four cases of asset purchases carried out in FY2007
under Article 129 of the Deposit Insurance Act (all the
purchases were entrusted to the RCC), the cumulative
purchases of assets from Ashikaga Bank stood at ¥99.9
billion (for a book value of ¥592.2 billion). [See P79:
III. 4. (3) “Status of Financial Assistance and Recovery

II. ACTIVITIES SUMMARY OF FY2008

(as of March 31, 2009).”]

It is stipulated in Article 121 of the Deposit Insurance
Act that in the financial assistance for banks under spe-
cial crisis management the amount equivalent to any
excess paid past the payout cost shall be transferred from
the Crisis Management Account to the General Account.
However, in the financial assistance to Ashikaga Bank,
the whole amount has been paid from the General
Account, with no transfer from the Crisis Management
Account, i.e. from insurance premiums paid by financial
institutions covered by the deposit insurance system.

(4) Operations Related to Capital Injection

(i) Management and disposal of shares
subscribed through capital injection
The DICJ undertakes operations related to capital injec-
tion into financial institutions under the acts mentioned
in (i) below (P24, 25), and entrusts share subscription
related operations in (ii) 1) and 2) to the RCC. The DICJ
directly subscribes shares for operations set forth in (ii)
3). [See P88, III. 4. (9) Table 1. “Status of Capital Injec-
tion and Disposition.”]

e Operations Related to Capital Injection

Operations related to capital injection are divided
into the following three categories:

1) Capital Injection Operations:
The DICJ subscribes for shares of financial institu-
tions under relevant acts.

2) Management Operations:
The DICJ manages properly preferred shares and
others retained.

3) Disposal Operations:
The DICJ smoothly disposes of preferred shares and
others retained.

1) Capital injection operations

In FY2008, the Financial Functions Strengthening Act
was revised on December 16, 2008. On March 31, 2009,
a total of ¥121.0 billion was injected into North Pacific
Bank, Fukuho Bank and Minami-Nippon Bank, Ltd.
in accordance with the provisions of the revised Act. A
cumulative total of ¥12,548.4 billion of capital has been
injected into financial institutions to date. [See P26:
“Column 4: What Public Capital Injection Means.”]

The capital injection schemes are those under the Finan-
cial Functions Strengthening Act (until March 31, 2012)
and the Deposit Insurance Act (permanent measures
against financial crises and capital injection into assum-
ing financial institutions).
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2) Management operations

The DICJ lends funds necessary for the operations of the
RCC, collects profits arising from the RCC’s operations,
authorizes RCC exercises such as voting and other rights
as a shareholder and investor, and directly exercises its
voting rights for shares the DICJ has subscribed for. In
December 2008, the DICJ announced the “Basic Policy
in Exercising a Voting Right as a Shareholder,” setting
out its basic policy for the exercise of voting rights for
shares acquired as a result of capital injections with pub-
lic funds. The DICJ is also properly managing activities
such as conducting hearings with financial institutions
that have received capital injections in a timely manner
regarding their account settlements, dividend policies and
accumulation of retained earnings as well as capital poli-
cies including future plans for public fund repayments.

Main management operations in FY2008

* The exercise of voting rights at the general meetings of
shareholders

* Requests for materials under Article 37, paragraph 1 of the
Deposit Insurance Act

+ Hearings after annual and interim account settlements

* Depositing of common share certificates held by the DICJ
with securities firms following the share dematerialization

Basic Policy in Exercising a Voting Right as a Shareholder

From the viewpoint of ensuring shareholder’s benefits, the
DIC]J exercises its voting rights, taking note of the following:

* Does it contribute to maintaining the soundness of bank
management?

+ Does it contribute to securing repayment sources of public
funds?

* Is it in accordance with the purposes of the act, such as
financial facilitating, on which capital injection of public
funds has been based?

In addition, the DICJ pays attention to whether its votes are

consistent with administrative policies and measures.

3) Disposal operations

With regard to the disposal of preferred shares and others
held as a result of capital injections, a cumulative total
of ¥9,443.0 billion was disposed of by March 31, 2009,
with the balance of preferred shares stemming from capi-
tal injections standing at ¥3,105.4 billion as of March 31,
2009. For the disposal of assets in the form of preferred
shares, the DICJ holds the “Divestment Examination
Board for Preferred Shares and Others,” that comprises
outside experts, in order to secure the adequacy of dis-
posal prices. [See P75, III. 3. (2) (iii) 2) “Divestment
Examination Board for Preferred Shares, etc.”’]
Moreover, assuming that a secondary offering is imple-
mented as the method of disposal, the DICJ maintains
fairness and makes disposal effectively by adopting a
method whereby the DICJ selects in advance the lead
manager securities companies among the lead man-
ager candidates securities companies through public

advertisements at the time of each secondary offering.
The DICJ made its disposal policy clear by announcing
the “Immediate Guideline for the Disposal of Preferred
Stocks, etc., Acquired through Capital Injection with
Public Funds” on October 28, 2005.

Specifically, the disposal of preferred shares and others is
made, in principle, on the basis of requests from financial
institutions that received capital injections in accordance
with their own capital policy. Upon such request, the
DICJ disposes of preferred shares and others if it finds
no particular problems with the requests from the view-
points of: (i) avoidance of public burdens, (ii) stability
of the financial system and (iii) sound management of
financial institutions.

However, in view of the fact that it is requested to take an
approach that places more emphasis from the standpoint
of “taxpayers’ interest” in its role of managing financial
assets acquired through the capital injections, the DICJ
disposes of shares even when it does not expect any possi-
bilities of applying for disposal of shares from a financial
institution after an adequate negotiation with the financial
institution in consideration of its managerial soundness as
well as avoidance of bad influence to the market, subject
to the condition where it is extremely advantageous to
dispose the shares in terms of merchantability of preferred
shares and the share price movement. [See P85, IIL. 4. (9)
(Reference) “Statement by the Governor.”]

Main disposal operations in FY2008

» With regard to the disposal of preferred shares and others
held as a result of capital injection, the DICJ disposed of
them on nine occasions during FY2008.

* The DICJ held the “Divestment Examination Board for
Preferred Shares and Others.”

* The DICIJ selected the lead manager candidate securities
companies for FY2009 in February 2009.

(ii) Capital injection and disposal under
relevant acts
1) The former Financial Functions Stabilization Act
and the Early Strengthening Act
The DICJ subscribed for shares of ¥10,420.9 billion in
total, putting together a cumulative amount of ¥1,815.6
billion provided by capital injection under the former
Financial Functions Stabilization Act (abolished in Octo-
ber 1998), and that of ¥8,605.3 billion provided by capi-
tal injection under the Early Strengthening Act.
By March 31, 2009, the DICJ received applications
from various financial institutions through the RCC for
transfer and other means of disposal, and it approved the
RCC’s applications for disposal as follows: ¥131.0 bil-
lion in preferred shares, ¥1,180.0 billion in subordinated
bonds, and ¥314.6 billion in subordinated loans out of
preferred shares and others that the DICJ subscribed for
under the former Financial Functions Stabilization Act.




Moreover the DICJ subscribed for ¥6,452.7 billion in
preferred shares, ¥954.0 billion in subordinated bonds,
and ¥370.0 billion in subordinated loans out of preferred
shares, and others under the Early Strengthening Act.
Consequently, as of March 31, 2009, the net outstanding
balance of subscription after reducing the repayments
made to that point was ¥190.0 billion under the former
Financial Functions Stabilization Act and ¥828.7 billion
under the Early Strengthening Act. [See P134, III. 4. (9)
Table 3. “List of Capital Injection Operations Pursuant
to the Former Financial Functions Stabilization Act” and
P92, I11. 4. (9) Table 4. “List of Capital Injection Opera-
tions Pursuant to the Early Strengthening Act.”]

2) The Act on Organizational Restructuring and the
Financial Functions Strengthening Act
Under the Organizational Restructuring Act, which
makes it possible for financial institutions pursuing orga-
nizational restructuring through mergers and other means
to receive capital injections from the DICJ, a capital
injection of ¥6.0 billion was made, which had already
been repaid. Furthermore, under the Financial Functions
Strengthening Act, designed to revitalize regional econo-
mies and thereby to contribute to maintaining stability
of the financial system and promoting the healthy devel-
opment of the national economy through public assis-
tance to financial institutions’ efforts toward reinforcing
financial functions in their respective regions, the DICJ]
injected capital totaling ¥40.5 billion by subscribing for
bank preferred shares by the March 31, 2008 deadline
for accepting applications.
Subsequently, the Financial Functions Strengthening Act
was revised on December 16, 2008, for the purpose of
supporting regional economies and medium- and small-
sized enterprises finding themselves in dire straits by
reinforcing the financial intermediary function of finan-
cial institutions through the state’s capital participation,
and the deadline for subscriptions for shares and others
in applicant financial institutions was extended to the end
of March 2012. Under the Financial Functions Strength-
ening Act, on March 31, 2009, ¥100.0 billion in public
funds was injected into North Pacific Bank, ¥6.0 billion
into Fukuho Bank, and ¥15.0 billion into Minami-Nippon
Bank through the subscription for their preferred shares.
[See P95: III. 4. (9) Table 5 “List of Capital Injection
Operations Pursuant to the Organizational Restructuring
Act,” and Table 6 “List of Capital Injection Operations
Pursuant to the Financial Functions Strengthening Act.”]
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3) The Deposit Insurance Act

Under the Deposit Insurance Act, the DICJ is autho-
rized to subscribe for the shares and other securities in
response to a financial crisis (Article 102, paragraph 1,
item 1 of the Deposit Insurance Act). It is also authorized
to subscribe for the preferred shares and others of the
assuming financial institutions and bank holding compa-
nies, which take over business or conduct a merger (here-
inafter referred to as “the assuming financial institutions
and others”) as a form of financial assistance (according
to Article 59, paragraph 1, item 6 of the Deposit Insur-
ance Act, hereinafter referred to as “capital injection to
assuming financial institutions”). [See P59, III. 1. (6)
(1) 1) “Outline of the Capital Injection Scheme based on
Article 102, paragraph 1, item 1 of the Deposit Insurance
Act,” and P60, III. 1. (6)(i) ii) “Outline of Capital Injec-
tion Scheme for Assuming Financial Institutions under
Article 59, paragraph 1, item 6 of the Deposit Insurance
Act.”’]

As a measure in response to the financial crisis, when
the Prime Minister acknowledges necessity, the DICJ
can subscribe for the financial institutions’ shares and
others. In accordance with such acknowledgment, the
DICJ implemented a capital injection into Resona Bank,
Ltd. totaling ¥1,960.0 billion in subscribing for preferred
and common shares on June 30, 2003 through a meet-
ing of the Council for Financial Crisis Management
held on May 17, 2003. (Subsequently, these shares were
exchanged for shares issued by Resona Holdings.)

Since February 2005, at the request of Resona Holdings,
the DICJ, after obtaining the approval of the Commis-
sioner of the FSA and the Minister of Finance, disposed
of some of the common shares. Consequently, as of
March 31, 2009, the outstanding balance of shares held
stood at ¥1,925.3 billion.

The purpose of a capital injection into an assuming
financial institution involved in the bailout of a failed
financial institution is to help restore its capital adequacy
ratio, should the ratio decline as a result of the merger
with the failed institution. To date, however, no capital
injection of this type has been carried out. [See P95,
II1. 4. (9) Table 7. “List of Capital Injection Operations
Pursuant to the Deposit Insurance Act (Response against
Financial Crises).”]
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Column 4: What Public Capital Injection Means

Since 1997, the bloating of non-performing loans in the aftermath of the bursting of the economic bubble
eroded the strength of Japanese financial institutions and led to a string of failures of financial institutions, seri-
ously shaking the confidence in the Japanese financial system as a whole both at home and abroad. The result-
ing decline in financial functions, such as banks’ perceived reluctance to lend money, was cited as a factor
behind the prolonged economic stagnation in Japan, looming as a significant social problem.

In response to such a situation, it was decided to use public funds to subscribe for shares and others issued by
financial institutions (public capital injection) to help restore the strength of financial institutions and normalize
financial functions in Japan. With the former Financial Functions Stabilization Act enacted in February 1998,
and the Early Strengthening Act enacted in October of the same year, the DIC] was called upon to assume the
role of injecting capital into financial institutions. Furthermore, the Deposit Insurance Act was revised (measures
against financial crises) in order to prepare for a potential financial crisis in the future and maintain the stability
of the financial system under limited coverage, and the Organizational Restructuring Act aiming at promoting
reorganization of financial institutions and the Financial Functions Strengthening Act (revised on December 16,
2008) aiming at strengthening financial functions were enacted, respectively. Thereafter, the DICJ, under these
acts, has carried out capital injections into financial institutions with funds raised through issuance of govern-
ment-guaranteed bonds (DIC] bonds) and borrowings.

The DICJ has been managing preferred shares and others it subscribed for with public funds in an appropriate
manner and smoothly disposed of such shares and others based on the conditions of financial institutions.

DICJ (RCC) der relevant acts

>J 4
Gb Subscription for shares ani

Capital Injection and Disposal (as of March 31, 2009) (Unit: case, billion yen)

Number of Financial
Institutions Amount Balance

Applicable Acts of Capital of Capital

Injection f For Injection
Cumulative FY2008

Disposal Book Value

Initial Present

Former Financial Functions Stabilization
Act

Early Strengthening Act 8,605.3 | 7,776.7 828.7
Organizational Restructuring Act 6.0 6.0 . —

21 1,815.6 | 1,625.6 190.0

Financial Functions Strengthening Act 161.5 — 161.5

Measures against finan-

cial crisis (item 1) 1,960.0 . . 1,925.3

Deposit

Insurance Act | Capital injection into

assuming financial
institutions

Total

Notes: 1. Figures are rounded off.
2. An amount is based on that of capital injection.




(5) Management and Disposal of Assets
Purchased from Sound Financial
Institutions

(i) Outline of the system

Article 53 of the Financial Revitalization Act provides
for a system of emergency measures concerning the pur-
chase of assets from financial institutions as a means of
stabilizing and revitalizing financial functions in Japan.
In response to requests from sound financial institutions
for the purchase of assets under the Article, the DICJ has
purchased their assets after consulting on the asset prices
with the Purchase Price Examination Board (an advisory
body of the Governor of the DICJ), and obtaining the
approval of the Prime Minister (the Financial Recon-
struction Commission granted such approval until it was
abolished in January 2001).

Under the aforementioned system, the DICJ was autho-
rized to purchase assets from banks under special public
management and sound financial institutions. When the
Financial Revitalization Act was first enacted, the dead-
line for filing an application for the purchase of assets
was set at the end of March 2001 for both cases. How-
ever, as one of the measures for resolving the problem of
nonperforming loans at financial institutions incorporated
in the “Emergency Economic Package” following the
amendment of the Financial Revitalization Act in June
2001, the deadline for applying for the purchase of assets
from sound financial institutions was extended to March
31, 2004. Furthermore, the said act was amended in
January 2002 in line with the government’s “Advanced
Reform Program” (October 26, 2001) and other programs
so that in order to further accelerate the processing of
non-performing loans of financial institutions and others
the price calculation methods were made flexible to pur-
chase non-performing loans at the market value, and the
purchasing methods were diversified through enabling
participation in bidding. In addition, regulations relat-
ing to the handling of purchased non-performing loans
were reformulated in the agreement between the DICJ
and RCC. (Specifically: (i) the disposal methods were
diversified, (ii) a goal of three years was set for recovery
and disposal, and (iii) the decision as to whether it would
be possible for debtors to revitalize should be determined
speedily and efforts to ensure their quick revitalization
should be made.)

In addition, as a result of the enforcement of the act
regarding improvement of related acts in connection
with the enforcement of the Industrial Revitalization
Corporation Act in April 2003, purchasing from the IRCJ
became possible, and the deadline for asset purchases
from sound financial institutions and others was extended
to March 31, 2005. After the application deadline for
request of asset purchases from sound financial institu-
tions expired, only the IRCJ was eligible to make such
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requests. However, the IRCJ was dissolved in March
2007 without making such a request.

(ii) Track record of purchase

In FY2005, the DICJ purchased assets from sound finan-
cial institutions for the final applications, for which the
deadlines were March 31, 2005. The DIC]J, therefore, has
purchased no further assets since then. The cumulative
total since the enactment of the Financial Revitalization
Act in 1999 is ¥4,004.1 billion in principle claims and
¥353.3 billion in purchase value.

(iii) Management and disposal after
purchase
Most of the actual operations under the system (pur-
chase, management and disposal of assets) are entrusted
to the RCC, a subsidiary of the DICJ, by concluding
agreements in line with the provisions of Article 53
of the Financial Revitalization Act. As such, the DICJ
provides the RCC with loans needed to undertake these
operations, and also collects profits, which the RCC has
earned by undertaking the operations. Further, the DICJ
provides guidance and advice regarding operations stipu-
lated under agreements with the RCC.
In order to minimize public burdens, the RCC is sup-
posed to strive to collect and dispose of assets purchased
from sound financial institutions within the three-year
target. [For specific details of the recovery and disposal
as well as efforts toward corporate revitalization, see P20,
II. 2. (1) (ii) “Debt recovery activities by the RCC.”]
The RCC manages assets purchased from sound finan-
cial institutions in the Article 53 account (the principal
amount of claims at ¥4,046 billion, the value of pur-
chase at ¥355.7 billion), together with assets purchased
from banks under the special public management (the
principal amount of claims at ¥41.9 billion, the value of
purchase at ¥2.4 billion) similarly with the entrustment
by the DICJ under this scheme. The amount of recovery
through the Article 53 account during FY2008 was ¥18.8
billion, bringing the cumulative total by March 31, 2009
to ¥667.7 billion, with the ratio of the cumulative total
to the purchase value standing at 187.7%. [See P81, III.
4. (5) “Results of Recoveries of Assets Purchased under
Article 53 of the Financial Revitalization Act.”]
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3. Supporting Resolution and
Collection Operations, including
Fair Handling of Obstructed
Recovery Cases, and Proper
Implementation of Pursuit of
Liability

(1) Asset Investigation

The DICJ provides the RCC with guidance and advice
necessary to support the recovery operations of nonper-
forming loans transferred. In particular, the DICJ has been
making strenuous efforts to uncover the hidden assets
of devious debtors who are presumed to have enough
resources to repay debts but are suspected of concealing
assets to elude debt repayments by exercising the inves-
tigative powers prescribed by the Jusen Act, the Deposit
Insurance Act and the Financial Revitalization Act.

For this purpose, the DICJ’s Special Investigation
Department (Tokyo) and the Osaka Operation Depart-
ment both have three Special Investigation Divisions
(from the first to third divisions, but the Special Inves-
tigation Division III of the Osaka Operation Depart-
ment was abolished at the end of FY2008), staffed by

(Reference) Result of Assets Investigations

personnel who previously worked at the National Tax
Agency, Public Prosecutor’s Office, National Police
Agency and Japanese customs agencies as well as at
private-sector financial institutions.

In FY2008, the DICJ investigated 237 cases, of which 15
were on-site investigations, and uncovered hidden assets
worth some ¥11.2 billion. The cumulative total of uncov-
ered hidden assets since June 1996, when the asset investi-
gative powers were granted to the DICJ, is ¥716.3 billion.
Investigation activities mainly include inquiries into
financial institutions and on-site investigations into debt-
ors as well as related sites. As for on-site investigations,
any obstruction or refusal of investigations may result in
certain penalties.

Among cases of concealed assets uncovered by the asset
investigations, some were found to be quite devious,
including cases where a debtor transferred property to
a company whose registered representative is a third
party but which is effectively run by the debtor, or where
assets were concealed using the names of family mem-
bers or other third parties.

Under these circumstances, the DICJ continues its utmost
efforts to properly exercise the asset investigative pow-
ers. The DICJ has also been making proactive efforts to
recover claims in hard-to-collect cases involving devious
debtors including antisocial forces.

Categories FY2008 Cumulative total after June 1996
Investigations Initiated 137 cases 2,194 cases
All Investigations 237 cases 3,069 cases
Of which, On-Site Examinations 15 cases 428 cases
(Hidden) Assets Confirmed ¥11.2 billion ¥716.3 billion

Notes: 1. The number of all investigations: the number of investigations carried over from the previous fiscal year + the number of investiga-

tions initiated during the fiscal year under review.
2. Figures are rounded off.
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Column b5: Cases of Concealed Assets

[Case 1]

Debtor company A was continuing with its voluntary repayment in relatively large sums with its representative (guar-
antor) B as the contact person for repayment negotiations, despite its refusal to make repayments under contract.
Then, B requested “a reduction of some 60% in the outstanding balance of debt for business revitalization.” How-
ever, since the proposal lacked specifics and B was not forthcoming about disclosure of information on assets, an
investigation was initiated.

The investigation into assets held by B and financial institutions near the location of company A unearthed the fact
that there are a lot of real estate, bank deposits, certificates of share, foreign bonds, etc. held by company A and B.
The RCC moved for provisional seizure of these assets and conducted repayment negotiations. B then showed a
positive stance on debt repayment, and agreed to pay back the debt in a lump sum by taking out loans from pri-
vate-sector financial institutions.

(i) Unwilling to make repayment under contract

IDielbfei i piiy (i1) Ask for 60% cut in debt for business revitalization (uncooperative in disclosing information on assets held)

(Representative B) (iv) Repaid the debt in a lump sum with loans from private financial institutions

(Assets held by company A and B) (iii) Provisional seizure
A large amount of real estate, bank deposits, share certificates, foreign bonds

[Case 2]

As a follow-up, an investigation of rents from demised premises held by debtor company A revealed that rents
have been credited to deposit accounts in the name of affiliated company B, some of the deposit accounts were
seized provisionally. Immediately afterward, C, a representative (guarantor) of company A withdrew almost
all amounts in multiple deposit accounts not subject to provisional seizure and put the amounts into a deposit
account of D, the eldest daughter of C.

On-site investigations into D and C revealed the fact that D withdrew the above-mentioned amounts from her
account in cash and kept them at the home of C.

The RCC recognized the cash kept at the home of C as assets of company A and B, and was able to recover nearly
the entire amount through the disposition of movable property.

Debtor company A Affiliated company B

(i) Transfer of rents from
Rents from demised premises company A Deposit accounts for accepting rents seized provisionally

Deposit account for accepting rents not subject to provisional seizure

\l/ (ii) C transferred amounts from deposit accounts not subject to provisional seizur

(iii) D withdrew cash Deposit account of D (the eldest daughter of C)

(guarantor) (iv) C received the cash Rents in deposit accounts not subject to provisional seizure
Cash immediately after the

withdrawal

Home of C, a representative

* (v) Disposition of movable property

[Case 3]

Debtor company A voluntarily sold collateral property of the RCC to company B, whose representative was found
to be a former employee of company A and to have close ties with company A. Since some questions arose about
the funding for the purchase of the property by company B, an investigation was initiated.

The investigation into banks regarding the funding for the purchase by company B revealed that company A,
immediately before the start of repayment negotiations with the RCC, sold non-collateral property and part of the
proceeds from the sale were deposited temporarily in an account in the name of a relative and another accounts
in the name of an employee, and subsequently transferred the money to a deposit account of company B, which
used it to pay for the purchase of the collateral property.

The RCC immediately asserted the invalidity of the transaction by lies for collusion, and preserved the property
involved by filing a petition for a provisional injunction against the transfer of title.

‘ (vi) Provisional injunction against the transfer of title
AV4

(iii) Voluntary sale of collateral property

Debtor company A Affiliated company B

(v) Payments for the purchase of collateral property N\

(iv) Funds to purchase collateral property

(i) Sale of non- | Deposit accounts of company A in the borrowed names
collateral property

/T\ (ii) Proceeds from the sale of property

Third party




w
pIC

Deposit Insurance Corporation of Japan

(2) Pursuit of Criminal Liability

The DICJ held direct hearings with RCC officials in
charge of claims collection, convened meetings with the
RCC as needed in a bid to grasp the actual situation, and
strove to provide guidance and advice on the pursuit of
criminal liability. The cumulative total of accusations
(complaints) brought against debtors and lenders since
June 1996 came to 321 (against 670 people). [See P96,
II1. 4. (10) “Accusations/Complaints.”]

During FY2008, the DICIJ filed accusations (complaints)
against debtors in 10 cases (against 20 people), bringing
the cumulative total to 284 cases (565 people). There were
no accusations (complaints) brought against lenders, with
the cumulative total standing flat at 37 cases (105 people).

Regarding loans in which antisocial forces are involved,
the DICJ has reinforced support for the rigorous handling
by providing meticulous guidance and advice to the RCC
on the close monitoring of unlawful behaviors in the pro-
cess of subsequent negotiations on recovery conducive
to the eventual filing of accusations (complaints), even
when they are not immediately linked to criminal acts.

(3) Support for Collection Operations in
Difficult Recovery Cases

In removing antisocial forces illegally occupying collat-
eral property, the DICJ provided support for the RCC’s
collection efforts with meticulous guidance and advice,
making full use of legal means, including civil execu-
tion proceedings, and taking precautionary measures to
ensure the safety of collection staff in the field by seek-
ing cooperation with police as required.

Concerning difficult recovery cases (so-called “gamban
(rock-hard)” cases) where collection work has made little
progress due to a complicated web of relations of rights,
the DICJ and the RCC are jointly undertaking “Project
Phoenix” for strong collection measures by the multifac-
eted application of relevant laws and regulations.
Consequently, the DICJ brought accusations against a
manager of a famous time-honored hotel and others for
obstruction of compulsory seizure for debt collection, a
representative director of a real estate development com-
pany, and a registrar for unauthorized creation and use of
electromagnetic records.

In a case where a debtor of the RCC was the head of a
legally-designated gang organization, the DICJ and the
RCC resorted to a set of legal actions, including a loan
repayment suit, a suit for the confirmation of the owner-
ship of the building and measures for preservation, and
brought the land and building of the gang organization’s
office to forced auction. In the auction, the RCC submit-
ted a winning bid in order to block any antisocial force
from acquiring the property. With the removal of the
gang organization completed, the DICJ and the RCC are

now considering the disposal of the land and building
concerned, including the possibility of selling the prop-
erty to a public organization.

In recognition of these activities, the RCC was presented
with letters of appreciation by the Commissioner General
of the National Police Agency and the chiefs of the Fukui
and Wakayama Prefectural Police headquarters for con-
tributing to the prevention of wrongful acts by antisocial
forces through debt collection efforts.

The court ruled in favor of the RCC in June 2007 in the
suit the RCC filed against the General Association of
Korean Residents in Japan to seek the return of some
¥62.7 billion in loans. Currently, the RCC is taking legal
action to recover the claims from the real estate property
where the association’s headquarters are located.

(4) Pursuit of Civil Liability

In the pursuit of responsibility of the former executives
of the seven former Jusen companies and failed financial
institutions, the DICJ and the RCC have pursued their
civil liability (“managerial liability”) through lawsuits
or settlement and arbitration prior to court proceedings
as well as civil liability (“intermediary liability”) of
financial institutions which introduced the borrowers to
the seven former Jusen companies. Most of the actions
taken are damages suits against the former executives’
breach of the good manager’s duty of due care as well
as the duty of loyalty in extending illegal loans. Taking
into account the mission of the DICJ and the economic
rationality through the Liability Investigation Commit-
tee and the meeting of Special Advisors to the Liability
Investigation Committee, the DICJ has been striving to
properly resolve the pending cases.

Concerning Ashikaga Bank which failed in 2003, the
DICIJ, as an observer, participated in the internal inves-
tigation committee established to pursue the legal liabil-
ity of the bank’s former executives to cooperate in its
investigation. To date, an amicable settlement has been
reached with 11 former directors of Ashikaga Bank, an
incorporated accounting firm and four auditors.

The damages suits the DICJ and the RCC brought
against the former executives of the seven former Jusen
companies and failed financial institutions numbered 125
cases against 488 defendants (including legal entities),
demanding a total of approximately ¥127.1 billion in
damages. [See P98, III. 4. (11) “Pursuit of Civil Liability
via Litigation and Conciliation.”]

(5) Participation in the Government’s
Activity of Warding off the Interference
of Antisocial Forces

In December 2008, the government’s Ministerial Meet-
ing Concerning Measures against Crimes mapped out a




new action plan for continuous and fundamental mea-
sures against crime, “Action Plan for the Realization of a
Society Resistant to Crime, 2008,” in order to reestablish
Japan as “the safest country in the world.” The Action
Plan includes a section on “measures against crime
organizations and other antisocial forces,” and the DICJ
is making proactive efforts to ward off the interference
of antisocial forces by, for example, participating in and
offering its opinions at the “Council for Eliminating
Racketeering” at the Japanese Bankers Association.

4. Proper Implementation of
Operations involved in Criminal
Accounts Damages Recovery

(1) Outline of Public Notices

Based on the Criminal Accounts Damage Recovery Act,
the DICJ in July 2008 inaugurated operations to give
public notices on the procedures for payments of damage
recovery distributions for the purpose of contributing to
the prompt recovery of proprietary damages suffered by
victims of criminal acts such as fraud in which people were
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tricked to send money to designated deposit accounts.

The Act provides for various types of public notices, and
these notices are posted on the DICJ’s website. [See P88,
III. 4. (14) Table 1 “Status of Public Notices Placed dur-
ing FY2008.”]

Of these, there are three types of notices that form the
core of the procedures for the relief of victims: the public
notice on the start of procedures for extinction of claims
on bank deposit accounts for potentially forfeiting the
rights of deposit account holders, the public notice on the
start of procedures for the payment of damage recovery
distributions for making payments of dividends to the
victims, and the public notice on the result of the pay-
ment of damage recovery distributions upon completion
of dividend payments. The above three main public
notices are announced in public twice a month, in prin-
ciple, along with an outline of the total number of cases
publicized and the sum of monetary amounts involved.
The Criminal Accounts Damage Recovery Act requires
an announcement of the status of public notices placed
at least once a year. Accordingly, on April 9, 2009, the
DICJ announced the record of public notices posted dur-
ing FY2008.

(Reference) Flow of Procedures for Public Notices (Outline)

DICIJ to give public notice on forfeiture.

Financial institution suspends transaction of bank account suspicious of being used in crime, and requests the

The public notice on the start of procedures for extinction of claims on bank deposit accounts
(Notification period for execution of right is 60 days in principle, more than 60 days under law)

The public notice on the extinction of claims on bank deposit accounts

The public notice on the start of procedures for the payment of distributions
(Application period for payment is 60 days in principle, more than 30 days under law)

| The financial institution decides an eligible applicant, makes the payment |

| The public notice on the result of the payment |

[See P67, 111. 2. (1) Flow of Procedures for the Payment of Distribution of Funds Collected to Victims and Operations Handled by the DICJ]
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(2) The Three Main Public Notices given
during FY2008

The Criminal Accounts Damage Recovery Act provides
for various types of public notices. The status of the main
public notices that form the core of the procedures for the
relief of victims posted during FY2008 is as follows.

(i) The public notice on the start of
procedures for extinction of claims on
bank deposit accounts

The DICJ gives this public notice at the request of a finan-

cial institution as the procedure for extinction of claims

on a bank deposit account (forfeiture), when the financial
institution has enough reason to believe that the deposit

account is being used in a crime. (Article 5, paragraph 1

of the Criminal Accounts Damage Recovery Act.)

The public notice sets a period of 60 days, in principle,

for account holders to file applications to receive the

payments. Following the lapse of the application period,
the financial institution makes the account on forfeiture
in the case of no applications.

The public notices on the start of procedures for extinc-

tion of claims on bank deposit accounts posted by the

DICIJ (the first such notice was given on July 16, 2008)

numbered 16, involving 130,003 deposit accounts and

deposits claims of ¥8,439 million.

Regarding the deposit account forfeited under public

notice, the next step is to post a public notice on the

extinction of claims on the deposits to announce the
forfeiture of claims on the deposit account concerned.

Subsequently, in principle, a procedure described in (ii)

below is initiated to distribute the remaining claims on

the deposit account. Meanwhile, regarding a deposit
account for which an amount of claims is less than
¥1,000, a public notice is posted to announce that there
are no distribution of claims to victims of the fraud

(Article 8, paragraph 3 of the Criminal Accounts Dam-

age Recovery Act), the amount is transferred to the

DICJ (Article 19 of the Criminal Accounts Damage

Recovery Act). The number of deposit accounts with less

than ¥1,000 came to 48,254, for a combined remaining

amount of ¥24 million.

(ii) The public notice on the start of
procedures for the payment of damage
recovery distributions

The DICJ gives this notice at the request of a financial

institution as the procedure to make payments of distri-

butions to victims from the extinct claims on deposits

(Article 11, paragraph 1 of the Criminal Accounts Dam-
age Recovery Act).

The public notice sets a period of 60 days, in principle,
for victims to file applications to receive the payments.
Following the lapse of the application period, the finan-
cial institution makes the payments of distributions
after prescribed proceedings, including the decision on
whether an applicant is eligible for receiving the pay-
ment of distributions.

The public notices on the start of procedures for the pay-
ment of damage recovery distributions posted by the
DICJ (the first such notice was given on October 16,
2008) numbered 11, involving 45,691 deposit accounts
and deposits claims of ¥6,745 million.

(iii) The public notice on the result of

the payment of damage recovery

distributions
The DICIJ gives this notice as the procedure after the pay-
ment of distributions. The financial institution is required
to call on the DICJ for the public notice once the payment
procedures are completed (Article 18, paragraph 1 of the
Criminal Accounts Damage Recovery Act).
The public notice does not cover information on individ-
ual deposit accounts, but only posts the sum of claims,
the sum of payments of distributions, and the sum of
expected transfers to the DICJ (Article 31 of Ordinance
for the Enforcement of the Criminal Accounts Damage
Recovery Act).
The sum of extinct deposit claims covered by the public
notices on the result of the payment of damage recovery
distributions initiated on December 1, 2008, and posted
until March 31, 2009, came to ¥1,177 million. Of the
sum, payments to victims amounted to ¥657 million,
with the remaining amount of ¥520 million to be trans-
ferred to the DICJ (Article 19 of the Criminal Accounts
Damage Recovery Act).
As with the case where payment was not made to the vic-
tims for whom the public notice for payment procedure
was finished by December 2008, or the cases where public
notice was implemented due to the amount being less than
¥1,000 payment of damage recovery distribution would
not be made, the first payment of ¥14 million was paid
from financial institutions on March 2, 2009. The follow-
ing payment is planned to be made every three months.
The DICJ opened the bank account exclusively for pay-
ment so as not to be mixed with other capital and man-
ages it separately. [See P.68: II1.2.(2) “Structure and Use
of Money Financial Institutions Transfer to the DICJ.”]
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(Reference) Status of the Main Public Notices Posted during FY2008

oThe public notice on the start of procedures for extinction of claims on bank deposit accounts (16 times)

No. of financial institutions

452

No. of deposit accounts

130,003

Sum of deposit claims involved

¥8,439,056,179

oThe public notice on the start of procedures for the payment of damage recovery distributions (11 times)

No. of financial institutions

361

No. of deposit accounts

45,691

Sum of extinct deposit claims

¥6,745,162,196

oThe public notice on the result of the payment of damage recovery distributions (9 times)

No. of financial institutions

211

Sum of extinct deposit claims

¥1,177,474,342

Sum of payments to victims determined eligible to receive distributions

¥657,043,551

Accounts Damage Recovery Act

Sum of planned transfers to the DICJ in accordance of provisions of Article 19 of the Criminal

¥520,430,791

Notes: “No. of deposit accounts” and “Sum of deposit claims” are the total figures for all the public notices posted. “No. of financial
institutions” is the net number, not the total of the numbers of public notices.

[P.152: 111.4.(14) Refer to Table 2 “Implementation Status of Major Public Notices in FY2009.]

(3) Status of the Utilization of Public
Notices

(i) No. of accesses
The number of accesses to the public notices by the DICJ

on its website came to some 500,000 from July 2008 to
March 2009, since the public notices began to be posted.
The number of consultations and inquiries from victims
of crime or deposit account holders came to some 2,000
from July 2008 to March 2009.

No. of Accesses to the Website during FY2008 Unit: case
Jul. Aug. Sep. Oct. Nov. Dec. Jan. Feb. Mar. Total
110,341 55,179 41,131 52,820 48,890 61,530 45,894 48,755 37,711 502,251
No. of Inquiries during FY2008 Unit: case
Jul. Aug. Sep Oct. Nov. Dec. Jan. Feb. Mar. Total
314 165 129 150 98 161 110 688 187 2,002

(ii) Financial institutions covered

Financial institutions covered, under law, are banks
(including the Japan Post bank and foreign banks),
shinkin banks, labor banks, credit cooperatives, agri-
cultural cooperatives, fishery cooperatives, fishery pro-
cessing cooperatives, the Norinchukin Bank, the Shoko
Chukin Bank, and federations of these cooperatives.

The number of financial institutions covered was 1,762
as of June 21, 2008 (when the Criminal Accounts Dam-
age Recovery Act was put into force). Given the inclu-
sion of agricultural and fishery cooperatives as well as

foreign banks, which are outside the deposit insurance
system, the wider scope of financial institutions may
utilize this system than 609 financial institutions covered
by the deposit insurance system as of the same date. The
number of financial institutions that made use of this sys-
tem by March 2009 came to 452.

The DICIJ collects fees, set under a decision by the Policy
Board, from financial institutions that use public notices
to cover expenses required for operations related to pub-
lic notices, including system and personnel costs.




w
IC

Deposit Insurance Corporation of Japan

(Reference) Financial Institutions Covered (as of June 21, 2008)
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5. The Certain Advancement of
the Strengthening and Efficiency
of Finances

(1) Financial Conditions

The DICJ runs its operations through seven separate
accounts (Notes): the General Account, the Crisis Man-
agement Account, the Financial Revitalization Account,
the Early Strengthening Account, the Jusen Account,
the Financial Functions Strengthening Account and the
Damage Recovery Distribution Account (FY2008).
These seven accounts were established under the respec-
tive relevant acts. The General Account and the Cri-
sis Management Account were established under the
“Deposit Insurance Act,” the Financial Revitalization
Account under the “Financial Revitalization Act,” the
Early Strengthening Account under the “Early Strength-
ening Act,” the Jusen Account under the “Jusen Act,”
the Financial Function Strengthening Account under the
“Financial Functions Strengthening Act,” and the Dam-
age Recovery Distribution Account under the “Criminal
Accounts Damage Recovery Act.”

The seven accounts were established because their
respective relevant acts stipulate that accounting should

e Earned Surplus/Retained Loss of Seven Accounts

be separated for respective operations under special
accounts. (The Deposit Insurance Act calls for separate
accounting for each area of operation that is to be orga-
nized under special accounts.) Consequently, the state
of financial results (retained loss, earned surplus, etc.)
can be monitored for each act (in the case of the Deposit
Insurance Act, for general operations and crisis manage-
ment operations, respectively). [See P101, III. 5.“Finan-
cial Statement by Account.”]

(i) Overview of the seven accounts

During FY2008, the General Account recorded net
income for the term of ¥467.2 billion. As a result,
retained loss decreased from ¥1,377.7 billion on March
31, 2008 to ¥910.5 billion on March 31, 2009. In other
accounts, as of March 31, 2009, the Crisis Manage-
ment Account had an earned surplus of ¥105.8 billion,
the Financial Revitalization Account retained a loss of
¥309.1 billion, the Early Strengthening Account earned
a surplus of ¥1,480.2 billion, and the Jusen Account a
retained loss of ¥405.6 billion.

Like cases from the past several years, many accounts
saw their retained loss decrease and earned surplus
increase. This indicates that the DICJ’s financial condi-
tions are steadily progressing toward strength and effi-
ciency. (See the table below.)

(Unit: billion yen; () denotes loss)

Name of Account March 31, March 31, March 31, March 31,
2006 2007 2008 2009

General Account (2,454.9) (1,932.6) (1,377.7) (910.5)
Crisis Management Account 14.4 23.1 26.7 105.8
Financial Revitalization Account (684.6) (476.4) (323.6) (309.1)
Early Strengthening Account 345.5 738.6 1,461.1 1,480.2
Jusen Account (287.3) (341.2) (363.4) (405.6)
Financial Functions Strengthening Account 0.2 0.4 0.5 0.6
Damage Recovery Distribution Account Mtes) — — — 0.1)

Notes: The account was created on June 21, 2008, in accordance with the enforcement of the Criminal Accounts Damages Recovery Act.




(ii) General Account

The General Account is used for insurance payments
within the expense estimated to be incurred in paying
insurance money for the protection of depositors of failed
financial institutions (payoff cost) and financial assistance.
The General Account is funded with income of insur-
ance premiums collected at rates set in a manner such
as to ensure that “the DICJ’s finances are balanced over
the long term in light of expected amounts of expenses
required for its operations, and no specific financial insti-
tution is treated discriminately (except for the treatment
in accordance with the degree of management soundness
of financial institutions), and the difference between rev-
enue and expenses must be set aside as liability reserves.
However, any fund shortage stemming from the

Balance of Liability Reserve/Retained Loss
(Unit: trillion yen)
1.0

II. ACTIVITIES SUMMARY OF FY2008

execution of the DICJ’s operations may be financed
by borrowings or issuance of DICJ bonds. [See P36,
II. 5. (2) “Funding and Investment” and P39, II. 5. (3)
“Deposit Insurance Premium Rates.”]

The liability reserve of the General Account increased
each year until FY 1994, but declined from FY1995 due
mainly to the resolution of many failed financial institu-
tions, and went into deficit in FY1996.

The deficit expanded to ¥4,006.5 billion at the end of
FY2002, but subsequently narrowed partly because no
new monetary grants were made in the resolution of
failed financial institutions except for the case of the
bank under the special crisis management (Ashikaga
Bank) in FY2008 (¥910.5 billion at the end of FY2008).

0.5 1

0.0 1
-0.5
-1.0 I

-1.5
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-3.0
-3.5
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(Unit: trillion yen)

Balances of Liability FY1993

FY1994

FY1995

FY1996
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FY1999
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FY2004

FY2005
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FY2008
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0.9
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-1.9

3.1

-3.8

-4.0
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(iii) Other accounts
Other accounts also improved on the whole, thanks to
proceeds from the disposal of retained assets and revenue

from retained assets (dividends, interest, etc.).
(See table below.)

e Increase and Decrease of Earned Surplus and Retained Loss, and its Major Factors

(Unit: billion yen; () denotes loss)

Account Mazr(():g; L, Y/Y Major Factors

General Account (910.5) 467.2 | Insurance premium income: ¥611.6 billion

Crisis Management Account 105.8 79.0 | Proceeds from sale of shares held (Notes 1): ¥67.9 billion

11;12::;11?1 Revitalization (309.1) 14.5 | Proceeds from purchase and recovery under Article 53: ¥29.6 billion
Early Strengthening Account 1,480.2 19.0 | Proceeds from disposal of preferred shares and others: ¥5.9 billion
Jusen Account (405.6) (42.2) | Business promotion subsidies payable (Notes 2): ¥42.2 billion
Financial Fynctions 0.6 01

Strengthening Account

]?amage Recovery Distribu- 0.1) o

tion Account (Notes 3)

Notes: 1. Shares of Resona Holdings

2. The increase in retained loss in the Jusen Account is brought about by the fact that no loss was made good by business promotion
subsidies payable to the RCC to poor investment because of the low interest rate of the Financial Stabilization Contribution Fund.
(Accrued liabilities of ¥42.2 billion.) [See P101, I1I. 5. “Financial Statement by Account.”’]

3. The account was created on June 21, 2008, in accordance with the enforcement of the Criminal Accounts Damage Recovery Act.

(2) Funding and Investment
(i) Funding

For deficits arising from operations performed, the DICJ
is authorized to raise funds for each account in the form
of borrowing and/or DICJ bond issued up to the amount
separately stipulated by the Cabinet Order (however,
for the Jusen Account and the Damage Recovery Dis-
tribution Account, only borrowing is allowed). Govern-
ment guarantees can be given on funding for accounts
other than the Jusen Account and the Damage Recovery
Distribution Account under the ordinances concerning
borrowing or DICJ bond issues (the total limit of the
government guarantee being, as stipulated in the general
provisions of the budget, ¥53 trillion for FY2008 and ¥52
trillion for FY2009, partly because the limit was raised

e Outstanding Balance of Funds Raised (as of March 31, 2009)

by ¥10 trillion for the Financial Functions Strengthening
Account during the course of FY2008). [See P99, III. 4.
(13) Tablel. “Outline of Funding Program by Account.”]
The outstanding balance of the DICJ’s funding at the end
of the fiscal year peaked in FY2002, and it was around
¥6 trillion on March 31, 2009. [See P100, III. 4. (13)
Table 2. “Outstanding Balance of Funds Raised in Each
Fiscal Year.”]

The DICJ has been raising funds in an efficient manner
by combining borrowings (up to one year, in principle)
and issuance of DICJ bonds (maturities of two to seven
years) to match medium- and long-term assets. With the
objective of securing stable funding, funds raised with
issuance of DICJ bonds account for over half of the out-
standing funding balance of ¥6 trillion at March 31, 2009.

(Unit: billion yen, share in parenthesis)

Outstanding Balance of Funds Raised

Borrowing DICJ bonds

6,072.4 1,522.4 4,550.0

Total (100.0%) (25.1%) (74.9%)

General Account 1,143.2 63.2 1,080.0

Crisis Management Account 1,841.3 1,041.3 800.0

Financial Revitalization Account 1,920.5 250.5 1,670.0

Early Strengthening Account 1,000.0 — 1,000.0
Financial Function Strengthening Account 167.2 167.2 —
Jusen Account — — —
Damage Recovery Distribution Account 0.2 0.2 —
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e Outstanding Balance of Funding
(billion yen)
30,000

(fiscal years ended March 31)

M Borrowings

25.000H [l DICJ bonds

(issue commenced in October 1999)

20873.6

19,178.6 19,978.4

19,879.1

20,000
16,845.0

15,000+

12,791.6
641.6

10,0001
16245.0

5,000 +

End of
FY1998

End of
FY1999

End of
FY2000

End of
FY2001

End of
FY2002

e Annual Issuance of DICJ Bonds

End of
FY2008

End of
FY2003

End of
FY2004

End of
FY2005

End of
FY2006

End of
FY2007

(billion yen)

6,000

M 2-year bond
5.000 1| ™ 4-year bond

I 7-year bond 1,200
4,000
3,000
2,000 \

1,050
1,000 0 . 1,800 500
\ 300 200
300 200 o

FY1999 FY2000 FY2001 FY2002 FY2003

During FY2008, the DICJ has continuously kept the
annual issuance amount of DICJ bonds (all for the Finan-
cial Revitalization Account, all in two-year bonds) to the
minimum necessary level of ¥500.0 billion, in light of
the actual sales of shares purchased from the former
Long-Term Credit Bank of Japan and former Nippon
Credit Bank in FY2007.

Following FY2007, the DICJ endeavored to make the
borrowing period more flexible in order to reflect actual
funding conditions of each DICJ account more precisely.
The DICJ started borrowings in September 2008 through
the Damage Recovery Distribution Account created in

FY2004 FY2005 FY2006 FY2007 FY2008 FY2009

(planned)

June 2008 (without government guarantee) and also
borrowed money at the end of FY2008 for capital injec-
tions into financial institutions with public funds under
the Financial Functions Strengthening Act revised in
December 2008.

Given the recent rapid changes in the financial and eco-
nomic environment, the DICJ decided to hold meetings
with financial institutions that participate in fund-bor-
rowing auctions to brief them on the status of the DICJ’s
borrowings in order to maintain funding in a stable and
efficient manner going forward. The first of such briefing
sessions was held in February 2009.
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¢ Outline of Funding Operations

1999 Oct. » Commenced the issue of bonds for the Early Strengthening Account (four-year bonds).
2001 Ton, » Commenced the issue of two-year bonds for the Early Strengthening Account (from four-year bonds
to two- or four-year bonds).
Mar. » The Bank of Japan accepted the governmental guaranteed claim on deeds to the DICJ as eligible secu-
rity (assessment rate of eligible security: 80% of the outstanding principal).
2002 * The Bank of Japan raised the assessment rate of the eligible security on deeds of which the initial
Dec. claim period is less than one year (from 80% to 96% of the outstanding principal, and to 97% in Sep-
tember 2005).
» Commenced the issue of seven-year bonds for the Early Strengthening Account (from two- or four-
2003 Apr. year bonds to two-, four- or seven-year bonds).
* Commenced the issue of two- or four-year bonds for the General Account and the Financial Revital-
ization Account.
Mar. » Commenced the unsecured call money.

» Commenced the issue of four- or seven-year bonds for the Crisis Management Account.

» Commenced interest rate swap transaction.

* Changed the method of bond auction (from the total amount method to the Yield-Dutch Style

2004 Apr. auction), (Netes)

Notes: The Yield-Dutch Style auction refers to a method of accepting bids of lower yield in ascending order
until reaching the expected issuance volume (the highest accepted bid yielding), and issuing bonds are
subject to the terms of the highest accepted bid yielding.

Tul. * The time for announcing the results of bidding for borrowers was brought forward by half a day (from
4:00 p.m. to 9:30 a.m. of the business day following the date of bidding).
» Commenced bidding of the transfer bond, in line with the Book-Entry Transfer System for “Corpo-
Jan. rate Bonds.” Fee rates for principal repayments and interest payments on newly issued bonds was
lowered.
Mar. * The time for announcing the results of bidding for borrowers was brought forward by half a day (from
2006 9:30 a.m. of the following business day after the bidding to 5:00 p.m. of the date of bidding).
un, * Decided to shift outstanding DICJ bonds issued by December 2005 to book-entry bonds, and also to
reduce fee rates for principal repayments and interest payments on these bonds after the changeover.
Dec. * Carried out medium-term borrowings (for two years and five months) for the Financial Function
Strengthening Account.
Mar. » Reviewed participants in bid for borrowing. (Number of participants in bid: from 175 to 69.)
2008 Sep. » Commenced borrowings without government guarantee for the Damage Recovery Distribution
Account
2009 Feb. » Commenced briefing sessions for participants in borrowing auctions

e Interest Rate on Funding (funded during FY2008)

DICJ Bond subscriber’s yield Borrowing rate
Borrowing (guaranteed by the government) Unsecured (without government
(guaranteed by call mone guarantee)
the government) | 2-year bond | 4-year bond | 7-year bond Y (Damage Recovery

Distribution Account)
Average M=) 0.577% 0.714% — — 0.595% 0.764%
Peak 0.792% 0.940% — — 0.595% 0.950%
Bottom 0.280% 0.454% — — 0.595% 0.580%

Notes: The average is calculated by the weighted average of the amount.




(ii) Management of surplus funds

The DICJ invests surplus funds mainly in mid- and long-
term bonds through the Financial Stabilization Contribu-
tion Fund in the Jusen Account (the Jusen Fund). The
Jusen Fund is the fund (¥1,007 billion) that was estab-
lished in the DICJ based on the Cabinet’s understand-
ing “Regarding Specification of the Jusen Resolution

II. ACTIVITIES SUMMARY OF FY2008

the exception of ¥100 billion of capital invested in the
claim resolution company, the DICJ invests ¥907 billion
of the above fund in the order of: (i) Japanese Govern-
ment Bonds; (ii) government guaranteed bonds; and (iii)
highly rated municipal bonds, general secured corporate
bonds and, fiscal investment and loan institution bonds,
while paying sufficient consideration to ensuring the bal-

ance of security, profitability, and liquidity in compliance
with laws and regulations.

Measures” of January 30, 1996 in order to invest capital
in the claim resolution company, provide operations
promotion subsidies, and fulfill debt guarantees. With

e Investment Status of the Financial Stabilization Contribution Fund (Unit: billion yen, %)

March 31, 2007 March 31, 2008 March 31, 2009
Balance Share Balance Share Balance Share

Total investment 907.0 100.0 907.0 100.0 907.0 100.0
Medium- and long-term bonds 906.7 100.0 906.7 100.0 906.9 100.0
Japanese Government Bonds 198.8 21.9 200.0 22.1 228.8 25.2
Government guaranteed bonds 189.0 20.8 189.0 20.8 184.7 20.4
Municipal bonds 61.1 6.7 61.1 6.7 54.6 6.0
Secured corporate bond 269.8 29.7 268.6 29.6 250.8 27.7
Fiscal investment and loan institution bond 188.0 20.7 188.0 20.7 188.0 20.7
Short-term bond, etc. 0.3 0.0 0.3 0.0 0.1 0.0
FT, TB 0.0 0.0 0.0 0.0 0.0 0.0
Secured call loan 0.3 0.0 0.3 0.0 0.1 0.0

Notes: Since figures are rounded off; totals sometimes do not equal the sum of the amounts.

(Unit: billion yen, %)

FY2006 FY2007 FY2008
Investment return 12.7 13.4 12.3
Investment yield 1.400 1.476 1.351

In addition to the above, the DICJ has invested surplus
funds in accounts other than the Jusen Account, which
come about as differences between fund outflows and
inflows through these accounts in (i) secured call loan
transactions settled on the very day of contract, (ii) short-
term gensaki transactions (purchase under resale agree-
ment) for financing bills (FBs) and treasury bills (TBs),
(iii) outright purchases of FBs and TBs for short-term
investment, and (iv) outright purchases of interest-bear-
ing government bonds for longer-term investment.

In the meantime, surplus funds in the Early Strengthen-
ing Account continued to exceed the outstanding bal-
ance of interest-bearing liabilities (all DICJ bonds) in
FY2008, as a result of receiving profit payments due
to repayments of public funds injected by major banks
into the Early Strengthening Account. In response, the
DICJ further promoted purchases of interest-bearing
government bonds (those with maturities similar to DICJ
bonds) which the DICJ started in March 2007 (Outstand-
ing balance of outright purchases of interest-bearing
government bonds: ¥29.6 billion on March 31, 2007,
¥1,097 .4 billion on March 31, 2008, and ¥1,450.9 billion

on March 31, 2009). In addition, the DICJ introduced
electronic trading for outright purchases of government
bonds for the sake of greater efficiency in investment.

In investment of surplus funds, the DICJ, while paying
due heed to the financial and economic environment and
interest rate movements going forward, and also from the
standpoint of minimizing public burdens, will continue to
strive toward the diversification and greater efficiency of
investment vehicles within a safe and appropriate scope.

(3) Deposit Insurance Premium Rates

The Policy Board at its meeting held on March 25, 2009,
decided to change the deposit insurance premium rate for
FY2009 to 0.107% for “deposits for payment and settle-
ment purposes” (0.108% in FY2008). After obtaining the
authorization of the Commissioner of the FSA and the
Minister of Finance, the DICJ announced the new rate in
public on April 1, 2009. The deposit insurance premium
rate for “general deposits, etc.” remains unchanged at
0.081% for FY2009.

Given that the DICJ’s financial position (the
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General Account) remains in deficit (with the retained
loss for FY2008 estimated at some ¥0.9 trillion), the
DICJ changed the deposit insurance premium rates for
FY2009 while maintaining the basic policy described
below and taking into account the changes of the bal-
ance of insured deposits, such as a decline in “deposits
for payment and settlement purposes” and an increase in
“general deposits, etc.” [See P45, III. 1. (1) (v) “Deposit
insurance premium.”]

(Basic policy)

* An effective rate as a whole is maintained at the cur-
rent 0.084%.

* The deposit insurance premium rate is calculated to
ensure the equal insurance premium burden for each
yen of insured deposits between the deposits for pay-
ment and settlement purposes which are fully pro-
tected, and “general deposits, etc.” which are under
limited coverage (Notes).

Notes: The limited coverage protects a principal of up to ¥10 mil-
lion and its interest, etc.

6. Research & Study Activities
and International Cooperation
Comprehensively Taking
Account of the Financial and
Economic Situation

(1) International Cooperation

(i) Multilateral cooperation and
international exchanges

Recently, particularly against the backdrop of the latest
global financial crisis, governments around the world
have been deepening the understanding that it is an
important task to stabilize the financial system and to
improve and manage the deposit insurance system. The
DICJ has promoted mutual understanding among deposit
insurance institutions of various countries, and moni-
tored the deposit insurance system around the world

and international trends in the market surrounding the
financial industry through continuous participation in the
International Association of Deposit Insurers, holding
of meetings hosted by the DICJ, and collaboration and
cooperation with deposit insurance authorities overseas.
We think these activities will lead not only to enhance-
ment of the deposit insurance system in Japan, but also
to strengthening the deposit insurance system of foreign
countries by conveying the experiences and knowledge
of Japan which dealt with the so-called Heisei financial
crisis, amid significant change of the financial market in
the world.

1) International Association of Deposit Insurers
(IADI)
The DICJ, as one of the IADI’s founding members,
has been participating in the activities of the associa-
tion since its establishment in order to maintain and
strengthen cooperative relations with deposit insurance
institutions of various countries and also to gather infor-
mation related to overseas deposit insurance systems.
The IADI has the Executive Council, a decision-making
body that sets policies for the execution of its operations.
The DIC]J has been serving as one of the members of the
Executive Council since its establishment, and in February
2008 assumed the newly created post of vice chairman.
In addition to the above, the IADI has various stand-
ing committees (six committees in all) for undertaking
specific activities. Furthermore, the IADI has Regional
Committees (seven committees in all) with the primary
objective of reflecting the interests of each region in its
overall activities. In Asia, there is the Asian Regional
Committee (ARC) which is comprised of deposit insur-
ance institutions and related organizations in the region,
and the DICJ has been serving as the chair of the ARC
since establishment of the [ADI.
As the chairing institution of the ARC, the DICJ also
took the initiative, in efforts of the IADI Membership
and Communication Committee to increase the number
of deposit insurance institutions participating in the [ADI
from non-member institutions in the Asian region. The
DICJ helped realize the membership by India, Bangla-
desh, Indonesia, Singapore and Thailand to date.
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Column 6: International Association of Deposit Insurers (IADI)

The International Association of Deposit Insurers (IADI) was established in May 2002 by deposit insurance insti-
tutions and relevant government agencies from around the world with the objective of contributing to financial
system stability by expanding mutual cooperation among deposit insurance institutions. In order to achieve this
objective, the IADI’s main activities include: (i) deepening the understanding of common matters of concern and
problems related to the deposit insurance system; (ii) preparing guidance to enhance the effectiveness of the
deposit insurance system; (iii) exchanging and sharing expert knowledge and information on various issues relat-
ing to deposit insurance; and (iv) undertaking various research and study activities concerning the deposit insur-
ance system, etc. Since its inception, the number of IADI member institutions has increased steadily year by year,
standing at 75 institutions from 54 countries/regions as of March 31, 2009.

The IADI has developed “Core Principles for Effective Deposit Insurance Systems” (hereinafter referred to as
“Core Principles”) as the basic policy of the deposit insurance system and announced them in April 2008. In the
summer of 2008, at the proposal of the Basel Committee on Banking Supervision, it was decided that the Core
Principles of the IADI would be shared with the Basel Committee, and work is now underway for a review of the
Core Principles necessary for this purpose. [See P125, 1ll. 7. (1) (i) “International Association of Deposit Insurers

(IADI) List of Participants.”]

2) Holding of the 4th DICJ Round Table

Since 2006, the DICJ has annually held the “DICJ Round
Table” conference, where the DICJ, as a moderator, pres-
ents important issues that the DICJ may confront in the
future. Discussions and exchanges of opinions were
made over such issues with the participation of well-
experienced executives and expert officials from major
deposit insurance institutions.

The Round Table is designed to: (i) gather various infor-
mation for the benefit of the DICJ’s future operations;
(i1) provide information (intellectual assistance) to Asian
countries (in particular, countries that plan to introduce
the deposit insurance system soon or that have introduced
the system only recently); and (iii) strengthen coopera-
tion among deposit-insurance-related organizations.

The latest meeting, the 4th Round Table, was held in
Tokyo for two days in February 2009, with the participa-
tion of 29 executives and expert officials from 17 deposit
insurance institutions and related organizations.

Given that the world is gripped by the serious financial

The 4th DICJ Round Table

crisis, the agenda of the 4th Round Table consisted of:
(1) “Systemic issues on dealing with and managing finan-
cial crises from the deposit insurers’ viewpoint”; and (ii)
“Specific issues and case studies of recent bank resolu-
tion.” After the DICJ presented issues for discussion,
a wide-ranging exchange of views took place among
representatives of deposit insurance institutions from the
United States, the United Kingdom, Hungary, Canada and
Asian countries as well as the IADI Secretary-General.

In the session on (i) “Systemic issues on dealing with
and managing financial crises from the deposit insur-
ers’ viewpoint,” through presentations and discussions
by participants from various countries on the issues
presented by the DICJ, the common understanding was
reached that in order to cope with a global financial cri-
sis, international collaboration and cooperation among
safety-net players in each country are of great impor-
tance. In the session on (ii) “Specific issues and case
studies of recent bank resolution,” lively discussions took
place, after the DICJ introduced how Japan dealt with the
Heisei financial crisis while participants from the United
States, the United Kingdom and some other countries
explained their respective measures taken to cope with
the financial crises. The DICJ found these discussions
as a useful reference for its future operations, while rep-
resentatives of deposit insurance institutions of the par-
ticipating countries/regions rated them as contributory to
the improvement of their deposit insurance systems. [See
P127, III. 7 (1) (ii) “Program and Participants at the 4th
DICJ Round Table.”]

3) Interchanges with related organizations overseas
The DICJ strengthens cooperative ties with related
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organizations overseas. Through such opportunities, the
DICJ deepens the understanding of the deposit insurance
system and the circumstances surrounding the financial
market around the world, and strives to convey the expe-
riences of Japan to deposit insurance institutions of vari-
ous countries and regions. In June 2008, the Chairman of
the Indonesia Deposit Insurance Corporation visited the
DICJ for an exchange of views on the recent situation
and issues surrounding the deposit insurance systems of
the two countries.

In January 2009, the Chairman and CEO of Korea Asset
Management Corporation (KAMCO) visited the DICJ
for discussions about the financial conditions of both
countries as well as KAMCO’s activities. In the same
month, the Chairman of the Deposit Protection Agency
of Thailand paid a visit to the DICJ and held an exchange
of views on issues involved in the strengthening of the
deposit insurance systems of the two countries and their
future bilateral cooperation. On that occasion, the DICJ
exchanged letters with the Deposit Protection Agency
of Thailand on the furtherance of mutual cooperation,
including an exchange of information and technical
cooperation, similar to those already concluded with
deposit insurance institutions of other Asian countries.
[See P129, III. 7. (1) (iii) “Visits Paid and Received in
Relation to International Operations,” and P132, III. 7.
(1) (iv) “Deposit Insurance Schemes of Key Countries.”]

(ii) Bilateral technical cooperation
The DIC]J is tackling
the task of provid-
ing technical sup-
port for introduction
and strengthening
of deposit insurance
systems focusing
on the Asian region
which is important to
Japan from the stand-
point of strengthen-

Photograph with Chairman of Deposit
Protection Agency of Thailand

ing international relations in the economic and financial
aspects. In addition to lectures which the expert officials
of the DICJ give overseas, the DICJ provides training
services in Japan in collaboration with other Japanese
organizations.

1) Dispatch of expert officials abroad
a. Support for strengthening/introduction of deposit
insurance systems in Vietnam and Laos

In May 2008, at the request of the Deposit Insurance of
Vietnam, which is seeking to strengthen the deposit insur-
ance system as part of efforts to improve the financial
safety-net, and the Bank of the Lao PDR, which is aim-
ing to establish a full-fledged deposit insurance system,

the DICJ held a “Deposit Insurance Seminar” in Ho Chi
Minh City and Vientiane, where the expert officials of the
DICJ gave lectures on such matters as an outline of the
Japanese deposit insurance system, resolution of failed
financial institutions and the bridge bank system.

b. Deposit Insurance Seminar in the Philippines

In October 2008, invited by the Philippine Deposit Insur-
ance Corporation, the DICJ dispatched expert officials to
the seminar held there, explaining the failure resolution
systems, etc. in Japan as well as exchanging opinions on
the systems in both countries.

c. Deposit Insurance Seminar in Vietnam and Thailand
At the request of the Deposit Insurance of Vietnam and
the Deposit Protection Agency of Thailand, newly inau-
gurated in August 2008, the DICJ held seminars in both
countries in March 2009. In Vietnam, discussions were
held on the strengthening of the deposit insurance system
the country is currently addressing and DICJ officials
gave lectures on the Japanese deposit insurance system.
In Thailand, in conjunction with the Korea Deposit
Insurance Corporation and the Malaysia Deposit Insur-
ance Corporation, the DICJ sponsored an international
deposit insurance seminar targeted at officials and staff
at the Deposit Protection Agency of Thailand, the central
bank and the Ministry of Finance, where DICJ officials
gave lectures on an outline of the deposit insurance sys-
tem and international comparison.

2) Acceptance of trainees and research groups from
overseas (including those in collaboration with
other Japanese organizations)

a. Research groups from Thailand, Indonesia and
Canada

The DICJ endeavors proactively to accept trainees and

research groups from overseas. In FY2008, the DICJ

accepted the research teams from the Bank of Thailand,
the Deposit Protection Agency of Thailand, the Indone-
sia Deposit Insurance Corporation of Indonesia and the

Canada Deposit Insurance Corporation.

b. Seminars hosted by the Japan International
Cooperation Agency (JICA)

The DICJ cooperated by expert officials dispatched as
lecturers to the training program, “Seminar on Strength-
ening the Financial System” on the part of the deposit
insurance system, aiming at strengthening the financial
sector of ASEAN countries, which JICA has imple-
mented annually since FY2004. In the seminar they
give lectures on deposit insurance systems. In FY2008,
nine trainees from the relevant countries came for
the 5th Seminar and in January 2009, the DICJ con-
ducted training on the themes “Function and role of the
DICJ,” “Approaches for resolution of failed financial




institution,” “Role of the RCC and collection operations
of non-performing loans,” etc.

Prior to this, in November 2008, the DICJ expert officials
lectured about Japan’s deposit insurance system at “Viet-
nam banking supervision seminar,” which JICA hosted
for officials in charge of the finances in Vietnam.

(2) Strengthening Research & Study

(i) Enhancing and strengthening functions of
research and study
In order to study more deeply the role of the deposit
insurance system as a safety-net in protecting deposi-
tors and ensuring financial system stability, in FY2004,
the DICJ newly established the Office for Research and
Intelligence and enhanced the functions of studying and
researching deposit insurance systems both within and
outside Japan.
In FY2008, the DICJ invited experts from both within
and outside Japan, held the seminar for executives and
staff of the DICJ and exchanged views. Furthermore,
the DICJ gathered widely information on foreign deposit
insurance systems, financial stabilization measure and
others.
Particularly, the DICJ researched into the deposit insur-
ance system focusing on “Resolution of financial insti-
tutions,” “Financial stabilization measures in foreign
countries,” “Deposit insurance premium and deposit insur-
ance fund,” “Treatment of dormant accounts,” “Insurance
coverage,” “Pursuit of civil liability claims against failed
financial Institutions in past cases,” and the like.
Regarding “resolution of financial institutions,” the DICJ
conducted a detailed study and research of various reso-
lution cases including collection of information by visit-
ing the relevant countries and its policy responses in
foreign countries, which drastically increased since July
2008. As with “Financial stabilization measures in for-
eign countries® the DICJ proactively gathered informa-
tion on various financial stabilization measures including
expanding deposit protection implemented in foreign
countries since September 2008.

II. ACTIVITIES SUMMARY OF FY2008

(ii) Issuing the journal “Deposit Insurance Review”

In March 2004, the DICIJ started to issue the journal
“Deposit Insurance Review,” which makes public
the results of ongoing investigations and research. In
FY2008, the DICJ published the ninth issue in June
2008. Also, the tenth and eleventh issues were published
in April 2009 (Notes). The DICJ posts the journal on its
website (http://www.dic.go.jp/kenkyu/kenkyu.html) for
easy access by researchers, those in the financial indus-
try, and many others.

Notes: Articles and materials published in the DICJ research
and study journal “Deposit Insurance Review” (Newly
published).

o No. 9 (June 2008)

* Resolution of Cross-border banks and deposit insurance
system

» Warding off the interference of antisocial forces in auctions —
Proposal for improvements in civil execution proceedings

* Property management and disposal operations of the DICJ —
Upon completion of management and disposal of real estate
acquired from Hanwa Bank

* Deposit insurance system in Canada

* The 2nd DICJ Round Table

* The 3rd DICJ Round Table

o No. 10 (April 2009)

* Mounting international debate on the deposit insurance
system — Establishment of global principles and diversity of
deposit insurance institutions

« Financial stabilization measures in foreign countries

« Diversification of financial intermediation channels and the
role of the safety net — Focusing on responses to restore
“market” liquidity

» Reforms of deposit insurance and failed bank resolution sys-
tems in the U.K.

* Resolution of failed financial institutions in the U.S.

« International comparison of deposit insurance systems

o No. 11 (April 2009)

« Identification of accomplices — Examination of precedents
concerning co-principals within lending institutions

* Understanding of the purpose of promoting his/her own
interest or the interest of a third party, or inflicting damage
on another with the aim of self-protection in breach of trust
— Pursuit of criminal liability of failed financial institution
executives

* The current situation of the U.S. housing finance sector and
legal approaches — Roles of FinCEN and SAR
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III. FACTS & FIGURES

1. Deposit Insurance System

(1) Outline of Deposit Insurance System

(i) Formation of a deposit insurance relationship

A deposit insurance relationship among the DICJ, a financial institution and its depositors is automatically formed in
conformity with the Deposit Insurance Act when the insured financial institutions described in (ii) below accept the
insured deposits, etc. described in (iii) below.

(ii) Insured financial institutions
The financial institutions covered by the deposit insurance system are those mentioned below.

. Banks stipulated in the Banking Act
. Long-term credit banks stipulated in the Long-Term Credit Bank Act
. Shinkin banks
. Credit cooperatives
. Labor banks
The Shinkin Central Bank
. The National Federation of Credit Cooperatives
. The Rokinren Bank
i. The Shoko Chukin Bank

50 Hh o oo o e

Notes: ¢ At present, no long-term credit banks exist that are stipulated in the Long-Term Credit Bank Act.

« Overseas branches of the above financial institutions, government-related financial institutions, and Japanese branches of foreign
banks are not covered by this system.

« The Norinchukin Bank, agricultural cooperatives, fishery cooperatives, and others are members of the “Agricultural and Fishery Co-
operative Savings Insurance Corporation.”

« Securities companies belong to “the Investor Protection Fund,” and life and non-life insurance companies belong to “the Life Insur-
ance Policyholders Protection Corporation of Japan” and “the Non-life Insurance Policyholders Protection Corporation of Japan,”
respectively.

(iii) Insured deposits, etc.
The deposits, etc. insured by the deposit insurance system are as follows:

a. Deposits;

b. Installment savings;

c. Installment deposits;

d. Money trusts under the guarantee of principal; and
e. Bank debentures (limited to custody products).

Provided that the deposits, etc. described below are excluded from insured deposits, etc.
a. foreign-currency deposits;
b. negotiable certificates of deposits;
c. subscribed bank debentures and bank debentures whose custody agreement has terminated,
d. loan trusts whose rights of beneficiary are recorded in the transfer of corporate bonds, shares and others;
e. deposits and others in special international financial transaction accounts (Japan offshore market accounts);
f. deposits and others from the Bank of Japan (excluding treasury funds);
g. deposits and others from insured financial institutions (excluding those related to the investment of fixed contribu-
tion pension reserves);
h. deposits and others from the DICJ; and
i. anonymous bank accounts.
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Furthermore, the deposits, etc. described below are excluded from protection under the deposit insurance system:
a. Deposits and others under other names (including those under fictitious/false names); and
b. Deposits and others to be re-lent to third parties.

(iv) Scope of protection

1) Scope of protection

Regarding the amount of deposits and others protected by the deposit insurance system when a financial institution has
failed, deposits falling under the category of deposits for payment and settlement purposes (those meeting three require-
ments — zero-interest, payable on demand, and capable of providing settlement services) are fully protected, while
deposits and others other than the above-mentioned (called “general deposits and others™) are protected up to a maxi-
mum of ¥10 million in principal, plus related interest, per depositor per financial institution.

For amounts in excess of ¥10 million in principal among general deposits and others as well as uninsured deposits and
others and their interest, repayment is made according to the failed financial institution’s assets, so these deposits and
others are subject to deduction.

Types of Deposits, etc. Scope of Protection

Deposits for payment | Current deposits, ordinary deposits no

) Full protection
and settlement purposes | interest accrues, etc. P

Protection up to a total of ¥10 million

Deposits, etc. Interest-accruing ordinary deposits, principal (Notes 1) plus its interest
covered by deposit time deposits, installment savings, | and others (Notes 2)
insurance General Deposits, etc. money trusts under the guarantee of Repayment is made for an amount

principal, bank debentures (limited to in excess of ¥10 million according

custody products), etc. to the failed financial institution’s
assets. (Subject to deductions)

Foreign-currency depqsits, negoti_able No protection
certificates of deposits, subscribed ) )
Deposits, etc. not covered by deposit insurance | bank debentures and bank debentures | Repayment is made according to

whose custody agreement has termi- the failed financial institution’s
nated. etc. assets (subject to deductions).

Notes: 1. Presently, if financial institutions merge or the entire business is transferred, limited to a period of one year thereafter, the corre-
sponding ¥10 million protected amounts are replaced by the amount “(¥10 million)x(number of financial institutions involved in
mergers, etc.)” per depositor and its interest.

2. Reimbursable benefits of installment savings, distributions of earnings from money trusts, etc., which meet certain conditions are
also protected similar to interest.

2) Scope of protection of settlement obligations

The obligations (limited to cases of payment in Japanese yen) assumed by the insured financial institutions concerning
transactions involved in settlement of funds (funds transfers, transactions for settlement of bills and checks at the clear-
ing house and those concerning self-addressed checks drawn by financial institutions) are called settlement obligations
(Notes), and are fully protected. For example, an obligation of an insured financial institution arising from funds trans-
fers requested from a customer where the funds received from the customer have not been transferred to the payee at the
time of the financial institution’s failure.

However, of the obligations arising from funds transfers and the settlement of bills and checks at the clearing house,
those which are of the insured financial institutions or other financial institutions or those entrusted by the same do not
fall under the category of the settlement obligations, as far as a part of their business.

Notes: The settlement obligations which are not accepted as deposits for settlement and payment purposes or general deposits and others are
called “Specified settlement obligations” (suspense receipts and others).

(v) Deposit insurance premium

1) Outline

Deposit insurance premiums are sources of funds for operations such as financial assistance and insurance payment
operations, and the insured financial institution must pay their insurance premium to the DICJ. An insured financial
institution calculates the premium by multiplying the insurance premium rates by the balance of insured deposits and
others for the previous fiscal year (the average balance for business days during the previous fiscal year) for general
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deposits and others, and deposits for payment and settlement purposes separately, then pays its insurance premium
within the first three months of each fiscal year (semiannual installments are also acceptable).

Deposit insurance premium rates are changed, subsequent to a decision of the Policy Board upon authorization from
the Commissioner of the FSA and the Minister of Finance. Subsequently, deposit insurance premium rates are publicly
announced in the Official Gazette.

2) Recent deposit insurance premium rates

Taking into consideration the fact that the framework of deposit protection changed to limited coverage from April
2005, the insurance premium rates applicable to FY2005 were set at 0.115% for “deposits for payment and settlement
purposes” and 0.083% for general deposits and others in accordance with the policy of: (i) maintaining the effective
rates as a whole at the current level of 0.084%; and (ii) calculating the rate so as to ensure an equal premium burden for
each yen of insured deposits and others between the “deposits for payment and settlement purposes,” which are fully
protected, and “general deposits and others” under limited coverage, as well as taking into account the trend in the bal-
ance of the insured deposits and others.

The DICJ has not changed its basic policy to date, but in FY2006, the premium rates were set at 0.110% for “depos-
its for payment and settlement purposes” and at 0.080% for “general deposits and others” because a trend emerged
whereby general deposits and others were shifted to deposits for payment and settlement purposes.

In FY2007, the deposit insurance premium rates remained unchanged, but because a trend emerged whereby deposits
for payment and settlement purposes were shifted to general deposits and others in FY2007, the premium rates appli-
cable for FY2008 were set at 0.108% for “deposits for payment and settlement purposes” and at 0.081% for “general
deposits and others.”

In FY2009, the premium rate applicable for “deposits for payment and settlement purposes” was changed to 0.107%
because of a decrease of deposits for payment and settlement purposes, and an increase of general deposits and others
during FY2008. The premium rate applicable for “general deposits and others” remained unchanged. [See P39: 11.5 (3)
“Deposit Insurance Premium Rates.”]

e Trend of Insurance Premium Rates

Premium Rate ®otes D Effective Rate Mtes2)

From 1971 on (when the system began) 0.006% 0.006%
From FY1982 on 0.008% 0.008%
From FY1986 on 0.012% 0.012%
From FY1996 on 0.048%
FY3001 Specific deposits Other deposits, etc.

0.048% 0.048%
FY2002 0.094% 0.080%

Deposits for payment and General deposits and others

From FY2003 on settlement purposes 0.084%

0.090% 0.080%
FY2005 0.115% 0.083%
From FY2006 on 0.110% 0.080%
FY2008 0.108% 0.081%
FY2009 0.107% o

Notes: 1. “Specific deposits” are current, ordinary and specified deposits, and “other deposits, etc.” are deposits other than specific deposits
such as time deposits. Up to FY2004, “deposits for payment and settlement purposes” had been the same as “specific deposits”
and “general deposits and others” as “other deposits, etc.” (In FY2004, including specified settlement obligations provided for in
Article 69-2, paragraph 1 of the Deposit Insurance Act). From FY2005 onward, “deposits for payment and settlement purposes”
comprised of deposits meeting three requirements — zero-interest, payable on demand, and capable of providing settlement ser-
vices — and specified settlement obligations, and “general deposits and others,” comprised deposits and others other than those for
payment and settlement purposes such as time deposits.

2. Including a rate (0.036%) of special insurance premium (premium provided for in Article 19, paragraph 1 of the Supplementary
Provisions of the Deposit Insurance Act), which had been set during the period from FY1996 to FY2001. The rate for FY2002 is
the weighted average of “specific deposits” and “other deposits, etc.” and from FY2003 onward, that of “deposits for payments
and settlement purposes” and “general deposits and others.”
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(vi) Resolution of failed financial institutions

If the insured financial institution is subject to any insurable contingency, the insured deposits and others of the failed
financial institution are protected within the scope of the protection prescribed (limited coverage). Provided that the
Prime Minister acknowledges that unless any measures against financial crises, such as full protection of the insured
deposits and others, are taken, the maintenance of the stability of the financial system in Japan or in the region where
the insured financial institution conducts its business could be severely hindered, measures against financial crises may
be taken through the deliberation of the Council for Financial Crises.

[Concerning the scope of deposit protection, see P45 (iv) “Scope of protection,” concerning measures against financial
crises, see P49 (vii) “Measures against financial crises.” Furthermore, concerning the development of a failure resolu-
tion scheme, see P52 (3) “Historical Development of Deposit Insurance System.”]

1) Insurable contingency

Events invoking the deposit insurance (Insurable Contingency) are divided into two types — suspension of the repay-
ment of deposits and others by a financial institution (Category One Insurable Contingency) and cancellation of a finan-
cial institution’s license to conduct business, ruling of the commencement of bankruptcy proceedings, or resolution to
dissolve the financial institution (Category Two Insurable Contingency).

If a financial institution should be likely to suspend repayment of deposits and others, and fall into insolvency, or would
be likely to fall into insolvency, repayment of deposits and others shall be suspended by the business suspension order
of the competent minister (occurrence of Category One Insurable Contingency).

2) Method of protection

When a Category One Insurable Contingency has occurred, the insured deposits are protected by either of the follow-
ing two methods: the insurance payout method, whereby payouts are made directly to depositors; or the financial assis-
tance method, whereby financial assistance is provided to an assuming financial institution. The choice of method to be
adopted is decided by the Policy Board within one month of the occurrence of a Category One Insurable Contingency
(if necessary, this period may be extended by a further month). In this choice, in order to minimize the costs required for
a resolution while controlling any disorder accompanying the failure of a financial institution, the financial assistance
method is prioritized.

Meanwhile, if a Category Two Insurable Contingency has occurred, because the financial function of a failed financial
institution is not maintained, the insurance payout method is adopted.

3) Protection by the insurance payout method

When adopting the insurance payout method, as soon as preparations such as the depositors’ name-based aggregation
of deposits accounts held at the failed financial institution are complete, the DICJ, upon request of the depositors, will
make insurance payment to the depositors. The amount of insurance is the amount of deposits and others within the
scope of protection on the date of occurrence of the insurable contingency. However, insurance payments on deposits
pledged as security may be deferred while the right of pledge exists.

Concerning the method of making insurance payments, in addition to the method of making payment directly to deposi-
tors and others, there is also the method of placing deposits at insured financial institutions other than the failed financial
institution and transferring them to depositors and others (the method of placing deposits).

When adopting the insurance payout method, the DICJ determines, subject to a resolution by the Policy Board, details
of the insurance payment, such as the payment period, place, method, and processing time. It then places public notices
in the Official Gazette and others to ensure that all depositors understand these details.

4) Protection by the financial assistance method

When adopting the financial assistance method, the DICJ provides financial assistance to an assuming financial insti-
tution or others which takes over the insured deposits and others of a failed financial institution by implementing a
merger, business transfer (including partial transfer), transfer of the insured deposits, or the acquisition of shares of a
failed financial institution (hereinafter referred to as “merger and others™), up to the estimated cost necessary in the case
of adopting the claim payment method (hereinafter referred to as “the payout cost”). Financial assistance may take the
form of a monetary grant, loan for the deposit of funds, purchase of assets, guarantee of liabilities, assumption of finan-
cial obligations, subscription for preferred shares and others, or loss sharing. Furthermore, in cases where an assuming
financial institution undertakes the partial transfer of business or transfer of the insured deposits, the DICJ can also pro-
vide financial assistance by a monetary grant to secure a repayment amount to the creditors who were not covered by
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the business transfer of the failed financial institutions to make the equal treatment of creditors (financial assistance for
equal treatment).

In the financial assistance method, the DICJ, upon receiving an application for financial assistance in the joint names
of an assuming financial institution (it is necessary to receive authorization (Notes) for the eligibility of the merger and
others or recommendation of the merger and others by the Commissioner of the FSA) and a failed financial institution,
decides, subject to the resolution of the Policy Board, whether or not to provide the relevant financial assistance and, if
so, the amount, method and other details, and then enters into a financial assistance agreement with the assuming finan-
cial institution and the failed institution. Upon making this decision, the Policy Board takes account of the financial con-
dition of the DICJ and the estimated cost necessary for the financial assistance and the payout cost, and strives to make
effective use of the DICJ assets.

Notes: Authorization for eligibility may only be granted when all the following three requirements are satisfied:
1. The implementation of the merger and others must contribute to the protection of depositors and other creditors.
2. The financial assistance by the DICJ must be indispensable to the facilitation of the merger and others.
3. The merger and others must be such that, if not carried out and the failed financial institutions ceased all business or were dis-
solved, it could severely hinder the smooth flow of funds and convenience of users within the region or sector in which the failed
financial institution operates.

5) Partial payments

When an insurable contingency has occurred, the DICJ, upon request by the depositors, makes a partial payment to
depositors to the limit of ¥600,000 per account against the balance of ordinary deposits (principal only).

The DICIJ pays partial payments to cover the immediate living costs and other expenses of depositors when it is antici-
pated that insurance payments (when adopting the insurance payout method) or the reimbursement of insured deposits
(when adopting the financial assistance method) will not begin for a considerable length of time. The DICJ decides
whether or not to make partial payments within one week of occurrence of the insurable contingency, subject to a
resolution by the Policy Board. When making partial payments, the DICJ decides, subject to a resolution by the Policy
Board, the period of partial payment, place, method, processing time and others, and in the same manner as making the
insurance payments, places public notices in the Official Gazette and others to ensure that all depositors understand
these details.

6) Purchase of deposits and other claims

When an insurance contingency has occurred, deposits and others which are outside the scope of protection are repaid
as part of the reorganization proceedings, rehabilitation proceedings or bankruptcy proceedings of a failed financial
institution (hereinafter referred to as “reorganization procedures and others”). Among uninsured deposits and others the
DICJ may, upon request by depositors, purchase from depositors the principal of general deposits and others in excess
of ¥10 million and foreign-currency deposits and their interests (excluding deposits and others pledged as security).

The purchase of deposits and other claims represents a system for providing liquidity to depositors and others while
requesting that they share any loss from failure at an early date before the payment of liquidating dividends of a failed
financial institution. The DICJ purchases deposits and other claims by paying an amount (amount of the estimated pro-
ceeds payment) calculated by multiplying the amount of claims by a rate determined by the DICJ for the failed financial
institution (the estimated proceeds payment rate) (the estimated proceeds payment).

When the amount which the DICJ has received as the payment of liquidating dividends for deposits and other claims
purchased from a failed financial institution exceeds the total of the estimated proceeds payments and expenses incurred
in purchasing deposits and other claims, the DICJ pays the surplus to depositors (settlement payment).

The DICJ determines, subject to a resolution of the Policy Board, whether or not to purchase deposits and other claims.
The DICJ then obtains, subject to a resolution by the Policy Board, the authorization from the Commissioner of the FSA
and the Minister of Finance for the estimated proceeds payment rate.

After obtaining authorization for the purchase of deposits and other claims, the DICJ determines, subject to a resolution
by the Policy Board, the purchase period, place, method of making the estimated proceeds payment, processing time
and others, and then places public notices in the Official Gazette and others to ensure that all depositors understand the
details. When making settlement payments, the DICJ determines, subject to a resolution of the Policy Board, the amount
of the settlement payment, the period of settlement payment, the method of making the settlement payment and others,
and places public notices in the Official Gazette and others.
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e Conceptual diagram of the treatment of deposits and others at a failed financial institution
(The space within the bold lines indicates deposit protection by the deposit insurance system)

Type of Deposit, etc. Treatment
Deposits for payment and settlement .
urposes (current deposits, ordina Full protection
PuIp ) ] p ’ Y (Full protection for principal)
Deposits, deposits no interest accrued, etc.)
etc. cov- General deposits, etc. (interest-accru- . N
ered by ing ordinary deposits, time deposits, Limited protection Flf:;:}llizzdofl‘)r?;ecidZII:)afyr:r?:r‘; denos- E
deposit install . (Protection up to a ) ' princip g P 5
. Installment savings, money trusts total of ¥10 million | 1ts- €tc- portion in excess of ¥10 million, g o
INSUTANCE | yynder the guarantee of principal, bank principal plus its and foreign-currency deposits and their g '%
debentures; limited to custody prod- interest, etc.) interest and others at the amount calcu- QE) .§
ucts), et lated by multiplying the amount of claims | & | ©
> . . (5]
Forei d : by the estimate proceeds payment rate) %] g
Deposits, oreign-currency deposits g
etc. not Negotiable certificates of deposits, 2
. w2
covered subscribed bank debentures and bank . . . e
: Repayment is made according to the failed financial institution’s assets.
?Y deposit | debentures whose custody agreement
INSUrance | pag terminated, etc.

7) Representation of depositors in court procedures

Under the Special Corporate Reorganization Act for financial institutions, the DICJ participates in reorganization pro-
cedures and others in principle, on behalf of the depositors and others of insured deposits and others under the deposit
insurance system to ensure the realization of depositors’ rights and to facilitate reorganization procedures and others for
failed financial institutions.

In participating in the reorganization procedures and others on behalf of depositors and others of insurable deposits
and others under the deposit insurance system, the DICJ assumes the fiduciary duty and the duty of due care of a
prudent manager.

(vii) Measures against financial crises

1) Overview

Provided that the Prime Minister acknowledges that unless one of the following measures against financial crises is
taken, the maintenance of the stability of the financial system in Japan or in the region where the insured financial
institution conducts its business could be severely hindered, measures against financial crises may be taken through the
deliberation of the Council for Financial Crises.

Measures to be taken Insured financial institutions

Financial institutions

i) Capital injection . . . e
) Cap J (excluding failed or insolvent financial institutions)

ii) Financial assistance in excess of the payout cost Failed or insolvent financial institutions

iii) Special crises management Failed financial institutions that are insolvent banks

2) Capital injection

The DICJ subscribes for common shares, preferred shares or subordinated corporate bonds and others which the insured
financial institutions or their holding companies issue to strengthen the capital of the insured financial institutions in
accordance with the decision to implement capital injections by the Commissioner of the FSA (subject to the consent of
the Minister of Finance) (Notes).

Notes: In cases where the insured financial institutions are labor banks or the Rokinren Bank, the decisions of the Commissioner of the FSA,
and the Minister of Health, Labor and Welfare are required; and in the case of the Shoko Chukin Bank, the decisions of the Commis-
sioner of the FSA, the Minister of Finance, and the Minister of Economy, Trade and Industry are required.




w
IC

Deposit Insurance Corporation of Japan

3) Financial assistance in excess of the payout cost

The DICJ may provide financial assistance in excess of the payout cost to an assuming financial institution involved in
mergers and others. This makes it possible to protect deposits and others in the full amount.

When this measure is taken, the Commissioner of the FSA issues an order to manage the business and assets of the
failed financial institution by a financial administrator.

4) Special crises management

Special crises management may be implemented only in the case where it is acknowledged that even if financial assis-
tance were provided in excess of the payout cost, it would be impossible to maintain the stability of the financial system
in Japan or in the region where the insured bank conducts its business.

In the case of implementation of the special crisis management, the DICJ acquires the shares of the insured bank by the
decision of the Commissioner of the FSA, and selects the directors, auditors and others according to the appointment
of the Commissioner of the FSA. Moreover, the DICJ may implement financial assistance to the insured banks without
taking into account the payout cost, which enables full protection of deposits and others.

The special crises management is to be terminated by the merger, transfer of business, or disposal of shares as early
as possible.

5) Crisis Management Account and contributions

The DICIJ records all the expenses for capital injection, and the cost for financial assistance and special crisis manage-
ment in excess of the payout cost, not in the General Account, but the Crisis Management Account.

Deficit of the Crisis Management Account shall be funded by the contributions of the insured financial institutions that
the deposit insurance system covers. When the Commissioner of the FSA and the Minister of Finance acknowledge the
need to collect the contributions, the insured financial institutions must also pay contributions to the DICJ according to
the contribution rate and the period for the payment of contribution determined by the Commissioner of the FSA and
the Minister of Finance. The amount is calculated by multiplying the contribution rate by the amount of debt (excluding
some specified reserves) as of the end of the previous fiscal year of the insured financial institutions.

However, the government may subsidize some of the expenses to the DICJ only when it is recognized that if deficit of
the Crises Management Account were funded by the contributions alone, the financial situation of the insured financial
institutions would deteriorate substantially and an extremely serious impediment could be caused to the maintenance of
the stability of the financial system in Japan.

(2) Operations of the Financial Administrator

Failure resolution of a financial institution begins when the Commissioner of the FSA, citing liabilities in excess of
assets and other reasons, issues “an order to manage the business and assets of the failed financial institution by a finan-
cial administrator” (hereinafter referred to as “the order for management”). The Commissioner of the FSA issues “the
order for management” and at the same time appoints the financial administrator to manage the failed financial institu-
tion. While the financial administrator is usually selected among lawyers, certified public accountants or those well
versed in financial practices, the DIC]J itself, with the accumulation of know-how about failure resolution of financial
institutions, may be chosen as a financial administrator. Until now, the DICJ has been appointed as a financial adminis-
trator in a total of 11 cases of failure resolution.

The financial administrator, immediately after the issuance of the order for management, goes to the failed financial
institution to work toward the reopening of operations and manages as well as disposes of its assets. The financial
administrator, at the request of the Commissioner of the FSA, also prepares a report on the status of the business and
assets of the failed financial institution as well as a plan for its management, and works for the provisional maintenance
and continuation of the business of the failed financial institution. Moreover, the financial administrator seeks the swift
transfer of the business of the failed financial institution to assuming financial institutions and also files civil suits and/
or criminal accusations to make clear the responsibility of former managers for the business failure. Thus, despite being
simply referred to as a financial administrator, the tasks that are to be undertaken are quite varied.

The DICJ, in anticipation of its appointment as a financial administrator, always keeps administrative procedures for
failure resolution ready and regularly conducts practical training to appropriately prepare for failure resolution. When
actually appointed as a financial administrator, the DICJ expects to proceed with failure resolution with the following
administrative procedures:




(M)

(ii)
(iif)

(iv)

V)

(vi)

(vii)

(viii)

[1I. FACTS & FIGURES

As many financial institution failures in the past occurred on weekends, the DICJ assumes that a financial institu-

tion is most likely to fail on a Friday and that as soon as the Commissioner of the FSA issues the order for man-

agement for the failed financial institution, the DICJ is appointed as a financial administrator;

The failed financial institution files a court application to commence civil rehabilitation proceedings;

Immediately after the issue of the order for management, preparations are launched to reopen business of the

failed financial institution on the following Monday. Main initial operations are as follows:

* The shutdown altogether of on-line connections to the failed financial institution’s systems, including CDs/
ATMs, ATMs with affiliated institutions, and Internet-based banking,

» Working to fix insured deposits through name-based aggregation of deposits,

* Preparation to reimburse insured deposits,

* Extraction of transactions to be excluded from settlement obligations,

* Preparation for new operations such as responses to depositors’ offsetting requests, and

+» Keeping employees of the failed financial institution informed of the business setup going forward,

A financial administrator proactively undertakes public relations activities, and resumes the reimbursement of

insured deposits, settlement services and lending operations on Monday in order to prevent confusion at bank

counters;

A financial administrator ensures that the failed financial institution makes a purchase of claims on bank deposits

and others (estimated proceeds payment) promptly on commission by the DICJ;

The DICJ begins to select an assuming financial institution upon its appointment as a financial administrator

and transfers the business to the assuming financial institution. After six months from the date of the order for

management, the insured deposits and sound lending assets, etc. are transferred to the bridge bank, a provisional

assuming institution;

Starting from approximately one year after the date of the order for management, the remaining assets of the

failed financial institution are to be reimbursed based on the recovery plan; and

The bridge bank is a provisional assuming financial institution, and shall retransfer the business to the final

assuming financial institution within two years (in cases with unavoidable circumstances, within three years) of

the date of the order for management.
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(3) Historical Development of the Deposit Insurance System

4. Insurance premium rates
(Notes 2) (by approval)

Initial Provisions in 1971 — Jul. 1986 — — Jun. 1996 —
Banks, sogo banks (Notes 1), (Jul. 1986)
1. Insured financial institutions shinkin banks, credit —t— Labor banks added
(by act) cooperatives
(Jul. 1986) (Jul. 1996)
¥450 million —»  ¥455 million » ¥5.455 million —
T Government: ¥150 million Capital subscription by Capital subscription by the Government
% GRRa LyEeE) BOJ: ¥150 million Labor banks [Jusen Account]
Private Financial Institutions: (¥5 million) added (¥5 billion) added
¥150 million
Governor » [ (Jun. 1996) ———»(Oct. 1998) —
(Deputy Governor of the (Appointed by (Appointed by PM,
. BOJ) Minister of Finance)  approved by both
3 E;s::;z)\zs ei(l}li)i\i/te()rrtl?l)r’ iecr:;l ty (Jun. 1996) Houses of the Diet)
& ? ¥ Deputy Governor (1) » | Max. 3 persons —» (Oct 1998) —
Max.4 persons
Auditor (1)
(FY1982) (FY1986) (FY1996)
0.006% —»| 0.008% —————»0.012% » 0.048%

5. Payment date of insurance
premium (by act)

Within 3 months after

beginning of fiscal year

v

Within 3 months after the beginning of the fiscal
year. However, half may be paid within 3 months
after the beginning of second half of fiscal year

6. Maximum insurance payments

(Jun. 1974) (Jul. 1986)

Principal ¥1 million —¥3 million — ¥10 million

transfer (by act)

(by cabinet order)

7. Special measures for the blanket Introduced
guarantee of deposit insurance
(by act)

8. Insurance payment by deposit Introduced

9. Partial payment (by act) and
maximum amount of partial
payment (by cabinet order)

(Jul. 1986)

Introduced
¥200,000

institutions for repayment of
borrowings from BOJ (by act)

10. Purchase of deposits and other (Apr. 1997) Introduced
claims (by act)
11. Representation of depositors in (Apr. 1997) Introduced
court (Notes 3) procedures (by
act)
12. Financial assistance (by act) (Jul. 1986) Introduced
(Jul. 1986) (Jun. 1996) (Oct. 1998)
. Purchase of assets —| Purchase of assets — Purchase of assets ——
13. Purchase of assets from failed . . . .
e from assuming financial | from failed financial from banks under
financial institutions and others o o . .
institutions institutions special public
(by act)
management and
others
14. Borrowings of funds (General (Jul. 1986) (Jun. 1996) (Apr. 1999) (Apr. 2000)
Account) ¥50 billion———————» ¥500 billion ——»| ¥1 trillion —» ¥2 trillion —» ¥4 trillion
(1) Maximum borrowings
(Notes 4) (by cabinet order) (Jul. 1986) (Oct. 1998)
(2) Borrowings from financial Introduced — | Financial institutions and others

Notes: 1. Sogo banks (mutual financing banks) have gradually transformed into ordinary commercial banks since February 1989 (Mutual
Financing Bank Act abolished on April 1, 1993).

2. During the period from FY1996 to FY2001, a special premium (the insurance premium rate 0.036 %) was set.

3. The Special Corporate Reorganization Act.

4. Maximum borrowings from the Bank of Japan between 1971 and March 31, 2001.

5. Current deposits, ordinary deposits and specified deposits had been insured under the blanket guarantee system until the end of
FY2002 and were considered as deposits for settlement and payment purposes until the end of FY2004.




[1I. FACTS & FIGURES

Amendments or Additions since May 2000

(Jun. 2000) (October 2008)
—»The Shinkin Central Bank, The National — The Shoko Chukin Bank joined
Federation of Credit Cooperatives & The

Principal Special Operations Introduced in the Jun. 1996 Amendment
of the Deposit Insurance Act

Special financial assistance

Special purchase of deposits and other claims

Collection of special insurance premiums

Capital contribution, loss compensation, debt guarantee, guidance,
advice, etc. for the contracted bank

Asset investigation of debtors concerning loan assets transferred to
the contracted bank and loan collection

Entrusting purchase of assets of failed credit cooperatives to the
contracted bank

Government debt guarantees for borrowings from the BOJ, other
financial institutions, etc. to implement special operations concern-
ing failed credit cooperatives

Main Points in the Amendment of the Deposit Insurance Act of Dec. 1997

Addition of consolidation to the types of merger, etc., for which an
application for financial assistance can be made
Financial assistance for specified mergers (temporary measure)

Main Points in the Amendment of the Deposit Insurance Act of Feb. 1998

Rokinren Bank added
>
>
4
>
<FY2001>  <FY2002> <FY2003>  <FY2005>
— Special deposits  0.048% — 0.094% — Deposits for payment and settlement purposes  0.090% —0.115%
Other deposits, etc. 0.048% 0.080% General deposits 0.080% 0.083%
<FY2006>  <FY2008>  <FY2009>
—» 0.110% —»0.108% —»0.107%
0.080% 0.081% 0.081%
>

—P

Integration of the Special Account for general financial institutions
and the Special Account for credit cooperatives into the Special
Operations Account

Expansion of the RCB’s function to act as an assuming bank for
general financial institutions

Issues of DICJ bonds

Extension of penal investigating power to include the recovery of
loan assets of failed financial institutions

Introduction of the Special Operations Fund (up to a limit of ¥7 tril-
lion worth of government-granted bonds)

(Apr. 2001) (Apr. 2003)
Principal ¥10 million ——— Full amount of deposits for payment and ———»
+ interests, etc. settlement purposes
+ ¥10 million principal and related interest of
general deposits, etc.

Main Points in the Financial Revitalization Related Acts enacted in Oct. 1998

»Until March 31, 2005 (Notes 5)

« Addition of financial administrator operations

+ Addition of operations related to: establishment and business man-
agement of bridge banks, special public management, and equity
capital injection of financial institutions, etc.

Expansion of the scope of where organizations can purchase assets
from, including special public management banks, bridge banks, and
financial institutions

Establishment of the Financial Revitalization Account and the Early
Strengthening Account

Main Points in the Amendment of the Deposit Insurance Act of May 2000

(Apr. 2001)
| ¥600,000 >
(Apr. 2001)

*

—» Purchase of assets from bank under special crisis management, etc. ————»

(Apr. 2001)  (Apr.2002) (Apr. 2003) (Apr. 2004) (Apr. 2005) (Apr. 2006)
¥6 trillionr— ¥13 trilliomr— ¥19 trillion— ¥20.14 trillion—¥ 20.6 trillion — ¥21.18 trillion

(Apr. 2007) (Apr. 2008) (Apr. 2009)
¥20.58 trillion— ¥20.08 trillion — ¥19 trillion

Extension of Special Measures for the blanket guarantee of deposits,
etc. (until end FY2001)

Obligation for financial institutions to prepare data for aggregat-
ing deposits held by the identical depositor, and to make necessary
adjustments to computer systems, etc.

Introduction of procedural arrangements for provisional resolutions
for business transfers, etc., and court authorization procedures (sub-
rogation) to substitute for special resolutions

Addition of financial administrator operations

Addition of operations concerning the establishment and manage-
ment of the business of bridge banks

Addition of financial assistance in case of partial transfer of business
Addition of capital injection and loss sharing collateral for the
assuming financial institution

Addition of operations for loans to help failed financial institutions
repay insured deposits and prevent deterioration of asset value
Addition of operations against financial crisis (creation of the Crisis
Management Account)

Increased provision of government-granted bonds to the Special
Operations Account (from ¥7 trillion to ¥13 trillion)

Main Points in the Amendment of the Deposit Insurance Act of Dec. 2002

Addition of “securing of payment and settlements for failed financial
institutions” to the purposes of the Deposit Insurance Act

Full protection for deposits for payment and settlement purposes (as
a permanent measure)

Guarantee for the completion of ongoing settlements

Addition of obligation that financial institutions implement systems
for ensuring the smooth payment of insurance payouts for deposits
for payment and settlement purposes (Additional measures estab-
lished in April 2006 for smooth payment of deposits for payment
and settlement purposes)
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(4) Development of Special Measures for the Contracted Bank, the Specified Contracted
Bank and the Claim Resolution Company

(i) Related to the Deposit Insurance Act

Amendment of June
1996
(Enforced on
June 21, 1996)

Amendment of February
1998
(Enforced on
February 18, 1998)

Amendment of October
1998
(Enforced on
October 23, 1998)

Amendment of May
2000
(Enforced on
June 30, 2000)

Amendment of May
2000
(Enforced on
April 1,2001)

» Resolution and collec-
tion operations estab-
lished as measures for
the time being

* Capital contribution in
the contracted bank

»

* Entrusting purchase of
assets of failed credit
cooperatives to the
contracted bank

* Expansion of the scope
of asset purchases
to “failed financial
institutions”

4

* Addition of “transfer-
ees of special assets
and others” to the
scope of entrusting

* (until March 31, 2001)

 Expansion of the scope
of asset purchases to
“failed financial insti-
tutions, etc. (failed
financial institutions,
bridge banks, banks
under special crisis
management)”

Compensation for
losses of the contracted
bank (limited to losses
related to entrusting of
asset purchases)

 Expansion of the scope
of loss compensation to
“loss related to mergers
and business transfers
based on agreement”

* Lending of funds to the
contracted bank

Repeal of restrictions
on profit payments
Addition of provisions
on bad debt allowance
for profit payment,
profit on loss compen-
sation and loss

Guarantees of borrow-
ings by the contracted
bank

* Collection of monies
paid by the contracted
bank

Guidance and advice to
the contracted bank

Asset investigation and
debt collection from
debtors of loan claims,
etc. transferred to the
contracted bank

* Asset investigation
of debtor secured by
punitive measures

* Approval for entrust-
ing of collection to

Elimination of

the claim resolution
company

provisions

Requests for reference
to and cooperation

by authorities, public
organizations, etc.

* Required measures
for a merger of the
contracted bank with
the claim resolution
company




(ii) Related to the Financial Revitalization Act

[1I. FACTS & FIGURES

Financial Revitalization Act
established in October 1998
(Enforced on
October 23, 1998)

Amendment of May
2000
(Enforced on
April 1,2001)

Amendment of June
2001
(Enforced on
June 27, 2001)

Amendment of Decem-
ber 2001
(Enforced on
January 11, 2002)

Amendment of April
2003
(Enforced on
April 10, 2003)

* Asset purchases from
financial institutions and
others, and entrusting to
the specified contracted
bank

No change

* Extension of the
period that sound
financial institutions
and others can apply
to purchase assets
(until March 31, 2004)

¢ Use of market value
for asset purchase
prices

* Participation in bid-
ding enabled

* Clarification of provi-
sions to make efforts
on diversification
and acceleration of
methods of dispos-
ing purchased assets,
and reconstruction of
debtors

» Extension of the
period that sound
financial institutions
and others can apply
to purchase assets

(until March 31, 2005)

» Addition of purchase
of assets of the IRCJ

* Resolution and collection
of purchased assets

* Loans to the specified
contracted bank

* Guarantee of borrowings
by the specified contracted
bank

* Collection of monies paid
from the specified con-
tracted bank

* Loss compensation for the
specified contracted bank

» Approval of implementa-
tion plans and funding
plans for the specified con-
tracted bank

\

* Guidance and advice to the
specified contracted bank

* Asset investigation
(ensured by penal provi-
sions) and debt collec-
tion from debtors of loan
claims, etc. transferred to
the specified contracted
bank

* Requests for reference
to and cooperation by
authorities, public organi-
zations, etc.

* Approval for entrusting
collection to the claim
resolution company

Elimination of
provisions
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(iii) Related to the Early Strengthening Act

Establishment of Early Strengthening Act in October 1998
(Enforced on October 23, 1998)

Amendment of May 2000
(Enforced on June 30, 2000)

* Entrusting to the contracted bank of subscription and others for
shares and others

* Applications for subscription and others for shares and others
of “specified cooperative financial institutions and others” are
set until March 31, 2002

* Loss compensation for the contracted bank

* Loans to the contracted bank

* Guarantee of debt related to borrowings by the contracted bank

v

* Collection of monies paid by the contracted bank

5
I
¢
|

* Guidance and advice when a bank which issued shares to the
contracted bank becomes a subsidiary of the contracted bank

)

(iv) Related to the Financial Functions Strengthening Act

Establishment of Financial Functions Strengthening Act
in June 2004
(Enforced on August 1, 2004)

Amendment of December 2008
(Enforced on December 17, 2008)

* Entrusting to the contracted bank of: a) subscription and others
for shares and others; b) and purchase of beneficial interests in
trust investments and others from the cooperative central finan-
cial institution

« Extension of application period for subscription for shares
and others, and purchases of trust beneficiary rights and others
(until March 31, 2012)

* Loss compensation for the contracted bank

* Loans to the contracted bank

\

* Guarantee of debt related to borrowings by the contracted bank

* Collection of monies paid by the contracted bank

5
(
(

J




(v) Related to the Jusen Act

[1I. FACTS & FIGURES

Establishment of Jusen Act in
June 1996
(Enforced on June 21, 1996)

Amendment of April 1998
(Enforced on April 10, 1998)

Amendment of October 1998
(Enforced on
October 23, 1998)

Amendment of May 2000
(Enforced on April 1, 2001)

« Capital contributions, grant-
ing subsidies, debt guaran-
tees, guidance and advice to
the claim resolution company

v

* Asset investigation (ensured
by penal provisions) and debt
collection from debtors of
loan claims, etc. transferred to
the claim resolution company

* Expansion of scope of
investigations with penal
provisions to “real estate with
collateral provided by third
parties”

v

Approval for entrusting col-
lections to the contracted
bank

» Elimination of provisions

* Requests for reference to and
cooperation by authorities,
public organizations, etc.

A

* Borrowings from financial
institutions and others (in a
framework separate from gen-
eral operations to the extent
of amount of capital contribu-
tions from the government to
the Jusen Account)

v

* Government subsidies, receipt
of capital contributions from
the Bank of Japan and private
financial institutions and oth-
ers, payment to the national
treasury of profits relating to
collection of the claim resolu-
tion company

* Revision of the method of
paying collected profit of the
claim resolution company
to the national treasury and
receiving government sub-
sidies (every fiscal year if,
after setting off 1/2 of the
secondary losses against the
collected profit, any profit
remains, such profit will be
paid to the national treasury;
if any shortfall remains,
government subsidies will be
granted)

A

* Coordination discussion
group established by
government

A

* Measures required for a

merger of the claim resolution

company and the contracted
bank

A4
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(5) Failure Resolution Scheme under the Limited Coverage

[An example of how failures are processed through the financial assistance method]

Failure of financial
institution

Order for management . o Supervision,
> Financial institution including decision
under management to start civil
Appointment of financial rehabilitation Court
administrator ) procedures
Financial administrator
Loans  Executes operations, manages and
disposes of assets
. . . * Pursues liability of former management
< Financial assistance| | Select ino fi ial instituti
P (To ensure equal Fe elc s assummgh inancial ins 1f ion
« Facilitates smooth succession o . .
= treatment) . U Repayment of insured deposits
business, etc. >
7]
=
S
Assumed assets 5 i i =
. i Non-performin. Disposition of
including insured gssets s (non-performing) assets (Notes) 8
. deposits = 3
Confirmation of 5
assumed assets )| a
Business transfer Provisional business transfer
o Assuming Bridge bank )
Financial Business transfer
assistance financial Decided by Commissioner
of the FSA, established and
institution managed by the DICJ
Financial Re-assuming
= assistance .
&) PSP financial
= Financial assistance e
a nstitution
Entrustment of asset purchase (final receptacle)
(including collections) >
Loans for asset purchase payment RCC
Purchase
Compensation for losses " €

Guidance & support for collection & disposal)

Collection, disposal Notes: Using agents such as a servicer for
disposal of assets is being studied.
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(7) System of Liability Pursuit

e N
Deposit Insurance Corporation of Japan

Liability Investigation

B it 3 Special Advisors

Secretariat of the Committee

Investigation and Recovery Department

S J
(Jusen Act31(®)
Guidance and advice (Deposit Insurance Act, Supplement 7 1 (3)
(Financial Revitalization Act 53 IIT)
Y
4 N
The Resolution and Collection Corporation (RCC)
Related Party Liability Pursuit Office Task Force
S J
(Jusen Act 12 (9)
Claim for ) (Deposit Insurance Act, Supplement 8 1 (0))
damages Prosecution | (Financial Revitalization Act 54 II)
Y Y
Court of Justice Investigative Authorities

Executives and Debtors of
Failed Financial Institutions
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(8) Relationship between the DICJ and the RCC concerning Collection Operations

| Government |
{ T T T A
. . Capital Capital Capital
Financial Lo s o
. Subscription  Subscription Subscription
Assistance Treasury payment
(Jusen #‘ (Deposit Insurance
Act 24) ActpSuppl 2111)
| BOJ | Private Financial Institutions ? ’
1 .
Treasury Capital Capital
Payment o Subscription | | Subscription
(SJlllll;Sef}Act 13 Financial Financial
and 24) Contribution Contribution
+ \ 4 \ 4 v DICJ +vv
B 3 Juéen Account 3 General Financial Early Financial Funptions
— | — ! v Account Revitalization Strengthening Strengthening
o Emergency ! Account Account Account |
| | Financial |4 | Financial A A A ; A
V| ' Stabilization -~ Stabilization i : : : -
| Fund || Fimd ! | | ! |
‘ 3 i Special resolution 3 Entrustment of ‘ 3
o and collection ' subscription 1
| '------- |agreement | for shares, purchasing 1
‘ Half compensation |  Pprofi : | (Fmgnqal ; o_f trust beneficiary rights,
rofit payment | Revitalization ! disposal of purchased ‘
Profit for losses over or loss i Act54) ' shares and !
payment Otnt%l nal esttltr;n atl(f)n compensation + Entrustment of ! Joan claims, and other
or loss ?Jusgnazs:t X Oa;ns | (Deposit | purchase Profit payment or 1 operations |
compensation Insurance + (Financial loss compensation ! (Financial
(Jusen Act 8 Act, Suppl. © Revitalization | (Early Strengthening ! Revitalization Act 36) ;
and 12) 1‘62 and 8 L AS31Q) | Act3and12) ; :
Capital 1@-2) : 3 3 : |
subscription ! | ! ! ' Profit payment !
(Jusen Act 3 | Resoluti ‘ d 1 Entrustment of " orloss ‘
©) } Resolution an + Profit payment subscription for shares, ; 1
1) : collection agreement | 1o disposal of purchased o fl(:)mpen§ Tlon :
i i . (Deposit Insurance | - . + (Fnancia 1
(SJllllk;::fles scfg)slgrlil tion 5\ct,pSupp1. 8) : comper{sitlon shares and loan clims, + Functions ;
Act7) (De oin)t ' Entrustment , (Financial and other operations - Syrengthening |
P ' of purch © Revitalization (Early Strengthening ~ + Act4] and 40)
Insurance w ?DpurC' aIse " Act 54 Act 10) ! |
Act, Suppl. 9) eposit Insurance I d 58 : ! ;
actSupl10) 1@ T ) | | |
v \ 4 ‘ — :
vy v v v.v v vI[q |
e |
(Former) —p (Former) Guidance and advice (Deposit
HLAC RCB Insurance Act, Suppl. 7 13)
(Jusen Act 3 1@) (Financial
A A A Revitalization Act 53 11I) (Early
RCC Strengthening Act 10 11 @)
Lending and debt guarantee
(Deposit Insurance Act, Suppl. 11)
Collection Collection  Collection (Jusen Act 1) (Financial
Revitalization Act 57) (Early
Investigation Strengthening Act 11) (Financial
(Jusen Act 15) Inspection Functions Strengthening Act 39)
’7 (Deposit Insurance Act, Suppl. 13)
(Financial Revitalization Act 58)
o
b Debtors Debtors Debtors <
Investigation E : Inspection with penal provisions
R F ] . ‘ntrusted recovery or * Resolution and !
with penal ormet Jusett disposal of loans by financial collection operation (Deposit Insurance Act, Suppl. 14-2)
provm/c;ns | institutions (Financial * Specific resolution and (Financial Revitalization Act 58)
(Jusen Act 17) Revitalization Act 59) collection operation

Notes: Entries in parentheses are governing regulations. (Arabic numerals show the article number, Roman numerals show the paragraph number, and circled numerals
show the item number.)
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2. Flow of Procedures for the Payment of Distribution of Funds Collected
to Victims and Operations, etc. Handled by the DICJ

(1) Flow of Procedures for the Payment of Distribution of Funds Collected to Victims and
Operations Handled by the DICJ

The financial institution requests a public notice of the potential for the forfeiture of the depositors’ rights
to the DICJ

The DICJ makes a public notice of the forfeiture (posting it on the website of the DICJ)

Account holders are notified of the chance to exercise their rights.
The account holders or victims take actions such as initiating a lawsuit and others

No actions are being taken Actions are being taken -~ Settlement via the existing N

[l

«< )'\\ legal system such as a lawsuit /,'

Elapse of a prescribed period (more than 60 days)
= Forfeiture of rights (Account holders claims for deposits and others cease to exist.)

b

| The financial institution requests a public notice of the payment of distribution to the DICJ
* The DICJ makes a public notice of the payment of distribution (posting it on the website of the DICJ)

* The financial institution receives an application for payment from victims.
(The period of application shall be more than 30 days.)

@V

The financial institution determines [Notes] Amount of claims such Amount of criminal damage

_ suffered by each victim
the gccqunt of payment on an Amount of payment = 54 qenosits and others . i
application. (Notes) Total amount of damage suffered

o @'

The financial institution makes the payment to the victim

‘ Residual property (The financial institution transfers to the DICJ. )
Management of the residual property by the DICJ
E e eiscesssessesssesssen _) ,’I~ A certain proportion of the residual property is appropriated for the relief of deposit account holders. K

", + The remainder, if any, is used to support crime victims.
.
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(2) Structure and Use of Money Financial Institutions Transfer to the DICJ

(i) Structure of Money Transferred

Financial institutions transfer to the DICJ amounts of claims relating to deposits accounts when such amounts are less
than ¥1,000 following the procedures for extinction of deposit claims and relating to deposit accounts, and the remain-
ing claims when undistributed deposit claims still remain after the completion of the procedures for payments of dam-
age recovery dividends to victims (under Article 19 of the Criminal Accounts Damage Recovery Act). In principle, the
transfer of money for each quarter takes place in the following quarter.

(ii) Use of Money Transferred

While the money transferred is to be used on enhancing the support for the victims of crime, a certain portion of the
money transferred as provided for under ministerial ordinance is to be relieved under law to pay for the system under
which financial institutions, under certain circumstances, can claim to the DICJ amounts they paid to relieve the rights
of deposit account holders. Since the certain portion is prescribed as 100% (100/100) under ministerial ordinance
enforced in June 2008, at present, the money financial institutions transfer to the DIC]J is to be fully appropriated for the
relief of rights of deposit account holders.

(iii) Management of Money Transferred
The DICJ manages the money transferred by financial institutions in a separate dedicated account to avoid the money
becoming mixed up with other funds.

(Reference) Structure of Money Transferred

Financial institutions

Small amounts of deposits (less than
¥1,000) after the procedures for
extinction of claims relating to deposit
accounts

The remaining amounts after the
procedures for payments of damage
recovery distributions

(Combined amounts for each quarter transferred in the following quarter)
Y Y

Money transferred

Payments to financial institutions

0 100
100 100
V'S A
Support for the victims of crime Relief of deposit account holders
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3. Structure and Organization

(1) Establishment & Roles
(i) Establishment

The DICJ is a semi-governmental organization that was established in 1971 with the purpose of operating Japan’s
deposit insurance system under the Deposit Insurance Act.

The background of the DICJ’s establishment lies in July 1970, when the idea of a deposit insurance system was raised in
a Financial System Research Committee report on policies for private financial institutions. The report stressed the need
to create a system aimed at protecting depositors, and indicated basic directions to that end. Based on this, the Deposit
Insurance Act was enacted in March 1971 (coming into effect on April 1 of the same year). The DICJ was then estab-
lished on July 1, 1971, with funding from the government, the Bank of Japan, and private financial institutions.

The DICJ was originally capitalized at ¥450 million (with funding of ¥150 million each from the government, the Bank
of Japan, and private financial institutions). The additional participation of labor banks in July 1986 brought a further
injection of ¥5 million. With funding of ¥5 billion by the government for the Jusen Account in July 1996, capitalization
now stands at ¥5,455 million.

(ii) Roles

The purpose of the Deposit Insurance Act, as defined in Article 1 thereof, is “to protect depositors and other parties as
well as maintain the stability of financial systems, by providing for the payment of deposit insurance claims and the pur-
chase of deposits and other claims in the event that repayment of said deposits, etc. is suspended by a financial institu-
tion, and, regarding the resolution of failed financial institutions, providing appropriate financial assistance to facilitate
mergers, etc. or other resolutions of failed financial institutions, providing for financial administrators for failed financial
institutions, providing for the succession of business of failed financial institutions, and establishing a system for appro-
priate measures in response to financial crises.”

The DICJ undertakes the following operations, among others, to achieve these objectives: 1) Collection of insurance
premiums; 2) Reimbursement of insured deposits and partial payments; 3) Financial assistance to facilitate mergers
or other resolutions of failed financial institutions; 4) Purchase of deposits and other claims; 5) Operations related to
financial administrators, and others; 6) Operations related to the business management of bridge banks; 7) Operations in
response to financial crises; 8) On-site inspections of financial institutions; 9) Operations related to purchase of assets
from sound financial institutions; 10) Subscription for shares and others from financial institutions (capital injection
operations); 11) Guidance and advice to the RCC concerning its resolution and collection operations; 12) Asset inves-
tigation of debtors of the RCC; 13) Pursuit of civil and/or criminal liability on the part of former executives and others,
and failed financial institutions; and 14) Operations of public notice under Criminal Accounts Damage Recovery Act.
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(2) Organizational Structure
e Organization Chart (as of July 1, 2009)

Liability Investigation
( Policy Board J ‘ DICJ Committee/Policy Board
. Divestment Examination
Legal Affairs Department ( Governor J Board for Preferred Shares, etc.
Audit Department Pe_rformance .
Appraisal Committee
Auditor (part-time) Deputy Governor Deputy Governor Deputy Governor Deputy Governor

Planning and Coordination Department

Treasury Department

Financial Reconstruction Department

Deposit Insurance Department

Special Investigation Department

Inspection Department

Osaka Operation Department

Administration Division

Personnel Division

Public Relations and Information Management Office
Planning and Coordination Division

Subsidiary Administration Division

Office for International Affairs

Office for Research and Intelligence

Financial Planning and Coordination Division
Budget and Accounting Division I

Budget and Accounting Division II

Budget and Accounting Division IIT

Finance Division I

Finance Division II

Bank Transfer Fraud Recovery Division

Planning and Coordination Division
Capital Operation Division

Financial Reorganization Division

Planning Division
Financial Assistance Division
Advisory Service Division

Information System Division

Policy Planning and Coordination Division
Investigation and Recovery Division
Special Investigation Division I

Special Investigation Division II

Special Investigation Division IIT

Inspection Planning Division
Monitoring and Analysis Division
Evaluation Division

Inspection Division I

Inspection Division II

Administration, Policy Planning and Coordination Division
Financial Reorganization Office

Financial Assistance Division

Investigation and Recovery Division

Special Investigation Division |

Special Investigation Division II
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e Changes in the authorized number of staff, by working role, at the DICJ

Executive Member of Staff Increase/

Decrease

. Secretariat .. compared
Fiscal Year Governor G]())ffl;:‘l;)(])r Auditor| Total | of the Dep;:::;ent D;E:(tly Dg;ilgn Ma(:lticl.ger, Total Wifh

Committee previous

fiscal year

July 1971

Estab}llishment 1 ! 1 ! ! 0 0 0 10 i o
1975 1* 1 1* | 1 0 2 0 7 10 @)
1976 1* 1 1* 1 1 0 2 0 7 10 0
1977 1* 1 1* 1 1 0 4 0 7 12 2
1978 1* 1 1* 1 1 0 4 0 7 12 0
1979 1* 1 1* 1 1 0 4 0 7 12 0
1980 1* 1 1* 1 1 0 4 0 7 12 0
1981 1* 1 1* 1 1 0 4 0 7 12 0
1982 1* 1 1* 1 1 0 4 0 7 12 0
1983 1* 1 1* 1 1 0 4 0 7 12 0
1984 1* 1 1* 1 1 0 4 0 7 12 0
1985 1* 1 1* 1 1 0 4 0 8 13 1
1986 I* 1 1* 1 1 0 4 0 8 13 0
1987 1* 1 1* 1 1 0 4 0 9 14 1
1988 1* 1 1* 1 1 0 4 0 9 14 0
1989 1* 1 1* 1 1 0 4 0 9 14 0
1990 1* 1 1* 1 1 0 4 0 9 14 0
1991 1* 1 1* 1 1 0 4 0 9 14 0
1992 1* 1 1* 1 1 0 4 0 10 15 1
1993 1* 1 1* 1 1 0 4 0 10 15 0
1994 1* 1 1* 1 1 0 4 0 9 14 €))
1995 1* 1 1* 1 1 0 4 0 10 15 1
1996 1 3 1* 4 0 4 11 10 94 119 107
1997 1 3 1* 4 — 7 11 14 155 187 68
o Initial 1 3 1* 4 — 8 14 27 239 288 101
After change 1 4 1* 5 — 10 16 29 278 333 147
1999 1 4 1* 5 — 11 16 31 275 333 0
2000 1 4 1* 5 — 11 16 34 292 353 20
2001 1 4 1* 5 — 11 16 34 320 381 28
2002 1 4 1* 5 — 13 16 34 346 409 28
2003 1 4 1* 5 — 13 17 37 331 398 an
2004 1 4 1* 5 — 14 16 39 328 397 €))
2005 1 4 1* 5 — 14 16 38 318 386 a1
2006 1 4 1* 5 — 14 16 38 305 373 (13)
2007 1 4 1* 5 — 14 16 36 297 363 (10)
2008 1 4 1* 5 — 14 16 37 293 360 3)
2009 1 4 1* 5 — 14 16 37 294 361 1

1. Figures with * represent part-time work.
2. “Department Head” includes Chief Legal Officer, the Chief Audit Officer, Executive Directors, while “Division Head” includes Office

Head, and “Manager” includes the Deputy General Counsels, Senior Managers, senior staff members and division staff.
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(i) Policy Board

The Policy Board functions as a decision-making
body that passes resolutions on important matters
regarding the management of the DICJ. It consists of
a maximum of eight Board Members together with
the Governor and Deputy Governors of the DICIJ.
Board Members are appointed by the Governor of
the DICJ from persons with experience and expert
knowledge in finance.

All appointments must be approved by the Prime
Minister (a task legally delegated to the Commis-
sioner of the FSA) and the Minister of Finance.
At present, the Policy Board consists of eight peo-
ple; five representatives of the financial commu-
nity and three members from outside the financial
community.

According to the Articles of Incorporation, a resolu-

The Policy Board meeting

tion of the Policy Board is required, among others, for: 1) amendments to the Articles of Incorporation; 2) preparation of
and amendments to the Operational Guidelines; 3) budget and funding plans; 4) settlement of accounts; 5) decisions on
and changes to insurance premium rates; 6) decisions on the reimbursement of deposit insurance and partial payments
thereof; 7) decisions on financial assistance; and 8) decisions on the purchase of deposits and other claims. In FY2008,

the Board met on seven occasions.
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Policy Board Members and the DICJ Executives (as of July 16, 2009)

< Policy Board >
Chairman:

Members (in alphabetical order):

Deputy Governor:

< Executives of the DICJ >
Governor:
Deputy Governors:

Auditor (Part-Time):

< Department Heads of the DICJ >

Planning and Coordination Department:

Treasury Department:

Financial Reconstruction Department:
Deposit Insurance Department:
Special Investigation Department:
Inspection Department:

Osaka Operation Department:

Legal Affairs Department:

Audit Department:

Executive Advisor to the Governor:

Shunichi Nagata

Nobuo Kojima

Yasuo Matoi
Katsunori Nagayasu
Masahiro Nakatsugawa

Masamichi Narita
Tadashi Ogawa
Koji Omae
Naoyuki Yoshino

Hakaru Hirose
Mutsuo Hatano
Masanori Tanabe
Toshihiko Niibori

Shunichi Nagata
Hakaru Hirose
Mutsuo Hatano
Masanori Tanabe
Toshihiko Niibori
Sayoko lida

Toshiaki Hamada
Kazukiyo Onishi
Manabu Matsuda
Kunio Matsuda
Naoki Hosaka
Toshihiko Toyooka
Kazuya Nishihata
Yasuyuki Shimura
Tetsuji Nagatomo
Tetsuro Wada

(Governor of the DICJ)

(Chairman, The Second Association of Regional
Banks)

(Adviser, NEC Corporation)

(Chairman, Japanese Bankers Association)
(Chairman, National Central Society of Credit
Cooperatives)

(Adviser, Japan Tobacco, Inc.)

(regional Banks Association of Japan)

(Chairman, National Association of Shinkin Banks)
(Professor of Economics, Keio University)

(Deputy Governor of the DICJ)
(Deputy Governor of the DICJ)
(Deputy Governor of the DICJ)
(Deputy Governor of the DICJ)
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(ii) Operations of departments

1) Planning and Coordination Department

The Planning and Coordination Department is in charge of overall coordination of the DICJ’s administrative work, con-
vening the Policy Board and other meetings, public relations, information disclosure, protection of personal informa-
tion, personnel affairs, organization, recruitment, guidance and advice to or liaison with the RCC, international affairs,
research activities at home and abroad, and other administrative work not handled by other departments.

The Department consists of four divisions and three offices: the Administration Division; the Personnel Division; the
Public Relations and Information Management Office; the Planning and Coordination Division; the Subsidiary Admin-
istration Division; the Office for International Affairs; and the Office for Research and Intelligence.

2) Treasury Department

The Treasury Department is responsible for budgeting, settlement, accounting, financial audits, asset management,
financial planning, funding and fund management, the collection of insurance premiums, public notices made under
Criminal Accounts Damage Recovery Act and so on.

The Department consists of seven divisions: the Financial Planning and Coordination Division; the Budget and
Accounting Division I; the Budget and Accounting Division II; the Budget and Accounting Division III; the Finance
Division I; the Finance Division II; and the Bank Transfer Fraud Recovery Division.

3) Financial Reconstruction Department

The Financial Reconstruction Department is in charge of work related to financial administrators, the transfer of busi-
ness of failed financial institutions, responses to financial crises, special public management of banks, asset purchases
from and capital injection to financial institutions, as well as corporate revitalization, etc. and other work.

The Department consists of three divisions: the Planning and Coordination Division; the Capital Operation Division;
and the Financial Reorganization Division.

4) Deposit Insurance Department

The Deposit Insurance Department is in charge of work related to execution of claims and other payments, financial
assistance (including responses to financial crises), purchase of deposits and other claims, development and operation
of information systems, training and advice to financial institutions on the enhancement of the depositors’ name-based
aggregation system and database, and preparation of lists of depositors in line with Special Corporate Reorganization
Act.

The Department consists of four divisions: the Planning Division; the Financial Assistance Division; the Advisory Ser-
vice Division; and the Information System Division.

5) Special Investigation Department

The Special Investigation Department is in charge of investigating cases in pursuit of criminal and civil liability, inves-
tigatory guidance and advice to the RCC, investigating debtors and others regarding claims transferred to the RCC, col-
lection commissioned by the RCC, the management, collection and disposal of purchased assets, and other work.

The Department has five divisions: the Policy Planning and Coordination Division; the Investigation and Recovery
Division; the Special Investigation Division I; the Special Investigation Division II; and the Special Investigation Divi-
sion III.

6) Inspection Department

The Inspection Department is in charge of inspections and verifications to examine the propriety of insurance premium
payments, management of depositors’ name-based aggregation databases and data processing systems, and estimations
of the liquidating dividends of failed financial institutions to calculate the estimated proceeds payment rate.

The Department has five divisions: the Inspection Planning Division; the Monitoring and Analysis Division; the Evalua-
tion Division; the Inspection Division I; and the Inspection Division I1.

7) Osaka Operation Department

The Osaka Operation Department is in charge of work related to the reimbursement of deposit insurance and other pay-
ments, financial assistance, the purchase of deposits and other claims, financial administrators, as well as investigating
cases in pursuit of criminal and civil liability, guidance and advice to the RCC, investigating debtors and others regard-
ing claims transferred to the RCC, collection commissioned by the RCC, the management, recovery and disposal of
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purchased assets, and other work, mainly when such work pertains to the Kansai region and regions further west.

The Department has five divisions and one office: the Administration, the Policy Planning and Coordination Division;
the Financial Reorganization Office; the Financial Assistance Division; the Investigation and Recovery Division; the
Special Investigation Division I; and the Special Investigation Division II.

8) Legal Affairs Department
The Legal Affairs Department is in charge of administering legal affairs related to the operational activities of the DICJ
and administering practical work related to the compliance activities of the DICJ.

9) Audit Department
The Audit Department is responsible for the administration of internal audits, overseeing external auditing, and adminis-
tration relating to inspections by the Board of Audit of Japan, etc.

(iii) Other committees, etc.

1) Liability Investigation Committee

According to the amendment of the Deposit Insurance Act in February 1998, the Governor of the DICJ set up provisions
with the objective of improving the structure required to effectively implement operations regarding resolution and col-
lection and, legal request for liability pursuance was strengthened more than ever.

In response to this the Liability Investigation Committee, chaired by the Governor of the DICJ and with DICJ execu-
tives as its members, was established in February of the same year. It is in charge of clarifying the civil and criminal
liability of debtors, executives, etc. of failed financial institutions, former Jusen companies and others with a view to
properly implementing criminal accusations, compensation claims, and other requisite measures. The Committee did
not meet during FY2008.

The Liability Investigation Committee includes three outside experts as special advisers, who discuss as to how to
appropriately implement the above measures.

< Special Advisors to the Liability Investigation Committee (as of July 1, 2009) >
Shigeru Kobori (former President of the Japan Federation of Bar Associations)
Hidehiko Sato (former Commissioner General of the National Police Agency)
Kiyoshi Uetani (former President of the Osaka High Court)

2) Divestment Examination Board for Preferred Shares, etc.

The Divestment Price Examination Board was established as the Governor’s advisory committee in June 2004 for the
purpose of deciding on appropriate prices through fair and neutral procedures, when preferred shares and others sub-
scribed with public funds to carry out capital injections are disposed.

On February 23, 2006, the Board revised its name to the “Divestment Examination Board for Preferred Shares, etc.” and
added “execution of divestment,” “method of divestment,” and “amount of divestment” to the subjects for examination
to cope with situations where applications for divestment from financial institutions are not expected. This adjustment
was taken in line with the “Immediate Guideline for Disposal of Preferred Stocks, etc. Acquired through Capital Injec-
tion with Public Funds” announced on October 28, 2005.

During FY2008, the Committee was held five times (twice of which were in a rotating manner).

< Members of the Divestment Examination Board for Preferred Shares, etc. (as of July 1, 2009) >

Chairman: Satoshi Komiyama (Certified public accountant)
Deputy Chairman: Yasuyuki Kuratsu (Financial practitioner)
Member: Hidetaka Kawakita (Academic expert)

3) Performance Appraisal Committee

The Performance Appraisal Committee was established in April 2004 to decide the rate of contribution to the DICJ per-
formance for the purpose of making fair and reasonable payment of retirement allowance to DICJ executives.

The Performance Appraisal Committee is composed of three members of the Policy Board (excluding members from
the financial industry) and one part-time auditor.

There is no record of the committee having been held during FY2008.
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<Members of the Performance Appraisal Committee (as of July 1, 2009)>
Chairman: Masamichi Narita (Policy Board member)
Members: Yasuo Matoi (Policy Board, member)
Naoyuki Yoshino (Policy Board member)
Sayoko Iida (DICJ auditor)

(3) Organizational Reform

Regarding organizational reform in FY2009, amidst the global financial crisis, the strengthening of capacity to respond
to financial crisis as is seen in a spate of failed financial institutions in the U.S. and other countries is urgently needed.
What is also needed is the improvement and strengthening of an appropriate operation of the deposit insurance system.
In this regard, in order to unify management and analyze information that enables prompt and appropriate failure resolu-
tion, the DICJ established the Monitoring and Analysis Division in the Inspection Department, and strives to improve the
system for executing operations to respond appropriately to fluctuations in the volume of administrative work accompa-
nying capital injection operations newly commissioned to the DICJ under Financial Functions Strengthening Act. Con-
sequently, the authorized number of staff for FY2009 stands at 361 people; 1 more than in the previous fiscal year.

(4) Subsidiaries of the DICJ

(i) Resolution and Collection Corporation (RCC)

Following amendments to the Deposit Insurance Act and the Jusen Act in October 1998, the RCC was established as
a 100% subsidiary (limited company) of the DICJ (capital: ¥212 billion) through a merger between the HLAC and the
RCB on April 1, 1999. Its purpose was to achieve quick and efficient collection of non-performing loans using fair and
transparent means, and to minimize the injection of public funds.

As of April 1, 2009, the RCC had nine officers (six directors and three auditors) and 677 employees (including 8 oper-
ating officers). As an organization, its headquarters’ functions are performed by the headquarters division, seven other
divisions, and three offices. It also has 17 collection offices nationwide.

The main business of the RCC includes: (i) recovery of loan assets, etc. transferred from seven former Jusen companies;
(i1) purchase and collection of non-performing loans, etc. from failed financial institutions; (iii) purchase and collection
of non-performing loans from sound financial institutions and others in line with Article 53 of the Financial Revitaliza-
tion Act (receipt of applications for the purchase of assets closed on March 31, 2005); and (iv) subscription for shares,
etc. as capital injections under Financial Functions Strengthening Act. In addition, the RCC started servicer operations
based on a servicer license acquired in June 1999. In April 2001, according to the Agricultural and Fishery Cooperative
Savings Insurance Act, it entered an agreement on collection operations with the Agricultural and Fishery Cooperative
Savings Insurance Corporation and became a contracted debt collection company.

Moreover, in August 2001, the RCC was authorized to conduct trust business and currently it is pushing forward with
the subscription for non-performing loans via the trust method, securitization for non-performing loans through trusts,
and the creation of corporate revitalization funds that make use of private sector funding. [See P66, III. 1. (8) “Relation-
ship between the DICJ and the RCC concerning Collection Operations.”]

(ii) The Second Bridge Bank of Japan

The 2nd Bridge Bank of Japan (2nd BBJ) was established as a 100% subsidiary of the DICJ (capital: ¥2.12 billion),
obtaining founding approval by the Commissioner of the FSA on February 26, 2004, and having acquired a license for
banking and secured bond trust businesses on March §, 2004.

The BBJ aims at continuing operations temporarily by taking over insured deposits and sound assets from failed finan-
cial institutions placed under management by a financial administrator in cases where no assuming financial institution
is found at the time of failure, and seeking an assuming financial institution for such operations (re-assuming financial
institution) in an attempt to protect depositors and maintain the stability of the financial system.

As of March 31, 2009 there was no business (operations) transfer from failed financial institutions.
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4. Record of Operations
(1) Major Events in FY2008

* The medium-term goals and policy for operation were announced (the statement of the Governor

April 1,2008 released) (partially revised on December 19, 2008)

* DIC]J signed an agreement to sell all outstanding shares in Ashikaga Bank it held to Ashikaga Holdings
with Ashikaga Holdings and a consortium of Nomura Financial Partners, Next Capital Partners, JAFCO
Super V3 Investment Limited Partnership and Ashikaga Bank for ¥120 billion (the sale consummated
on July 1, 2008) (the statement of the Governor released)

June 6, 2008 * 196th Policy Board meeting held

* DICJ, upon request for financial assistance under Articles 118 and 59 of the Deposit Insurance Act from
Ashikaga Holdings and Ashikaga Bank, held the Policy Board meeting and decided to provide a monetary
grant of ¥260.3 billion (consummated on June 30, 2008) and purchase assets worth ¥1.7 billion (with
book value of ¥7.4 billion) (consummated on June 16, 2008) (the statement of the Governor released)

April 11,2008

144

June 19, 2008 * DICJ sold common shares in Resona Holdings worth ¥14.444 billion via ToSTNeT-2

* The Act on Damage Recovery Benefit Distributed from Fund in Bank Account Used for Crimes was

i 2 2L enforced (the statement of the Governor released)

w * The Bank Transfer Fraud Recovery Division was newly established within the Treasury Department

w » The Damage Recovery Dividends Payments Account was created

» A website dedicated to giving public notices stipulated under Criminal Accounts Damages Recovery
Act was set up

144

June 23,2008 * 197th Policy Board meeting held

* DICJ approved the disposal of preferred shares in Hokuhoku Financial Group worth ¥25.032 billion
(consummated on June 26, 2008) (the statement of the Governor released)

144

* DICJ approved the disposal of preferred shares in Chuo Mitsui Trust Holdings worth ¥86.4 billion

U722 A (consummated on July 3, 2008) (the statement of the Governor released)

» DICJ approved the exercise of acquisition claims for preferred shares in Chuo Mitsui Trust Holdings
July 14, 2008 worth ¥76.5 billion and the disposal (sale) of common shares delivered by the company (consummated
on July 18, 2008) (the statement of the Governor released)

* DICJ gave a public notice announcing the commencement of the first procedures in FY2008 for extinc-

July 16, 2008 tion of claims on deposit accounts used in crime

* DICJ approved the voluntary prepayment of fixed-term subordinated loans worth ¥6.0 billion by Kanto

Rt 122, A0 Tsukuba Bank (consummated on September 30, 2008) (the statement of the Governor released)

September 17, 2008 * 198th Policy Board meeting held

» DICJ suspended disposal in the markets of shares purchased from the former Long-Term Credit Bank

October 15, 2008 of Japan and the former Nippon Credit Bank (the statement of the Governor released)

December 8§, 2008 * 199th Policy Board meeting held

* An Act partially revising the Act on Special Measures for Strengthening Financial Functions and the Act

D 17,2 . . . . . . o
ecember 17, 2008 on Special Measures for Promotion of Organizational Restructuring of Financial Institutions was enforced

December 18, 2008 * 200th Policy Board meeting held

December 19, 2008 * DICJ sold common shares in Resona Holdings worth ¥17.568 billion via ToSTNeT-2

February 13, 2009 * 201st Policy Board meeting held

* DICJ approved the voluntary prepayment of perpetual subordinated loans worth ¥45.0 billion by

b7 2 ALY Resona Holdings (consummated on March 31, 2009) (the statement of the Governor released)

» DICJ approved the disposal of preferred shares in Resona Holdings worth ¥175.291 billion (consum-

leresit M0, 21002 mated on March 13, 2009) (the statement of the Governor released)

* DIC]J settled a lawsuit with Shinsei Bank over a share purchase agreement on the transfer of shares in
former Long-Term Credit Bank of Japan (the statement of the Governor released)

144

March 25, 2009 * 202nd Policy Board meeting held
* DIC]J infused capital in North Pacific Bank (¥100.0 billion), Fukuho Bank (¥6.0 billion), and Minami-
March 31, 2009 Nippon Bank (¥15.0 billion) by subscribing for preferred shares issued by the three banks based on the

Act on Special Measures for Strengthening Financial Functions.

* DIC]J, with the approval of the Commissioner of the FSA and the Minister of Finance, changed the
deposit insurance premium rate for deposits for payment and settlement purposes to 0.107% (applicable
from FY2009, with the deposit insurance premium rate for general deposits kept unchanged at 0.081%)
(the statement of the Governor released)

144

Notes: For the statements of the Governor and other information, please see the DICJ website (http://www.dic.go.jp/).
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(2) Policy Board Meetings during FY2008

Date

Agenda

196th Meeting

June 6, 2008

« Financial assistance to Ashikaga Holdings Co. regarding its acquisition of
shares of Ashikaga Bank

» Terms and conditions for entrusting the purchase of assets from Ashikaga
Bank to the RCC

* Changes in the ceilings on loans and debt guarantees extended to the
RCC.

* Amendments to the Articles of Incorporation of the DICJ

* Amendments to Operational Guidelines of the DICJ in line with Criminal
Accounts Damage Recovery Act

* Changes (1st changes) in the budget and funding plan for FY2008

197th Meeting

June 23,2008

« The settlement of accounts for FY2007

« Granting of subsidies for business development to the RCC
» Amendments to the Articles of Incorporation of the DICJ

* Amendments to Operational Guidelines of the DICJ

198th Meeting

September 17, 2008

* A reduction in monetary grant to Ashikaga Bank

* An increase in monetary grant to Tokyo Star Bank following the settle-
ment of the dispute involving Tokyo Star Bank as a litigant

 An increase in monetary grant to Kansai Urban Banking Corporation
following the settlement of the dispute involving Kansai Urban Banking
Corporation as a litigant

* An increase in monetary grant to Kinki Sangyo Credit Coopera-
tive following the settlement of the dispute over Kansai Kogin Credit
Cooperative

* Amendments to Operational Guidelines of the DICJ

199th Meeting

December 8, 2008

» Amendments to Operational Guidelines of the DICJ in line with the
Criminal Accounts Damage Recovery Act

200th Meeting

December 18, 2008

* Amendments to Operational Guidelines of the DICJ in line with Financial
Functions Strengthening Act

201st Meeting

February 13, 2009

* Amendments to the Articles of Incorporation of the DICJ
* Changes (2nd changes) in the budget and funding plan for FY2008

202nd Meeting

March 25, 2009

 Changes in insurance premium rates

* The budget and funding plan for FY2009

* Amendments to the Articles of Incorporation of the DICJ

 An increase in monetary grant to Kinki Sangyo Credit Coopera-
tive following the settlement of the dispute over Kansai Kogin Credit
Cooperative
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(3) Status of Financial Assistance and Recovery (as of March 31, 2009)

(Unit: billion yen)

The extent to which The cumulative
Financial assistance items financial assistance | amount of recoveries,
has been implemented etc, (Notes 1) (Notes2)

(1) Grants ®otes3) 18,867.3 —

Of the above, monetary grants to banks under special public management 6,376.4 —
Of the above, monetary grants to a bank under special crisis management 256.6 —

(2) Purchase of assets Motes ) (Notes 5) 9,777.5 9,719.6

Purchase of assets from failed financial institutions 6,482.1 7,341.5
gg ntl;;ef:eon\ie, the purchase of bad assets from banks under special public 1.179.8 1.650.9
Of the above, the purchase of assets from a bank under special crisis 99.9 977
management

Purchase of normal assets from banks under special public management Mtes6) 2,942.1 1,717.2

’ Purchase of stocks from banks under special public management 2,939.7 1,708.6

Purchase of assets from sound financial institutions 3533 660.9

(3) Capital injection (Notes3) (Notes 7) 12,548.4 10,814.7
Capital injection under the former Financial Functions Stabilization Act 1,815.6 1,652.6
Capital injection under the Early Strengthening Act 8,605.3 9,045.0
Capital injection under the Deposit Insurance Act 1,960.0 111.1
Capital injection under the Organization Restructuring Act 6.0 6.0
Capital injection under the Financial Functions Strengthening Act 161.5 —

(4) Other 6,011.0 4,865.6
Taking delivery of assets under the warranty for latent defect provisions 1,222.6 653.7
Compensation for losses Mtes®) 576.4 —

Of the above, compensation for losses to banks which are under special public 494.4 o
management

Debt assumption (debt assumption to assuming financial institution) 4.0 3.8

Lending ®etes®) 4,208.0 4,208.0

Figures are rounded off.

Notes: 1.

In addition to the amount of collection equivalent to a book value portion, the cumulative amount of recoveries and others includes

the amount of collection exceeding book value such as gains from the collection of claims, gains on the sale of securities and on

that of real estate property, and the amount of price adjustment (*) of the purchased assets, but excluding income such as interest
and dividends.

* The amount of purchase price adjustment: A certain period is required from the base date of evaluation based on which the pur-
chase price of assets is decided until the RCC takes over actual assets from failed financial institutions. The changes in asset price
arising from the progress of collection during this period are to be settled (adjustment of purchase price) following close exami-
nation and agreement between the RCC and the liquidated corporation (the failed financial institution) after the takeover. Upon
settlement, the amount equivalent to the increase or decrease of the purchase price concerned following adjustment shall be the
amount of purchase price adjustment. The amount of purchase price adjustment was ¥1,193.6 billion as of March 31, 2009.

2. Other than the cumulative amount of recoveries, etc. shown in the table above, ¥2 billion for banks under special public manage-

ment (¥1 billion each for the former Long-Term Credit Bank of Japan and the former Nippon Credit Bank), and ¥120 billion for a
bank under special crisis management (Ashikaga Bank ¥120 billion) are received as proceeds of sales of shares.

3.¥10,432.6 billion out of monetary grants is financed by the redemption (use) of grant bonds (¥13,000 billion) (confirmed as public

burden at the present stage). The remaining amount is to be financed from the deposit insurance premium. The deposit insurance

premium which the DICJ had collected from financial institutions by March 31, 2008 had reached an aggregate of ¥7,435.7 billion.

The decreased amount arising from close scrutiny of monetary grants is paid to the national treasury.

* The grant bonds were issued to finance monetary grants exceeding the pay off cost in failure resolutions up to March 31, 2002.
(Redemption of the grant bonds was completed on March 21, 2003)

4. Purchase of assets from failed financial institutions includes purchase of assets from the National Federation of Credit Cooperatives

(the amount of financial assistance ¥15.9 billion, and the cumulative amount of recoveries ¥23.9 billion).

5. All of the compensation for losses — ¥158.2 billion for the former Long—Term Credit Bank of Japan and the former Nippon

Credit Bank, and ¥28.3 billion for Mizuho FG involved in capital injection under the former Financial Functions Stabilization Act;
¥22 .4 billion for Ashigin FG involved in capital injection under the Early Strengthening Act; the amount of special compensation
for losses (¥78.5 billion) arising from the entrustment of asset purchase operations; and ¥4.1 billion involved in the purchase of




w
pIC

Deposit Insurance Corporation of Japan

o0

assets from banks under special crisis management — represent compensation for losses granted to the RCC by the DICJ, and so
these amounts are not included in the aforementioned table.

. Purchase of normal assets from a bank under special public management includes the purchase of loan claims and others (the

amount of financial assistance ¥2.4 billion and cumulative amount of recoveries ¥8.7 billion).

. Of the cumulative amount of recoveries and others involved in capital injection, ¥10,814.7 billion, ¥9,443.0 billion equivalent to

capital injection.

. Compensation for losses includes the compensation for losses to the National Federation of Credit Cooperatives (¥82 billion).
. Lending includes the lending of fund to banks under special public management (the amount of financial assistance ¥4,200 billion,

and the cumulative amount of recoveries ¥4,200 billion) and the lending to assuming financial institutions (the amount of financial
assistance ¥8 billion, and the cumulative amount of recoveries ¥8 billion).

(4) Financial Assistance in the Resolution of Failed Financial Institutions
(as of March 31, 2009)

(i) Financial assistance on a fiscal year basis

(Unit: billion yen)

Fiscal Year Number of Cases
Grants Asset Purchases Lending Debt Assumption
1992 2 20.0 — 8.0 —
1993 2 459 — — —
1994 2 42.5 — — —
1995 3 600.8 — — —
1996 6 1,315.8 90.0 — —
1997 7 152.4 239.1 — 4.0
1998 30 2,674.1 2,681.5 — —
1999 20 4,637.4 1,304.4 — —
2000 20 5,155.3 850.1 — —
2001 37 1,640.7 406.4 — —
2002 51 2,325.7 794.9 — —
2003 0 — — — —
2004 0 — — — —
2005 0 — — — —
2006 0 — — — —
2007 0 — — — —
2008 1 256.6 1.7 — —
Total 181 18,867.3 6,368.0 8.0 4.0
Notes: 1. Figures for each fiscal year are calculated based on the date of implementation of financial assistance (the date of transfer of busi-
ness). (The amount of monetary grants is a figure following amendment of the amount as of the date of initial implementation; tak-
ing into account the subsequent reduction in amount.)

2. Regarding the number of cases, the purchase of assets from the Long-Term Credit Bank of Japan and the Nippon Credit Bank was
implemented twice. In the case of Midori Bank (asset purchases in FY1998 and monetary grants in FY1999), however, only cases
for FY 1998 are counted.

3. The amount of assets purchased from failed financial institutions is ¥6,466.2 billion; calculated by adding ¥98.2 billion of asset
purchases under Article 129 of the Insurance Deposit Act to the amount of financial assistance as mentioned above.

4. “Lending”: since the low-interest loan was typical for management assistance for ailing financial institutions at the time of the fail-
ure of the Toho Sogo Bank, an application for financial assistance by lending was filed.

5. “Debt assumption™: at the time of the failure of the Hanwa Bank, the Kii Deposit Management Bank was the financial institution
assuming the repayment of deposits. The DICJ assumed the financial obligations that had not been succeeded by the Kii Deposit
Management Bank.

6. Since figures are rounded off, the totals sometimes do not equal the sum of the amounts.




(ii) Financial assistance by category of financial institution

[1I. FACTS & FIGURES

(Unit: billion yen)

Category of Financial Number of Monetary Grant Asset purchases Lending Debt Assumption

Institution cases Number | Amount | Number | Amount | Number | Amount | Number | Amount

Total 181 177 18,867.3 168 6,368.0 1 8.0 1 4.0
Under the full amount 169 166 [17,784.0 | 167 | 6,3663 0 — 1 4.0
of protection

Banks 21 17 12,571.8 18 4,577.4 1 8.0 1 4.0
Under the full amount 17 14 |17252 | 17 | 45758 0 — 1 4.0
of protection

Shinkin Banks 27 27 972.7 25 550.0 0 — 0 —
Under the full amount 25 25 926.7 | 25 550.0 0 — 0 —
of protection

Credit Cooperatives 133 133 5,322.7 125 1,240.6 0 — 0 —
Under the full amount 127 127 | 51320 | 125 | 12406 0 — 0 —
of protection

Notes: Figures are rounded off.

(5) Results of Recoveries of Assets Purchased under Article 53 of the Financial

Revitalization Act

(Unit: billion yen)

Qe B Accumulat.e(.l Accumulated . Accumu- .
Value of Total of Origi- Purchase Total of Total Clglms lated T.otal of Co.llectlon
Claims nal Book.Value Value Purchase Collection Clallms Ratio (B/A)
of Claims Value (A) Collection (B)

FY 1999 493.0 493.0 24.1 24.1 42 42 17.4%
FY 2000 522.2 1,015.2 12.6 36.8 21.7 259 70.4%
FY 2001 330.2 1,345.4 20.6 57.3 30.4 56.3 98.3%
FY 2002 2,088.5 3,433.9 205.7 263.0 394 95.6 36.3%
FY 2003 405.4 3,839.3 64.1 327.2 126.0 221.6 67.7%
FY 2004 176.7 4,016.0 233 350.5 163.5 385.1 109.9%
FY 2005 29.9 4,046.0 5.2 355.7 145.4 530.4 149.1%
FY 2006 — 4,046.0 — 355.7 79.0 609.4 171.3%
FY 2007 — 4,046.0 — 355.7 39.5 648.9 182.4%
FY 2008 — 4,046.0 — 355.7 18.8 667.7 187.7%

Notes: 1. The figures in the table include collections of claims which DICJ purchased from banks under special public management under
Article 53 of the Financial Revitalization Act. (The principal amount of claims at ¥41.9 billion, the value of purchase at ¥2.4 billion.)
2. Since figures are rounded off, totals sometimes do not equal the sum of the amounts.
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(6) Collection Performance of the RCC

e Claims transferred from seven former Jusen companies

(¥billion)
_ Book value of claims when transferred: B 0,
3 3,500 ¥4,655.8 billion -- (A) 80'05’
g 3,000 - 170.0%
S 2,500 - 160-0%
35 2000 - 1300%
g8 ~ 140.0% o
85 1500 - B
=5 ° 130.0% &
SE 1,000 - 120.0% §
E g 500 A 110.0% 3
z3 0 00% O
FY1996 | FY1997| FY1998| FY1999 [FY2000 | FY2001 | FY2002 | FY2003 | FY2004 | FY2005 | FY2006 | FY2007 | FY2008
[ Amount Collected | 244.5 | 6553 | 650.5 | 4260 | 321.7 | 250.6 | 170.0 | 139.4 | 117.6 | 1003 | 869 | 702 | 61.3
] Sgﬁ’;lgé"&/;‘moum 2445 | 899.9 |1,550.4|1,976.4 | 2,298.1 | 2,548.7 | 2,718.7 | 2,858.1 | 2,975.7 | 3,076.0 | 3,163.0 | 3,233.1 | 3,294.5
—=&— Collection Ratio (B/A)| 5.3% | 19.3% | 33.3% | 42.4% | 49.4% | 54.7% | 58.4% | 61.4% | 63.9% | 66.1% | 67.9% | 69.4% | 70.8%
* Since figures are rounded off, totals sometimes do not equal the sum of the amounts.
e Claims transferred from seven former Jusen companies
(¥billion)
8,000.0 - - 150.0%
1140.0%
7,000.0 1130.0%
4120.0%
6,000.0 4110.0%
2 4100.0%
23 50000 - 190.0%
—= B i 0,
£2 40000 1 15000
O < 0,
2E i 460.0%
££ 30000 150.0% £
g€ 20000 140.0% &
g 130.0% 5§
1,000.0 4 420.0% 3
. 110.0% =
0.0 . 0.0% O
FY1996 | FY1997 [FY1998 | FY1999 | FY2000 [ FY2001 | FY2002 | FY2003 | FY2004 | FY2005 [ FY2006 | FY2007 | FY2008
] e Tow Bk ()| 3841 | 596.6 | 2,0167 | 3,140.1 | 3,794.9 | 4,127.9 | 49183 | 4,982.4 | 5,042.8 | 5,060.2 | 5,060.2 | 5,067.0 |5,067.5
[ ggﬁleuclgév(%/)\moum 343 | 857 | 3475 | 9532 [1,893.52,729.2 | 3,483.5|4,255.9 | 4,961.6 | 5,491.9 | 5,815.7 | 6,010.6 | 6,119.8
—=— Collection Ratio (B/A)| 8.9% | 14.4% | 17.2% | 30.4% | 49.9% | 66.1% | 70.8% | 85.4% | 98.4% |108.5% | 114.9% | 118.6% | 120.8%

* The performance on claims purchased from failed institutions in FY'1996 is the total amount collected in FY 1995 and FY1996.

* Excluding the trust scheme from the transfer claims of Hokkaido Takushoku Bank.

* Including transfer claims of Hanwa Bank (collected and commission) and the amount of assets purchased under Article 129 of the Deposit
Insurance Act and under Article 53 of the Financial Revitalization Act.

* In some cases, the book debt value after transfer may change due to adjustments in purchase prices, etc.

* Since figures are rounded off, totals sometimes do not equal the sum of the amounts.

e The cumulative Amount of Payments from RCC to DICJ (as of March 31,2009)
(Unit: billion yen)

Payments involved in assets transferred from the former Jusen companies (Article 12, item 35
10 of the Jusen Act) '
Payments involved in assets purchased from failed financial 102 (Article 8, paragraph 1, 386.3
item 2-2 Supplementary Provisions of Deposit Insurance Act) ’
Payments involved in assets purchased from sound financial institutions (Article 54, para- 3164
graph 1, item 3 of Financial Revitalization Act) ’

* Including those reckoned up in the statement of accounts of RCC for the term ended on March 31, 2009 (DICJ will reckon these up in
FY2009).

* In addition to the above, the amount of payments involved in capital injection is ¥1,676.6 billion yen (compensation for losses is not taken
into account).




(7) Secondary Loss of Jusen Account of the RCC

The DICJ discloses information concerning the present status of the Jusen Account of the RCC.
Any secondary loss arising from disposal of Jusen companies is to be treated as follows:
(1) To compensate for half the loss by making use of investment earnings (granting of an promotional operations
subsidy) of the Financial Stabilization Contribution Fund set up by contributions made by financial institutions
(the so-called “private burden portion™); and
(i) With regard to the other half, if, after setting it off against the collection profit, any shortfall remains, the DICJ

will grant any subsidy to the RCC to the extent of government subsidies.

[1I. FACTS & FIGURES

The amount of secondary loss and accumulative gain/loss of Jusen account (FY1996 -FY2008) is as mentioned below.

>
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Secondary Loss

¥1,144.4 billion

Eligible for payment subsidy

«

Subsidy received
¥143.0 billion (Notes 2)
Half
¥572.2 billion Subsidy still not received
¥444 3 billion (Notes 2)
Collection in excess of book
value
¥213.7 billion (Notes 3)
Half
¥572.2 billion
¥358.5 billion

Interest on borrowings
¥183.6 billion

Sales Expenses
¥154.0 billion

Transfer to loan loss
reserves
¥242 .2 billion

Interest on loans
¥498.6 billion

¥36.8 billion

Interest on fund operation
¥90.5 billion

Other gain and loss
¥27.5 billion

The Fund Subsidy
(granted from the Financial Stabili-
zation Contribution Fund)

Subsidy appropriated as compensa-
tion for losses

(granted by the DICIJ to the extent of
amount of government subsidies)

Notes: 1. Since figures are rounded off, totals sometimes does not equal the sum of the amounts. (In the balance sheet and the profit and loss
statement of the DICJ, figures are rounded down.)

2. Including ¥15.1 billion of subsidies corresponding to an amount of interest on the borrowings involved in non-performing assets.

3. Excluding ¥3.5 billion of payments to Government.
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(8) Corporate Revitalization Cases by the RCC

[From the establishment of the Headquarters for Corporate Revitalization in November 2001 to March 31, 2009]
(unit: no. of debtors)

1. Cases of corporate revitalization
Classification Number of Cases
(1) Legal revitalization 87
(2) Private revitalization 380
(3) Privately funded revitalization utilizing loans in trusts, funds, etc. 137
Subtotal 604

Notes: cases in which there was RCC intervention in the process of formulating revitalization plan.

2. Candidates for corporate revitalization
Classification Number of Cases
(1) Claims held by the RCC, etc. 92
(2) Claims of trusts, funds, etc. 9
Subtotal 101
| Total 691

e Corporate Revitalization Cases (Cumulative total)
(No. of Cases)

600 D Trust/Funds
[] Private Revitalization Total Number of Cases: 604 137
500 F - Legal Revitalization 123
99
77
400 ~ 60
42
37
300
25 362 380
15 307 319
200 265 293
6 247
209
170
100

0 Sep. 2002 Mar. 2003  Sep. 2003  Mar. 2004  Sep. 2004 Mar. 2005  Sep. 2005 Mar. 2006  Sep. 2006 Mar. 2007 Mar. 2008  Mar. 2009

e Corporate Revitalization Cases (since November 2001) (Cumulative total, No. of cases)
Sep. Mar. Sep. Mar. Sep. Mar. Sep. Mar. Sep. Mar. Mar. Mar.
2002 | 2003 2003 2004 | 2004 | 2005 2005 2006 | 2006 | 2007 | 2008 | 2009
Trust/Fund 4 5 6 15 25 37 42 60 77 99 123 137
Private Revitalization 65 78 126 170 209 247 265 293 307 319 362 380
Legal Revitalization 18 27 41 48 50 63 63 72 75 75 84 87
Total 87 110 173 233 284 347 370 425 459 493 569 604
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(9) Financial Institutions’ Capital Injection and Disposal

(Reference)

October 28, 2005
DICJ

Statement by the Governor

Immediate Guideline for Disposal of Preferred Stocks, etc.,
Acquired through Capital Injection with Public Funds

1. The Financial Services Agency has announced today “Approaches to the Disposal of the Financial Assets (Preferred

Stocks, etc.,) Acquired through Capital Injections with Public Funds.” It demonstrates the concept that, with regard
to the disposal of preferred stocks, etc., acquired through the capital injections, “considering the aspect of asset man-
agement with more emphasis on the standpoint of ‘taxpayers’ interest,”” there should be “a basic principle to ensure
collection of profits accruing on public funds as the fruit of the stabilization of the financial system, while maintain-
ing sound management of the Recapitalized Financial Institutions and avoiding negative impacts on markets.”
The DICJ will be required “to stand prepared to take appropriate and flexible actions in view of factors including
the terms of preferred stocks and stock price movements at a given point in time, while continuously adhering to
the position that the disposal is basically made on a request that each financial institution which received the capital
injections (hereinafter referred to as the “Recapitalized Financial Institution(s)”) makes in accordance with its own
capital policy,” adapting to the phase transition in relation to the Recapitalized Financial Institutions.

2. Based on the above approaches, the DICJ has revised the “Immediate Guideline for Disposal of Preferred
Stocks Acquired for Capital Injection to Third Parties or for Offer of Repaying the Public Funds (announced by
the DICJ on July 8, 2004),” and newly published the attached “Immediate Guideline for Disposal of Preferred
Stocks, etc., Acquired through Capital Injection with Public Funds” in order to demonstrate the concepts and cri-
teria for judgments for disposing the preferred stocks without any requests for repayment made by the Recapital-
ized Financial Institutions in addition to the guideline based on the requests for repayment by the Recapitalized
Financial Institutions.

3. With changes of the circumstances, in that the sound management of the Recapitalized Financial Institutions and
the market environment have improved and the possibilities of early disposal legally expected increasing, the DICJ
will additionally take appropriate and flexible actions in the disposal of preferred stocks, subordinated bonds, etc.
(hereinafter referred to as “Preferred Stocks”), consulting with the Recapitalized Financial Institutions, taking into
consideration the terms of preferred stocks and stock price movements, while adhering to the position that the dis-
posal is basically made on a request that each Recapitalized Financial Institution makes in accordance with its own
capital policy.

In such cases, the DICJ will continue to pay full attention to maintaining sound management of the Recapitalized
Financial Institutions and avoiding negative impacts on markets.

Upon making the specific disposition, from the perspective of respecting the capital policy of each Recapitalized
Financial Institution, the DICJ shall see whether there is an intention of the request for disposal of Preferred Stocks
from each Recapitalized Financial Institution in advance, and make sufficient discussion with it, based on the appro-
priate procedures.
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October 28, 2005
DICJ

Immediate Guideline for Disposal of Preferred Stocks, etc.,
Acquired through Capital Injection with Public Funds

The DICJ has temporarily been adopting the guideline of disposing of preferred stocks, subordinated bonds and so on
(hereinafter referred to as “preferred stocks”) acquired by the RCC for capital injections including the exercise of the
conversion right of convertible preferred stocks into common stocks which is made in expectation of selling.

1. Basic concept

While the soundness of the financial institutions that received the capital injections (hereinafter referred to as the
“Recapitalized Financial Institution(s)”) has steadily improved since the first series of capital injections and the financial
environment surrounding such institutions has been changing—for instance, they are now, in most cases, able to raise
capital from private sources—it is requested that they take an approach that places more emphasis on the standpoint
of “taxpayers’ interests” in their role of managing the financial assets (preferred stocks, etc.,) acquired through capital
injections.

In such circumstances, while adhering to the position that the disposal is basically made on a request that each Recapi-
talized Financial Institution makes in accordance with its own capital policy, the DICJ will take appropriate and flexible
actions in the disposal of preferred stock, taking into account the terms of preferred stocks and stock price movements at
a given point in time, and paying attention to maintaining sound management of the Recapitalized Financial Institutions
and avoiding negative impacts on markets.

2. When the Recapitalized Financial Institutions have requested the selling of preferred stocks
to third parties (including sale in the capital market)

(1) Concept

The DICJ will sell preferred stocks to third parties, meeting the request of the Recapitalized Financial Institutions unless

there are any special problems in view of the criteria for judgment as mentioned below, including the requirement of not

lowering the capital adequacy ratio in principle.

While it is requested that preferred stocks be fairly sold to third parties, in view of the purport that financial institutions

were recapitalized by issuing preferred stocks, the DICJ will give due consideration to the independence in management

of the Recapitalized Financial Institutions which issued such preferred stocks.

In the case of selling them in the capital market, the DICJ will conduct their sale by considering stock market

conditions.

(2) Criteria for judgment
(i) Avoiding public costs

Whether the repayment, etc., is possible at a proper value that is above the acquisition value

(i) Not damaging financial system stability
Whether the proposed repayment, etc., will have any negative impacts on markets, from the viewpoint of its
method or scale, etc.

(iii)) Not damaging the soundness of management of the financial institution
Whether there is no problem with, for instance, the progress of the plan of the financial institution for restoring
sound management, and with market evaluation, etc.

3. When the Recapitalized Financial Institution has made a request for repaying the public
funds injected

(1) Concept

The DICJ will meet the request for repayment unless there are any special problems in view of the criteria for judgment

as mentioned below, including the requirement that the financial institution concerned can consistently ensure a satisfac-

tory capital adequacy ratio.
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(2) Criteria for judgment
(i) Not damaging the soundness of management of the financial institution
a. Whether the financial institution will be able to maintain its capital adequacy ratio at a sufficient level after the
repayment, etc.
b. Whether there is no problem with, for instance, the progress of the plan of the financial institution for restoring
sound management, and with market evaluation, etc.
(il) Avoiding public costs
Whether the repayment, etc., is possible at a proper value that is above the acquisition value
(iii) Not damaging financial system stability
Whether the proposed repayment, etc., will have any negative impacts on markets, from the viewpoint of its
method or scale, etc.

4. When it is very favorably circumstanced to make the dispositions in view of the terms of the
preferred stocks and stock price movements

(1) Concept

The DICJ will make the disposition of the preferred stocks, unless there are any special problems, if it is deemed

proper in view of the criteria for judgment as mentioned below, taking into consideration that it is appropriate for the

DICI to ensure collection of profits accruing on the public funds on the premise of maintaining sound management of

the Recapitalized Financial Institutions and avoiding negative impacts on markets when it is considered very favor-

ably circumstanced to sell Preferred Stock at that time in view of the terms of preferred stocks and stock price move-

ments, while a request from the Recapitalized Financial Institution for the sale is still not expected to be offered after

consultation with it.

Upon making the disposition, from the perspective of respecting the capital policy of the Recapitalized Financial Insti-

tution, the DICJ shall see whether there is an intention of request for disposal of preferred stocks from the Recapitalized

Financial Institution in advance, and make sufficient consultation with it.

(2) Criteria for judgment
(1) That it can be estimated to earn profits for certain by selling the Preferred Stock at a fair price in view of the terms
and stock price movements of Preferred Stock, and that it is very favorably circumstanced to make the disposition

at that time

Note: Concerning preferred stocks, if the price of the common stock is being maintained for about 30 consecutive trading days at a
price of approximately more than 150% of the conversion price, it is judged that profits are estimated to be earned certainly by
making the disposition.

(i) Not damaging financial system stability
Whether the proposed repayment, etc., will have any negative impacts on markets, from the viewpoint of its
method or scale, etc.
(iii)) Not damaging the soundness of management of the financial institution
Whether there is no problem with, for instance, the progress of the plan of the financial institution for restoring
sound management, and with market evaluation, and so on.
The DICJ shall determine the timing and size of converting or selling of preferred stocks, taking into account the timing
of the revision of the convertible price, in order to avoid negative impacts on markets. It is required that the method of
making the disposition and conversion of preferred stocks is fair. Furthermore, upon converting (Note) or selling, the
DICIJ shall give due consideration to the independence of management of the Recapitalized Financial Institutions which
issued them, in view of the purport that the financial institutions were recapitalized by issuing preferred stocks.

Note: The conversion is made from the perspective of asset management.
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Table 2: List of Capital Injections/Disposals/Balances by Financial Institution (as of March 31, 2009)

(Unit: billion yen)

e e A e N R e
LRI Injection | Type (Instrument) | Amount Breakdown Breakdown Breakdown
Preferred Shares 2,531.6 708.0 175.3 1,823.6
Resona HD 3,128.0 |[Common Shares 296.4 1,042.7 34.7 252.3 32.0 2,085.3 261.7
Subordinated Loans 300.0 300.0 45.0 —
Preferred Shares 432.3 231.9 162.9 200.4
Common Shares — ;}:35'5> <76.5> Notes 3 o
Chuo Mitsui Trust HD . - 509.9 162.9 200.4
7103 pubordinated 100.0 100.0 — —
Subordinated Loans 178.0 178.0 — —
Preferred Shares# 120.0 60.0 25.0 60.0
Hokuhoku FG 140.0 Subordinated Loans 20.0 80.0 20.0 250 — 60.0 —
Preferred Shares 370.0 120.0 — —
. <120.0>
Shinsei Bank 416.6 |Common Shares — 166.6 | \oess — — 250.0 250.0
Subordinated Loans 46.6 46.6 — —
3200 [ e 2] 1047 gt — ] 2153
Bank of the Ryukyus 40.0 |Preferred Shares* 40.0 34.0 34.0 — — 6.0 6.0
Chiba Kogyo Bank 60.0 |Preferred Shares 60.0 — — — — 60.0 60.0
Higashi-Nippon Bank 20.0 |Preferred Shares 20.0 — — — — 20.0 20.0
Gifu Bank 12.0 |Preferred Shares 12.0 — — — — 12.0 12.0
Nishi-Nippon City Bank 70.0 |Preferred Shares* 70.0 35.0 35.0 — — 35.0 35.0
Kiyo HD 31.5 |Preferred Shares 31.5 — — — — 31.5 31.5
Howa Bank 9.0 |Preferred Shares 9.0 — — — — 9.0 9.0
North Pacific Bank 100.0 |Preferred Shares 100.0 — — — — 100.0 100.0
Fukuho Bank 6.0 |Preferred Shares 6.0 — — — — 6.0 6.0
Minami Nippon Bank 15.0 |Preferred Shares 15.0 — — — — 15.0 15.0
Preferred shares 1,600.0 1,600.0 — —
Mitsubishi UFJ FG 2,200.0 |Common Shares — 2,200.0  [<],188.3> Notes3 — — — —
Subordinated Bonds 600.0 600.0 — —
Preferred Shares 1,949.0 1,949.0 — —
Mizuho FG 2,949.0 Izt(l)t:](‘):lrsdmated 1,000.0 2,949.0 1.000.0 — B — B
Preferred Shares 1,301.0 1,301.0 — —
Sumitomo Mitsui FG | 1,501,0 (Common Shares — | 15010 [BLOT — - —
Bonds 200.0 200.0 — —
. Preferred Shares 100.0 100.0 — —
Sumlfomo Trust & 300.0 [Subordimared 300.0 o o
Banking Bonds 200.0 200.0 — —
Preferred Shares 100.0 100.0 — —
Bank of Yokohama 220.0 [Common Shares — 220.0 [<55.0> Notes3 — — — —
Subordinated Loans 120.0 120.0 — —
Preferred Shares 105.0 105.0 — —
Ashigin FG 135.0 ;L;l;zrsdmated 300 135.0 0.0 — — _ —
Preferred Shares 20.0 20.0 — —
Momiji HD 40.0 Subordinated Loans 20.0 400 20.0 7 — 7 —
Yachiyo Bank 35.0 [Preferred Shares* 35.0 35.0 35.0 — — — —
Kumamoto Family Bank 30.0 |Preferred Shares 30.0 30.0 30.0 — — — —
Preferred Shares 8.0 8.0 — —
Kansai Sawayaka Bank 12.0 [Subordinated 12.0 — —
Bonds 4.0 4.0 7 -
Wakayama Bank 12.0 |Preferred Shares* 12.0 12.0 12.0 — — — —
Kyushu-Shinwa HD 30.0 |Preferred Shares* 30.0 30.0 30.0 — — — —
Kanto Tsukuba Bank 6.0 |Subordinated Loans 6.0 6.0 6.0 6.0 6.0 — —
Total Amount of Capital Total of Disposed Amount for Total of Remain-
Total Injection i IZeea Book Valuep Sangdl FY 2009 wa 8 ing Balance slltse
Breakdown by Type (Instrument) Breakdown by Type (Instrument)|Breakdown by Type (Instrument) | Breakdown by Type (Instrument)
Preferred Shares 9,427.4 6,583.7 [ 363.2 2,593.7
Common Shares 296.4 <1,864.5> Notes3 34,7 |<76.5> Notes3 32.0 511.7
Subordinated Bonds 2,134.0 2,134.0 — —
Subordinated Loans 690.6 690.6 51.0 —
Notes: 1. Figures are rounded off.

2. Of preferred shares, ¥45.0 billion of those indicated by # (for the former Hokkaido Bank) and those indicated by * were subordi-

nated bonds at the time of injection.
3. Preferred shares were converted to common shares before disposal.
4. Preferred shares at the time of injection; those injected pursuant to the Early Strengthening Act (remaining balance of ¥120 billion)
were acquired by the bank as mandatory acquisition on August 1, 2007 and common shares were issued in exchange. Regarding the
amount (¥96.8864 billion after the reduction of capital) injected pursuant to the former Financial Functions Stabilization Act, the
DICJ made an acquisition claim on March 31, 2008 and acquired common shares.

Notes 4
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~ Deposit Insurance Corporation of Japan

(10) Accusations/Complaints

(1) Number of cases (Accumulated total by March 31, 2009) (Unit: cases)
DICJ RCC HLAC RCB Total
Arrested 28 <80> | 193 |<403>| 76 |<149>| 23 <37> | 320 |<669>
Under investigation
Other (Notes) 1 <1> 1 <I>
Total 28 <80> | 193 |<403>| 77 |[<150>| 23 <37>| 321 [<670>
Notes: Statute of limitation expired. Figures in triangular parentheses represent the number of persons involved in each category.

(ii) Breakdown of cases
¢ From the establishment of the Special Investigation Department (June 26, 1996) to March 31, 1999

(Unit: cases)

DICJ HLAC RCB Total

Cases related to borrowers 77 <150> 14 <19> 91 <169>
Auction interference 27 <49> 3 <7> 30 <56>
Fraud 18 <44> 2 <2> 20 <46>
Obstruction of compulsory execution 15 <36> 4 <5> 19 <41>
False entry on notarial documents, etc. 4 <7> 4 <7>
Threat / extortion 3 <3> 3 <3>
Fraudulent bankruptcy (Notes) 1 <1> 1 <1> 2 <2>
Other 9 <10> 4 <4> 13 <14>
Cases related to lenders 9 <18> 9 <18>
Breach of trust / aggravated breach of trust 4 <11> 4 <11>
Other 5 <7> 5 <7>
Total 0 77 <150> 23 <37> 100 <187>

Notes: Stipulated in the former Bankruptcy Act (Article 374).  Figures in triangular parentheses represent the number of persons involved in each category.

e From the establishment of the RCC (April 1, 1999) to March 31, 2009 (Unit: cases)
RCC
DICJ Former Jusen Transfeneq Claims Article 53 Total
Claims (i Fal!ed LCit Claims (Notes 3)
Institutions (Notes 2)

Cases related to borrowers (Notes 4) 10 | <28>| 43 | <84> | 122 |<242>| 18 | <42>| 193 |<396>
Auction interference 1 <1> 7 <9> 39 <78> 11 <25> 58 [ <113>
Fraud 4 <10>| 14 | <30>| 32 | <63> 3 <8> 53 [<111>
Obstruction of compulsory execution 2 <6> 16 | <34>| 23 <45> 3 <§> 44 | <93>
False entry on notarial documents, etc. 1 <7> 3 <7> 8 <27> 12 <41>
Threat/extortion 5 <§> 5 <§>
Fraudulent bankruptcy (Notes 1) 2 <4> 7 <I1> 1 <1> 10 | <16>
Other 3<4> 8<10> 11 <14>

Cases related to lenders (Notes 5) 18 <52> 10 | <35> 28 <87>
Breach of trust / aggravated breach of trust 13 <37> 10 | <35> 23 <72>
Other 5 <15> 5 <15>

Total 28 | <80> | 43 | <84> | 132 |<277>| 18 | <42>| 221 |<483>

Figures in triangular parentheses represent the number of persons involved in each category.
Notes: 1. Stipulated in the Bankruptcy Act (Article 265).
2. Transferred Claims of Failed Financial Institutions include the claims transferred from the RCC.
3. Article 53 Claims mean the claims purchased from sound financial institutions under Article 53 of the Financial Revitalization Act.
4. The 10 cases of the “Cases related to borrowers” listed in the “DICJ” column were actually filed by the DICJ and the RCC in their
joint names. However, as a matter of convenience, the number is listed in the “DICJ” column in this table.
5. Of the 10 cases of the “Cases related to lenders” listed in the “RCB” column, 5 cases were actually filed by the DICJ and the RCC
in their joint names. However, as a matter of convenience, the number is included in the “RCC” column in this table.




(iii) List of cases of complaints/accusations (FY2008)

[1I. FACTS & FIGURES

Date of Investigative
Number| Indictment/ | Accuser & Suspect Charges Contents
. Agency
Accusation
Drafting or utter-
Kvoto One debtor ance of a false offi- | Upon auction, forged and used documents
April 25, Y to failed cial document with | submitted to court, obstructing the auction
1 RCC | Prefectural . . . . .
2008 Police financial a signature or seal, | by using their own child's name to make a
institution obstruction of bid- | successful bid for oneself.
ding upon auction
Hyogo One .debtor Obstruction of Conceale':d p.rope.rt}j by transferring the
) June 23, RCC | Prefectural to failed moul account in his wife’s name that he managed
2008 e ectura financial compuisory to his former wife’s bank account for the
Police e . execution o .
institution purpose of avoiding compulsory execution.
Osaka One 'debtor Breach of Bank- Upon the de?lSIOIl for bankruptcy proce-
July 16, to failed dures to begin, concealed property by hav-
3 RCC | Prefecture . ruptcy Act (Fraud- | . . R
2008 . financial ing a third party’s loan money repayments
Police e ulent bankruptcy) P s
institution deposited into the borrower’s bank account.
4 July 25, o
2008 Kyoto One third Whgre the RCC used the rebulldlng of a
credit-holding incorporated education insti-
RCC | Prefectural | party other Fraud (other) . .
Police than debtor tution as an excuse to swindle money from
5 August 29, concerned parties.
2008
Tochigi Two .debtors Obstruction of For thf? purpose of avoiding compulsory
6 September RCC | Prefectural to failed compulso execution, concealed property by transfer-
19,2008 . financial pulsory ring his own credit into a bank account in
Police . execution Lo,
institution his wife’s name.
Seven Con- Unauthorized cre-
Nagoya sisting of ation and use of Misusing acreage correction procedures,
District debtors to electromagnetic registered and provided to the real estate
September | DICJ . . .
7 29. 2008 RCC Public failed finan- | records, false files of the Legal Affairs Bureau false
’ Prosecutor’s | cial institu- entries in the origi- | details stating that the ground area had been
Office tion and nals of electromag- | expanded.
registrars netic records
One debtor .
November Metropolitan | to failed Attempted Compelled the RCC lawyer to w1thdrayv
8 RCC . . . from the debtor owned real estate auction,
11, 2008 Police financial compulsion .
e but failed.
nstitutions
In regards to an applicant wishing to pur-
One debtor chase land, the RCC agreed to voluntary
December Osaka to Article 53 sale, lied by saying that the mortgage could
9 RCC | Prefecture . Fraud (other) ’ Y saymg sag .
22,2008 Police claims be erased, and swindled the applicant nomi-
(Notes 1) nally and monetarily from the down pay-
ment of the buyer-seller contract.
Use of a false pri-
Miyagi Four. debtors vat.e document with Cancellation of lien by declaring the trad-
January 27, | DICJ to failed a signature or seal )
10 Prefecture . ing value of collateral property lower than
2009 RCC Poli financial Fraud the actual trading value for arbitrary sal
onee institution (Disintermediation) cactu g value o ty sale.
(Notes 2)

Note:

1. Article 53 claims mean the claims purchased from sound Financial institutions under Article 53 of the Financial Revitalization Act.

2. Disintermediation fraud means an act of obstructing collection whereby under an agreement that lien is cancelled in exchange for
appropriating proceeds from the arbitrary sale of collateral property to repayment, a debtor makes false declarations to mortgagees
concerning the value of the mortgaged assets to extinguish the mortgage at a lower price and pockets the difference.
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Deposit Insurance Corporation of Japan

(11) Pursuit of Civil Liability via Litigation and Concilliation

(Accumulated total by March 31, 2009)

RCC
DICJ (Notes 3) Total
RCB (Notes 4) HLAC (Notes 5) RCC (Notes 6)
No. of Amount No. of Ampunt No. of Ampunt No. of Ampunt No. of An{ount
Claimed Claimed Claimed Claimed Claimed
Cases |, ... Cases |, ... Cases |, ... Cases |, ... Cases |, ...
(million yen) (million yen) (million yen) (million yen) (million yen)
Management| Failed financial | ) | 50 135 30 | 15 | 3023835 | — — 87 | 49,263.09| 119 |117,633.74
Llablhty nstitution
(Notes 1) Jusen — — — — 1 3,595.00 3 900.00 | 4 4,495.00
Mediators Liability (Notes 2) | — — — — 2 5,014.46 — — 2 5,014.46
Total 17 | 38,132.30 | 15 | 30,238.35 3 8,609.46 90 | 50,163.09 | 125 |127,143.20
Notes: 1. Liability pursuit against former management executives (directors, executive board members, auditors and inspectors) their

bereaved families, employees and others who committed jointly illicit activities of failed financial institutions and Jusen
companies.
Liability pursuit against financial institutions that introduced Jusen companies for financing.

. Cases that the DIC]J itself filed lawsuits as a plaintiff or was involved in lawsuits as a financial administrator of failed financial

institutions.
4. Cases that the RCB itself filed lawsuits as a plaintiff or took over lawsuits that failed financial institutions had filed (except cases of
Notes 3).
5. Cases that the HLAC itself filed lawsuits as a plaintiff.
6. Cases that the RCC itself filed lawsuits as a plaintiff or took over lawsuits that failed financial institutions had filed (except cases of
Notes 3).
7. Figures are rounded down.
(12) Number of On-Site Inspections Implemented As of June 30, 2009
(Unit: Number of financial institutions)
. Number of Financial Institutions
Inspection Year . . B ;
under Inspection Banks, etc. Shinkin Banks Credit Cooperatives
2001 39 2 14 23
2002 66 1 31 34
2003 100 10 56 34
2004 113 17 66 30
2005 105 14 69 22
2006 100 35 35 30
2007 100 58 29 13
2008 116 22 59 35
Total 739 159 359 221
Notes: 1. The inspection year is the working year in which the inspection was conducted (from July to June of the following year).

2.
3.
4.

Banks, etc. include labor banks and the Rokinren Bank.
Shinkin banks include the Shinkin Central Bank.
Credit cooperatives include the National Federation of Credit Cooperatives.
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Table 2. Outstanding Balance of Funds Raised in Each Fiscal Year

(Unit: billion yen)

End of FY2006 End of FY2007 End of FY2008

General Account 2,252.8 1,636.5 1,143.2
’ Portions procured by the DICJ bond issues 2,180.0 1,580.0 1,080.0

Crisis Management Account 1,932.0 1,928.4 1,841.3
’ Portions procured by the DICJ bond issues 1,600.0 1,600.0 800.0

Financial Revitalization Account 2,270.0 1,963.3 1,920.5
’ Portions procured by the DICJ bond issues 2,270.0 1,870.0 1,670.0

Early Strengthening Account 2,800.0 1,400.0 1,000.0
‘ Portions procured by the DICJ bond issues 2,800.0 1,400.0 1,000.0

Financial Functions Strengthening Account 46.2 46.2 167.2
Damage Recovery Distribution Account — — 0.2
Total 9,301.0 6,974.4 6,072.4
Portions procured by the DICJ bond issues 8,850.0 6,450.0 4,550.0

Notes: 1. Raising funds through DICJ bond issues under the Early Strengthening Account came into operation in October 1999.
2. Raising funds through DICJ bond issues under the General Account and the Financial Revitalization Account came into operation

in April 2003.

3. Raising funds through DICJ bond issues under the Crisis Management Account came into operation in April 2004.
4. On April 1, 2005, the Financial Functions Strengthening Account succeeded the assets and liabilities belonging to the Management

Base Strengthening Account.
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5. Financial Statement by Account

(1) General Account

This account is for operations such as insurance payments and financial assistance within the payout cost, expected
to be required in case of protecting by way of insurance payment method, when a financial institution fails. Further-
more, the special operations account, which accounted for operations of special financial assistance and others, in
excess of payout cost, was abolished at the end of FY2002, and the assets and liabilities related to that account were
inherited by this account.

Revenues in FY2008 totaled ¥828.6 billion, comprised of ¥611.6 billion of insurance premium revenues from financial
institutions, and ¥120.0 billion revenues from share sales of the bank under special crisis management (Ashikaga Bank)
held by the DIC]J.

On the other hand, expenses totaled ¥361.3 billion, comprised of ¥256.7 billion of financial gift to Ashikaga Bank
and others.

This resulted in ¥467.2 billion of profits this period, reducing the retained loss at fiscal yearend to ¥910.5 billion, from
¥1,377.7 billion in FY2007.

Furthermore, as mentioned above, a financial gift to the bank under special crisis management (Ashikaga Bank) was
provided and the DICJ sold all Ashikaga Bank shares held by the DICJ to Ashikaga Holdings. This results in the com-
pletion of special crisis management to the bank.

(2) Crisis Management Account

This account is for operations performed in response to financial crises, after the deliberation of the Council for
Financial Crises and approval of the Prime Minister.

Revenues in FY2008 totaled ¥95.1 billion, comprised of ¥67.9 billion of revenues from sales of Resona Holdings shares
held by DICJ, and ¥26.9 billion dividend revenues on Resona Holdings shares.

On the other hand, expenses came to ¥16.0 billion due to interest payments and others, for capital raised to acquire
Resona Holdings shares.

This resulted in profits of ¥79.0 billion this period, increasing retained earnings at fiscal yearend to ¥105.8 billion, from
¥26.7 billion in FY2007.

(3) Financial Revitalization Account

This account is for operations such as purchases of assets from sound financial institutions and others, based on
Article 53 of the Financial Revitalization Act, and disposals related to banks under special public management.
Furthermore, assets and liabilities related to capital injection operations based on the former Financial Function
Stabilization Act (abolished October 23, 1998) are inherited by this account.

Revenues in FY2008 totaled ¥147.6 billion, comprising ¥24.0 billion of asset purchase operation revenues, such as
dividend revenues of shares purchased from banks under special public management, ¥29.6 billion of revenues from the
payment of collection profit on assets which the specified contract bank (RCC) purchased from sound financial institu-
tions and others, and ¥93.5 billion of reversal of loan loss reserves and others.

On the other hand, expenses totaled ¥133.1 billion, comprised of ¥76.5 billion of asset purchase operations expenses,
such as loss on disposal of credits with warranty against defects and others, purchased from banks under special public
management, ¥41.0 billion transferred to loan loss reserves and others.

This resulted in profits of ¥152.8 billion this period, with the retained loss at fiscal yearend falling to ¥323.6 billion,
from ¥309.1 billion in FY2007.
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(4) Early Strengthening Account

This account is for operations such as loans of funds to a contracted bank (RCC) related to capital injection opera-
tions based on the Early Strengthening Act.

Revenues in FY2008 totaled ¥29 billion, comprised of ¥5.9 billion revenues on payments profits related to capital injec-
tions operation from the contracted banks and ¥13.8 billion investment earnings of surplus, etc.

On the other hand, expenses came to ¥10 billion, due to interest payments on funds acquired for loans to the contracted
banks and other.

This resulted in profits of ¥19 billion this period, increasing retained earnings at fiscal yearend to ¥1,480.2 billion, from
¥1,461.1 billion in FY2007.

(5) Jusen Account

This account is for operations related to the claim resolution company (RCC), which performs operations of man-
agement/collection/disposal, etc., of loan claims and others transferred from seven former Jusen companies, such as
provision of subsidies, guarantee of debt related to borrowings, and collection of payments.

Revenues in FY2008 totaled ¥25.1 billion, comprised of ¥12.2 billion investment earnings of the Financial Stabilization
Contribution Fund and others.

On the other hand, expenses totaled ¥67.3 billion, comprised of a ¥54.8 billion operations promotion subsidy for half of
the secondary losses arising in RCC in FY2007, based on Article 10 of the Jusen Act and others.

This resulted in a loss of ¥42.2 billion this period, increasing retained loss at fiscal yearend to ¥405.6 billion, from
¥363.4 billion in FY2007.

Furthermore, the operations promotion subsidy is allocated from the investment earnings of the Financial Stabilization
Contribution Fund, but its investments earned only ¥12.2 billion in FY2008, so accumulated accounts payable for the
operations promotion subsidy came to ¥405.6 billion at the end of this fiscal year.

(6) Financial Functions Strengthening Account

This account is for operations such as loans of funds to a contracted bank (RCC) related to capital injection opera-
tions based on the Financial Function Strengthening Act.

Furthermore, the financial function revitalization account, which accounted for operations of special financial assis-
tance and others based on Organizational Restructuring Act was abolished at the end of FY2004, with its assets and
liabilities inherited by this account.

Revenues in FY2008 totaled ¥561 million, with ¥235 million in payments for earnings related to capital injection opera-
tions from contracted bank under Organizational Restructuring Act .

Meanwhile, expenses came to ¥423 million, due to interest payments on funds raised for loans to contracted banks.

This resulted in profits of ¥138 million this period, increasing fiscal yearend retained earnings to ¥696 million, from
¥557 million in FY2007.

(7) Damage Recovery Distribution Account

This account is for operations of public notice and others related to starting determination procedures on claims on
deposits, for payment of distribution of funds to victims of criminal acts such as bank transfer fraud and others.

Revenues in FY2008 totaled to ¥14 million payment profit and others from financial institutions related to residue of
damage recovery distribution fund.

On the other hand, expenses came to ¥200 million due to expenses required to public notices and others related to start-
ing determination procedures on claims on deposits and others.

This resulted in a loss of ¥186 million this period.
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(9) Overview of Settlement of Accounts in FY2008

[General Account]

e Major revenues include ¥611.6 billion income from deposit insurance premiums from financial institutions, and ¥120.0 billion income from sales of
Ashikaga Bank shares held by the DICJ.

® Major expenses include ¥256.7 billion monetary grants to Ashikaga Bank.

o Thus, the current profit was ¥467.2 billion, and the deficit decreased from ¥1,377.7 billion of the previous year to ¥910.5 billion.

o Assets related to contracted banks, which are major assets, decreased to ¥159.5 billion with a decrease of ¥46.7 billion accompanying the repayment of loans.
o Borrowings and DICJ bonds, which are major liabilities, decreased by ¥493.3 billion to ¥1,143.2 billion accompanying progress of the disposal of
acquired assets and so forth.

Upper case figures in triangular parentheses indicate FY2007 Upper case figures in triangular parentheses indicate FY2007
Profit and Loss statement (Unit: millionyen) ~ Balance Sheet (Unit: million yen)
Expenses Revenue Assets Liabilities and Net Assets
Payment to the <120,934> | Income from deposit ~ <566,674> Securities and others <24,403> | Borrowings/DICJ <1,636,500>
government 81,292 | insurance premiums 611,676 45,333 | bonds 1,143,200
<1.208> Income from sale of shqres - s Finanqial assistance <33,937> ' <455>
Monetary grants 256775 from a bank under special 120.000 operating assets (Hanwa 12,559 Capital 455
> crisis management 4 assets and others) i

<554,882> . <206,200> . <(1,377,784)>
Current profit 467281 RCC Operation assets 159 500 Deficit ( 9105 0)2)

[Crisis Management Account]

® Major revenues, income from sale was ¥67.9 billion and income from dividends from Resona Holdings shares was ¥26.9 billion.

® Major expenses, interest on DICJ bonds related to fund procurement for the acquisition of Resona Holdings stock and so forth was ¥15.9 billion.

® Thus, the current profit was ¥79.0 billion, and the surplus increased from ¥26.7 billion of the previous year to ¥105.8 billion.

e Borrowing and DICJ bonds, which are major liabilities, decreased by ¥87.1 billion to ¥1,841.3 billion accompanying income from sale of shares and
increase in dividend revenue.

Upper case figures in triangular parentheses indicate FY2007 Upper case figures in triangular parentheses indicate FY2007
Profit and Loss statement (Unit: million yen) Balance Sheet (Unit: million yen)
Expenses Revenue Assets Liabilities and Net Assets
Non-operating <16,131> | Dividend of Resona <19,688> Resona Holdings <1,957,270> | Borrowing/DICJ <1,928,400>
expenses 15,996 | Holding shares 26,975 shares 1,925,258 | bonds 1,841,300
Current profit <3,568> Proﬁtl on sale of Resona <—> Eamed surplus <26,733>
79,098 | Holdings shares 67,987 105,832

[Jusen Account]

® Major revenues, the operating income of Financial Stabilization Contribution Funds was ¥12.2 billion.

® Major expenses, operation promotion subsidy, which cover an amount equivalent to one half of the secondary losses that were incurred at the claim
resolution company (RCC) in FY2007 and so forth, were ¥54.8 billion.

o Thus, the current deficit was ¥42.2 billion, and the deficit brought forward increased from ¥363.4 billion of the previous year to ¥405.6 billion.

® Accounts payable to RCC, which are major liabilities, increased by ¥42.2 billion to ¥405.6 billion. (the same amount as that of deficit).

Upper case figures in triangular parentheses indicate FY2007 Upper case figures in triangular parentheses indicate FY2007
Profit and Loss statement (Unit: millionyen) ~ Balance Sheet (Unit: million yen)
Expenses Revenue Assets Liabilities and Net Assets

Business promotion subsidy 35 5g¢ Operating income of <13416> Assets from stabilization ~ <909,121> RCC payable <363,438>
(equivalent to one half of 54.850 | contribution funds 12278 contribution funds 908,796 405,684
the secondary losses) ’ i RCC shares <200,000> | Stabilization contribu- <1,009,121>
Current deficit (22,211 200,000 | tion funds 1,008,796
42,246 Deficit <(363,438)>
(405,684)

[Financial Revitalization Account]
® Major revenue, income from financial assistance-related business associated with income from dividends from shares purchased from a bank which is under
special public management was ¥24.0 billion, while income from disposal profit payment related to Article 53 assets acquired from RCC was ¥29.6 billion.
® Major expenses, financial assistance-related business expenses such as disposal loss for trust stocks purchased from banks under special public man-
agement and credit for guarantee against defects was ¥76.5 billion.

o Thus, the current profit was ¥14.5 billion, and the deficit decreased from ¥323.6 billion of the previous year to ¥309.1 billion.

o Financial assistance-related assets from banks under special public management, which are major assets, decreased to ¥1,638.2 billion with a decrease
of ¥67.0 billion accompanying income from the disposal of stocks, ¥8.8 billion, and that of credit for guarantee against defects, ¥58.2 billion.

© Borrowing and DICJ bonds, which are major liabilities, decreased by ¥42.8 billion to ¥1,920.5 billion accompanying progress in the disposal of assets purchased.

Upper case figures in triangular parentheses indicate FY2007 Upper case figures in triangular parentheses indicate FY2007
Profit and Loss statement (Unit: million yen) ~ Balance Sheet (Unit: million yen)
Expenses Revenue Assets Liabilities and Net Assets
. Income from financial . <9,279> | Borrowings/DICJ <1,963,300>
Operating expenses for pur- assistance-related busi- Securities and others bond ¢
chase of assets (shares and <39,360> ness of assets (shares and <52,925> 2,398 | bonds 1,920,500
credit for guarantee against 76,549 | o it for euarantee against 24,065 Purchased assets (shares ~ <1,705,344> . <(323,664)>
defects related) 8 s ; Deficit
defects related) and non-performing loans) 1,638,254 (309,144)
Transfer to loan loss Income from RCC payment <16,400>
. <93,520> ‘ <54,491> B
reserves (credit for guar- 41.010 (proceeds from the disposal 20.682 RCC loans 10.900

of assets under Article 53
<152,830> | Reversal from loan <128,362>
14,520 | loss reserves 93,520

antee against defects)

Current profit
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[Early Strengthening Account]

Profit and Loss statement

Upper case figures in triangular parentheses indicate FY2007

(Unit: million yen)

Balance Sheet

® Major revenue, income from payment of disposal profit of capital injection assets from RCC and others is ¥5.9 billion and income from operating
surplus (non-operating revenue) is ¥13.8 billion.

® Major expenses, interest on DICJ bonds related to fund raising for loans to RCC and so forth was ¥9.9 billion.
o Thus, current profit was ¥19 billion, and the surplus increased from ¥1,461.6 billion of the previous year to ¥1,480.2 billion.

© RCC loans, which are major assets, decreased by ¥474.5 billion to ¥780.8 billion accompanying progress in the disposal of capital injection assets.

o DICJ bonds, which are major liabilities, decreased by ¥400.0 billion to ¥1,000.0 billion accompanying progress in the disposal of capital injection assets.

Upper case figures in triangular parentheses indicate FY2007

(Unit: million yen)

Expenses Revenue Assets Liabilities and Net Assets
Non-operating <12,735> | Income from RCC <711,120> " <1,604,106> <1,400,000>
expenses 9,974 | payment 5030 Securities and others 1,697,157 DICJ bonds 1.000.000

<722,487> | Non-operating <13,426> <1,255,396> <1,461,170>
Current profit 19,051 | revenue 13.810 RCC loans 780,855 Earned surplus 1480222

was ¥235 million.

Strengthening Act.
tions Strengthening Act.

Profit and Loss statement

[Financial Functions Strengthening Account]
e Major revenue, income from the payment of operating profit of capital injection assets from RCC under the Act on Organizational Restructuring Act

Upper case figures in triangular parentheses indicate FY2007

(Unit: million yen)

Balance Sheet

® Major expenses, compensation for losses to RCC related to capital injection assets under Financial Functions Strengthening Act was ¥70 million.
® Thus, current profit was ¥138 million, and the surplus increased from ¥557 million of the previous year to ¥696 million.
© RCC loans, which are a major asset, increased by ¥115.1 billion to ¥161.7 billion accompanying capital injection based on revised Financial Functions

o Borrowings, which are a major liability, increased ¥121.0 billion to ¥167.2 billion accompanying capital injection based on revised Financial Func-

Upper case figures in triangular parentheses indicate FY2007

(Unit: million yen)

Expenses Revenue Assets Liabilities and Net Assets
Compensation for <82> | Income from RCC <227> RCC loans <46,600> Borrowings <46,200>
RCC Losses 70 | payment 235 161,700 167,200

<111> <557>
Current profit 138 Earned surplus 696

[Damage Recovery Distribution Account]
® Main revenues, income from the payment from financial institution related to damage recovery benefit contribution residue ¥14 million.

® Main expenses, general administrative expenses the public notices related to starting determination procedures on claims on deposits ¥200 million.
® Thus, current deficit was ¥186 million.
® Borrowings, which are major liabilities was ¥210 million.

Profit and Loss statement (Unit: millionyen) ~ Balance Sheet (Unit: million yen)
Expenses Revenue Assets Liabilities and Net Assets

Income from payment Cash and deposits 37 | Borrowings 210

General administra- of residue from dam- Deficit (186)

- 200 Lo 14

tive expenses age recovery distribu-
tion fund
Current deficit 186

[Reference]

Borrowings and DICJ bonds balance (account total) (Unit: million yen)
Item March 31, 2009 March 31, 2008 Difference
Borrowings 1,522,410 524,400 998.010
DICJ bonds 4,550,000 6,450,000 (1,901,000)
Total 6,072,410 6,974,400 (901,990)

General Administrative Expenses (account total) (Unit: million yen)
Ttem March 31,2009 | March 31, 2008 Difference
Labor cost 3,228 3,248 (20)
Non-personal expenses 3,968 3,370 597

ii(i,fe vg;::n:}e/:;em administra- 2122 1,527 504
Total 7,196 6,619 577

Changes of Accounting Principal

Accounting processing criteria of government-affiliated corporation were amended based on the enforcement of Companies Act and became unified
with accounting criteria of private companies.

1. Changes in Balance Sheet
Capital — Net assets

2. Abolishment of carried-over assets

The difference of DICJ bonds issuing cost

DICJ bonds issuing cost

—  Accounted for as DICJ bonds issuing cost, which is direct credit of the DICJ bonds, in the item of liabilities.
—  Accounted as administrative expenses for DICJ bonds at the time of expenses.




~‘ Deposit Insurance Corporation of Japan

“UMOp PIpUNOI oIk saInJi] g

1oy seruedwio)) 9y} JO JUIWADIIOFUS I} UO PIseq papuse

suone1odioo pojer[Uje-uowuIdoA0S se yons eLojo Surssaoord Sununoode yim uI| Ul PaIsjus a10M /00ZAd JO Puo o) je seinSy oy ‘800ZAd JO pud oy je sainSy oy yim oredwod 0) JOPIO U *] 1SSION

LES'6ST S00'¥ET [e10L LES'6ST S00'¥EC [eI0L
(6T€'LLED) (Lv0'016) (TeroL s10s8Y JON) ¥S¢T 9¢ spsodo( A1Moag 103 pue ASUOIN S9JUEIENL)
$19SSY 19} PUB JUIUISIAU]
788%SS 18T°L9Y 1goiq yuaLmy | g z $10sSY PaXI] d[qr3uejuf
(L99°Te6°'T) (P8LLLET) premio] Jysnorg 1oyod |79 14 soxmyxpj/syuawrdmbgsjoor,
(P8LLLET) (zos‘o16) (moyaq) | ¥ €0T sgurpjing
987 LST $198SY pox1,] o[qI3ue],
SST SS1 [ende) ojeAld | 00CT¥61 00S°Lp1 ueg pajoRNUu0)) I0J SUBOT
0S1 0S1 [ende) ueder jo yyueg | 000°CI 000°CI SaIRYS YUk PalBNU0)
0ST 0S1 Jeitde)) JuawuIdA0D | 00Z90T 005°6S1 yueg paloeNU0)) 0} PR SIASSY
SSy 997 (jended) | 0L1Y 0Ly 001§ Areipisqng
yueq 93pLg pajoenuo)) 03 PAIB[Y SIISSY
(991°L£9°1) (Tsopy1°1) (fesoL senIqery) (FLY'OT) (Y0€°6) SOAJOSOY SSOT U0
LEG'EE 655°CE Sjossy paseyoIng
Lyl L61 QOUBMO[[Y JUSWAINIY I0J SAAIISY | €94°€T [Syalyd $JASSY PIIR[IY S0URISISSY [RIOURUI]
(oo1) - spuog [DI(I U0 JUNO3SIA | LLEVET LYY L81 (1088 paxI)
000°080°T - (1ea£ | unyim uondwapar 10y anp) spuog [DIA
9%0°080°1 L61 (senpiqery paxry) | (0) (0) SOAIOSOY SSOT UEOT
1 0 J[QBAISOIY SIUNOIIY
8T 0 s1d1000y asuadsng |9/ ] €T€ QWOOU] PANIIIY
12 0C nsodo uo ASuolN |01 € sosuadxy predarg
967 1€€ J1qeAed sosuddxy panIooy | €6l €L1 sjuowked asuadsng
L1g (443 o]qeAed SUNOXDY | 890°C [A0X34 SANLINJAS
IBOA T UTYIM
(v) (61 uonndwopal 10J anp) spuog HUMDAEO HM:O.H_.D 9eC Ise paysodaq A3uo
000°00$ 000°080°T (1eak [ urpim uvonduwapar 10y anp) spuog [OIA | SEETT 12¥'1 SUBO WLId}-10YS
005°9S 002°€9 sSurmonIog wiIo-Hoys | Lgf ILE usodo( pue yse)
611°LSS SS8EPTT (senyiqerjudnnDd) | 09t°ST LSS9 (s1088Y JULLINY)
8007 ‘I€ YMEI JOSY | 600T ‘L€ UdIEIAl T 8007 ‘I€ YMBIN JOSY | 600T ‘L€ UdIEIAl s
(9ud.1339Y) Jo sy (9oud.13)9Y) Josy

$)9SSY JON PUE SIpIIqer]

$)ISSY

(uek woryrru :y1un)

199YS Jdueeyg

JUNOIY [BIIUIN) (1)

SIUIWIIDIS SSOT punm JYfodg puv ‘spaays 2ouving (1)




[1I. FACTS & FIGURES

‘poypour oFeroAe o1poLiad 9y uo paseq poyIdW IS0
SOILINOAS 10 POYIDIA UOHeN[eAq |

SIONEIA JUBAS[Y 1oy pue sa[diourig Sununosoy juepodw] e

‘UMOp pPopunol are saImngig ¢

1oy seruedwo)) Ay} JO JUIWADIOJUS A} UO PIseq papuse
suone1odioo pojel[Uje-uouuIdA0S se yons eLojo Surssaoord Sununoode yiim Ul Ul PaIsjus d19M /00ZAd JO Puo o) je seinSy oy ‘8007 AL JO pud oy je sainSy oy yim aredwod 0) I9pIo Uy ‘g
‘suoT)e[NSaY JUSWI0JUISY 2y} 0} juensind ‘Teak [eosy snoradid Y WoIy pIemIO) JYSNoIq SSO] SLAIOAP 0} PAsn ST Jedk [edsy ST} JOJ UOT[TIW 8/, 1/ 9% JO 1goId Juazim)) | :SJoN
"SJUNOJOE JO JUSWS[NAS §00T AL SY} 0] PAUOTIUSUI SWIAJI Y} O} IAJAI MO[Aq SIJOU YL,

6€S°€0L 809878 [e10L 6€S°€0L 809°88 [e10L
T88%SS 18T°L9% (3go1d wo1m))
0 0 S19SSY PIXI, JO JUSWAINY WOIJ SSO]
(sosuadxyg Areurpioenxy)
0 - SosuadxF SNOAUB[[IISIA
€99 - 150D Sunss| puog DI JO UoneZIIOWY
6Ly 022 owoou] Sunerddo-uoN |67 S spuog [DI{ 10} sosuadxy oAnenSIUIWUPY
T1L°01 YLV 01 SOAISSIY SSOT UBOT WOIJ [BSIOAY | 619°8 G8L'S spuog DI U0 1sa19u]f
898 969 SjuRID) papunyoy | 86L 0L6 Surmoriog Uo 1Sa13U]
ue
ve e a8pug paenuo) Aq uonngLiuo)) wWoly ozwoo:mm orrot 19L°9 sosuadxg Sunerado-uoN
06€°€T1 08€v8 Nueq pajoenuo)) Aq JUSWAeJ WOIJ WOOU] LY 01 y0€6 SOAIOSIY SSOT UROT 0} JQJSuUBI],
66C°1 0EI‘T Jyueq pojorIU0)) 0} SUBOT UO }SAIAU] €92°S 079 sosuadxH 9ANBNSIUIWIPY [BIOUID)
069vC1 11S°68 ssauisng sjueg pajoenuO)) WOIJ SWodU] |$€6°0C1 76T°18 JUOUWIUIIAOL) 0} SJUdWAR]
. JuswdeURIA SISLI)) [e10adg
- 000021 JOpUN JUBE ¥ WOH SOIEYS JO SO[ES WO SWOOU] L9 6 SPOLId IO J0J SWNIWAIJ d0ULINSU] JO SPUJoy
ssauisng uonod[[0)
91 4 SI9SSY PSEHOINd JO SIPS U0 1GoId s 8¢ pue judwoFeuey SUIUOISSIWIWIO)) JO 1S0))
9 al S19SSY PaseyoInd Wolj JWoou| 4% 81 S19SSY PaseyoIng 10J Sosuadxy dARENSIUIUPY
18 S¢ SSQuUISng PoJe[AI-90URISISSY [RIOUBUIL] WOLJ dWOdU] |8/ 768 $19SSY PAseyoInd JO S9[BS U0 SSO]
¥L9°99¢ 9L9T19 swniweld souemsuf ysoda 80C‘1 SLL'9ST RULAY)
swnIwald doueinsuy 31sodo woly owodu] | Q8| GIL‘LST SosuadxF 90UB)SISSY [BIOURUL]
6€S°€0L 809°8C8 (enuoAsy JURLIND) | 9698 9TE 19¢ (sosuadxy Juarny)
@wmwmw@mmv 800CAH e | ?wmwwh%mv 800CAA wIr

SINUIAIY

sasuadxy

(uak woryiru :y1un)

JUdUI)R)S SSO'] PUR JYoIg




~' Deposit Insurance Corporation of Japan

“TedA [eOSY JUSLIND AU WO spuog (DI JO IPAID JOIIPUI O} SI YIIYM ‘SIII[IQeI] Se
PAJUNOOJE SI JeA [BISY SNOIAdId o) Ul S)ISSE JNO-PILLIEd SB PAJUN0IoL spuog (D[ UO UNOISI ‘Suoieiodiod pajel[yje-JusuinIdros Jo el Jurssasold Sununoosde jo juswpuawe ) 03 SuIpIoody
1500 3uinssi spuog D[ JO poyrow Surssadoid Sununoooe ur saguey) (¢)
Tendeo, | Wyl WOy 90UdISHIP Aue asned jou soop da5ueyd oy ‘vrowtoyln,] "A[9jeredos paqLIosap ale  Jasse Jou,, pue  ‘SonI[Iqel],, . 19sSE,, SWoN ‘U0 JedA [eosy JUSLIND 9y wolj ‘suonesodiod paje
-1[JJe-usuIIoA0S Jo elIlIo Surssesold Sununodsde Jo Jusipudtue Y 03 SurpIodoe 4a9yg soueled ur A[ojeredas paquosap arom Jendeo,, pue  ‘sanifiqer|,, . 19sse,, SWal ‘1eak [eosy snoradid ay) 03 dn
109YS doue[eq UI PAqLIOSAP SI JASSE Jou,, W) Aem ay ur saguey) (7)
uoneidwoos 10y parjdde s1 suonerodios pajeryje-judWUIoA0S popuswe JO BLIOIIO FuIssa001d Jurjunodoe 1eak [eosy JUSLINO oY) WO
suorje10dio)) pajeI[Je-JUdtUIdA0L) JO LD SuIsseoold Sununodoy ul saguey) (1)
sordrourd Surunodsoy jueiiodwy ur saguey)
"UOH[IU 8T 8%
je pojewnsd SI JUNUNOOOE YoNs WOIJ SLIB P[NOd YOIyMm ssOf 10 joid Jo junowre uy ‘suone[n3ay Sununodsoy ay) jo ¢ yderSered ‘4 o[o11y Jo uoisiaoxd oy} Yjrm 20UBpIOddR Ul JeaK [BoSY SuImor[of
OU} UI SNUOARI SB J0J PAUN0IdL e Aoy} ‘DI Y} UI Inq ‘00T AL Ul 10J Payunodoe are syuowked o) ‘DO 2yp Ul "600T ‘€ dunf uo (ueg pajoenuo)) DDY Yl Wolf 00T A 10J JUSWI[NIS JUN0dL
oy} 1opun poredaid jusware)s syuswiAed Ay paA1dAl (DI 2Y) 10V doueinsu] 3soda(q Jo suoisiaold Arejuowd(ddng ay Jo , 9[9NIY JO UoIsIA0Id 2y Iopun syueq PAJORIUOD WOILJ dWodoul Surpresay
Yo (1)
POYIOW [enIode :SaSUAdXo PUL ONUSAJI JO] BLINIO SUnUNnoody ()
uondwopal puoq Jo uie) 3y 03 dn porrad oy 1940 uonerderdop renba :spuog O uo UNOISIJ
1500 Sumnss| spuog D[ Jo poypawt uonerdardaq (7)
POYIOW JATISOUT XE) :Xe) uondunsuod 10§ poyiow Sununoody (1)
sjuowdle)S [eroueur jo uoneredord oy Junear sioneA Juelodwy 0y0
'so2K0[dwd 10J soouemo[[e Juswairlal Jo juswAed 10j uoneredard ur soA1asa1 Sunerrdordde 105 €LIILIO 9} S PIsN SI JBIA [BISY 9} JO PUD O} JB UONRISUNWIAI PAInbar ay [,
QOUBMO[[Y JUSWIAINY 10] SOAIISYY (7)
"0]qBUOSEAI POWISP OTjel
Q9P peq ® Jo Siseq ay) uo pareSorSSe a1e 0A0qe O} UBY) JOYIO SWIE])) 'SIAIISAI SSO] UeO] St pareSoiSSe Suroq Jopurewal Ay} ‘WIe[d oy} JO JUNOWe dU) WO PIonpal ore odueuriojrod ssauisng pue snjess
JeroueUY SI0)QAP AU} JO JYSI| Ul PAISA0III JUNOWE PAJBUWINSI dY) PUE )9 ‘[LI9IR[[0d YINOIY) PIIDA0III JUNOWE PAJBUWINSI O} ‘DINJIe) SSAUISN] JO 2)e)s B Ul JA jou yInoye siqop Jo judwkedar oy ur
swo[qold snoras o9eJ 03 A[aY1] A[YS1Y 218 10 90BJ OUYM SI0)qap 10 "PJe32133e SI JIOpUIeWdl dU) PUB ‘WIR[D dY) JO JUNOWE ) WO PJoeNqNs oI saojuetend (3noly) JUNowe [qRISA0II PAILWNSD
pue [B191e[[09 9]qesodsIp pajew)sd Y} ‘uonisod Jus[eAInba ue ur s103qap 10 ‘paLnosvo dAey (uonisodwods 1o Aojdnnjueq 3-0) oInjrej ssouisng Jo sjoe} A10JnjeIs WOYM I0J SI0}qIP 0} PAje[dl SWIB[O 10
SOAIOSY SsoT ueoT (1)
SOAIOSOY J10J ') uoneudoiddy
UOI[[TWI YT SIASSY PaXI] 2[qISue],
UOI[[TW ()% SIosse Junerado doue)sIsse [eroueurj
:SMOT[OJ Sk ST junowre uonerdardap 9jedai3se oy, 1oV xe] uonerodio)) Yy Jpun BLIJLID Y} SUISn POYIOW JUSW[[BISUI PIXI]
19SSy paxI 10J poyIdJA uonersaidoq




[1I. FACTS & FIGURES

“UMOp papunolr are saInJi ‘g

10y saruedwo)) 9 JO JUSWIOIOJUS A} UO PIseq PIpuIWE
suone10diod pojeI[lJe-JusuIdA0S Se yons eLo)Lo Suissaoord Sununoode yiim dUIf Ul PAIdIud 1M /()0CAA JO Pud oy} Je saISy oy ‘§00CAd JO pud 9y} Je sainSy oy yim aredwod 0} I9PIo U ‘| SAJON

969°LS6°1 80S1S6°T [e10L 969°LS6°1 80S156°1 [e10L
€€L°9T T€8°501 (Je10, 51985V 10N)
896°¢ 860°6L 1JoId yuarmz
S91°€T €€L°9T pun.{ paje[nuinody
€€L°9T 7€8°601 snjding paureq
(snrdmg)
796°0€6°1 SLYSH8T (Tero] soniiqery)
0 0 90URMO[[Y JUSWIRINY I0J SOAIOSIY |- 0 samyxij/syuswdmbg/sjoo],
0S¥ 6l¢ spuog [DId U0 Junossig $108SY pax1 9[qISue],
000008 000°008 spuod [DIA | 0LT'LS6] 8STST6°1 $3001§ pa1nboy
05008 0T€008 (SoUI[IqerT POXLI) | 0LTLS6'] 8ST'ST6°1 (1088 pax1])
GEIT $S0°Y o]qeAed sesuadxg paniooy |0 0 9[qBAIOIY SIUNOIOY
0 0 J[qeArd SIUNOJDY | L0T 54l QUIOOU] PANINIY
(1eak T urpim ‘
(€0) i uondwopal 10J anp) spuog DI UO UNodsiq | s8L'sC SIRHINOS
000°008 - (1eok [ urpim uondwopar 10§ anp) spuog (OIA | LLI 91¢ SUBO] ULILI-HOYS
00v°8T€ 00€°TH0°1 suLMOLIOg WIdJ-UOYS | ZH S susodo( pue yse)
TISOEL’T SSESHO T (senyiqerjudLnD) | 9T 0579 (s1985Y JUDLIND)
8007 ‘1€ WIEINJOSY | 600T ‘I€ YIIBIN wayy 8007 ‘1€ WIEINJOSY | 600T ‘L€ YIIBIN woyy
(GRLEIEIEN )] Josy [GRLIGREIEYY ) Jo sy

$39SSY JON pUE SapIIqer]

SELL 4

(uak woryru :yrupy)

199YS dueeyg

JUNOIIY JUdWIGRUBIA SISLID) (I




“TedA [eOSY JUSLIND AU WO spuog (DI JO IPAID JO2IIPUT O} SI YIIYM ‘SOII[IqeI] St
PAJUNOOJE SI JedA [BOSY SNOTAdId 9T} UT $)aSSE JNO-PILIIEd Se PAJUN0ode spuog DI UO JUNOISI( ‘SuoneIodiod pajerjje-justuIonos Jo eriajo Sursseoold Sununoosoe Jo Judwpuswe Y} 03 SUIpIodoy
3500 3uInssi spuog DI Jo poyow urssadold Sununodoe ur saduey) (¢)
«Tendeo,,
W)I 9} WOIJ d0UAIYIP Auk osned jou saop a5ueyo oYy ‘arounroyn A[ojeredos paquosop aie Josse 3ou,, pue . ‘SONIIqel],, 19sse,, SW ‘U0 Iedk [0Sy JUAIIND JY) woij ‘suonerodiod pajeryje
-JUOWIUIAA0S JO BLIILID Sulssaoo1d Sununoode Jo juswpuatie oy} 0} SuIpIoode 1ayS douefeq ay) ul A[jojeredoas paqriosap axom Jendes,, pue  ‘SonifIqer],, . Josse,, SwW)I “1eaA [eosy snoradxd ayy 03 dny
199US 9oue[eg UI PIQLIOSIP SI JOSSE 10U, WAl Aem a3 ul sauey) (7)
‘uoneidwos 1oy parjdde s1 suone1odiod pajer|yje-juduILIoA03 PopuswIE JO BLIDILIO JuIsso001d Surjunosde Ieak [eosy JuUoLINO oy} WOl
suorje10d10)) PaIRI[Je-JUdUIdA0D) JO BLIOJL) JuIssad0ld Sununoosoy ur saguey) (1)
S2Inpads01d Sununosdy jueprodwy jo sofuey) g
*(UOI[IW 6% JO 9sBAIOUL UB T8dA [0Sy sno1adxd oy ur) uor[iur [[9% Aq
Sursearour spuog (D[ U0 JudwAed JS2I0)UT AU} UI PANSAI SIY, ‘Spuog D[ UO }S2I0)UI o} WO} Furoenqns 10 0) Juippe Aq 10J pojunodoe si suonoesuen; dems ojel }sa1djul jo juowiked pue sydiooar
JO junowre jou oY) ‘yuounean [euondsoxs Jo juswalnbal oy speowr (dems ayer jsarur Juneoy-Aed ‘paxy-0A10021) spuog DI UO JuswAed JSIIAJUI UI PIA[OAUT UOTORSURY) deMS 1SI)UI UB 9snesdq
SO ()
poyIowW [en1ooe :sosuadxo pue anuAdI 10J BLIAIIO SURUNOIDY (£)
‘uonduwopal puoq Jo wie) 2y} 03 dn porad ayy 1940 uoneroaidap [enba :spuog O uo WNOISI
3s0)) Suinss| spuog DI Jo poypow uonerdarda (7)
poyIow oAISN[OUT X&) :Xe) uondwnsuod Joy poyaut Sununosoy (1)
sjuowole)S [eroueur jo uoneredald o} Suney sioney Juenodwy 10YO
'soako1dwo 103 seouemo[[e JuswaInal Jo Juswked 103 uonyeredard ur soarosar Suneridoidde 10] UOLIOILID YY) Sk pasn SI JeaK [BISY 9} JO PUS Y} J& UOHRIdUNWAT PaImbar oy ],
Q0UBMO[[ JUSWAINIY JOJ SIAIISOY
S9A19s9Y 10} el uonendoiddy ¢
€T1% :S10sse paxyy o[qiSue],
1SMO[[0J Se ST Junowre uonerodrdop 2e3ai33e oy 10y xe] uonesodio) ay) JOpUN BLINLIO ) Tuisn POYIOW JUSUI[[RISUI PIXI]
19SSy PaxI 10] POy uonerodrdoq ‘g
‘poyjowr oFeIoAe o1poLiad o) U0 paseq Poylow 3s0)
SONIINOAS I0J POYION Uonen[eaq |
SIONEIA JUBAJ[OY 13O pue s9jdounrd Sununodoy jueyiodw] e
‘uMop papunol are samnSi ‘g
‘SuOIIR[NS9Y JUSWISIOJUINY J0Y doueInsu] ysodo 2y} Jo ¢ 9[onIy Jo uoisiaoid oy 03 juensind reak [easy 1xou o) 10 PUNJ PAJBNWNIIL S} 0} PIPPE SI UOI[[IW 860°6L% JO 1Joid jJuarm) [ :S2J0N
*SJUNOJOE JO JUSWIA[NAS 00T AL OU} J0F POUOHUSW SUIA)T oY) 0} JIOJOT MO[Oq SOJ0U oY [,

" Deposit Insurance Corporation of Japan

11L°61 TTI°66 [e10L, [1L°61 TTIs6 [eloL
896°¢ 860°6L (1goid yuerm))
9 S spuog [DI( 10§ Sosuadxy dANRLSIUIUIPY
- 0 sSurmourog 103 sasuadxy ANRNSIUIWUPY
8¢6°¢l L8OTT spuog [DI( uo 1sa1u]
L8ST 206t SurmouIog ur jsaIeju|
w2 6S1 onudAdY Sunerado-uoN 1€1°91 966°S1 sasuadxy Surerodo-uoN
- menho 019 ,muusﬂm ﬁwmmﬂohﬁm ,wo Q_ﬁm uo HGOHHH A: ?N wwmﬁmgxm ®>ﬁ.®bmmﬁw8—u< ﬁmh@ﬁuo
88961 $16°9C *0J0 ‘9IRS POSLyIINg JO SPUIPIAI] - z [esodsi(] S)9SSY paseyoing 10y SasudadXs] SANEHSIUIUPY
88961 79616 saIeyg Jo uonismboy ay se yons suorjerod( woiy awoduy sosuadxy sjossy paseyoing
1161 TTIS6 (onuoAdy yuemm)) | TH1°91 €20°91 (sosuadxy juormy)
LOOTAA (3dud1959y) 8007AA LIE3 | ew.c_uwhwmv 800ZA4 wdjf
SINUIAIY sasuadxy

(uak woryprw :y1un)

JUdUWIA)R)S SSO'] pue JYoIg




[1I. FACTS & FIGURES

"‘uMOp papunol are saIndig ‘g

"210J2q se Ajdde spuoq D[ 23 JO Sasuadxa doUBNSSI ‘QIOWLIAYIN]

10y seruedwo)) ay) JO JUSWSIIOJUD dY) UO PAseq

papuswe suoe1odiod pajer[je-judtuiIoA0S JO L)L Jurssooold Sununoode yjm duIf Ul PaIJUd 1M £00ZAd JO puo a3 18 saIn3y oyl ‘§00CAd JO Pud 2y} Je sain3y oY) yym oredwod 0} 19pIo uf "] :SAJON

1€E°079'T LTTTIOT TeroL 1€E°0¥9'T LTTTIT [e10L
SS - 150D Sunss| spuog DA
(seSuey) paudya(q)
9 L susodo £11nd3g 1930 pue AJUOJA d9juBIENL)
(¥99°€2€) (FP1°60€) (Te0g, 1085V 10N) 00¥°91 00601 Sueq parenuo)) payroads 0y ueo]
9091 L0601 $10SSY 197} PUE JUIUISOAU]
0€8°CST 0TSyl 1goIq yuaLny | 0 $10SSY PaXI,] o[qISuL)u]
(S6¥°9LY) (#99°€Te) premio, ySnoig woyeq |01 L sormyxp/syuswrdmbgsjoof,
(#99°€z€) (rP1°60€) (moyeq) | I I ssurpjing
(44 61 $198SY pox1,] o[qISue],
966°€96°T TLETTOT (eso, son[Iqery) (0Tseo6) (010°1%) SOATOSIY SSOT ULO]
rESOL T vST8EYl 1988y paseyoing
8¢ 12 QOUBMO[[Y JUSWAINIY J0J SOAIISIY €TS8 1191 YT L6S T $1aSSY PIJe[ay 20URISISSY [RIOURUI]
(TL) LL spuog DI U0 JUNodSIq | TST8TY‘T 0L1°809°T (s1088Y paxI)
000°0LI°T 000°001°T spuog [OId
S98°691°1 860°001°T (sonnpiqery paxidg) | (0) ) SOATOSYY SSOT UROT
SLY 681 9[QRAISOIY SIUNOIIY
ST L6 s1d1000y] asuadsng | g€/ 1€ QUIOJU] PANIdIY
€ 1€ POAISOY SJUSWARJ OUBAPY | /L[ w sasuadxy predarg
96T S8t o1qeAed sosuadxy panIody | oy €1 syjuowAe asuadsng
433 12C o|qeAed SUNOXOY | 9Lp'Y $66°1 BEIAUBEN
Ie0K [ urgm
o€ (@9) uondwopal 10} anp) spuog (DIA A:o E_so.hm.& 858 108 paysodaqy A3uon
000°00L 000°0LS (1eak | urim uonduwopar 10§ anp) spuog [DIA | €08y €0¥ SUEOT WI)-1I0YS
00£°€6 005°0S¢T sSurmoLIog wiid-Hoys | ZSh I8 susodo( pue yse)
0ETv6L €LT1T8 (seniiqery ywann)) | $20°CI LSOy (s1088Y Jue1Iny)
8007 ‘T€ WIEIN JOSY |  600T ‘L€ UdIEIA — 8007 ‘T€ YIEAJOSY | 6007 ‘L€ UdIEIA e
(CRLEIEIEN ) Josy (99ud.19J9Y) Jo sy

$39SSY JON PUE SapIIqer]

SELL 4

(uak woryru :yrupy)

199YS dueeyg

JUNO0JIY UONRZI[BIIANY [erdurul] (111




" Deposit Insurance Corporation of Japan

UOI[IW / % S)ASSe paxy 9[qidue],

:SMO[[0F Se ST junowre uonerdardap djedar33e oy, oy Xe[ uorerodio)) 9y) Iopun BLIDLIO A} SUISN POYJOW JUSW[[BISUT PAXI

$10SSY Pax1] 10 POy uonerodrdoq ‘g
‘poyjowr a3eI1oAe d1poliad oY) U0 paseq pPoylow 3s0)
SONLINOAS J0J POYIOIN Uonen[eAq ‘|

SIONBIA JUBAJ[SY 1O pue sajdiourld Sununodoy jueriodu] e

"uUMOp papunoi aIe sarngi] ¢

10y saruedwio)) 9y} JO JUIWIIIOJUD Y} UO Paseq

popudwe suoneiodiod pajer[yje-jJustuiIoA0s JO BLIOILIO SuIssao01d Surjunoooe yim U] Ul paLIdjsuer) a1am /007 Ad JO pPud ay 18 saIndy oy ‘800z Ad JO pue ) Je sain3y oy} yim oredwos 0y 10p1o uj 'z

"uone[NSY JUSWSOIOJuY

10y uonezZI[eIAdY [eroueul] oy} Jo ¢ yderSered ‘gz oponry jo uoisiaoid ayy o3 juensind ‘reak [eosy snojadid oy) woly pIemlio) Jy3noiq SSo| 9SeIIdAP 0) Pasn SI UOI[IW 7Sy % JO 1goid juarm)) | :SAQON

*SJUNOJ9E JO JUSWI[NAS 00T A QY3 10J PAUOHIUWE SWSIT AY) 0 19JAI MO[dq SIIOU ],

67T°T0€ TE9LYT [eloL 67T T0€ TEYLYT [elol
0€8°CS1 0TSyl (re101, JuaLI))
0 - S10SSY POXI,] JO JUSWAINOY WOIJ SSOT
(sosuadxy Areurpioenxy)
6 9 1500 Sumss| spuog DI JO UOHEZIIOWY
I 08¢ spuog (DI 10§ sosuadXy dABENSIUNUpPY
0 - sSurmouirog I0J sasuadxq aAnensuIupy
811 PIEYI spuog DI Uuo saIuf
I1¢€ STl sonuoaoy Sunerado-uoN | €1C Ly Furmoliog uo 3SaIdu|
79¢°8C1 0T5°c6 SOAIOSOY SSO UBOT] WOL [eSIAY | LTS ST TTIST sasuadxy Sunerado-uoN
0 - Jueq PAJOBNUO)) 0} SUBOT UO JSAINU] | 0ZS €6 0101+ SOAIISY SSO UBOT 0} I3Jsuel],
161 STl Jueq pajoenuo)) payroadg 03 SUBOT UO 3SAINUT | 000°T 62h Sosuadxy 9AIIENSIUTUPY [BIOUSD)
LY6°G9 06 yueq pajoenuo)) Aq judwiAed WO dwodu] | - 0L9°1C S3SS0T 39sSy paseydind J1oj uonesuadwo)
¢ ¢ ssaulsng uonod[0)
(A% 78967 Jueg pajoenuo) payroadg £q juswked woiy dwodu] | 6] ell pue JuswaSeur)y SUIUOISSILILIO JO 1507
16T L8YT $19SSY PaseyaIng Jo Sa[es uo Jyoid €ce ]€T sasuadxy uonerdd( Suiseyoing s1ssy
18L°€T 81S1C $19SSY PaseydIng Wolj dwWodu| 9/8°]¢€ 97SyS 19SSy PaseydIng Jo sd[eg uo Sso]
GT6TS S90vC SSQUISNY PoJL[oI-d0URISISSY [RIOURUI] WOIJ dWIOU] | 09€°6€ 6vS9L S10SSY PaseydIng I0J sosuadXy oA eNSTUTWPY
622°20€ T€9° LYl (onuoAdy ua1m)) | 86€611 ZI1°E€1 (sosuadxy jua1n))
@wmwwhwmv sl Wy Aowmmwhw% 8007AA woy
SANUIAY sasuadxyg

(uak worprwr :y1un)

JUdWI)E)S SSO'T pue Jyo.Id




[1I. FACTS & FIGURES

‘[Tews ST 3URUNOdY. YoNS WOIJ ISLIB P[NOD YOIYMm
sso[ 10 jgo1d Jo junowe oy "9ouLNSsI Jo oW Y3 Je spuog DI JO 99 JANENSIUIWPE UL St IO POJUNOIOE Sem JUNOWE [OyMm AU} Teak [BOST JUSLIND Oy} UI panssi spuog (D[ I0F St ‘0IOWIdYIN,]
“TedA [BOSY JUSLIND Y} WOl spuog DI JO IIPAID JO2IIPUI oY) ST YOIYM ‘SOBI[IQeI] St
PAJUNOdJ. SI JedA [BISY SNOIAdId o) Ul S)OSSE JNO-PILLIED SB PAJUNO0IoE spuog (D[ U0 WUNOISI ‘Suoriesodiod pajelJje-JusauiIdos Jo ey Jurssaoold Sununosse Jo uswpuawe ) 03 SUIpIoddy
3500 Junssi spuog D[ JO poyrow Surssadoid Sununoooe ur saguey) (¢)
«Tendes,,
wo)l oY) WOIJ 9OUAIYIP AUk dsned jou seop agueyod oy} ‘drounsoyian, A[ojeredos paquosap e  JOSse jou,, pue  ‘SNIIel],, J9SSe,, SW) ‘U0 Jedk [edsy JUALIND dy) wolj ‘suonerodiod pajer[yje
-JUSWUIDA0F JO BLIAIID Sulssao0ld Fununosose Jo Juswpuawe ay) 0) SUIpIodde 109ys ddue[eq 2y} ul A[ojeredas paquosap a1om [eydes,, pue  ‘saniiqer],, . 19sse,, Sl Teak [eosy snoiadid oy 0y dny
109YS doue[eq UI POQLIOSAP SI JOSSE Jou,, W) Aem ay ur sauey) ()
‘uorye[idwos 10y pardde st suoneiodiod pajeI[ije-justitiIoA03 PIPUSWE JO BLIOILIO SUIssa001d Sununoode “1eak [edSy JuaLInd ) Wolj
suorje10dio)) pajeI[Je-)JUudtUIdA0L) JO L)) SuIssooold Sununodoy ul saguey) (1)
sordrourrd Sununodsoy jueirodwy ur saguey) g
“IeaA 1e0Sy SUIMO[[0F 93 UI UOT[[I
660°C1% ¥ payewIns? sI 10J Sununoode Yons Wolj ISLIe P[nod yorym ssof 1o 3goid jo junowre uy ‘suone[nday Sununodoy ay) jo g ydeidered 4 o[onry jo uoisiaoid oy) yirm 20UBpIodde Ul IBIA [BOSY
SuIMO[[0J Y} UI NUIALI SB JOJ PAUN0IdE d1e AU} ‘rDI Y} Ul Inq ‘Q00TA L UI sasuadxa se 1oj pajunodde are syudwked ay OO oYl U "600¢ ‘1 dunf uo (ueq pajoenuo)) DY Y wolf 800TAL
J10J JUSWINAS Junodoe 2y} Jopun paredord juowoge)s syuowiked oY) paAIddal (DI Y} 10V UOHERZI[BIADY [BIOURUL] dU) JO €G 9[OIIY JO UOIsIA0Id oy} Jopun syueq P2joeNUOd WO} JWO0dUI FJuIpIeday
o (S)
poyiou enIode :sasuadxe pue dNUIALI 10J BLIOILIO FUNUN0IDY (4)
uondwapal
puoq Jo surd) oy 03 dn porrad oy 1040 uonerdardop [enba :1eak easy snorasid ayy 03 Joud pansst spuog D] 10J 3500 Jurnss| spuog DI SISuadxa Jo auwir) oy Je 10 pAJUNOdIe dIe sasuadxo oy [y
13500 3umnss] spuog 1 jo poypow Suneudoiddy (¢)
‘uondwapal puoq jo wie) oy 03 dn porrad oy 1040 uonerdardap renba :spuog D[ U0 JUNOISIJ
1500 Fuinss| spuog D[ JO poyRN uoneardag (7)
POYIoW dAISN]OUT XB) :Xe) uondwnsuod 10§ poyiow Jununosdy (1)
sjuowdje)S [eroueur jo uoneredord o) Suneor s1oneA Jueodwy 0WO p
's99K01dwo 103 saouemo[[e JuswaInal Jo Juswked 10y uoryeredard ur saarosar Suneridordde 10] UOLIOILID AU Sk pasn SI 1K [BISY AU} JO PUS Y} JB UOIIRIdUNWAT PAIInbar oy ],
Q0UBMO[[Y JUSWIAINY 10J SOAIISYY (7)
"paeSo13Se ST IopuIetal oY) PUL ‘WILO Y} JO JUNOWE JY) WOIJ PIjoenqns 1e sasjuerens YSnoIy) Junowe 9[qeIdA003T PAJESd
pue [B191e[[09 9]qesodsIp pojew)sd dy} ‘uonisod Jus[eAInba ue ur s103qop 10 ‘paLnooo dAey (uonisodwods 1o Agjdnnjueq 3-0) aInjrej ssouisng Jo sjoej A10JnjeIS WOYM I0J SI0}qIP 0} PAje[dl SWIB[O 10
SOAIaSY SsoT ueoT (1)
SOAIOSOY 0} ') uoneudoiddy ¢




" Deposit Insurance Corporation of Japan

“UMOp PIpUNOI oIk saInJ1 g
10y saruedwo)) ay) JO JUSWAIIOJUD dY) UO PIseq

popuowe suonerodiod pajeI[je-JudutIdA0g JO BLIdIO JuIssadold Sununoode Yim oul] Ul paIduo d19M /00T Ad JO Pud oy 18 sain3y oy ‘00T A JO pPud 9y} je sain3y Yy yHim aredwiod 03 19pIo U ] :SAION

L19°198°C €55°08Y°C [el0L L19198°C €55°08t°C [eoL
ARCTA TTT08Y'1 (e30L, s19SSV 1_N)
L8YTTL 150°61 1goId yudLmn)
mwoawmb Ohﬁﬁ—o.vnﬁ spunyg @oaﬁsﬁgooaﬂ 1 1 mﬁmomoﬁ— %t.:ﬂoom R_U10 _uc.m %oﬁoz Qdjuetens)
OLTT9PT TTTO8Y'1 snjdng paurey | 96£°6ST 1 GS808L S[ueg PIjORIUO)) I10F SULO]
(snydms) | L6€°5ST°T 968°08L S)OSSY JOYIQ PUB JUSUISOAU]
0 0 S19SSY pPaxIiq oﬁﬂwcmﬁ:
9 001 1€€°000°T (reso1 senyIqery) 0 0 samyx1j/udwdmbg/sjooL
€ 4 sgupjing
N m voﬁmgo=< uﬁogwhﬁvm .Hom woaumum m m mgomm/w ﬁoxwm o_ewﬁ.mrﬁ
0S¢ 8LI spuog (DI U0 Junodsiq | [0¥°SST’T 098°08L (81088 PaxI])
000°000°T 000°000°T spuog 1A
TST000°T 181°000°T (sonIqIqery pexig) | 0 0 9[qBAIOSY SHUNOJOY
620°C 0T8T SWOdU] PANIdNY
081 [oTal JlqeAed sosuadxy pomnIooy 187 z syjuowAeq asuadsng
4 € s[qeAed SUNOOY  [979°CO9°] ¥18°969°1 SONLINOSS
- (aeaf | Ut ¢ SUBO WLII-1I0
6 uondwopai 10} onp) spuog (D[ UO JUNOISIJ 08yl tre 1 1Hous
000°00% - (1eak | urym vonduwapar 1oy anp) spuog [DIA | 8€ €1 nsoda pue yse)
€61°00% 6v1 (senIqerT JualnDd) | S12°909°1 €69°669°1 (s1essy JuaLIn))
8007 ‘T€ YMBI JOSY | 6007 ‘T€ UYMEIN — 8007 ‘T YMIBIN JOSY | 6007 ‘T€ YMEIN e
[GRLIEREEXY )] Jo sy (99ud.19J9Y) Jo sy
$)3SSY JON pue sanIIqery NET

(uak woryru yrup)

199YS duereyg

JUN0IIY SUIUIYI3udS ALIe (A1)




[1I. FACTS & FIGURES

‘189K [BOSY JULIND AU} WO spuog D[ JO NPAID JOIIpUI Ay} ST YoIym

‘SANI[IQRI] SB PAUNOIOL ST JBIA [BISY SNOIAAId 9} U $JISSE JNO-PALLIED SB PAJUNOIIE spuog D] UO Junossi ‘Suoneiodiod pajer[yje-justuiioros Jo eLoid Surssadold Sununodsoe Jo Judwupuawe o) 0) JuIpioddy
1500 3uInsst spuog (DI Jo poyrow Jurssaoord Sununosoe ur soguey) (¢)

Tendeo,, w1 oY) WO} SOUAIJJIP AUB dsned 10U S0P dFueyd Ay} ‘vrouwLroypn, ‘Aojeredas paqrIosap o1e  JOsse 1ou,, pue . ‘sanIfIqer],, . 19Sse,, SWI)I ‘U0 JBdA [2OSY JUdLIND Y} Wolj ‘suorjerod

-109 PAJRI[JE-IUSWUIIAO0S JO BLIDILID SuIssadold Sununodoe jo juswipuauie o) 0] SUIpI0d9e 4a9YS doue[eq ay) ul A[ojeredas paquosop a1om Jendes,, pue  ‘sanifiqery,,  19sse,, swol ‘I1edk [easy snoiaaxd oy 03 dn)

199§ doue[Rg 9} UI PAQLIOSIP ST JOSSE Jou,, Wall Aem 3y ur saguey) (7)

‘uonje[idwos 10§ pardde st suore10di0d pojeIje-JudiIdA0T POpUIWE JO BLIAILIO Sulssad0ld Furpunoosoe “1eak [Bosy JULIND 9y} Wolj

suone1odio) pajelJje-JudttIonon) JO BLIAII) SuIssadold Sununodoy ul saguey) (1)

sordrourrd Surunodsoy juetodwy ur saguey) g

*JUNO99E A1) UT UOI[IUW §G89¢% 18 PAILWNSI ST SUNUNOIIE YONS WOIJ ISLIB PINOD YIIYM SSO] 10 1goid Jo junowe o],
‘suone[n3ay Sununosoy oy jo g ydeidered 4 ojonry Jo suoisiaold oy Jopun Jedk [eosy SuImo[[oF oY} JoJ sosuadxa se 10J pAunodse a1dm Aoyl DI Y} Ul Ing ‘800 A Ul J0J PAIUNOIOE dTe SHUAW

-Ked oy ‘DY Y1 UL "600T ‘6T ABIN U0 (jjueg pajoenuo)) DO Y WOIJ JUSW[IAS PIAIIAI (D[ Y} 10V Sutuayduang AIeq Y} Jo ¢ [ONIY JO suolsiaoid oy} Iopun syueq pajoRnuod WOl dwooul Surpresoy

sWO (1)

poylou [BNIdOR :SasuadXa pue ANUIAII JOJ BLILID Sununoddy (g)

uondwopar puoq jo wid) 3y 03 dn porrad oy 1940 uonerdaidop enba :spuog (DI UO UNOISIQ

1500 Sunssy spuog DI Jo poyrow uonerddrdeq (7)
poyiour 2AISN]oUI Xe) :Xe} uondwnsuos 10y poyow Sununoddy (1)

Ssjuawle)S [eroueulq Jo uoneredard o) Suneoy sIoNeA Juepodw] YO “f

*so2K01dwo 10J douBMO[[E JudWRINAI JO JudwAed 10J uorreredard ur soa1asa1 Suneridoidde 103 UOLINILIO AU SB Pasn ST JBIA [BISY AU} JO PUD Y} J& uoneIounwdl paimbai oy,

Q0UBMO[[Y JUSWIAINY J0J SIAIISIY
SOAISY 10] Ly uonendoiddy ¢
UoI[[IW ¢% :S}osse paxy d[qiSue],

:$MO[[0] Se SI Junowe uoryerdaidop oje3a135e oy, 10y Xe], uonerodio) ay) I9pun LLISILIO Y} JUISN POYOU JUSWI[[eISUl PIXI]

S}OSSY PaXI] 10 PoydA uoneroardeq ‘g

‘poyzow a8e19Ae o1poL1dd 2y} uo paseq poyow 3s0)

SONLINGAS JOJ POYIOJAl UOEN[BA [

SIONEIA JUBAJ[SY JoyIQ pue so[diourrd Sununoooy juerrodwy e

"uMmop papunoi are saIngi,j ¢
10V soruedwo)) a1 JO JUSWIIOFUD

dU} UO Paseq papudwe suole10diod pIjel|yJe-JudWIdA0S JO L)L Sulssadold Sununodoe Yiim oul| Ul paIdud 1M /(00ZA JO puo ay} je sain3y oy} ‘800 A JO pud a2y Je saan3y oy} ym 21edwod 03 19pIo uf g
‘suorje[ngoy 2y ur suoisiaoid oy 0 juensind ‘124 [BOSY XU A1) 0] Punj pAJBNWNIIE ) 0} PAPPE SI UOI[IW [S0°6[% JO 1Joid Juain) [ :SAON
*SJUNOJJ. JO JUAWA[NAS 00T A Y} 10J PAUONUIW SWN I} 0 JJAI MO[oq SAJOU T,

L8T'SEL L80°6T [eoL L8T'SEL L80°6T [er0L,
L8YTTL 150°61 (3goiq yua1m))
0 - $19SSY PAXI,] JO JUSWAINIY WOIJ SSO
(sosuadxy Areurpioenxy)
6S 1% spuog DI 10J sosuadxy oAnenSIUIWUPY
9Ty el 018°€l awoouy Sugeredo-uoN | 9291 696°6 spuog DI U0 1s31u]
ovL01 962°6 yued pajoRNUO)) 0} SUBOT UO ISAUNU] | GELTT V.66 sosuadxy Suneiodo-uoN
0CIT11L 086°S yueq pajoenu0)) ) WOIJ SWOdU] | €9 19 sosuadxH 9ANBNSIUIWIPY [BIOUID)
L8TSEL L80°6T (enuoAay JudLIND) | 66L°T1 SE0°01 (sesuadxy juainy)
LOOTAL LOOZAA
(22u21019) 800ZAL wy (3ru019593) 800ZAd wY
SINUIANY sasuadxy

(uek woryrru :y1un)

JUdUId)R)S SSO'] PuUR JYoIg




" Deposit Insurance Corporation of Japan

"UMOP PapUNOI I8 SAINJI 7
10V soruedwo)) Y} JO JUSWIIOFUD Y} UO Paseq
papuswe suoneIodiod pajeI[je-jusatuuIdA0s JO LI Sulsseoord Sununoode yjim oul] Ul PaIIdSueI) d19M /007 A JO Pud oy 38 saInsy oy} ‘800z A JO pue oy je sam3y oy yim oredurod 0) 10p1o U | :S9ION
€€1°890°C 9L0°€66°1 [e10L €€7°890°C 9L0°€66°1 [e10L
(8€¥°85€) (#89°00%) (Te10L 51955V 19N)
(11z°20) (9vTTy) NoY_(Q JudLIN)
(LTT1¥6) (8€¥°€9€) pIemio ] y3noig yoyaq
(8€t°€9¢€) (#89°S0%) (ryeq)
000°S 000°S Jeytde)) JuouIuIoA0D
(TendeD)

1L8°9THT 19L°€6€T (esor. sonIIqer) €01°7S6 001°6L8 soojuelens) UeoT Uo eluod 1od

001 101 susodo@ A111n09S 1930 pue ASUOJA 99juBIENL)
121°C 96L°1 awoou] SuneradQ jo wediouno)d | 000°00C 000°00T soruedwo)) pajelyyv jo sareys
000°L00°T 000°L00°T SUONNGLIUOY) 10)93s-0)eALLd JO MedIaunoy) 121°606 96L°806 pun,j UONEZI[IE)S [BIOURUL O} SUNE]SY SIOSSY
121°600°1 96L°800°1 pun uonezijiqels [eloUBUL] | STECY0T L66°L86°1 S19SSY 91O PUE JUSUNSIAU]

(soAtesay A1omess) | [ I 19SSV PoXI, 9[qISuejuf

¥ € sarmyx1/syuewdmbgysjoo
€01°vS6 001°6L8 sodjuerens) ueo | [{ LE sgurp[ing
Nl wl uoneradQ ur papoqy sjessy isurede soSreyd) | 9f oy S}0ssy pox1] 9[qiSue],

< 3 Q.NQNH 3 < < <

000°00T 0007001 JO Yueq Wo1y PaAIdYY Sjuswkeq ojqekedoy TLEE90T 6£0°886'1 (s1088Y paxI)
01 1 QOUBMO[[Y JUSWINIY 1O SOAIOSIY
19T%S0°1 vST6L6 (sonIqer paxtd) | 0 0 9qeAIdINY SHUNOOY

IT 11 QUWIOOU] PANINIY
6€ 61 POAIOY SJUSWARJ QOUBAPY | 166 Y66 SANLINOS
617 €9¢ 069°S0¥ o[qeed SIUNODY | S 0¢ spsoda(g pue yse)
881°€9¢ 01L'SO¥ (saniiqeryuaLnd) | 090°S LEO'S (spssy juain))
8007 ‘I€ YIBIAJOSY | 600T ‘T€ UdIBIA e 8007 ‘I€ UIBIAJOSY | 600C ‘I€ UdIBIA

i) | W)
[GRLIEREEXY )] Jo sy (99ud.19J9Y) Jo sy
$39SSY JON pue sanIIqery $39sSY
(uak worypw :31up))
199YS duereqg
JUN0Y udsnp (A)




[1I. FACTS & FIGURES

. Tendeo, | w1 oY) WOy 99USIIP AUB ISNed 10U S0P d3ueyd oy ‘AIouLdyin, A[ojeredos paqLIOsap a1e  JOSSE JoU,, pue  ‘SONIIqe],, . IISSE.,, SWOI ‘U0 JedA [BOSY JULIND Y} Wolj ‘suonjesodiod paje
-I[JJB-JUdWIUIOA0S JO LI Sulssad01d Sununodoe Jo juswpuowie dy) 0 SuIpI0doe 4a9yS douefeq Yy ur A[ojeredas paqriosop a1om Jended,, pue  ‘SanIiqer],, . J9sse,, Swal ‘Iedk [eosy snoraaid oy 03 dny
190US 9oue[Rg AU} UI POQLIOSIP SI  JOsse Jou,, W)l Aem ayy ul sauey) ()
‘uone[idwod 1oy parjdde s1 suore10diod pajeryje-JudtWuIdA0S PIPUSWE JO BLINLO FuIssa001d Jununosoe ‘1eak [eosy JULIND ) WOI]
suone1odio)) pPajeI[je-JUdWUIdA0L) JO BLIOIID SuIssa001d Sununodoy ur saduey) (1)

saInpasold Sununosdy jueprodwy jo sofuey) g

“1e9A [0S SUIMO[[OJ U} UT UOI[[IW 84,9°8¢ I8 PIILWIIISI ST SUNUNOOIE YINS WOIJ ISLIB P[NOI YOIy ssoj 1o 3goid Jo junowre oy,
‘suone[n3ay Sununodoy oy Jo ¢ ydeiSered 4 ojonry Jo suorsiaold oy 1opun 1eak [eosy Surmoqof oy ur asuadxa ue st jueId suy) OOy Ul "600¢ 7 dunf uo ‘Auedwo)) uonny
-0S9y Wire) 2y} ‘DY WOIJ JUSWI[HAS SIUN0IS. 9y} 19pun 8§00 A 103 JUeIS 9y 10y udsnf ay) Jo 0] d[onIy jo suoisiaoid ay) 1opun Auedwo)) uonnjosay wiel) ay) o3 Apisqns e Jo Sunueid oy 10j sy

s1y3Q (€)

POYIoW [enIode :SaSUdXd PUL ONUIADI IO BLIAIIO SUNUNO%IY (7)
POYIOW ATISO]OUT XE) :Xe) uondwnsuos 0§ poyiowr Sununosoy (1)
sjuowdle)S [eroueur jo uoneredord oy Sunejoy sioney juerrodw] YO b
'ssaulsng I19Y) Jo uonejudwd[duwr yroows oy} 10J saruedwiod Ul JUSW)SOAUL 10J ‘A[9A10adsa1 4oy uasn( oy
Jo ‘g ydeiSered ‘g oponry pue ‘| ydeidered ‘g o[onIy Jo suorsiaoid oy 03 039 ‘OWOIUT JSAINUI PUe sATUBAWIOD UASN[ JO SIOIPIID JO SIOISIAUI IOM [IIYM SUONMIISUI [BIOURUY Aq OPBUI SUONNQLIU0)D)

pun,j uoneZINIqe)S [eroueuld (7)

'soako1dwo 103 seouemo[e Juawairal jo juswAed 10j uoneredard ur soarasar Suneridordde 10} €LI0)LIO 9} SB PIsn SI JBAA [BISY 9} JO PUS O} J& UONBIdUNUIAI PaImbar oy,

Q0UBMO[[Y JUSWIAINY 10 SAAISY (1)
S9AISY 10§ eL) uoneudorddy ¢
UOI[[IW 9% :S19SSk Paxy 9[qISue,

1SMOT[0] Sk ST junowre uonerdardap 9jedai3se oy, 1oV xe] uonerodio)) Yy JOpun BLIJLIO Y} SuISn POYIOW JUSW[[BISUT PIXI,]

19SSy PaXI,] 10J POYIRIA uonerardoq 7
‘popow do5eIoAE d1porrad o) U0 Paseq POy IS0
SOIILINOAG I0] POYIAA UOTBN[BAT ']

SIONRIA JUBAJ[OY 13O pue sa[diourld Sununodoy juepodw] e

‘UMOp Popunol axe saImnsgig g

'z yder3ered ‘g ojonry jo suorsiaoxd oy 03 juensind TeIA €IS IXU dY) 0} PIBMIO) PILLIED SI UOI[[IW 947 TH#% JO HOYIP JUAILINY) “[ SAJON

"SJUNOOOE JO JUSWA[NAS §00T AL OY} J0J PAUOTIUSUI SWIAJI Y} O} JOJOI MO[Aq SIJOU AL,

LYT'6Y $8€°L9 [el0L LYT'6¥ S8¢€°L9 [eI0L
0 0 $19SSY PAXI,] JO JUSWAINIY WOIJ SSO
11¢°ce T (moya( Juarm)) (sesuadxy Areurproenxy)
uoneradQ Ul ponoqy
9 S $19SSY Isuregy 931ey)) WOoIJ [BSIOAIY
88 38 Jwoou] Sunerado-uoN
SLE€ET #09°CI pun,j UONILZITIqe)S JeIOUBUL] WO [ESIARY | 9TH €] 8LTTI pun UONezIIqe)S [eloULUL] O} JOJSUeL],
6v1 191 suonnquiuo)) suone1ddQ reroads woiy owoou] | H47 ST sosuadxH 9ANBNSIUIWIPY [BIOUID)
9It'El 8LT°TI [BIoURUL JO aogmwﬁw MM_M MHMMM 985°G¢ 058vS Auedwo) uonowold uonerdado
JUSUISIAUT WIOIJ dWOoU] Auedwo)) uonnjosay wie)) 10, juein)
9€0°LT 8€1°ST (enuoAsy JudLIND) | LYT 61 S8¢°L9 (sosuadxy Juarny)
@wmwwm%% 8007AA wd)f @wmwwmmm% 8007AA wayf
SINUIAIY sasuadxy

(uek woryrru :y1un)

JUdUId)R)S SSO'] PuUR JYoIg




"‘uMOp papunol are saIngi g

10y satuedwo)) 3y} JO JUSWIIIOJUS 3} UO PIseq papuswie
suoneI10diod PaJeI[yJe-JuUSWUIIA0F St yons LD Fuissadoid Sununoode yjim dul] Ul paIdjuo a1om /00ZAd JO Pus ay) Je sam3y oyl ‘900z Ad JO pud 2y je sams3y 2y yym oredwiod 03 I9PpIo UJ '] :SOION

1€0°LY TS1°891 [e30L 1€0°LY TS1°891 [e10],
LSS 969 (Te10L $19s8V 10N)
111 3¢l 1goid yuaLm?y
oy LSS spun,{ pare[nunNody
LSS 969 snjding pauwreq | 0 sysoda(q A11IN0ag I8Y30 pue ASUOJA d3jueIens)
(snidms) | 009°9% 00L‘191 Aued pajoenuo) 10) SUBOT
m 009°9% 00L°191 S}eSSY IO PUE SHUSUNRSIAU]
W vLY Oy SSH'LIT (Jerog, sonfiqery) 0 0 soxmxpj/syusurdmbgysjoof,
= 0 0 s3urpjng
s I 0 Q0UBMO[[Y JUSWIAINIY J0] SOAIISAY | 0 $)assy paxi] a[qiuey,
m 000°6 - Sumodrog utel-3u0 | 0099 00LT91 (81085 paxIy)
3= 100°6 0 (senyiqery paxig)
W 0 0 9[qBAI09Y SHUNOJOY
m 1LT 454 J[qeAed osuadxy paniooy | 197 61¢C QWIOOU] PANLINOY
=] I T J[qeAe  SUNODY |- €66°S SONIINOAS
S 19 n
D - 0006 (1804 1 unyim juowkedar) Surmoriog widl-3uo |49 0€C SUBOT ULID)-MOYS
M 00T°LE 00T°8S1 Surmoriog WRl-HoYS | SO[ 8 usodo( pue yse)
& TLY'LE YSY'LIT (saniiqeryuaund) | 1€y 1519 (spssy juarin))
= 8007 ‘TS YIEN JOSY | 600T ‘I€ UIIBIAL o 8007 ‘IS YIBINJOSY | 600T ‘I€ UIIEIAL
2 1Y | way
= [EALIEREIEN )] Josy [ERLIEREIEN )] josy
= S)OSSY 39N pUE SanIIqer| $19sSY
2 (oK vorIru :31up)
= 199YS ddueeg
JUNOIIY SUrudY)3udNS suondunj [eroueur (1A)




[1I. FACTS & FIGURES

. Tendeo, | woy oy} WoIJ SOUAISIP AU asned Jou Se0p dFuryd oy} ‘@IouULIdY}IN, A[ojeredos PaqLIOSOp dIe  JOSSe JouU,, pue  ‘SOnI[Iqel],, . I0sse,, SWoY ‘U0 JedA [edS JULIND oY) wolj ‘suonerodios paje
-1[Je-1UauuIoA0S Jo el Surssaoold Sununosoe Jo JustpuIWe Ay 03 SUIpIodde 409YS ddueeq U} Ul A[oreredos paquosap a1om Jendes,, pue  ‘sonifiqer],,  19sse,, SW ‘Tedk [edsy snoiadid oy 03 dny
190US 9oue[eq AU} UI PAGLIOSAP SI  JISSe Jou,, Wl Aem oy ul saguey) (g)
‘uoneidwos 1oy parjdde s1 suone1odiod pajeryje-juduILIoA03 popuswE JO BLIOILIO JuIsso001d Surjunosde Ieak [eosy JUoLIND oy} WOl
suorje10d10)) PaIRI[Je-JUdUIdA0L) JO BLIOL) SuIssad0l Sununoooy ur saguey) (1)
21Inpasoi1d 3ununoddy juenrodw] Jo safuey) g
"UOI[[IW 6 €% I8 PAIRWINSS ST SUUNOIOL YINs WoIJ
9SLIB P[NOD YOIYM SSO] 10 3jo1d JO junowre Uy TedA SUIMO[[OF o) Ul SNUIAJI S8 J0J PAIUN0ISE Ik A3y} ‘rOI( oy} Ul Inq ‘Y00Z A UT 10 pajunodoe are syuawiked oy DY 9yp U] "6 ABIN uo ‘(ueg
1e1U0D) DY A Wolj 00T A J0J JUSWI[NAS Junodoe ay} 1opun paredard juswore)s judwiked oY) paAIedal DI Y ‘[{ J[ONIY Jo uolsiaoid oy} Jopun syueq J0BHUOD WO dwodul Jurpreday (11
"TeaA SUIMOT[0] Y} UT UOI[[IW ¢¢ % J& PJewns? SI Sununosoe yons
WOoIj 9SLIE P[NOd YoIyM SSO] J0 jyoid Jo junowre oy [, ‘'suone[n3ay Sununosdy oy jo ¢ ydeiSered ‘4 o[onry Jo uoisiaoid oY) yiim 90UBPIOIOL UT JeaK [eISY SUIMO[[0] O} Ul ONUIAJI S IOJ POjunodde
are Ay ‘rDIA AW UI Ing ‘QOOT A 10} pAUNoode atom syudwked oy DY Ul UJ ‘6007 ‘6C ABIN U0 (jueg paioenuo)) DY Y Woly 8007 A J0J JudW[IIes Junodoe ayy sopun paredaid juswoie)s
JuowAed oY) PIATAIAI (DT Y} ‘PAUIIOUOD JO Y} JO UoIsIA0I] Areyuowd[ddng a1y Jo  9[onTy Jo uoIsiaoid o) £q SAIIOLR [[IS PAWAIP Sem [OIYM oY SuruayiSusng suonoun,] [eIoueur,] 9y}
Jo suoisirolg Arejyuowojddng oy Jo 7 9[onIy U0 paseq ‘papuswie 3ureq 210joq 0y SULINONNSOY uoneziuediQ 9y} JO g7 9OV Jo uolsiaoid oy} Iopun Syueq pPIjOBIUOD WOIJ awodul Jurpreday (1
o (g)
POYI_W [BNIdOE SOSUAdXa puE oNUSAI J0J BLISILIO SURUN0IOY (7)
poyjeur dAISn[our xe} :xe} uondunsuod 10y poyjowr Jurunoddy (1)
syuawIdle)S [eroueul jo uoneredald o) June[oy sionen weuodwy LYQO b
"sa9K01dwo 10J saouemO[[e JuawRInaI Jo JudwAked 10j uoneredard ur saarosar Suneridordde 10J vLIOILIO AU Sk pasn ST 1A [BISY AU} JO PUL ) 1B UONBIUNWAI PAIInbar oy ],
Q0UBMO[[ JUSWINIY I0J SOAIISOY
SOAIOSOY 10§ ey uoneudorddy ‘¢
000°6LT% SI9SSY PaxI oqiSue],
1SMO[[0J SE ST Junowre uoneroardop e3ai33e oy 10y xe] uoneiodio) ay) JOpUN BLINLIO ) Tuisn POYIOW JUSUI[[RISUI PIXI]
$10SSY PaxI 10] POy uonerodrdoq g
poyjewr d3e1aAe o1porrad aY) U0 paseq PoyIow }s0))
SONIINOAS J0J POYIOIN Uonen[eAq |
SIONEBIA JUBAS[YY IO pue sa[dioulld Sununoody juerodw] e

"UMOp pPIpuNoI ore saInSig ¢
10y saruedwo)) ay) JO JUSWIIIOJUD AY) UO PAseq papustie
suore10diod pajeI[je-jusliuIdA03 se yons eLoLId Juissaoold Sununodde YHm ouI[ UT PaIduo dIoM /0)0ZAd JO Pue oy 18 sams3y oy ‘00T A JO Pud oy je sam3y oy} yim aredwod 03 19pIo Uf g
‘D1 9y Jo suoneradp
SuruaySueng suonoun, feroueur,] Sunenday 1opI0 9y Jo | ydeiSered ‘4 o[onry Jo uoistaoxd oy) 03 juensind 18K [OSY JXOU Y} IO PUNJ PIIL[AWINOOE A} 0} PIPPE SI UOI[[IW ¢ 1% Igoid Juarmn)) | :SAON
*SJUNOJ0E JO JUSWIA[NAS 00T AL U} J0J POUOHUSW SWIA)T oY) 0} JIOJOT MO[Oq SOJOU oY [,

ILS 19¢ [eloL ILS 19¢ [e30L
IT1 8¢1 (ygoid yuamn))
343 £33 Suimourrog ur 321U
0 el awoouy Sunesado-uoN asuadxy Suneisdo-uoN
vt Ie yueq pajoenuo)) payroads 0) SUEOT U0 JSAIAU] | ¢ 0T SosuadxH JANRISIUTWIPY [BISUID)
LTC €T syueg PajoNU0) Aq JUdtiAed WOL dWOdU] | 78 0L Jueq Ppa3oBNUO0)) A} JO $sOT Jo uonesuadwo))
ILS 19 (enuaasy Juarn)) | 094 €T (sosuadxq Juaimyy)
LO0TAA L00TAA
(99u21039Y]) 800ZA4 L] (22u01959%) 800ZAA LIE|
SINUIARY sosuadxy

(wok worprun :yru)

JjuduId}e)S SSO pue goad




PoyIoW [BNIDOE (SASUAdxXd pue dNUIAI JOJ BLI)LID SUNUN0ody (7)
poyjow dAIsn[oul Xe) :xe) uondwnsuos 105 poyjowr Sununoddy (1)
sjuowole)§ [eroueur jo uoneredoid 03 Sunerar s1opey juetodw] Y0 ‘¢

'sooko]dwd 103 soouemo]e jo Judwiked 1oy Sunjerrdordde 10§ UOLISILIO QY3 SB Pasn SI JeIA [BIST O} JO PUD A} J& UONBIdUNAI pasinbar oy ],

9OUBMO[[Y JUSWIAINIY 0] SIAIOSY
S9AI9S9Y 10J e uoneudorddy g

000° L&k $19SSY PoX1q d[qISue],

:$MO[[0] Se SI Junowe uoryerdaidop oje3a13Se oy, 10y Xe], uonerodio) ay) I9pun LLISILIO Y} JUISn POYIOU JUSWI[[eISUl PIXI]

19SSy PoX1] 10J POyIdIA uoneroardoq |
s1atpo pue sojdiourrd Sununoode juepodw] e

‘UMOp papunol ore samsig g

"QWILI) J0J PAS() SIUNOJOY yueq Ul SPUNJ WoIj ponqLysi(q 1Jouog A19A009Y

aSewe( uo 30y Jo ¢ aponIy ut papiaoid O oyl Jo suonerado Jo osed [eroads uo IOpI0 ¢ A[ONIY oy} Jo uoisiaoid ayy o juensind IeaK [BOSY JXAU AU} JOJ SSO[ JOAO-PILLIED O} PAPPE SI UOI[[IW 9§ [% ISO[ JUALINY) "] :SAJON
“JUNOOJE JO JUSWI[NAS 00T AL Y} 10J PAUOUSW SWAY JY) O} JIOJAI MO[q S$JOU dY [,

00¢ 8101 00C [e10L
981 (y1oyeQ yuarmn))
0 S3UIMO110¢ UO }SAIAU]
0 Jwoou] Sunerodo-uoN sosuadxy Sunerado-uoN
pun, [enprsay] uonnqry
vl -S1(q 104000y 98ewe( JO JUOWARJ WO} SWOIU] 00¢ SOSUQUX AALTHSIUILIPY [BIOUOD)
!l (onuaaay juamn)) 002 (sesuadxq juamn))
800CAA [UEM | 800CTAA wayy
SINUIAIY sasuadxy
(uak woryru :yrup) JuduIdje)S SSO| pue o
"UMOp PapuNoI 1 soInSr :SSION.
LE 8101 LE [e10L
(981) (Te07, 1085V 10N)
(981) 1oY_( ALY
(roya()
¥Te (Tero., sen[Iqer)
0 sanyxi/syuawdmbg/sjoo,
S Q0UBMO[[Y JUSUWIAINIY J0J SOAIOSIY S}ossY paxI] 9[qidue],
(som[Iqery paxry) (1088 pax1)
6 J]qeAed SIUNOJOY 0 9[QBAT09Y SIUNOOIY
01¢ sSuImoIIog ULI9)-110YS LE susodo( pue yse)
61C (senijiqery judLmy) LE (s1088Y JUaLINY)
‘ 3
600T “I€ UdIe]N wayy 600T “1€ YdIe]A way
Jo sy Jo sy
$39SSV JON pue sonIjiqery $JISSY

(uak worpru :yrup)

~ ' Deposit Insurance Corporation of Japan

199Y§ dduereyg

JUN0IIY UONNLYSI( L1940} dewre( (1A




[1I. FACTS & FIGURES

6. Statistical Tables

Table 1. Income and Expenditures

(General Account)
(Unit: million yen)
Fiscal Year Income Deposit Insur-
(ending on Insurance Paid into Special Total Expenditure Net Earnings ance Fund
March 31) Premiums Operations Funds | (including other) (end of FY)
1971 2,800 — 3,090 23 3,066 3,066
1972 4,560 — 5,030 43 4,987 8,053
1973 5,638 — 6,369 40 6,328 14,381
1974 6,364 — 7,563 57 7,505 21,887
1975 7,214 — 8,958 61 8,896 30,784
1976 8,402 — 10,739 69 10,670 41,454
1977 9,401 — 12,252 78 12,174 53,629
1978 10,571 — 14,024 105 13,919 67,548
1979 11,818 — 16,084 95 15,988 83,536
1980 12,767 — 18,392 104 18,288 101,825
1981 13,631 — 20,314 127 20,187 122,012
1982 20,107 — 28,209 119 28,090 150,103
1983 21,624 — 31,519 123 31,396 181,500
1984 23,232 — 34,769 118 34,650 216,151
1985 25,274 — 38,569 134 38,435 254,586
1986 40,739 — 55,236 140 55,096 309,683
1987 44,195 — 62,015 155 61,860 371,543
1988 48,759 — 68,021 143 67,878 439,421
1989 53,757 — 74,333 146 74,187 513,608
1990 60,381 — 87,944 156 87,788 601,396
1991 63,202 — 95,154 166 94,987 696,384
1992 63,149 — 94,411 20,169 74,241 770,626
1993 63,792 — 96,081 46,137 49,944 820,570
1994 64,972 — 98,140 42,680 55,459 876,030
1995 66,643 — 111,581 601,033 (489,452) 386,578
1996 461,992 — 532,743 1,314,428 (781,684) (395,106)
1997 462,956 — 464,317 163,228 301,089 (94,017)
1998 465,003 1,199,232 1,675,820 2,769,430 (1,093,610) (1,187,627)
1999 480,736 3,645,679 4,216,932 4,926,059 (709,127) (1,896,755)
2000 482,837 3,640,683 4,204,983 5,453,792 (1,248,809) (3,145,565)
2001 511,087 667,547 1,288,209 1,940,875 (652,666) (3,798,231)
2002 509,944 1,589,874 2,502,074 2,710,347 (208,273) (4,006,504)
2003 522,106 — 742,728 230,070 512,657 (3,493,847)
2004 529,386 — 656,581 139,783 516,798 (2,977,048)
2005 537,769 — 740,157 218,034 522,122 (2,454,926)
2006 540,496 — 754,717 232,457 522,259 (1,932,667)
2007 566,674 — 703,539 148,656 554,882 (1,377,784)
2008 611,676 — 828,608 361,326 467,281 (910,502)

Notes: 1. Figures for FY 1996, except for inter-account transfers, are the total for the general account, the special account for general financial
institutions, and the special account or credit cooperatives.
2. Figures for FY 1997 to FY2002, except for inter-account transfers, are the total for the general account and the special operations
account.
3. Figures are rounded down.
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Table 2. Insured Deposits and Deposit Insurance Fund
(Unit: billion yen, %)

. Deposits of Insured Financial Institutions Deposit Insurance Fund
Fiscal Year
(ending on Percentage of Ratio of Deposit
March 31) Total (A) Insured (B) Insured Deposits Amount Insurance Funq to
(B/A) Insured Deposits
1971 81,194.7 72,253.0 89.0 3.0 0.004
1972 102,833.3 90,863.5 88.4 8.0 0.009
1973 116,312.7 104,186.7 89.6 14.3 0.014
1974 129,839.0 116,631.5 89.8 21.8 0.019
1975 150,629.5 136,197.8 90.4 30.7 0.023
1976 169,410.4 153,636.2 90.7 414 0.027
1977 189,872.9 172,002.1 90.6 53.6 0.031
1978 213,416.8 192,942.1 90.4 67.5 0.035
1979 235,571.3 209,822.2 89.1 83.5 0.040
1980 255,141.1 227,184.8 89.0 101.8 0.045
1981 285,301.3 251,345.8 88.1 122.0 0.049
1982 305,115.2 270,301.4 88.6 150.1 0.056
1983 331,490.5 290,402.5 87.6 181.5 0.062
1984 362,385.1 315,927.8 87.2 216.1 0.068
1985 407,760.2 339,108.6 83.2 254.5 0.075
1986 453,845.5 366,709.3 80.8 309.6 0.084
1987 515,952.1 404,748.5 78.4 371.5 0.092
1988 594,626.7 446,396.8 75.1 439.4 0.098
1989 685,242.0 501,597.7 73.2 513.6 0.102
1990 703,458.9 526,686.0 74.9 601.3 0.114
1991 694,900.5 526,242.7 75.7 696.3 0.132
1992 695,013.6 531,607.0 76.5 770.6 0.145
1993 704,975.2 541,444.8 76.8 820.5 0.152
1994 710,349.8 555,711.2 78.2 876.0 0.158
1995 717,604.3 550,600.5 76.7 386.5 0.070
1996 713,479.8 551,270.8 77.3 (395.1) —
1997 705,772.0 556,393.5 78.8 (94.0) —
1998 703,259.9 572,729.9 81.4 (1,187.6) —
1999 698,382.0 575,717.4 82.4 (1,896.7) —
2000 728,863.8 611,512.7 83.9 (3,145.5) —
2001 718,543.4 609,374.8 84.8 (3,798.2) —
2002 708,597.2 622,556.3 87.9 (4,006.5) —
2003 709,811.2 627,257.9 88.4 (34,938.0) —
2004 720,145.2 634,504.6 88.1 (2,977.0) —
2005 724,834.7 643,507.7 88.8 (2,454.9) —
2006 724,768.9 646,937.8 89.3 (1,932.6) —
2007 805,758.2 723,947.6 89.8 (1,377.7) —
2008 852,909.1 767,364.5 90.0 (910.5) —

Notes: 1. Total deposits include installment savings, account receivables, money in trust, foreign currency deposits, and negotiable certificates of deposit.

2. Insured deposits exclude deposits, etc., under Article 3 and Article 3-2 of the Deposit Insurance Act Enforcement Regulations (in
FY2003, the specific settlement debts based on Article 69-2 of the Deposit Insurance Act are added to this amount).

3. Concerning the balance of deposits of insured financial institutions, the amount stated in the insurance premium statements which
were submitted at the time of the first payment are stated. The balance of deposits, based on which the insurance premium is calcu-
lated, has been shifted from an end-of-term basis to an average-balance basis since FY2001.

4. Amounts for the Deposit Insurance Fund for FY1996 show the total amount for the general account, the special account for general
financial institutions, and the special account for credit cooperatives.

5. Amounts for the Deposit Insurance Fund for FY1997 to FY2002 are the total for the general account and the special operations account.
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Table 4. Number of Insured Financial Institutions

Banks

Fiscal Year . Credit

(ettiogen Giy | Regiona s . 1}:1;‘:’1- Shinkin e Labor ngera- Other Total

March 31) | Banks Banks Banks IT Banks Credit Sub-Towl | Banks tives Banks | - tions (Notes 2)

(Notes 1) Banks

1971 14 61 71 7 3 156 483 524 — — — 1,163
1972 14 63 72 7 3 159 484 508 — — — 1,151
1973 13 63 72 7 3 158 484 498 — — — 1,140
1974 13 63 72 7 3 158 476 492 — — — 1,126
1975 13 63 72 7 3 158 471 489 — — — 1,118
1976 13 63 71 7 3 157 469 488 — — — 1,114
1977 13 63 71 7 3 157 468 490 — — — 1,115
1978 13 63 71 7 3 157 466 486 — — — 1,109
1979 13 63 71 7 3 157 462 484 — — — 1,103
1980 13 63 71 7 3 157 461 476 — — — 1,094
1981 13 63 71 7 3 157 456 474 — — — 1,087
1982 13 63 71 7 3 157 456 469 — — — 1,082
1983 13 63 71 7 3 157 456 469 — — — 1,082
1984 13 64 69 7 3 156 456 462 — — — 1,074
1985 13 64 69 11 3 160 456 449 — — — 1,065
1986 13 64 68 16 3 164 455 447 47 — — 1,113
1987 13 64 68 16 3 164 455 440 47 — — 1,106
1988 13 64 68 16 3 164 455 419 47 — — 1,085
1989 13 64 68 16 3 164 454 415 47 — — 1,080
1990 12 64 68 16 3 163 451 408 47 — — 1,069
1991 11 64 68 16 3 162 440 398 47 — — 1,047
1992 11 64 66 16 3 160 435 394 47 — — 1,036
1993 11 64 65 21 3 164 428 384 47 — — 1,023
1994 11 64 65 23 3 167 421 374 47 — — 1,009
1995 11 64 65 30 3 174 416 370 47 — — 1,007
1996 10 64 65 33 3 176 410 364 47 — — 997
1997 10 64 64 33 3 176 401 352 47 — — 976
1998 9 64 61 34 3 173 396 323 41 — — 933
1999 9 64 60 33 3 171 386 292 41 — — 890
2000 9 64 57 31 3 167 372 281 40 3 — 863
2001 7 64 56 29 3 164 349 247 21 3 — 784
2002 7 64 53 27 2 158 326 191 21 3 — 699
2003 7 64 50 27 2 155 306 181 13 3 — 658
2004 7 64 48 27 1 154 298 175 13 3 — 643
2005 6 64 47 24 1 148 292 172 13 3 — 628
2006 6 64 46 23 0 147 287 168 13 3 — 618
2007 6 64 45 22 0 149 281 164 13 3 — 610
2008 6 64 44 22 0 149 279 162 13 3 1 607

Notes: 1. Regional Banks II are Member Banks of the Second Association of Regional Banks. Up to FY1991, inclusive of Sogo Banks
(mutual financing banks). Up to FY 1987, figures are for Sogo Banks only.
2. Financial institutions ordered to be placed under the management of the Financial Administrators are included.




7. Other

[1I. FACTS & FIGURES

(1) International Relations

(i) International Association of Deposit Insurers (IADI) List of Participants
1) Member Organizations (Deposit insurers: 52 organizations from 51 countries/regions) (As of March 31, 2009)

Asia

0

Japan: Deposit Insurance Corporation of Japan

@

Indonesia: Indonesia Deposit Insurance Corporation

(€)]

Bangladesh: Bangladesh Bank

“4)

Taiwan: Central Deposit Insurance Corporation

(©)

India: Deposit Insurance and Credit Guarantee Corporation

(6)

Vietnam: Deposit Insurance of Vietnam

™)

Hong Kong: Hong Kong Deposit Protection Board

®)

Kazakhstan: Kazakhstan Deposit Insurance Fund

(€)]

Korea: Korea Deposit Insurance Corporation

(10)

Malaysia: Malaysia Deposit Insurance Corporation

(11

Philippines: Philippine Deposit Insurance Corporation

(12)

Singapore: Singapore Deposit Insurance Corporation

(13)

Thailand: Deposit Protection Agency

North America

(14

Canada: Authorité des marchés financiers (Québec)

(15)

Canada: Canada Deposit Insurance Corporation

(16)

United States: Federal Deposit Insurance Corporation

Central and South
America

an

Trinidad and Tobago: Deposit Insurance Corporation

(18)

Bahamas: Deposit Insurance Corporation, Central Bank of The Bahamas

(19

Venezuela: Fondo de Garantia de Depositos y Proteccion Bancaria

(20)

Colombia: Fondo de Garantias de Instituciones Financieras

21

Peru: Fondo de Seguro de Depositos

22

Brazil: Fundo Garantidor de Créditos

23)

El Salvador: Instituto de Garantia de Depdsitos

24

Mexico: Instituto para la Proteccion al Ahorro Bancario

25

Jamaica: Jamaica Deposit Insurance Corporation

(26)

Nicaragua: Fondo de Garantia de Depdsitos de las Instituciones Financieras

2N

Argentina: Seguro de Depdsitos Sociedad Andénima

28)

Ecuador: Agencia de Garantia de Depdsitos

29

Uruguay: Banco Central del Uruguay, Superintendencia de Proteccion del Ahorro Bancario

30

Guatemala: Banco de Guatemala, como Administrador del Fondo para la Proteccion del Ahorro

G

Barbados: Barbados Deposit Insurance Corporation

Europe

(32

Albania: Albanian Deposit Insurance Agency

(33)

Bulgaria: Bulgarian Deposit Insurance Fund

(€5))

Rumania: Deposit Guarantee Fund in the Banking System

(€R))

Russia: Deposit Insurance Agency

(36)

Bosnia and Herzegovina: Deposit Insurance Agency of Bosnia and Herzegovina

(€0)

Czech: Deposit Insurance Fund

3%

France: Fonds de Garantie des Dépots

(39

Hungary: National Deposit Insurance Fund of Hungary

(40)

Sweden: Swedish National Debt Office

(41)

Ukraine: Deposit Guarantee Fund

(42)

Poland: Bank Guarantee Fund

(43)

United Kingdom: Financial Services Compensation Scheme

Middle East and
Africa

(44)

Morocco: Fonds Collectif de Garantie des Dépots

(45)

Sudan: Bank Deposit Security Fund of Sudan

(46)

Tanzania: Deposit Insurance Board of Tanzania

(47

Zimbabwe: Deposit Protection Board

(4%)

Kenya: Deposit Protection Fund Board

(49)

Lebanon: Institut National de Garantie des Dépots

(50)

Jordan: Jordan Deposit Insurance Corporation

(&2

Nigeria: Nigeria Deposit Insurance Corporation

(52)

Turkey: Savings Deposit Insurance Fund of Turkey
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2) Associates (Entities that are considering the establishment of a deposit insurance system or other entities that
are part of a financial safety net: 6 entities from 6 countries)

Asia

(1) Philippines: Bangko Sentral ng Pilipinas

(2) Mongol: Bank of Mongolia

(3) Thailand: Bank of Thailand

(4) Singapore: Monetary Authority of Singapore

Europe, Africa

(5) Algeria: Bank of Algeria

(6) South Africa: The National Treasury

3) Observers (Interested parties such as professional firms and others: 5 organizations from 4 countries/regions)

Asia (1) Hong Kong: Excel Technology International Holdings Limited
(2) United States: BearingPoint, Inc.
. (3) Canada: Deloitte & Touche LLP
North America

(4) Canada: Goodmans LLP

(5) United Kingdom: KPMG Inc.

4) Partners (International organizations, etc.: 12 organizations)

M

Asian Development Bank Institute

@)

European Bank for Reconstruction and Development

A3)

European Forum of Deposit Insurers

“)

International Monetary Fund

®)

The South East Asian Central Banks (SEACEN) Research and Training Centre

(6

The Toronto International Leadership Centre for Financial Sector Supervision

O

Association of Supervisors of Banks of the Americas

@®)

Centro de Estudios Monetarios Latinoamericanos

&)

Inter-American Development Bank

(10) Union of Arab Banks

(11) Office of Technical Assistance, US Department of the Treasury, International Affairs

(12) The World Bank

Number of IADI participants

Category Number of Countries/Regions Number of Entities
Member 51 52
Associate 6 6
Observer 4 5
Partner 12
Total 54 75

(Reference: Standing and Regional Committees)

o Standing Committees

Audit Committee

e Regional Committees

Governance Committee Africa Regional Committee
Finance and Planning Committee Asia Regional Committee
Research and Guidance Committee Caribbean Regional Committee
Membership and Communication Committee Eurasia Regional Committee
Training and Conference Committee Latin America Regional Committee

Europe Regional Committee
Middle East and North Africa Committee




[1I. FACTS & FIGURES

(ii) Program and Participants at the 4th DICJ Round Table

1. Program

February 25, 2009

February 26, 2009

Session 1
“Systemic issues on dealing with and managing financial
crises from the deposit insurers’ viewpoint”

Session 2
“Specific issues and case studies of recent bank resolution”

(1) Keynote presentation
Masaaki Shirakawa, Governor, Bank of Japan
“Coping with financial crises: Japan’s experiences and
current global financial crisis”
Nobusuke Tamaki, Executive Advisor to the Governor,

(1) Keynote presentation
Shunichi Nagata, Governor, DICJ
Keynote Speech
“Lessons from Japan’s financial crisis”
Yosuke Kawakami, Executive Director, DICJ

Special lecture on the International Association of Deposit

Insurers

(1) On Core Principles
(David Walker, Director, Policy & International Affairs,
Canada Deposit Insurance Corporation)

(2) Measures the International Association of Deposit
Insurers promotes
(Don Inscoe, Secretary General, International Associa-
tion of Deposit Insurers)

é" DICJ “Resolving bank failures and systemic crisis”
g “Conventional and unconventional measures for an
S unconventional crisis”
(2) Experiences in member countries (2) Experiences in member countries
(@ John Bovenzi, COO & Deputy Chairman, Federal (1 John Bovenzi, COO & Deputy Chairman, Federal
Deposit Insurance Corporation, U.S.A. Deposit Insurance Corporation, U.S.A.
“Presentation on Financial Market Conditions” “Major bank transactions in 2008 involving the FDIC”
(@ Andras Fekete-Gyor, Deputy Managing Director, (@ Peter Smith, Manager, Banking & Compensation
National Deposit Insurance Fund of Hungary Reform, Financial Services Authority, U.K.
“The macro economic situation in Hungary and mea- “Specific issues and case studies of recent bank
sures for the financial crisis” resolutions”
(3) Comments from member countries and regions (3) Comments from member countries
(D Firdaus Djaelani, CEO, Indonesia Deposit Insurance (D Nikolay Evstratenko, Deputy Head, Planning and Stra-
Corporation tegic Department, Deposit Insurance Agency, Russia
(@ Annie Cheng, Director, Resolution Dept., Central (@ Yvonne Wong, Senior Project Manager, Monetary
Deposit Insurance Corporation, Taiwan Authority of Singapore
(3 Nguyen Manh Dung, Deputy General Director, Deposit
Insurance of Vietnam
(@ David Walker, Director, Policy & International Affairs,
5 Canada Deposit Insurance Corporation
]
g (4) Discussion and wrap-up (4) Discussion and wrap-up
&
<




~ Deposit Insurance Corporation of Japan
2. Organizations Participating from Abroad (15 countries/regions,
16 organizations, International Association of Deposit Insurers)

Canada Canada Deposit Insurance Corporation
5 Hungary National Deposit Insurance Fund of Hungary
A2
g United Kingdom Financial Services Authority
w2
United States Federal Deposit Insurance Corporation
— International Association of Deposit Insurers
Indonesia Indonesia Deposit Insurance Corporation
Russia Deposit Insurance Agency
-
% Singapore Monetary Authority of Singapore
=
g Taiwan Central Deposit Insurance Corporation
2
3 Vietnam Deposit Insurance of Vietnam
Hong Kong Hong Kong Deposit Protection Board
India Deposit Insurance & Credit Guarantee Corporation
Korea Korea Deposit Insurance Corporation
5 Malaysia Malaysia Deposit Insurance Corporation
§ Philippines Philippine Deposit Insurance Corporation
e
© | Thailand Bank of Thailand
Thailand Deposit Protection Agency

rporation of Japan

22 4th DICI Round Table




[1I. FACTS & FIGURES

(iii) Visits Paid and Received in Relation to International Operations

1) Technical Assistance

a. Sending expert officials abroad

Date

Purpose

Location

May 12-14, 2008

Holding of and participation in the seminars for Deposit Insurance
of Vietnam, the Bank of the Lao PDR and Laos Depositor Protec-
tion Fund

Vietnam (Ho Chi Minh),
Laos (Vientiane)

October 12-15, 2008

Participation in International Joint Study Visit organized by Philip-
pine Deposit Insurance Corporation

Philippines (Manila)

March 9-15, 2009

Holding of and participation in international workshop at Deposit
Insurance of Vietnam and Deposit Protection Agency of Thailand

Vietnam (Hanoi), Thailand
(Bangkok)

b. Acceptance of trainees from overseas

Date

Visitor

Organizer/Name of training

November 17-18, 2008

Employees of the Vietnamese govern-
ment and central bank

Seminar on Financial policy advisor C/P training
organized by Japan International Cooperation Agency
“Operation of bank supervising”

January 28, 2009

Employees of the governments and cen-
tral banks of Southeast Asian countries

Seminar for Strengthening financial system organized
by Japan International Cooperation Agency

2) International Exchanges

a. International Association of Deposit Insurers (IADI)

Date

Purpose

Location

June 9-14, 2008

Attendance at the Executive Council, Standing Committee, etc.

Czech (Prague)

July 6-13, 2008

Participation in IADI training session as a lecturer

U.S.A. (Washington, D.C.)

August 31-September 6,
2008

Participation in IADI training session as a lecturer

Taiwan (Taipei)

September 18-21, 2008

Participation in the Joint Conference with the Basel Committee for
reviewing the IADI core principles

U.K. (London)

October 25-November 3,
2008

Participation in the 7th Annual meeting, Executive Council, Perma-
nent Committee, and the Joint Conference with the Basel Commit-
tee for reviewing the IADI core principles

U.S.A. (Washington, D.C.)

December 10-14, 2008

Participation in the Joint Conference with the Basel Committee for
reviewing the IADI core principles

Switzerland (Basel)

February 10-14, 2009

Attendance at the Executive Council, Permanent Committee, etc.

Switzerland (Basel)
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b. Visits to Related Overseas Organizations

Date

Purpose

Location

April 21-25, 2008

Exchange of opinions with Korea Deposit Insurance Corporation
and People’s Bank of China

Korea (Seoul), China
(Beijing)

May 15-16, 2008

Exchange of opinions with Bank of Thailand and Finance Ministry
in Thailand

Thailand (Bangkok)

August 10-14, 2008

Investigation of the deposit insurance system

Korea (Seoul)

September17-18, 2008

Exchange of opinions with UK Financial Services Compensation
Scheme and Financial Services Authority

U.K. (London)

September 23-October 2,
2008

Investigation on operations of failure resolution at IndyMac Bank in
the U.S.

U.S.A. (Pasadena, San Fran-
cisco, Washington, D.C.)

December 8-11, 2008

Exchange of opinions with UK Financial Services Authority and
Europe Deposit Insurance Association

U.K. (London), Italy (Rome)

March 9-13, 2009

Investigation of Deposit Protection in Australia and promotion of
International Association of Deposit Insurers

Australia (Canberra,
Sydney)

c. Reception of Investigative Groups

Date

Visitor

June 16, 2008

Chairman, Executive Councilors (2), Manager, Indonesia Deposit Insurance Corporation

July 28, 2008

Manager, Director, Deputy-Director, Bank of Thailand

August 20, 2008

Director, Deputy Directors (2), Indonesia Deposit Insurance Corporation

October 6, 2008

Delegation of members of parliament of the House of Commons, U.K.

October 16-17, 2008

Manager, staff, Canada Deposit Insurance Corporation

January 14, 2009

Chairman & CEO, Korea Asset Management Corporation

January 26, 2009

Director, Board Members (4), President, Acting Vice-President, Department Manager, Deposit Pro-

tection Agency, Thailand
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(2) Economic and Financial Trends

2008

2009

April

May

June

July

August

Septem-
ber

October

Novem-
ber

Decem-
ber

January

February

March

Industrial Produc-
tion Index (sea-
sonally adjusted,
as a % of previ-
ous month)

(0.6)

1.2

(2.0)

(0.3)

3.1)

0.1

(3.4)

(7.0)

(8.4)

(10.1)

(9.4)

1.6

Consumer Price
Index (as a %
of same month
previous year)

(Notes 1)

0.9

1.9

2.4

24

23

1.9

1.0

0.2

0.0

0.0

(0.1)

Ratio of Unem-
ployed in Labor
Force (seasonally
adjusted, %)

4.0

4.0

4.1

4.0

4.1

4.0

3.8

4.0

43

4.1

4.4

4.8

Number of
Corporate
Bankruptcies

(Notes 2)

1,215

1,290

1,324

1,372

1,254

1,408

1,429

1,277

1,362

1,360

1,318

1,537

Long-term Inter-
est Rate (distribu-
tion rate of new
10-year govern-
ment bonds)

(%) (Notes 3)

1.575

1.740

1.610

1.530

1.405

1.480

1.480

1.395

1.165

1.270

1.270

1.340

Short-term Inter-
est Rate (Unse-
cured overnight
call rate) (%)
(Notes 3)

0.522

0.527

0.572

0.519

0.516

0.544

0.384

0.318

0.103

0.128

0.109

0.088

Nikkei Stock
Average (Tokyo
Stock Exchange
Nikkei 225) (yen)
(Notes 3, 4)

13,849

14,338

13,481

13,376

13,072

11,259

8,576

8,512

8,859

7,994

7,568

8,109

Exchange Rate
(dollar/yen)

(Notes 3)

104.05

105.46

105.33

108.13

108.80

104.76

97.01

95.31

90.28

89.51

97.87

98.31

Real GDP (sea-

sonally adjusted,
as % of previous
period) (Notes 5)

(0.6)

0.7)

(3.6)

(3.8)

Data sources: Bank of Japan, Cabinet Office, Ministry of Economy, Trade and Industry, Ministry of Internal
Affairs and Communications, Tokyo Shoko Research, Ltd., Japan Bond Trading, Co., Ltd., Nihon Keizai Shimbun (Nikkei)

Notes: 1. Japan nationwide, excluding fresh products

2. Considering bankruptcies where debts total more than ¥10 million
3. At month-end
4. Figures are rounded off

5. Chained (2000) price
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(3) Foreign Countries’ Responses to the Financial Crisis

Comprehensive Financial Stabil-
ity Plan announced

(as of May 20, 2009)
Europe
G7 U.s. Canada
EU (Eurozone) UK.

2008/10/10 2008/10/3 2008/10/12 “Concerted Action | 2008/10/8

“G7 Action Plan” adopted “Emergency Economic Stabiliza- Plan” worked out (15 Eurozone | “Bank rescue package”
Comprehensive tion Act of 2008” enacted countries) announced
measures 2009/2/10 2009/1/19

Additional measures to support
lending announced

2008/10/10
“Ensure robust deposit insur-

2008/10/14
Transaction accounts (that do not

Capital
injection

Nationalization/Public fund injection

sources” (G7 Action Plan 3)

(equivalent to net capital defi-
ciency) in GSEs

2008/10/14

Treasury announces capital injec-
tion plan ($250 billion) ($125
billion to 9 major banks)
2008/10/28

Capital injection into 9 major
banks decided

2008/11/23

Rescue package for Citigroup
announced

« Ensuring financial intermedia-
tion function

« Recapitalization of distressed
banks

g Full protection | ance” (G7 Action Plan 4) pay interest) (until end-2009)
2
& 2008/10/3 2008/10/7 2008/10/3
'z $100,000 — $250,000 (until end- “Minimum raised £35,000 — £50,000
5| Hicher ceilin 2009) (€20,000 — €50,000)”
a 8 g On May 20 2009, the measure to raise
the protection ceiling to $250,000 was
extended until end-2013
2008/2/17
Northern Rock
Nationalization 2008/9/29
Bradford & Bingley
2008/10/10 2008/9/7 2008/10/12 2008/10/8
“Ensure banks can raise capi- | Treasury announces commit- Capital injection into banks | Amount of capital injection into
tal from both public, private | ment to invest up to $200 billion (Concerted Action Plan) 8 major banks, etc. (£50.0 bil-

lion) announced

2008/10/13

Amount of capital injection into
3 banks (RBS, HBOS, Lloyds)
(£37.0 billion) decided
2008/11/3

UK Financial Investments
(UKFI), the government’s
holding company for banks,
established

Funding support

2008/10/10

“Ensure banks’ access to liquid-
ity and funding” (G7 Action
Plan 2)

2008/09/07

Government loans to GSEs
2008/10/14

Guarantee of bank debt (issued
through June 2009 for up to three
years <with guarantee fees>)

2008/10/23

Guarantee of bank debt (issued
through April 2009 for up to
three years <with guarantee
fees>)

2008/10/12

Government guarantees to new
bank debt (issued through end-
2009 for up to 5 years <Con-
certed Action Plan>)

2008/10/8

Government guarantee of bank
debt for refinancing matur-
ing obligations (£250.0 billion
<Bank rescue package>)

Others

2008/10/3

Plan to purchase troubled assets
($700 billion, the Emergency
Economic Stabilization Act of
2008)

2009/3/23

Public-Private Investment Pro-
gram (PPIP) for legacy funds
announced

2008/10/7

Agreement reached “not to let
systemically relevant financial
institutions fail” (Ecofin Council
meeting)

2008/9/18
Lloyds’ acquisition of HBOS
(relief merger)

Europe (c

ontinued)

Asia and Oceania

Iceland

Switzerland

Sweden

Others

Korea

Comprehensive
measures

2008/10/6

2008/10/29
“Financial Stability Act” enacted

Full protection

Higher ceiling

Deposit protection

2008/11/5
30,000 SFr — 100,000 SFr (until
the end of 2010)

Nationalization

2008/9/29

Glitnir Bank hf (the third larg-
est bank)

2008/10/6

3 major banks placed under pub-
lic management

Capital
injection

Nationalization/Public fund injection

2008/10/16
Capital injection into UBS (6.0
billion SFr)

2008/10/20
Government prepared to inject
capital into major banks

Funding support

2008/10/20

Government guarantee of bank
debt worth 1.5 trillion kronor
(with guarantee fees)

Others

2008/10/20
Financial Stabilization Fund (15
billion kronor) established

(Ireland)

Full protection of deposits, bank
debt protection

2008/9/30

6 major banks

2008/10/9

5 foreign banks

2008/12/21

Capital injection into 3 major
banks announced

2009/1/15

Nationalization of Anglo Irish
Bank

(Denmark)
Full protection of deposits

(Austria)

Full protection of deposits
2008/10/30

Capital injection into Erste
Group (€2.7 billion)

2008/12/18

Bank capital injection plan (20
trillion won) announced
2009/3/31

Capital injection of some 4 tril-
lion won into 8 banks

2008/10/19
Government guarantee of
interbank foreign currency
transactions

Notes: Prepared from publicly available materials of governments and financial institutions. Dates are all as of 2008 unless otherwise specified.
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(as of May 20, 2009)

Europe

Germany

France

Ttaly

Spain

3 Benelux Countries

2008/10/17
“Financial Market Stabilization
Act” enacted

2008/10/15

Implementation of financial sup-
port measures by revising the
“Budget Law™

2008/10/5
Retail deposits

2008/10/7
Ceiling raised to €100,000

Ceiling raised to €100,000
(the Netherlands, Belgium)

2008/10/3
A Dutch subsidiary of Fortis
Bank

2008/10/17

Bank capital injection quota
(€80.0 billion) announced
(Financial Market Stabilization
Act)

2008/10/21

Bayerische Landesbank (€5.4
billion)

2008/11/3

Commerzbank (€8.2 billion)
2009/1/8

Commerzbank (€10.0 billion)

2008/9/30

Capital injection of €6.4 billion
into major financial group Dexia
in cooperation with the Nether-
lands, others

2008/10/15

Capital injection quota (€40.0
billion)

2008/10/20

Capital injection into 6 major
banks (€10.5 billion) announced

2008/10/8

Boost to bank capital by invest-
ing public funds in preferred
shares announced by the Prime
Minister

2008/9/29

3 countries in concerted action
injected a total of €11.2 billion
of capital into Fortis Bank
2008/9/30

France, other countries in con-
certed action injected €6.4 billion
of capital into major financial
group Dexia

2008/10/17

Support for funding of banks
with government guarantee
(€400.0 billion, Financial Market
Stabilization Act)

2008/10/15

Support for funding of banks
with government guarantee
(€265.0 billion)

Support for funding of banks
with government guarantee
(€100.0 billion)

2008/10/6

Financial support for major prop-
erty lender Hypo Real Estate
(HRE) (€50.0 billion)

2008/10/5

Major bank UniCredit announces
recapitalization plan totaling €6.6
billion

2008/10/7
A plan to establish a €50.0 bil-
lion asset purchase fund revealed

2008/10/19

Capital injection of €10.0 billion
into ING Group (Netherlands)
2008.10.21

Support for funding (€200.0 bil-
lion, Netherlands)

2008/10/27

Capital injection of €3.5 billion
into KBC (Belgium)

Asia and Oceania

Taiwan Hong Kong Singapore ASEAN Australia/New Zealand
(Indonesia) (Australia)
2008/10/13 2008/10/12
Deposit protection ceiling raised | Full protection of deposits (tem-
(100 million rupiahs — 2.0 bil- | porary measure for 3 years)
lion rupiahs) Guarantee of bank debt
2008/10/7 2008/10/14 2008/10/16 200810119
State-owned banks, private | Until 2010 Until 2010 Capital injection quota |2008/10/24
banks established Ceiling on charge-free deposit
protection set at AS1 million,
(Malaysia) protection of larger amounts
2008/10/6 2008/10/16 ) ) ) require protection fees
NTS1.5 million — NTS3 million Full protection of deposits (until
(until December 12, 2009) 2010) (New Zealand)
? 2008/10/12
(The Philippines) Personal deposits (temporary
Raising of deposit protec- | measure for 2 years)
tion ceiling (250,000 pesos — | 2008/10/22
500,000 pesos): under debate at | Ceiling of protection of retail
Congress deposits set at NZ$1 million
(Thailand) 2008/11/1
2008/10/28 Guarantee of bank debt
2008/10/14 The Cabinet decides to extend

Bank capital injection quota
established (screen applica-
tions for capital injection filed
by banks)

2008/10/7
Government guarantee of inter-
bank transactions (in dollars)

the full protection of deposits
until August 30, 2011
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® Chronology of Foreign Countries’ Responses to the Financial Crisis

Depositor Protection Bank Debt
Europe/U.S. Asia/Oceania Europe/U.S.
2008.9.15  (Mon)
2008.9.20  (Sat) | Ireland €20,000 — €100,000
2008.9.29  (Mon)
2008.9.30  (Tue) | Ireland Full protection of deposits (6 major banks) Ireland Protection of bank debt (6 major banks)
. |US. $100,000 — $250,000
2008103 (F1) [y £35,000  £50,000
2008.10.4  (Sat) 4-Nation Summit among U.K., France, Germany and Italy
2008.10.5  (Sun) | Germany Full protection of deposits (retail deposits)
2008.10.6  (Mon) el Full protection of deposits Taiwan NT$1.5 million — NT$3 million
Denmark Full protection of deposits
EU Finance Ministers' Meeting
2008.10.7  (Tue) EU Minimum raised (€20,000 — €50,000) . Full protection of deposits (state-owned
(Eurozone) Taiwan | yanks, private banks)
Spain Ceiling raised to €100,000 »P
Government guarantee of bank debt for
2008.10.8  (Wed) UK. refinancing maturing obligations (£250.0
billion)
2008.10.9  (Thu) | freland Full protection of deposits (5 foreign
banks)
2008.10.10  (Fri) G7
2008.10.11  (Sat) [
Eurozone 15-Nation Meeting
2008.10.12  (Sun) Australia Full protection of deposits
New Zealand | Full protection of retail deposits
2008.10.13  (Mon) Indonesia 100 m. rupiahs — 2 b. rupiahs
2008.10.14  (Tue) | U.S. zrrl(c)lt_czcot(l)(;r; of transaction accounts (through Hong Kong | Full protection of deposits UsS. Guarantee of bank debt
Support for funding of banks with govern-
20081015 (Wed) France ment guarantee (€265.0 billion)
Singapore Full protection of deposits
2008.10.16  (Thu) Malaysia Full protection of deposits
. Support for funding of banks with govern-
2008.10.17 (Fri) Germany ment guarantee (€400.0 billion)
2008.10.19  (Sun)
2008.10.20 (Mon) Sweden Govemment guarantee of bank debt worth
1.5 trillion kronor
2008.10.21  (Tue) Netherlands | Support for funding (€200.0 billion)
20081022 (Wed) New Zealand Ceiling of prgtectlon of retail deposits set
at NZ$1 million
2008.10.23  (Thu) Canada Guarantee of debt issued by banks
Ceiling of protection set at A$1 million,
2008.10.24  (Fri) Australia protection of larger amounts require pro-
tection fees
2008.10.27 (Mon)
. The Cabinet decides to extend the full pro-
2008.10.28  (Tue) Thailand tection of deposits until August 30, 2011
2008.1029 (Wed) Sweden Enactment of bill concerning bank debt
guarantee
2008.11.1  (Sat)
2008.11.2  (Sun)
2008.11.3  (Mon)
2008.11.5  (Wed) | Switzerland | SFr30,000 — SFr100,000 (until end-2010)
2008.11.15  (Sat) G-20 Summit on Financial Markets and the World Economy (Washington, U.S.)
2008.11.23  (Sun)
2008.12.18 (Thu)
2008.12.21  (Sun)
2008
2009.1.8  (Thu)
2009.1.16  (Fri)
2009.1.16  (Fri)
2009.1.19  (Mon)
2009.1.21  (Wed)
2009.2.10  (Tue)
2009.3.23  (Mon)
2009.4.1 (Wed) G-20S it on Financial Markets and the World Economy (London, U.K.)
2009.5.7  (Thu)
2009.5.20  (Wed) | U.S. The measure to raise the protection ceiling to $250,000 was extended until the end of 2013




[1I. FACTS & FIGURES

Notes: Prepared from publicly available materials of governments and financial institutions

(as of May 20, 2009)

Bank Debt Capital Injection/Purchase of Impaired Assets
Asia/Oceania Europe/U.S. Asia/Oceania
3 Bene'lux A total of €11.2 billion of capital injected into Fortis Bank
countries
Ie\iztherlands, Injection of €6.4 billion of capital into Dexia
Us Plan to purchase troubled assets ($700 billion, the Emer-
o gency Economic Stabilization Act of 2008)
Amount of capital injection into 8 major banks, etc. (£50.0
UK. o
billion) announced
ltal Boost to bank capital by investing public funds in preferred
Y shares announced
Australia Guarantee of bank debt
UK Capital injection into 3 banks (RBS, HBOS, Lloyds)
o (£37.0 billion) decided
US. Capital injection plan ($250 billion) announced Hong Kong | Bank capital injection quota established
France Capital injection quota (€40.0 billion)
Switzerland | Capital injection into UBS (SFr6.0 billion)
Consummation of purchase of troubled assets from UBS
German: Bank capital injection quota (€80.0 billion) announced
Y (Financial Market Stabilization Act)
Korea Qovemmem guarantec? o i L Netherlands | Capital injection into ING Group (€10.0 billion) Indonesia Bank capital injection quota established
eign currency transactions
France Capital injection into 6 major banks (€10.5 billion)
announced
Sweden Government prepared to inject capital into major banks
Germany Capital injection into Bayerische Landesbank
Belgium Capital injection into KBC (€3.5 billion)
U.S. Capital injection into 9 major banks decided
Netherlands | Capital injection into Aegon (€3.0 billion)
New Zealand Guarantee of bank debt
Portugal Capital injection quota set
Germany Capital injection into Commerzbank (€8.2 billion)
U.S. Rescue package for Citigroup announced
Korca Bank capital injection plan (Won 20 tril-
lion) announced
Ireland Capital injection into 3 major banks (€5.5 billion)
gi )(NOV'_ Capital injection of about $62.5 billion into some 200 regional banks
Germany Second capital injection into Commerzbank
U.S. Package for Bank of America announced
Ireland Nationalization of Anglo Irish Bank
UK Additional measures to support lending announced (expansion of bank debt guarantee, purchase of bank assets, offering
o of loss shares, etc.)
Netherlands | Loss shares for ING assets offered
Comprehensive Financial Stability Plan announced (more rigorous asset assessment, another capital injection into
uUs. S X
banks, purchase of legacy assets by the public-private fund, etc.)
UsS. Details of Public-Private Investment Program (PPIP) for legacy funds announced
U.s. Announcement of stress test results (10 of 19 largest banks found to need to raise capital)
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(APPENDIX) DEPOSIT INSURANCE SYSTEM, ETC., TERMS (INDEX)

ACCUSAtIONS/COMPIAINES ......eiuiieiiitieie ettt ettt ettt et e ettt et e te s st e be e s tenbeemtesbeeneeeseenteeneeneeene P96 [111.4.(10)]
ANTISOCTIAL TOTCES ..viiuviiieiieitiiitieieeete ettt et e et e st e et e ette e teeesbeebeesabaesseessseesseassseessaeassaenseesssaenseessseesssansseenses P28 [11.3.]
ASSEE TNVESTIZALION ...eutieuiitieiieet ettt ettt ettt ettt et b et e bt e e e bt en e ebeen et ea e e bt eaee bt emteneeemeesbeemeeabeentenbeennenbeans P28 11.3.(1)]
the bank under the special crisis MANAZEMENT ........cccceiuiiiiiiiiiiieie ettt P23 [11.2.(3)]
banks under the special public MANAZEMENT .......ccueiiiiiiiiiiiiie ettt st P22 [11.2.(2)]
CIVIL THADTIIEY ..ttt ettt et a et e st eb e bt ettt e e teebe st et e s e s eneens et et eneeseeneeneas P30 [11.3.(4)]
CHMINAL HADIIIEY ..vovviiiiiieiiceticteete ettt ettt ettt et e e ete e b e eae e seesaesaeesaesseessesseessanssensenseenns P30 [11.3.(2)]
CIiSIS MANAZCIMENT ACCOUNE ....ecvvivietieeierteetesteetesteetesteesseeseeseesseseessesseessesseessesssessesssessesssessesssensesssenseeses P101 [IIL.5.(2)]
damage recovery diStribUtion ACCOUNL ...........ceccviiierieiieiieieiiet ettt et sae et e seeesbe e beetaesbeessesseessesseens P102 [II1.5.(7)]
QITICUIL TECOVETY CASES .viiviieiiiiiieiieiietieteete st et et et e st esb e e et esbeesbebeessesseessesseessesssessesssessesssessenssaseessanseessens P30 [11.3.(3)]
Early Strengthening ACCOUNL .......c.ccieiiiierieiieiecteie ettt e steese e e e esaesaeebesseesbesssessesssesseessenseessensaenes P102 [II1.5.(4)]
FIinancial AQMINISIIALOT .......ccecvieieriieieriieiesteete st ete st eae st ebesteeseeseesseeseesseessesseaseesseessesseessesseessesseesensenns P50 [1I1.1.(2)]
fINANCIAL ASSISTANCE ...eevvivieiieiieiieieie ettt ettt ettt e st et eeta et e esb e beessesseessesseensesseensesssessenssensens P47 [TI1.1.(1) (vi) 4)]
Financial Functions Strengthening ACCOUNL ............ccoevveriieiienieienieteeeeie ettt ste e sreeae e esse e enseeseenns P102 [II1.5.(6)]
Financial Functions Strengthening ACt ..........coeceeiecierieiieriee ettt enne e P25 [11.2.(4) (ii) 2)]
Financial RevitaliZation ACCOUNL ........c.ecveriieierieriesiestesteetesteete et et e et eseseeessessaessesnsesseessesseessesseensenseenes P101 [II1.5.(3)]
Financial Stabilization Contribution FUNd ............ccoceiieiiiiiiieeeeeeee e P39 [11.5.(2) (i1)]
GENEIAL ACCCOUNL ....viiuiieiiiiieiie ettt sttt ettt e e et et e st et e esteeseeseeeseensesseenseessanseensenseensenseensesseenseeneenseensenss P101 [IL.5.(1)]
INSUTANCE PIEINIIUITIS ..vtuveutieueetientesseetesseesesseenseessenseessesseansesssensesseessesssensesssessesssensesssensesnsenseensesseensesnes P45 [TIL.1.(1) (v)]
International Association of Deposit Insurers (IADI) ........ccocieierieiieieeeee e P41 [Column 6]
JUSEIL ACCOUNLT ..ttt eea e et e s ab e et e s bt e e bt e sbe e e bt e e st e sabeesabeeabeesbaeebeennees P102 [IL.5.(5)]
Liability Investigation COMIMITEE .........ccccveoieieiriririninerentesteneent ettt see e see s P75 [1I1.3.(2) (iii) 1)]
liquidation and securitization Of 10an @SSELS ...........cccerieierieiiiniee et P21 [11.2.(1) (ii) 5)]
MANAZETIAl TIADIIILY ...oviiiiiiiieiiee ettt ettt et ettt s e et s aeesae st eeteeneenaeeneenaeens P30 [11.3.(4)]
measures against fiNANCIAl CIISIS ....oo.iiiirieriieiei ettt e sae e P49 [II1.1.(1) (vii)]
name-based aggregation Of AEPOSIES .....eo.ieriiriirieieii ettt ettt ettt st P15 [Column 3]
ODSIIUCEEA TECOVEIY CASES ..euviruietiiiienteeiieitieie st et e et e et e et te et e st e bt eaeeebeeneeseeemeesseenteebeenbeenee st eneeabeentesaeeneesaeeneeenean P28 [11.3.]
ON-STEE INSPECLIONS «...uteeetitienteetiete ettt ettt ee e b et eeb e et eb e ent e eaee bt eseesaeeaeeabeemeeabeemteebeenteebeenteeneeneeeneeneeenes P16 [I1.1.(2)]
operations related to capital INJECTION .....cc.iioiiiiiiiiiieieie ettt P23 [11.2.(4)]
operations involved in criminal accounts damages TECOVETY ......coeiriririruiruiniirierieneeieneeteeeeeeeseereese e eeeenes P31 [11.4.]
PAYOUL COSE 1ouviiuiitieitiiteeteiteteettesteeteebeessateessesseessesseesseessessesssessesssesseessesseessasseessaseesseeseessesseessenses P47 [IIL.1.(1) (vi) 4) ]
PUDBLIC Capital INJECLION MEANS .....eveeevirieerietietieeiesteeeesteestesteestesteessesteesseessasseessaseessesseessesseessesssessesssessens P26 [Column 4]
purchase of deposits and Other CIAIMS ........ccccvivieriiiiiiiiieie et P48 [1I1.1.(1) (vi) 6)]
real estate management and diSPOSAL ........cc.ecveriieiiriiiiiiieeeee et P21 [11.2.(1) (ii) 6)]
Resolution and Collection Corporation (RCC) .........cccueieeriiiieniieieiiceeieee ettt eae e esaesnees P76 [111.3.(4) (1)]
TOUNA TADIE ..uviiiiiieieii ettt ettt et et et e et e s teesaesaeesaesseessesssesseessessaessaseessesseessesseensesssensenssensens P41 [11.6.(1) 2)]
Second Bridge Bank of JAPAN .......cc.ccveiiiiiiiicieieieeeese ettt P76 [111.3.(4) (ii)]
SYSEEIM VEIITICATION ..eviiuiieeieiiiieiiieiesieeie et ete et e e et eteeseesteesaesseessesseessessaessesssensaessensenssanseesseseensenseensesses P14 [11.1.(1) (1)]
warranty for latent defeCt PrOVISIONS .....cc.icveriieiierieierieie ettt et et et esteeaesseesseeseesesseessessnensens P22 [11.2.(2) (1)]
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